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and here’s UNION BARGE LINE to serve you 


The freight-rate economies of inland waterway 
transportation on the Mississippi River System will 
help extend your supply lines to raw material 
sources and your distribution lines for finished 
products in Mid-Continent markets. When you 
have the added advantage of routing your bulk 
cargoes directly to riverside plants, economical 
waterway transportation will be a major factor in 
your cost-control program. 


— 


Important, too, is the fact that trans-shipment facili- 
ties at port cities offer further opportunities for 
breaking through freight-rate boundaries. 


The Union Barge Line representative will tell you 
how to use the inland waterway route to open up 
both supply and distribution. 
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Here's how YOU can... 
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Help Promote April 
Perfect Shipping Campaign 


As a contribution toward the 16th Perfect Shipping Campaign in April, 
Traffic World is supplying the above stamp (actual size) free of charge 
to all who want to help promote Perfect Shipping. Use it on your 
correspondence, envelopes, employe bulletins, etc., to call attention to 
this important campaign to stop freight loss and damage. The sticker 


stamps come in sheets of eight . . . order as many: as you want. 


TRAFFIC WORLD—815 Washington Bldg., Washington 5, D.C. 


We want to cooperate in the April Perfect Shipping Campaign. Please send 
sheets (8 stamps per sheet) of the Campaign Stamps, free of charge. 
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Address letters to Traffic World, 815 Washington Bldg., Washington 5, D. C. No 
attention will be paid to anonymous communications or questions from nonsubscribers. 





In this column will be published answers to questions relating to traffic, of general reader interest. A 


specialist in interstate transportation, who is a mem 


r of our special service department, will furnish 


references to regulations and decisions and will answer questions of application of tariff schedules and 
practical tariff problems. We do not desire to take the place of the traffic man, but to help him in his 
work, nor do we undertake to render legal opinions. The right is reserved to refuse to answer any 
question that does not seem to be of — interest or that may appear to us unwise to answer or too 


complex for the kind of investigation 


Tariff Interpretation— 


Through Rate Using Intermediate Rule v. 
Lower Combination 


Question—Arizona 


I would like very much to have the 
benefit of your opinion concerning the 
proposition which I submit below: 


The Rocky Mountain Motor Tariff Bu- 
reau, Inec., publishes a class and com- 
modity tariff No. 8, applying or naming 
class and commodity rates between sta- 
tions in Colorado and Wyoming and sta- 
tions in Arizona, California and Nevada. 
We use this tariff in assessing rates from 
Denver, Colorado to points in Arizona 
served by our freight lines. A few months 
ago we received a shipment moving from 
point A to point C, upon which no com- 
modity rate or class rate was named, as 
point C is not named in this tariff- The 
rates assessed on this shipment were as 
follows: The class rate from point A to 
point B and the class rate from point B 
to point C, which is a combination of 
locals resulting in a through rate. The 
rate from A to B is found in Rocky 
Mountain Tariff No. 8 and the rate from 
B to C is named in our local tariff. 


There is, however, a class rate named 
in Rocky Mountain Motor Tariff No. 8 
from point A to point D and point C 
would be intermediate to this point D 
by the route of movement. We are now 
in receipt of a claim from consignee 
claiming that this rate from point A to 
point D should be protected at point cS. 
However, under the intermediate applica- 
tion rule in Rocky Mountain Motor Tariff 
No. 8 there is the following clause: 

Tlf there is in any other tariff a class rate 
not made by the use of intermediate point 
rule published for the account of the same 
carrier or carriers on the same article to or 
from the considered intermediate point ap- 
plicable from the same origin and the same 
destination over the same route of this 
intermediate point the provisions of this 
rule will not be applied to or from such 
intermediate point’’. 

We contend that there is a rate in 
another tariff, the rate from point A to 
point B in the Rocky Mountain Tariff 
and from point B to point C in our own 
local tariff and that would be the correct 
applicable class rate on this shipment. 

We would very much appreciate ref- 
erence to any decisions of the Commis- 
sion relating to this subject. 


Answer 


In its report in American Sand & 
Gravel Co. v. Chicago & N.W. Ry. Co., 
148 I.C.C 343, the Commission said: 

The rate charged is alleged to have been 
in violation of the long-and-short-haul 
provision of the fourth section in that it 
exceeded a combination rate of 76 cents, 
made by use of the combination rule, which 


erein contemplated. 


rate complainant states was contemporane- 
ously in effect on like traffic to Whiting and 
Indiana Harbor, Ind., to which points Buf- 
fington is intermediate over the route the 
shipments moved. The applicable rate on 
sand from Algonquin and Carpentersville to 
Whiting and Indiana Harbor via West Chi- 
cago, during March, 1923, was $1.14. This 
was a joint rate applicable under the inter- 
mediate rule of the tariff and took prece- 
dence over the lower combination which 
would have applied in the absence of such 
rate. There was no violation of the long- 
and-short-haul provision. 


The applicable rate from point A to 
point C is the through rate from point 
A to point D, arrived at by use of the 
intermediate rule 





Damages— 


Measure of—Loss of or Injury to Goods 


Question—lowa 


We will appreciate your advice re- 
garding the following situation. 

A manufacturer sold a sink to a re- 
tailer valued at $63.20. The retailer re- 
quested that the manufacturer forward 
the sink direct to the retailer’s customer. 
The retailer invoiced his customer in 
the amount of $96.90 to cover the man- 
ufacturer’s cost, freight charges to his 
customer’s place of business and a small 
profit. The sink was completely dam- 
aged in transit. 

The question now arises as to the 
amount of damages which may be re- 
covered for this shipment. If the re- 
tailer’s customer has already paid the 
retailer in the amount of $96.90 is he 
entitled to file for this amount? If the 
customer has not paid for the shipment 
and claim is filed by the retailer what 
amount can be claimed, $96.90 or $63.20? 

Kindly give reference to cases involv- 
ing claims of similar nature. 


Answer 


The general rule is that, in case of loss 
of, or injury to, property, the carrier is 
liable for all damages proximately re- 
sulting from the carrier’s breach of duty 
or of special contract, or due to its 
negligence. Baltimore & O. C. Terminal 
R. Co. v. Becker Milling Machine Co., 
272 F. 933; Perkel v. Pennsylvania R. 
Co., 265 N.Y.S. 597; Bronstein v. Balti- 
more & O. R. Co., 29 F. Supp. 837; Caten 
v. Salt City Movers & Storage Co., 149 
F. 2d 428; Gore Products v. Texas & N. 
O. R. Co., 34 So. 2d 418; Barnhart v. 
Henderson, 24 N.W. 2d 854; Kodish v. 
Pennsylvania R. Co., 37 N.Y.S. 2d 1014; 
Railway Exp. Agency v. A. J. Tebbe & 
Sons, 209 S.W. 2d 197. 

The criterion for determining the 
damages for loss of, or injury to, prop- 


(Continued on page 6) 
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By streamlining all operations, the Port of 
Long Beach reduces your shipping costs. 
Even time spent entering and leaving the 
Port is held to a bare minimum, as the above 
view shows. Only ten minutes after leaving 
her berth, the ship shown here was on the 


high seas. 


Easy access coupled with facilities designed 
to handle all types of cargo guarantee: safer 
and faster handling of your shipments when 


you consign via "America's Most Modern 
Port." 
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EDITORIAL 





Maybe the Commission Needs Men, Too 


NDER QUESTIONING, by the Senate committee on 
interstate and foreign commerce last week, Commis- 
sioner Mahafhe explained delay by the Commission in the 
deciding of rate cases as due, in large measure, to the fact 
that its staff was depleted. That staff, he pointed out, num- 
bered about a thousand fewer now than it did ten years ago, 
despite the added work that has been assigned to the Com- 
mission by Congress in the course of that decade. 


At almost the same time that session was taking place 
before the Senate committee, the House was passing the 
independent offices appropriations bill, in which it pared over 
a million dollars from what the Commission had said it 
would need for general expenses in the coming fiscal year. 
The House said the Commission should “absorb” pay in- 
creases granted to its workers last year by Congressional 
action. The effect of this appropriation reduction will be 
to reduce the Commission’s staff still further by about two 
hundred. 


The bill has been referred to the Senate committee on 
appropriations, which has deferred consideration of the bill 
until after Easter, April 13. 


Senator Tobey, who had Commissioner Mahaffie under 
questioning at the committee session (T.W. Mar. 29, p. 26), 
is not the only one who has detected progressive deteriora- 
tion in the work of the Commission. As we said before, the 
deterioration springs in large measure from the false economy 
of those whose duty it is to see to it that the Commission has 
money enough to carry out its increasing duties with reason- 
able efficiency and dispatch; but it appears that that is not the 
only way in which the body so important to the carrying on 
of the nation’s commerce is being neglected. A look at the 
personnel of the Commission might well lead to the opinion 
that the Executive Department is as little concerned with its 
welfare as is the Legislative Department. 


N what we have to say here we intend in no way to reflect 
on the integrity or industry of any member of the Com- 
mission. We are concerned only with the curious way in 
which executive apathy appears to disregard the need for giv- 
ing some serious attention to its membership. For instance, 
under civil service regulations, the compulsory retirement age 
for federal employes and officers is 70. At the moment four 
commissioners are over that age. Indeed, if we leave out of 
consideration the two newest members, who happen also to 
be the two youngest, the average age of the commissioners 
Is 69, 

Of course, there, again, we do not wish to imply that age 
alone should be the criterion of the wisdom and productive- 
ness of commissioners. No one familiar with its work will 
differ with us when we assert, for instance, that much of 
whatever strength it possesses today lies in its oldest member, 
Commissioner Aitchison. Nor is it to be assumed that, be- 


cause it requires executive orders to stay compulsory retire- 
ment of the other three commissioners who are over 70, they 
are not carrying their full share of its work. 


Taking all that into consideration, however, it still remains 
that a body of eleven men, of which only four are under 65 
years in age, can hardly be expected to face the weight of 
work and responsibility under which the Commission labors 
with the stamina and determination of a group lower in its 
collective age. The disability shows up in practical ways. 
Senator Tobey, for instance, wanted to know whether Com- 
missioner Aitchison had not been absent when votes were 
taken in some railroad reorganization cases—an inane ques- 
tion if there ever was one. We wonder what queries he will 
propound when he becomes aware of the fact that at least 
one recent argument, set before the entire Commission, took 
place before only five of its members, because each of the 
missing majority couldn’t be present for one reason or an- 
other—all for valid reasons. 


ARENTHETICALLY, Senator Tobey isn’t helping mat- 

ters much by holding up the confirmation of the re- 
appointment of Commissioner Mahaffie, which has been 
pending for more than three months, in order to put to him 
“a thousand questions, all pertinent.” We haven’t counted 
the questions Senator Tobey has to ask—there may be a 
thousand of them, for all we know. But if we may judge 
from the score or so he asked at the adjourned session of the 
committee, we gravely doubt their pertinency. 


President Truman hasn’t paid much attention to the state 
of the personnel of the Commission. Besides the delayed con- 
firmation of Commissioner Mahaffie, the Commission is now 
faced with the loss of Commissioner Rogers, who has asked 
to be relieved at the end of this month. The terms of Com- 


' missioner Patterson, who is 72, and Commissioner Lee, who 


is 70, expire with the end of this year. Prompt confirmation 
of Commissioner Mahaffie; prompt replacement for Commis- 
sioner Rogers, and some attention to the successors for the 
other two commissioners ought to be important to the Presi- 
dent. His announcement, a week ago today, that he did not 
intend to seek reelection could well have the effect of turning 
his mind to the strengthening of such agencies as the Inter- 
state Commerce Commission before turning over the adminis- 
tration of the federal government to his successor. 


We think, about now, he ought to be calling in someone 
like Commissioner Aitchison for a thorough discussion of the 
state of the Commission’s membership, and — for sug- 
gestions as to who, among the many qualified practitioners 
or industrial traffic men, might be available for appointment. 
That, and some expression from the President of approval 
of the idea that the Commission ought to have enough 
money properly to carry out its duties, would have the im- 
mediate and much needed effect of turning public confidence 
again toward the body. 
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QUESTIONS AND ANSWERS— 
(Continued from page 2) 


erty in transit ordinarily is the market 
value at destination, if the property had 
a market value at that place. The An- 
saldo San Giorgio I. v. Rheinstrom Bros. 
Co., 294 U.S. 494, 55 S. Ct. 483; Woon- 
socket Machine & Press Co. v.. New 
York, N. H. & H. R. Co., 131 N.E. 461; 
American Ry. Express Co. v. McDaniel, 
20 S.W. 2d 1104; Kansas City, M. & O. 
Ry. Co. of Texas v. Moore, 11 S.W. 2d 
335; Lewis Mach. Co. v. Aztec Lines, 172 
F. 2d 746; Walton v. A. B. C. Fireproof 
Warehouse Co., 124 S.W. 2d 584. 


Since the value at destination is the 
basis for estimating the damage re- 
coverable against a carrier for loss of, 
or injury to, property transported, un- 
paid freight charges must be deducted 
from the amount awarded (Louisville & 
N. R. Co. v. Lovelace, 106 S.E. 6; First 
National Bank v. Grand Rapids & I. Ry. 
Co., 161 N.W. 859; Forest Green Farmers’ 
Elevator Co. v. Davis, 270 S.W. 394; Gore 
Products v. Texas & N. O. R. Co., 34 So. 
2d 418; Walton v. A. B. C. Fireproof 
Warehouse Co., 124 S. W. 2d 584; V. 
Rivera S. En C. v. Texas & N. O. R. Co., 
31 So. 2d 180; Helm v. Riss & Co., 194 
S.W. 2d 713), that is, the owner of the 
property is entitled to its net value at 
the place of destination (Woodward v. 
Illinois Cent. R. Co., 30 Fed. Cas. No. 
18,006) ; and such charges, if paid in ad- 
vance, cannot be recovered by him. Olco- 
vich v. Grand Trunk Ry. Co. of Canada, 
176 Pac. 459; Kennedy v. Atchison, T. & 
S. F. Ry. Co., 181 P. 117; Panhandle & 
S. F. R. Co. v. Shell, 265 S.W. 758; 
Feelyater v. Chicago, M. & St. P. Ry. 
Co., 190 N.W. 193. 

The actual loss is, under the decision 
of the Supreme Court of the United 
States in Illinois Central R.R. Co. v. 
Crail, 281 U.S. 57, 50 S.Ct. 180, the 
amount recoverable. 

Under the Crail case the amount of 
the recovery depends on whether the 
goods were replaced for stock purposes 
or to fill a contract of sale on which a 
retail profit has been earned. 

If the retail price represents the mar- 
ket vaiue and the claim is filed by the 
retailer, the retailer having incurred the 
expense of a retail sale of the sink, he 
is entitled to the retail price, less the 
amount of the freight charges, as dam- 
ages. 

The sink having been sent direct from 
the factory to the customer and the re- 
tailer having billed the customer for 
$96.90, the customer is entitled to a re- 
fund in that amount from the retailer. 


Limitation of Actions— 
Loss, Injury or Delay to Goods 


Question—New York 


Please advise what may be considered 
a reasonable amount of time which may 
elapse before suit may be brought for 
recovery. 

Please cite cases which define this 
reasonable time. 


Answer 


Section 2(b) of the Uniform Bill of 
Lading Contract Terms and Conditions 
provides: 

As a condition precedent to recovery, 
claims must be filed in writing with the 
receiving or delivering carrier, or carrier 
issuing this bill of lading, or carrier on 
whose line the loss, damage, injury or delay 
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occurred, within nine months after delivery 
of the property (or, in case of export trafiic, 
within nine months after delivery at poi at 
of export) or, in case of failure to make cie- 
livery, then within nine months after a 
reasonable time for delivery has elapsed; 
and suits shall be instituted against any car- 
rier only within two years and one day from 
the day when notice in writing is given by 
the carrier to the claimant that the carrier 
has disallowed the claim or any part or 
parts thereof specified in the notice. Where 


claims are not filed or suits are not insti- | 


tuted thereon in accordance with the fore- 
going provisions, no carrier hereunder shall 
be liable, and such claims will not be paid, 


This provision of the bill of lading is 
in accordance with the proviso in Sec- 
tion 20(11) of the Interstate Commerce 
Act, reading: 


That it shall be unlawful for any such | 


receiving or delivering common carrier to 
provide by rule, contract, regulation, or 
otherwise a shorter period for the filing of 
claims than nine months, and for the in- 
stitution of suits than. two years, such 
period for institution of suits to be com- 
— from the day when notice in writing 

given by the carrier to the claimant that 
the carrier has disallowed the claim or any 
part or parts thereof specified in the notice. 


The provision in the bill of lading 


quoted sets forth the limit of time within ~ 


Tar 


Que 


which an action must be brought for the — 


recovery of damages for loss, injury or 7 


delay to goods. 

It is within the discretion of the 
shipper as to when he will start an action 
at law, but it must not be later than the 
time specified in the bill of lading. 





Damages— 


Measure of—Loss of Profit 


Question—New York 
I believe that a carrier customarily 


does not reimburse a retailer for loss of © 
profit on merchandise that has been lost ~ 


or damaged in transit from the manu- 
facturer. Instead, he gives the retailer 
his purchase price plus transportation 
paid. 


Suppose, however, that the retailer 


follows the practice of ordering mer- © 


chandise from the manufacturer after 
he has secured an order from his retail 
customer; and suppose further, that the 
retailer’s customer cancels her order 
because of the delay occasioned by the 
carrier’s loss (i.e., customer will not wait 
until a replacement is ordered from the 
factory). 
a case of this kind was actually lost, 
would he not be permitted to collect his 
selling rather than buying price from 
the carrier? 


Answer 


Where goods are lost or destroyed the 


carrier is liable, as a rule, for their value 
at place of destination at the time they 
should have been delivered, with interest 
thereon from that time, less the unpaid 
cost of transportation. 

In the Crail case, 281 U.S. 57, 50 
S.Ct. 180, the court said there is no 
greater inconvenience in the application 
of one standard of value than the other; 


that no advantage was perceived to be ~ 


gained from an adherence to a rigid 
uniformity, which would justify sacrific- 
ing the reason of the rule to the letter; 


that the test of a market value is at © 


the best but a convenient means of get- 
ting at the loss suffered and it may be 


discarded and more accurate means re- © 
sorted to if, for special reasons, it is not © 


exact or otherwise not applicable. 

Each case must be determined by tak- 
ing into consideration the circumstances 
surrounding the purchase, sale and 


Since the retailers profit in | 
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transportation of the goods, such as, for 
instance, whether it was necessary to 
repiace the goods at destination in order 
to fill a contract of sale or whether the 
seller has lost a sale because of the 
nondelivery of the goods, or has earned 
a retail profit by a contract of resale. 

In the present instance one of the 
conditions referred to in the preceding 
paragraph is present, namely, that a 
profit by a contract of resale has been 
lost. 

Based upon the statements of the 
court in the Crail case, 281 U.S. 57, 50 
S.Ct. 180, it would appear that the re- 
tailer, in the instant case is entitled to 
a profit over the invoice cost, and a set- 
tlement of the claim on the basis of his 
sale price. 





Tariff Interpretation— 


Application of Modified Rule 10 to 
Mixed Carloads of Cotton Tire Cord and 
Unfinished Cotton Piece Goods 


Question—New York 


We will appreciate the benefit of your 
opinion regarding the proper application 


pounds of cotton tire cord and 8,314 
pounds of unfinished cotton piece goods 
from point “A” in the South to point 
“B” in the North, moving under the pro- 
visions of Item 7550 (Note F), and Item 
7555 (Note A) of Southern Freight Asso- 
ciation Tariff No. 733-C, Agent Kratz- 
meir’s ICC No. 899. 

The carriers maintain that charges 
should be assessed as follows: 


Cotton Tire Cord 


30566 Ibs. as 
30000 Ibs. @ Col. 32% 
Excess 566 lbs. @ Col. 28 
Unfinished Cotton Piece Goods 
; 8314 lbs. @ Col. 32% 
They contend that in order to enjoy 
the column 28 rating on the unfinished 
) cotton piece goods, we must have a 
weight of that commodity in excess of 
} 30,000 pounds. 
{ We claim that the charges should be 
| assessed as follows: 


Cotton Tire Cord 


30566 Ibs. as 
30000 Ibs. @ Col. 32% 
Excess 566 Ibs. @ Col. 28 
Unfinished Cotton Piece Goods 
8314 lbs. @ Col. 28 
It is our claim that, since we meet 
the required minimum of 30,000 pounds 
}0n the one commodity, we can enjoy 
the column 28 rating on any weight on 
all of the other commodities in the 
Shipment in excess of 30,000 pounds. 


peat wrile Resist 


scm re ail 














) Answer 






Mixed carload shipments of the com- 
Mmodities named in Items 7550 and 7555 
of Southern Freight Association Tariff 
No. 733-C are charged for in accordance 
) With the provisions of Modified Rule 10, 
4 4 published in Agent Taylor’s ICC No. 
108, Exceptions to Southern Classifica- 
tion No. 26. This is the usual modified 
mixing rule, which provides that each 
@ article in the mixture will be charged 
for at the straight carload rate and 
Mininum weight applicable to each of 
4} Such articles. 

Item 7555, Note A, publishes a Col- 
umn 32% and a Column 28 rating on 
tire cord, carload minimum weight 30,- 
000 pounds, and provides that the total 
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> Here’s another satisfied Mayflower shipper filling out the 
Mayflower “Customer Report Questionnaire.” His state- 
ment is typical of hundreds we receive every day from 
all over the nation. Every Mayflower customer receives a 
questionnaire because we want to know what people think 
of our service. The answers to these questions help us to 
improve the service and maintain top quality . . . every- 


time... everywhere! 
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“I Ship WABASH 
to the 
Heart of America!” 


“Most of our freight goes directly to 
the great Midwestern industrial cen- 
ters... Chicago, Detroit, St. Louis, 
Buffalo, Kansas City, Toledo, Omaha 
and Des Moines. Wabash always 
gives us excellent service— fast and 
dependable.” 





“T Ship WABASH 
through the 
Heart of America!” 


“The direct-line service of the 
Wabash between Buffalo and the 
Missouri River saves timeand insures 
dependable performance. And 
Wabash equipment is efficient and 
modern.” 


b *Wallaw the Tag” 


Call your Wabash 
representative 
or write: 


P. A. SPIEGELBERG, 
Freight Traffic 
Ma 


nager 
St. Louis 1, Mo. 


WABASH RAILROAD 





charges are to be computed at the Col- 
umn 32% rating for the first 30,000 
pounds, plus the Column 28 rating for 
the weight in excess of 30,000 pounds. 


In accordance with this note 30,000 
pounds will be charged for at the Column 
32% rating and the excess of 566 pounds 
will be charged for at the Column 28 
rating. 

Item 7550, Note F, has exactly the 
same provisions and ratings applicable 
on unfinished cotton piece goods, as are 
applicable on tire cord in Item 17555. 
These ratings are to be applied in the 
same manner as those in Item 17555. 


In other words, the Column 28 rat- 
ing can only be applied on unfinished 
cotton piece goods when there is more 
than 30,000 pounds of unfinished cotton 
piece goods in the shipment. 


We cannot locate any tariff provision 
authorizing the combining of 30,000 
pounds of cotton tire cord with the 
weight of the unfinished cotton piece 
goods, and applying on the latter the 
Column 28 rating. As stated above, a 
condition precedent to the application 
of the Column 28 rating on cotton piece 
goods is that there be in excess of 30,- 
000 pounds of that article in the ship- 
ment. - 





Tariff Interpretation— 


Carload Rate Applicable Even Though 
More Than One Bill of Lading Issued 


Question—lIllinois 


Please refer to your answer to North 
Carolina, on page 2 of the December 1, 
1951 issue of the TraFFric WorLD, under 
the above caption. 

In your answer ‘you cite three Commis- 
sion cases. The first case, Dallas Cotton 
Exchange v. Atchison, T. & S. F. Ry. 
Co., 163 I.C.C. 57, is a precedent case 
and is cited quite frequently by the Com- 
mission itself. Another case often cited 
is Goodman Manufacturing Co. v. Atchi- 
son, T. & S&S. F. Ry. Co., 21 1.C.C. 583. 
Both of these cases established a prece- 
dent that shipments on separate bills of 
lading, even though from the same ship- 
per to the same consignee, are distinct 
shipments and the charges based on the 
individual shipments are not unreason- 
able. 

The next two cases which you cite are, 
we believe, not good precedent cases and 
not in accordance with the overall Com- 
mission findings on this subject. Par- 
ticularly do we think the third case is 
“poor law”. 

In the second case cited, Hutchinson- 
Moore Lumber Co. v. Gulf, M. & N. R. 
Co., 210 I.C.C. 523, the two bills of lad- 
ing were prepared by the railroad agent 
at origin at the request of a representa- 
tive of the shipper, who advised the 
agent that he didn’t know anything about 
making out bills of lading. The request 
for a car on the shipment was definitely 
for a car sufficient to load the entire 
shipment but two smaller cars were fur- 
nished and the agent should have issued 
one bill of lading. The shortened proce- 
dure was used in this case and the de- 
fendant conceded that the charges were 
unreasonable and did not present any 
further evidence. Thus, this case can 
not be considered a precedent when the 
bills of lading are completed by the ship- 
per and tendered to the carrier for sign- 
ing, which is the customary procedure. 

The third case, Exposition Cotton 
Mills v. Southern Ry Co., 234 I.C.C. 441, 
was likewise handled under the shortened 
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procedure. The defendant did not file 
an answer to the complaint but-in a 
letter to the Commission stated that the 
arguments and facts in the complaint 
were correct and made no further pres- 
entation of evidence or testimony. 

The order was issued by Division 2 
and it was a two to one decision. Com- 
missioner Aitchison dissented in the case 
very vigorously and cited the Dallas 
Cotton Exchange and the Goodman Man- 
ufacturing cases referred to above, as 
well as the Supreme Court’s decision in 
M. K. & T. Railway v. Ward, 244 U.S. 
383. The Supreme Court in this case 
said “the bill of lading required to be 
issued by the initial carrier on interstate 
shipment governs the entire transporta- 
tion”. Commissioner Aitchison also stated 
that a distinct tariff rule required that 
these be considered as separate ship- 
ments and the rule must be observed 
by the carrier. 

Our purpose in writing you is that 
we feel that in your answer the emphasis 
is that where two bills of lading are 
issued, on what could have been one 
shipment, charges based on the separate 
shipments are unlawful where they ex- 
ceed the charges as one shipment. We 
feel that some comments from you are 
in order on this to clarify the situation 
for the benefit of your readers. 


Answer 


It is true that the Commission in the 
earlier cases held that the carload rate 
was not applicable to the contents of a 
car where more than one bill of lading 
was issued, and that the facts in Hutch- 
inson-Moore Lumber Co. v. Gulf, M. & 
N. R. Co., 210 I.C.C. 523 are as you state. 

However, it seems quite apparent that 
the Commission’s finding in Exposition 
Cotton Mills v. Southern Ry. Co., 234 
I.C.C. 441 was reached after a full con- 
sideration of the provisions of Rule 14 
of the Consolidated Classification and 
represents the present views of the Com- 
mission. 





Tariff Interpretation— 


Minimum Charge—Application of 
Rules 12 and 13 of Classification 


Question—New York 


We have encountered a problem that 
needs interpretation and ask that you 
let us have your opinion and reference 
to any decisions which may have been 
rendered concerning this problem. 

The problem revolves around the ap- 
plication of Rule 13 of Consolidated 
Freight Classification No. 19. I have 
taken the stand that, as to shipments 
weighing less than 100 pounds, which 
are subject to a higher than first class 
rating, the applicable charges should be 
based on the first class rate at 100 
pounds. In effect the crux of the problem 
revolves around the application of the 
first class rate applying as maximum on 
shipments weighing less than 100 pounds 
and having a classification rating higher 
than first class. 

Some carriers have contended that the 
applicable charge would be based on the 
actual rating and rate per 100 pounds. 
I definitely disagree with this viewpoint. 

Any additional information you may 
be able to furnish in regard to this 
matter will be appreciated. 


Answer 


According to Section 1 of Rule 12, sin- 
gle less-carload shipments of one class 
of freight will be charged for at the 
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actual weight and rating applicable to 
that class of freight, subject to minimum 
charge provisions of Rule 13, Section 
1(b). 

The proper method of computing the 
freight charges, under Section 1 of Rule 
12 is to apply the higher than first class 
rating to the actual weight of the ship- 
ment and arrive at the total freight 
charge. This figure must then be sub- 
jected to Section 1(b) of Rule 13, which 
provides that the minimum charge for a 
single less-carload shipment shall be the 
charge for 100 pounds of the same class 
of freight at the first class rate, if the 
article is classified higher than first class. 

If the higher than first class rate and 
actual weight of the shipment produces 
a higher charge than does the first class 
rate for 100 pounds of the same commod- 
ity, then Section 1(b) of Rule 13 has no 
application. However, if the higher than 
first class rate at actual weight of the 
shipment produces a lower charge than 
the first class rate for 100 pounds of the 
same commodity, Section 1(b) of Rule 13 
is applicable and the charges arrived at 
by using the first class rate for 100 
pounds of the same article must be used. 

In neither case can the total charges 
be less than 130 cents, as Section 1(d) 
of Rule 13 provides that in no case shall 
the charge be less than 130 cents. 
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FROM OUR 
READERS 


Discussion of transportation subjects by our readers 
is invited for use in this column. Letters must 
brief and writers must identify themselves. Anony- 
mous communications will not be published. Ad- 
dress letters to ‘‘From Our Readers” Editor. 
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Thank You, Lew 
Washington, D.C. 


THE EDITOR, 
TRAFFIC WORLD. 


Dear Sir: 


I know that you get a number of let- 
ters which start out by saying that you 
won’t want to publish them. In some- 
thing of the same spirit, but for entirely 
different reasons, I send you this letter. 

TRAFFIC WoRLD reported in some detail 
the award granted me by the Federation 
for Railway Progress (T.W., March 1, 
p. 23). Then you wrote an editorial 
about it (T.W., March 8, p. 5). 

Through it all, while I was naturally 
pleased that the recognition had come 
to me, I had a feeling that a little 
more should be said. No one does his 
work alone, and that is particularly 
true in a news-gathering organization 
Such as ours. The prestige of TRAFFIC 
Wort is, of itself, an aid and a stimulus 
to doing a good job of reporting in this 
field. But, beyond that, in an organiza- 
tion like ours where we work together 
S80 closely, the personalities of those with 
a one works make an added stimu- 
us, 

That is the little more I thought 
Should be said. Working under the di- 
Tecticn of Stanley Smith and Joe 
Scheieen, and alongside of Delton Pattie 
and Shirley Mayers, and with the kind 
of friendship you have given me for 
more than 25 years, and all of this exert- 
ing its influence within the atmosphere 
of trust and prestige created by the 
Paper, it would be too bad if one did not 
do good work. 

Sincerely, 
LEWIS W. BRITTON 


YOUR ALLIED AGENT 





no.l specialist in 
local moving! 





distance moving, storage and packing. See your classified tele- 
phone directory. Agents from coast to coast. : 


NO. 1 ON U.S. HIGHWAYS ¢ NO.11N SERVICE ¢ NO. 1 IN YOUR COMMUNITY 
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N.I.T. League Protests 
Changes in Mixed Carloads 


Rule in Class Rate Tariffs 


The National Industrial Traffic 
League has asked the Commission to 
investigate the mixed carload pro- 
visions in rule 10 of the Uniform 
Freight Classification and to enter 
such orders of suspension with re- 
spect to that rule and to changes re- 
garding mixer carload rules in the 
new class rate tariffs.as the Commis- 
sion may deem appropriate and 
necessary. 

The League filed its petition in connec- 
tion with No. 28310, Consolidated Freight 
Classification. 

It said the rule and practice of the rail- 
roads regarding railroad traffic in mixed 
carloads was of great consequence to 
innumerable shippers, members of the 
League, and should have appropriate 
consideration and proper determination 
by the Commission in connection with 
promulgation or adoption of a uniform 
classification under No. 28310. 

The League said Commission decisions 
appeared plainly to contemplate uni- 
formity in matters of classification and 
class rates throughout the country. 

“It would seem that such uniformity 
clearly should apply in the matter of 
mixed carloads, a basic rule governing 
the application of the carload ratings 
and carload class rates,” it said. 

“It is indeed anomaious for the Uni- 
form Freight Classification to contain a 
certain mixed carload rule ostensibly for 
uniform application and then to have 
the majority of the class rate schedules 
provide a substantially different and 
more modern carload mixture rule by 
Specific exception to the classification.” 


Tariff Provisions 


The League said the proposed new 
class rate tariffs filed in No. 28300, Class 
Rate Investigation, 1939, in Official, 
Southern, and Illinois Freight Associa- 
tion territories and interterritorially be- 
tween them, continued to provide a mod- 
ern carload mixture rule by way of spe- 
cific exception to classification rule 10. 

It said the proposed new class rate 

tariffs within Western Territory and to 
some extent interterritorially between 
Western Territory and Southern and Of- 
ficial territories provided no specific mix- 
ture rule by way of exceptions to rule 10 
in the classification but would be gov- 
erned by the aforementioned classifica- 
tion rule 10. 
_ “This is a departure from and change 
In the present class rate tariffs which 
are replaced and which contain a mod- 
etn mixture rule as specific exception to 
Tule 10,” said the League. 

“Tie mixed carload rule 10 in Con- 
Solid:.ted Freight Classification No. 20 


carried forward into Uniform Freight 
Classification No. 1 may be described as 
a stricter rule and at present and for 
a long time past the rule and practice 
generally prevailing throughout the 
United States has been the modern rule 
for mixed carloads found in the excep- 
tions published in the various territo- 
7. 


The League asserted that the ratings 
and rates provided for carload class rate 
traffic governed by modern rule 10 with- 
in Official Territory, within Southern 
Territory, within Illinois Freight Asso- 
ciation Territory, and interterritorially, 
were “appropriate, proper, just and rea- 
sonable.” 

“Self-evidently,” it continued, “the 
same ratings and the same rates when 
governed by a less modern carload mix- 
ture rule within Western Territory is a 
derogation of any uniformity. The strict- 
er rule, resulting in higher bases of 
charges on mixed carloads in such ter- 
ritory than in other territories, is unjust 
and unreasonable and unjustly prejudi- 
cial to traffics governed thereby in viola- 
tion of sections 1 and 3 of the act.” 

The League said that numerous pro- 
tests were being filed by shippers against 
particular changes in ratings in the Uni- 
form Freight Classification and against 
changes in class rates. 

“If the Commission suspends substan- 
tial portions of the Uniform Freight 
Classification, or the Classification as a 
whole, or if it suspends the class rate 
tariffs, in either event the suspension 
should embrace a postponement of the 
effectiveness of rule 10 in the classifi- 
cation and the changes in exceptions rule 
10 in connection with territorial class 
rates,” said the League. 


Consolidated Classification Question 


In connection with protests against 
changes in ratings on various items, the 
Pipe Fttings Manufacturers and the 
Valve Manufacturers Association refer- 
red to what they called a 
immediate impending rate and tariffs 
situation,” which they said would be pro- 
duced if the Uniform Classification and 
the new class rates became effective 
since, they said, it did not appear any 
steps had been taken to supersede Con- 
solidated Classification No. 20, nor to 
cancel the present class rate tariffs. 

The two groups said the Uniform 
Freight Classification No. 1 did not 
appear to cancel or supersede the Con- 
solidated Classification No. 20, and that 
it did not appear that any supplement 
had been filed as yet to the latter classi- 
fication which would cancel it. They 
continued: 

“Uniform Freight Classification No. 1, 
according to its terms, provides ratings, 
rules and regulations ‘applicable to 
freight traffic covered by tariffs governed 
by the Uniform Freight Classification, as 
such tariffs may specify.’ 

“In similar styles the various new 
tariffs of class rates published in accord- 
ance with the interpretation by the rail- 
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rods of the findings and order in docket 
28300 do not specify or provide that the 
prior class rate tariffs in the respective 
territories are thereby cancelled and 
superseded. (These new tariffs are in 
terms governed by the ratings in Uni- 
form Classification No. 1.) The presently 
effective class rate tariffs are governed 
by the ratings in Consolidated Freight 
Classification 20. Therefore, it does not 
appear that suspension of Uniform 
Freight Classification 1 or any portions 
thereof, will necessarily affect the rail- 
road revenues or displace the rate bases 
heretofore and presently in effect under 
the class rate schedules. This presents a 
puzzling situation.” 


(See earlier story on page 48) 





Powers of D.T.A. Discussed 
In House Hearing; Leaders 
Of Rail Unions to Testify 


Postponement of a hearing that a 
subcommittee of the House judiciary 
committee had scheduled for April 4, 
to receive testimony from rail labor 
union officials concerning legislation 
relating to the President’s emergency 
powers, was announced late April 2 
by the subcommittee chairman, 
Representative Feighan, of Ohio. 


Under consideration by the subcom- 
mittee is H. J. Res. 386, a joint resolution 
providing for continuation, after the 
taking effect of the peace treaty with 
Japan, of certain emergency war powers 
of the President, including the power to 
take possession and control of trans- 
portation systems (T.W., March 29, p. 23). 

It was stated at the committee that an 
opportunity to testify on that legisla- 
tion had been asked by D. B. Robertson, 
president of the Brotherhood of Loco- 
motive Firemen and Enginemen, and 
that the committee had been advised 
that Mr. Robertson and certain other 
rail brotherhood officers whom the sub- 
committee had agreed to hear would be 
unable to appear before it April 4, be- 
cause their attendance was reqiured at 
a federal district court hearing in Cleve- 
land, O., on a federal government peti- 
tion to make permanent a temporary 
“anti-strike” order the court had issued 
against the B.L.F.E., the Brotherhood 
of Locomitive Engineers and the Order 
of Railway Conductors on March 11 
(T.W., March 29, p. 270). 


Union and Rail Seizure 


The chiefs of the three “ops” have 
challenged the legality of the exercise 
by the President of his war powers to 
take possession and control of the na- 
tion’s railroads, so as to maintain rail 
transportation service that otherwise 
might be paralyzed nationally by a 
strike of the rail workers represented by 
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those unions. They have contended, fur® 
ther, that the taking over of the rail- 
roads by the federal government through 
the Department of the Army has 
amounted only to a “token seizure” 
favorable to the private owners of the 
railroads and detrimental to the unions. 

Before postponement of the hearing 
scheduled for April 4 was announced, 
the subcommittee heard testimony by 
Francis A. Silver, general counsel of the 
Defense Transport Administration, and 
J. Frank Perrin, counsel to the Military 
Traffic Service in the office of the Sec- 
retary of Defense, Department of De- 
fense, concerning two “transportation 
items” in H. J. Res. 386. 

It was pointed out that subsections 
(28) and (29) of section 1(a) of H. J. 
Res. 386 would extend powers of the 
President set forth in section 1(15) and 
section 420 of the interstate commerce 
act. 

Mr. Silver noted that the last sentence 
of section 1(15) provided that “in time of 
war or threatened war the President 
may certify to the Commission that it is 
essential to the national defense and 
security that certain traffic shall have 
preference or priority in transportation, 
and the Commission shall, under the 
power herein conferred, direct that such 
preference or priority be afforded.” 


D.T.A. Authority to ‘Certify’ 


He said that, without continuation of 
that authority as proposed by H. J. Res. 
386, the authority of the D.T.A.( as the 
agency holding powers delegated to it by 
the President) to “certify” to the Com- 
mission could not be exercised after the 
end of the war with Japan unless there 
was a determination by the President 
that a war was threatened. He added 
that such a determination by the Presi- 
dent might be “seriously prejudicial to 
the national interest.” 

“It is true,” he said, “that under sec- 
tion 6(8) of the interstate commerce act 
the President may, in time of war or 
threatened war, demand preference over 
all other traffic for transportation of 
troops and ‘material of war,’ but as to 
freight traffic it is not so broad as the 
power given in section 1(15). Under 
section 6(8), the demand for preference 
is made directly on the carriers and 
without benefit of the interposition of 
the Commission.” 

Representative Pickett, of Texas, in- 
quired whether the powers granted un- 
der section 1(15) and section 420 of the 
interstate commerce act had been exer- 
cised at any time since June, 1950 (the 
time of the outbreak of the Korean 
hostilities). Mr. Silver said they had 
not. He added that as long as the de- 
fense production act of 1950 remained in 
effect there was no need for exercise of 
those powers. 

There was some duplication between 
the interstate commerce act provisions 
here considered and the defense produc- 
tion act, and the President could proceed 
under either of those laws in requiring 
transportation priorities or preferences, 
said Mr. Silver. 

Asked what effect the operation of the 
railroads by the Secretary of the Army 
had on the need for “this particular 
item”—the section 1(15) war power—Mr. 
Silver said that Army operation of the 
railroads merely meant that the Army 
had supplemented management as op- 
erator of the railroads and that “these 
powers still apply, whether the Army is 
in control or not.” He indicated that, 
normally, the Commission exercised the 
powers conferred on it by section 1(15) 
when emergency situations arose, with- 
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out any necessity for “certification” from 
the defense transport agency. However, 
he said, in the days of the Office of De- 
fense Transportation there were seven 
occasions on which the Commission did 
not “see eye to eye” with the O.D.T., 
and it then became necessary for the 
O.D.T. to “certify” to the I.C.C. in order 
to “invoke the machinery of the statute.” 


Mr. Perrin, of the Military Traffic 
Service, in discussion of sections 1(15) 
and 6(8) of the interstate commerce act, 
said that the authority of the latter ap- 
parently could be exercised as to any 
type of transportation (rail, motor, wa- 
ter, or air), or in connection with express 
or freight forwarder traffic, but that sec- 
tion 1(15) related only to property trans- 
ported by rail carriers. 


Need for Legislation 


“Logistical support,” said Mr. Perrin, 
“is of vital importance to national de- 
fense . . . Since transportation is the 
only means of maintaining this logistical 
support, and since the transportation fa- 
cilities in the United States are under 
private management, the President must 
be in position to insure an uninterrupted 
flow of men and material of war... 


“The need for the legislation here 
sought, while presently important, would 
become of vital importance upon settle- 
ment of the dispute between the rail- 
roads and management and the return 
of the railroads to the owners... .” 

Mr. Perrin expressed agreement with 
a subcommittee member’s view that if 
the emergency power in question was 
kept in force’ there would be no need 
for the President to make a determina- 
tion as to a “threatened war,” because 
the considered resolution gave the D.T.A. 
the power to make the decision for the 
President. 

Returning as a witness before the 
subcommittee, Mr. Silver said that in 
title II of the second war powers act 
of 1942, Congress authorized the powers 
of section 1(15) to apply to motor car- 
riers that were subject to I.C.C. juris- 
diction. He said that that title ex- 
pired after World War II and had never 
been renewed. It had applied to freight 
forwarders but had never applied to 
water carriers, or to air carriers, he said. 

When Representative Pickett suggested 
that it might be advisable to make the 
emergency powers specified in section 
1 (15) applicable also to carriers other 
than railroads, Mr. Silver said that “it 
would seem that if it is proper for the 
railroads, and if these other segments 
of transportation are important, then it 
would be proper to have it apply to the 
other forms.” . 

Mr. Silver said that the D.T.A. has 
exercised the “priority” power of section 
1(15) only once—in February, 1951— 
when, he said, “we put out a priority 
order in favor of the Army, the Navy 
and the Atomic Energy Commission 
during a work stoppage on the railroads.” 





Barge Plea Dismissed 


By an order of the Commission by 
Commissioner Mahaffie in FF-218, Barge 
Service Co., Freight Forwarder Applica- 
tion, the Commission has dismissed the 
application for a permit to perform serv- 
ices as a forwarder of iron and steel 
articles from Pittsburgh and Baden, Pa., 
to Houston, Tex., by water. The order 
said the applicant had requested permis- 
sion to withdraw the application. A 
company representative earlier said the 
company was to be dissolved. Appli- 
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cation for similar authority has been 
filed with the Commission by Barge 
Service Corporation, Houston, Tex. 


(See earlier story on page 50) 


Rails Ask 1.C.C. for 
Comprehensive Probe of 


Seatrain Relationships 


Eleven railroads, most of them op- 
erating in the south, have asked in a 
formal complaint that the Commis- 
sion undertake “a comprehensive 
examination and definitive resolu- 
tion of all the many issues which 
after two decades still impair the re- 
lations between Seatrain and the 
railroads ...” 


The complaint is in No. 31014, Alabama 
Great Southern Railroad Co., et al. v. 
Seatrain Lines, Inc. et al. 


Joined with the A.G.S. as complain- 
ants were: Atlantic Coast Line; Balti- 
more & Ohio; Charleston & Western 
Carolina; Cincinnati, New Orleans & 
Texas Pacific; Erie; Louisville & Nash- 
ville; New Orleans & Northeastern; 
Pennsylvania Railroad Co.; Seaboard, 
and Southern. 


Named with Seatrain lines as defend- 
ants were: Central of Georgia; Rock Is- 
land; Fort Worth & Denver; M-K-T of 
Texas; Missouri Pacific; International- 
Great Northern; New Orleans & Lower 
Coast; Susquehanna & Western; Texas 
City Terminal Railway Co.; Texas & New 
Orleans, and Texas & Pacific, “et al.” 

The complaining railroads asserted 
that Seatrain had been able, in a number 
of proceedings, to obtain the advantages 
of a break-bulk water carrier, to the dis- 
advantage of the all-rail competition. 
They named 14 cases before the Commis- 
sion and in the courts as making up 20 
years of “piecemeal litigation” which, 
they asserted had failed satisfactorily to 
resolve the relationship between Seatrain 
and the railroads. The complainants 
referred to three Seatrain proceedings 
now pending before the Commission, in- 
volving ocean-rail class rates; an investi- 
gation and suspension proceeding involv- 
ing notes in tariffs published by certain 
railroads indicating that there were no 
through routes with Seatrain via Savan- 
nah, Ga.; and an application to make 
permanent service now being offered by 
Seatrain between Edgewater, N.J., and 
Savannah. 

The railroads, in connection with the 
“twenty years of piecemeal litigation,” 
said that Seatrain, although invited by 
the Commission to do so, had not re- 
turned to the Commission for considera- 
tion of “its alleged grievances.” Instead, 
said the railroads, it had filed an anti- 
trust suit in the federal district court 
for New Jersey, in which it asked gen- 
eral injunctive relief, and damages 
against four of the rail defendants named 
of $164,163,000. 


Need for I.C.C. Action 


Seatrain had in the past asked repara- 
tion of the Commission for much the 
same matters, and reparation had been 
denied, said the complaining railroads. 
They added that, under the allegations 
of their complaint, they—the complain- 
ant railroads—would have “good ground 
for demanding reparation for the adver- 
sary defendants’ violation of the inter- 
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state commerce act.” The railroads con- 
tinued: 

Complainants do not, however, now 
conceive that the problems between them 
and Seatrain can be solved by damages. 
These continuing problems stem most 
largely from the fact that the Seatrain 
type of service as operated is of neces- 
sity an integral part of the railroad sys- 
tem of the coutry, not merely a com- 
peting transportation service. What is 
important is a complete and authorita- 
tive determination of all of the problems 
involving Seatrain’s relationship to the 
national transportation system, which 
would establish under the Commission’s 
supervision a stable and proper relation- 
ship.” 

The railroads said it was insufficient, 
for a long-term solution, merely to estab- 
lish that the court had neither jurisdic- 
tion nor authority to contrive this solu- 
tion, nor should the railroads continue to 
await the piecemeal solution of the prob- 
lems by the Commission in isolated con- 
tréversies. They continued: 

“Instead, it is in the public interest 
that there be a comprehensive examina- 
tion or reexamination of all the difficult 
issues between Seatrain and the rail- 
roads. It is in the interest of all that 
these problems receive authoritative 
over-all solution. Both Seatrain and the 
railroads have an obligation, to the pub- 
lic and to this Commission, to obtain 
resolution of these many issues and thus 
terminate what would otherwise be an 
unending controversy. In recognition of 
that responsibility, the complainant rail- 
roads file this comprehensive complaint.” 

They said the complaint proceeded 
on the premise that the Commission 
should recognize Seatrain as in fact a 
“rail carrier by water’ which must be 
coordinated with the railroads on a 
proper and inclusive basis in the light 
of present conditions. ‘ 

Among the allegations included in the 
complaint were those that Seatrain made 
use of the freight car fleet of the coun- 
try without contributing to it, and that 
the divisions now in effect were out- 
moded. 

The complaining railroads asked a 
cease and desist order requiring the de- 
fendants to end alleged violations of 
the act, and included specific requests 
for relief, including prescription of rates 
between Edgewater and Savannah if 
Seatrain obtained permanent rights; and 
a requirement that Seatrain provide rea- 
sonable facilities for operating such 
through routes as might be in existence 
or be prescribed, “including an equitable 
portion of the cars attributable and ap- 
propriate to its use, or in the alternative, 
requiring Seatrain to pay a per diem 
rate which shall fully reflect its peculiar 
and unusual character and type of car 
use.” 

In connection with the statement that 
it was insufficient to say that the federal 
district court had no jurisdiction, the 
railroads have filed with that court a 
motion to dismiss the anti-trust action 
on the ground that the Commission has 
sole jurisdiction. 

While the complaining railroads said 
the complaint was filed on behalf of 
themselves and in the interest of such 
other railroads as might have a similar 
interest against Seatrain, and included 
the defendant railroads named in the 
complaint, as among those on whose 
behalf the complaint was filed. One 
form of relief asked was that Central 
of Georgia and Seatrain be required 
to cease and desist from maintaining 
“their present prejudicial basis of divi- 
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sions of existing joint rates, and to estab- 
lish and maintain divisions of joint rates 
which shall accord the Central of 
Georgia and other participating railroads 
divisions which shall not in any event 
be less than their local rates to or from 
Savannah, Ga.” 





Further Testimony on 
Transport Bills Heard 


“Its our view a sound legislative ap- 
proach to the question of solving the 
problem posed by S. 2362 is to include 
a@ more specific definition of the term 
‘private carrier,’” declared Robert J. 
McBride, general manager, Regular Com- 
mon Carrier Conference of the American 
Trucking Associations, Inc., April 4, in 
his concluding testimony before the 
Senate interstate and foreign commerce 
committee subcommittee. 


Giving his conference’s views on the 
leased-vehicle restriction bill, Mr. Mc- 
Bride suggested amending section 203 
(a) (17) to read as follows: 

“The term ‘private carrier of property 
by motor vehicle’ means any person not 
included in the terms ‘common carrier 
by motor vehicle’ or ‘contract carrier by 
motor vehicle’ who or which transports 
in interstate or foreign commerce by 
motor vehicle property of which such 
person is the owner, lessee, or bailee, 
when such transportation is for the pur- 
pose of advancing and fostering a non- 
transportation business, but not for com- 
pensation.” 

The conference had no desire to re- 
strict genuine private carriage, he said, 
adding that “when private carriers un- 
dertake to perform transportation as a 
separate business, apart from the trans- 
portation of their own goods, they be- 
come competitors of regulated carriers 
and should not be permitted to compete 
free of the bonds Qf regulation.” 

The purpose of the suggested amend- 
ment was intended to permit one to 
carry his own goods, or to carry an- 
other’s goods as lessee or bailee, said the 
witness. 

The only other witness to be heard 
April 4 was Harvey A. Welty, commerce 
counsel of the Central States Motor 
Freight Bureau, Chicago. The bureau 
opposed S. 2361 as drafted January 10, 
but supported the amendment of March 
6 to that bill, he said, and also supported 
S. 2752. 

Under existing law it was practically 
impossible to determine the actual rate 
that a contract carrier was charging a 
shipper for the transportation of his 
traffic in interstate commerce, asserted 
the witness. 

One contract carrier operating in Cen- 
tral Territory, the Emory Transporta- 
tion Co., had on file and in effect at one 
time 26 different schedules, naming rates 
and charges applicable on the same 
traffic, said Mr. Welty. As of March 20, 
1952, Emery had on file with the Com- 
mission 32 schedules, with hundreds of 
duplicating and conflicting rates and 
charges, he asserted. Many other con- 
tract carriers had a multitude of sched- 
ules on file with the Commission, added 
Mr. Welty. 

Another condition which should be 
modified in the public interest, testified 
the witness, was that prevailing when a 
contract carrier filed an application for 
a permit, a particular shipper testified 
in support of the application, and the 
permit was issued; at a later date, the 
carrier sold his permit to another person 
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who then became active in the solicita- 
tion of such traffic embraced within the 
permit. 

“While contract carriers may believe 
that they are not in competition with 
motor common carriers, we are unable 
to share that belief,’ concluded Mr. 
Welty. 

“The amendment of March 6 to S. 2361, 
and S. 2752 are a vital necessity if the 
confusion and abuses which now exist 
insofar as contract carrier schedules are 
concerned are to be eliminated.” 


(See earlier story on page 15) 





Carloadings Totaled 725,423 
In Week Ended March 29 


Loading of revenue freight the week 
ended March 29 totaled 725,423 cars, the 
Association of American Railroads an- 
nounced. This was a decrease of 30,012 
cars or 4 per cent below the correspond- 
ing week in 1951, but an increase of 5,019 
cars or seven-tenths of one per cent 
above the corresponding week in 1950, 
the A.A.R. said. 


Loading of revenue freight the week 
ended March 29, increased 5,502 cars or 
eight-tenths of one per cent above the 
preceding week. 


Coal loading amounted to 136,759 cars, 
an increase of 2,397 cars above the cor- 
responding week a year ago, and an in- 
crease of 4,948 cars above the preceding 
week this year, said the A.A.R., adding: 


Miscellaneous freight loading totaled 381,- 
284 cars, a decrease of 19,950 cars below the 
corresponding week last year, but an in- 
crease Of 1,351 cars above the preceding 
week this year. 

Loading of merchandise less than carload 
freight totaled 77,155 cars, a decrease of 5,- 
770 cars below the corresponding week in 
1951, but an increase of 1,592 cars above the 
preceding week in 1952. 

Grain and grain products loadings totaled 
43,490 cars, a decrease of 4,609 cars below 
the corresponding week in 1951, and a de- 
crease of 1,908 cars below the preceding week 
this year. In the Western Districts, grain 
and grain products loadings for the week of 
March 29 totaled 27,130 cars, a decrease of 
pn cars a — one 1951 week, and a 

ecrease Oo J cars below the preced 
1952 week. eae 

Livestock loading amounted to 7,491 cars, 
an increase of 615 cars above the same week 
in 1951, and an increase of 353 cars above 
the preceding week this year. In the West- 
ern Districts, loading of livestock for the 
week of March 29 totaled 5,389 cars, an in- 
crease Of 308 cars above the same week a 
year ago, and an increase of 63 cars above 
the preceding week this year. 

Forest products loadings totaled 42,174 
cars, a decrease of 3,979 cars below a year 
ago, and a decrease of 1,825 cars below a 
week ago. 

Ore loading amounted to 21,674 cars, an 
increase of 1,858 cars above last year, and 
an increase of 1,191 cars above last week. 

Coke loading amounted to 15,396 cars, a 
decrease Of 574 cars below a year ago, and 
a@ decrease of 200 cars below the previous 
week this year. 

All districts reported decreases compared 
with the corresponding week in 1951, except 
the Southwestern. All reported increases 
compared with the corresponding week in 
1950, except the Eastern and Pocahontas. 


Cumulative Loadings 


1952 1951 1950 
Four weeks of 
January : 2,828,319 3,009,358 2,390,393 
Four weeks of 
February .... 2,885,707 2,699,776 2,288,055 
Week of March 
S.. wekasieeess 755,624 785,861 574,449 
Week of March 
ae ee 714,247 749,522 707,911 
Week of March 
ee 708,826 745,128 725,534 
Week of March 
eon 719,921 748,878 717,259 
Week of March 
. Se 725,423 755,435 720,404 
| 9,338,067 9,493,988 8,124,005 


(See earlier report on page 72) 











14 TRAFFIC WORLD 




























“Los Angeles Harbor is a 
welcome port for shipping 
men the world over. Its deep water 
harbor and fine facilities are 
a tribute to the men who have made 


it the top port of the Pacific.” 


Kned Witheck 


Captain FRED W. HECK 
LUCKENBACH LINE 
37 years at sea 








“I prefer Los Angeles 
Harbor because cargo is 
loaded and discharged at the 
same terminal, saving 
valuable time and costs to 
my company by not 
shifting to other docks.” 
Captain O. GULBRANDSEN 


FRED OLSEN LINE 
22 years at sea 
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“Los Angeles Harbor 
is a welcome — of = - “Los Angeles Harbor 
me because Duaker provides everything that 


fuel is much cheaper : S A 
at this port than most pe a \Q GELES 


; in a port...it’s my favorite 
all other harbors in fs 
the United States.” port of call. a Bui yit for Shipping 


Captain C. M. GREGSON Captain J. D. RYAN 
MOORE-McCORMACK LINE AMERICAN PRESIDENT LINES 
33 years at sea 28 years at sea 
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Board of Harbor Commissioners, City Hall, Los Angeles 12, Calif. 
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THE WEEK IN TRANSPORTATION 





News of Significance lo Traffic and Transporation Mon 


Shipper and Motor Carrier Witnesses 
Discuss Transport Bills in Hearings 


Senate Group Hears Testimony of Spokesmen for N.I.T. League, 


U.S. Chamber of Commerce, Farm Organizations, Private Trucking 


Associations and Others, Concerning Many Pending Measures. 


By JOSEPH C. SCHELEEN 


Large organizations of shippers 
told the Senate interstate and for- 
eign commerce committee how they 
felt toward the thirty-odd transpor- 
tation bills considered by the com- 
mittee, as witnesses for those 
organizations testified March 28 and 
31 in the committee’s series of 
“transportation hearings” (T.W., 
March 29, pp. 23 and 213). 


In its March “end-of-the-month” ses- 
sions and on April 1 and 2 the com- 
mittee also heard presentations by 
spokesmen for associations of motor 
carriers and water carriers. 

Speaking for the National Industrial 
Traffic League, comprising shippers and 
receivers exclusively, in the committee’s 
hearing on March 28 were A. H. Schwie- 
tert, traffic director of The Chicago As- 
sociation of Commerce and Industry and 
chairman of the League’s special com- 
mittee on transportation outlook and 
policy; William H. Ott, Jr., member of 
that committee and of the League’s 
board of directors and executive com- 
mittee, and John S. Burchmore, of 
Chicago, general counsel of the League. 

Earl B. Smith, vice-president and di- 
rector of traffic of General Mills, Inc., 
Minneapolis, Minn., testified on March 
31 on behalf of the Chamber of Com- 
merce of the United States. 


Testimony for Farm Groups 


Earlier, the Senate committee heard 
testimony of spokesmen for organizations 
of shippers of agricultural products, as 
follows: 

Aian T. Rains, secretary of the United 
Fresh Fruit & Vegetable Association, 
Washington, D.C., and Wilmer A. Hill, 
attorney for the association; Lloyd C. 
Halvorson, economist for the National 
Grange, Washington; Karl D. Loos, at- 
torney, of Washington, D.C., member of 
the National Agricultural Cooperative 
Transportation Committee of the Na- 
tional Council of Farmer Cooperatives; 
Gordon Stedman, secretary-manager of 
the Growers and Shippers League of 
Florida, Orlando, and M. W. Wells, at- 
torney for that league. 


Several witnesses for the Private 


Carrier Conference of the American 
Trucking Associations, Inc., were heard 
by the committee on March 28. Four 
representatives of the A.T.A. Irregular 
Route Common Carrier Conference testi- 
fied on March 31. On April 1, the wit- 
nesses who testified were: Frazer Bailey, 
president, National Federation of Ameri- 
can Shipping, Inc., Washington, D.C.; 
Ernie Adamson, attorney, of Pittsburgh, 
Pa.; Samuel Fraser, executive vice-presi- 
dent of the International Apple Associ- 
ation, Washington, D.C.; L. A. Parish, 
attorney, representing Waterman Steam- 
ship Corp. (Arrow Line) and the At- 
lantic-Gulf Coastwise Steamship Freight 
Bureau, consisting of Pan-Atlantic 
Steamship Corp., Newtex Steamship 
Corp. and Seatrain Lines, Inc.; and Wil- 
liam H. Ott, Jr., of Des Plaines, IIl., 
appearing in his capacity as chairman 
of the legislative committee of the Na- 
tional Council of Private Motor Truck 
Owners, Inc., Washington. 

Representatives of the Regular Com- 
mon Carrier Conference of the A.T.A. 
and of the National Association of Com- 
missioners, Secretaries and Directors of 
Agriculture presented their views con- 
cerning some of the transport bills con- 
sidered by the committee at a hearing 
on. April 2. 


Johnson on ‘Quick’ Rate Boosts 


Exchanges of ideas between Senator 
Johnson, of Colorado, chairman of the 
committee, Senator Bricker, of Ohio, 
and various witnesses concerning legis- 
lation to enable the railroads promptly 
to offset general increases in costs (par- 
ticularly increases in wages) by means 
of general increases in rates and charges 
continued to attract interest of ob- 
servers at the hearings. 

Senator Johnson continued to express 
skepticism about the railroad-endorsed 
“quick” rate increase bill, S. 2518. Some 
observers attached significance to the 
fact that Senator Bricker expressed 
agreement with a suggestion by Senator 
Johnson that, to “speed up” decisions by 
the Commission, that agency “perhaps 
... might be required by law to bring in 
a decision within 60 days or 90 days 
or something of that kind, when wages 
or out-of-pocket costs have been sud- 
denly increased.” The committee chair- 





man made that observation in the course 
of interrogation of Mr. Loos, of the 
National Council of Farmer Coopera- 
tives. 

“There might be logic to handling it 
that way, to place some restrictions on 
the I.C.C. and compel them to bring in 
a quicker decision,” said Chairman John- 
son, “but to completely revolutionize the 
thing and turn the initiation of rate 
making over to the railroads is, it seems 
to me, a very revolutionary step that 
ought to be considered with great care.” 

It has been Chairman Johnson’s posi- 
tion, throughout the hearings, that S. 
2518 by enabling the railroads to initiate 
general rate: increases to offset cost 
increases and making the higher rates 
subject to subsequent adjustment by the 
Commission, would permit “juggling” of 
rates and discriminatory rate practices 
by the railroads. 

“If the Commission could within a 
reasonable time fix it. (the level of a 
general rail rate increase),” said Senator 
Bricker, “certainly I would favor giving 
the Commission enough help if they 
could within 60 or 90 days come to a 
decision on it—I would certainly agree 
with the chairman on that. But this 
time lag, I think, is beyond all reason 
and fairness.” 

Senator Bricker was referring to the 
time lag between the filing of a rail 
petition for a general rate increase and 
the final decision by the Commission 
on such petition. 

A spokesman for the Senate interstate 
and foreign commerce committee said, 
April 2, that the committee was still 
planning to conclude its present series 
of hearings on pending transportation 
bills on April 7, but that there was a pos- 
sibility that actually the final hearing 
would be held April 8. 


National Grange Witness 


Mr. Halvorson, of the National Grange, 
presented objections against S. 2357, the 
bill to make more limited the exemption 
from I.C.C. regulation of the trucking 
of fish and farm products, and S. 2362, 
the leased-vehicle restrictfdn bill. If 
unregulated trucks were a threat to 
the regulated carriers, he maintained, 
the only constructive solution was to 
“unregulate” some of the regulated car- 
riers and not to place regulation on the 
carriers that now were unregulated. He 
said that S. 2357 would place under I.C.C. 
regulation as to rates, routes, territory 
and commodities the for-hire trucking of 
farm produce, and would “seriously hand- 
icap” trucking operations conducted 
by the farmers themselves. S. 2362, he 
said, would restrict “the perfectly sound 
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business of leasing trucks” and would 
result in an “appalling” waste of truck 
facilities. In discussion of S.2518, the 
“quick” rail rate increase bill, he said: 
“We appreciate the problem which 
S.2518 seeks to correct, but until it is 
clear that we have the proper system to 
decontrol the transportation industry 
and put it on a genuine competitive 
basis, we must object to this bill for 
going too far in letting the railroads 
set their rates in a semi-monopolistic 
situation of competition limited by the 
existing laws and regulations covering 
transportation. It may be possible to 
so amend S. 2518 as to require the I.C.C. 
to allow realistic interim increases when 
known costs are increased . . . We should 
not have two agencies, one to act on 
wage rates and labor practices and an- 
other to act either to pass them on to the 
public or to impair rail earnings... 
We recommertd putting the railroad 
mediation functions under the I.C.C., to 
consider what are sound and equitable 
wage rates and labor practices .. .” 


The National Grange also took the 
position that S.2519, the rate-making 
rule amendment, went “too far,” said 
Mr. Halvorson. Under certain conditions, 
he said, the Commission in its deter- 
mination of rail rate levels should give 
consideration to the effect of the rates 
on the national economy. He asserted 
that “the solution to the nation’s com- 
plex transportation problem lies in the 
direction of reducing government re- 
Strictions, thereby enabling all carriers 
to compete on a more equal basis and in 
so doing better to serve the needs of our 
expanding economy.” 


Chairman Johnson voiced disapproval 
of the idea of “haphazard decontrol.” 
Farmers would be put in “a very serious 
situation” if there was no regulation in 
field where there was competition and 
the railroads could drop rates on inter- 
city traffic where there was competition 
and raise rates where there was no com- 
petition. He said he was glad that Mr. 
Halvorson recognized “the fact that the 
railroads ought to be preserved for the 
good of the country.” 


Railroads and Competition 


“If we want to maintain the railroads 
in private ownership,” said Mr. Halvor- 
son, “we’re going to have to allow them 
to meet competition and earn wherever 
they are able to meet more than their 
operating costs and make some contribu- 
tion toward overhead costs, and raise 
them in certain areas. Otherwise there is 
no alternative except government sub- 
sidy or ownership.” 


He said that, to the extent the rail- 
roads could well integrate the use of 
trucks with their systems, the Grange 
had no objection to that. 

Subsequently, Chairman Johnson 
averred that Mr. Halvorson was advo- 
cating a return to “the theory of the 
jungle” in transportation. Mr. Hal- 
vorson said that a number of indus- 
tries lived by competition, and that the 
situation with respect to trucking of 
“exempt” commodities indicated that 
competition was “a pretty good regulator 
of rates, because we know the rates are 
more reasonable than under situations 
of regulation.” 

Senator Johnson said there was a fun- 
damental difference between transpor- 
tation and other industries. He said he 
did not think that railroad rates, meas- 


ured in terms of the 1935 dollar, had 
gone up; that actually they had gone 
down. 


Mr. Loos, dealing with the same four 
bills that Mr. Halvorson had discussed, 
said the “co-ops” he represented felt 
that the railroads today were in a rea- 
sonably good financial position and that 
the objective of keeping revenues ahead 
of expenses had been actomplished. 

The fundamental and basic concept of 
S. 2518, the quick rate increase bill, as 
he saw it, was to avoid any regulatory 
action or control on the carriers’ esti- 
mates as to their needs for increased 
revenues. He said he thought “the rec- 
ord” would show that in their general 


rate increase cases of the past the rail- 


roads had been “so inaccurate in their 
estimates (of prospective revenues and 
expenses) that it would be a grave error 
of judgment to give them unlimited and 
uncontrolled authority to make in- 
creases in rates solely on their own esti- 
mates.” He said that the use by the rail- 
roads of “collateral” estimates—based on 
the rates of wages and prices of ma- 
terials and supplies as compared with a 
preceding period, and applying those 
percentages of increase to the actual ex- 
penditure of hours and actual use of 
materials and supplies in the preceding 
period—was “highly inappropriate” when 
applied to the railroad industry. 


‘Excessive’ Estimate Alleged 


“In the proceedings known as Ex Parte 
166 and 168, which were started in 1947 
and which covered estimates of a three- 
year period, 1947 to 1949, which by de- 
sign of the carriers involved no blanks, 
no interruptions and no overlapping,” 
said Mr. Loos, “the combined estimates 
of increased expenses that were made 
by the carriers on this collateral method 
during the three-year period were $2,- 
023,000,000. By comparing 1950, the first 
year after this three-year period, with 
1946, the year preceding this period, 
when fortunately it so happened that 
the total volume of freight traffic was 
just about the same, we find that the 
actual increase in expenses was only 
$711,000,000, not $2,023,000,000 as the car- 
riers’ estimates had indicated ... ” 

Asked by Senator Bricker where “the 
error” had been, Mr. Loos said the rail- 
roads had not recognized the economies 
that were constantly occurring “in in- 
creased efficiency of the carriers, par- 
ticularly in this_ dieselization pro- 
gram...” 

Mr. Loos said that in the “ex parte” 
proceedings they had instituted since 
1946 the railroads had asked for rate 
increases aggregating about 100 per cent 
and the Commission had authorized in- 
creases estimated to aggregate 67.6 per 
cent. 

“The carriers have not held those in- 
creases, however,” he said. “They have 
only held about 80 per cent of them, ac- 
cording to estimates of the Bureau of 
Statistics of the Commission. So that 
means that the actual increases in rates 
that have been held by the carriers up 
to date are about 54 per cent. But in that 
time . . . while the rate increases au- 
thorized and held by the carriers have 
amounted to about 54 per cent, the rev- 
enue per ton-mile . .. has only increased 
some 37 per cent...” 

That, said Mr. Loos, was because the 
carriers, shortly after having increased 
their rates, had reduced some of them 
to meet competition of motor or water 
carriers. He said the result was that 
“more and more is thrown on to those 
commodities that can not get away from 
the rails to offset the losses in the rates 
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that are brought about by reductions on 
those which can get away from the rails.” 


“It has got to the point now,” he said, 
“where about the only way you can ex- 
pect to survive is.to find some way to 
get your transportation as much as pos- 
sible without using the rails.” 

Rail freight revenues were 10 mills a 
revenue ton-mile in 1939 and 13.7 mills 
in 1950, and the operating expenses were 
6.4 and 9.0 mills, “so that we had a mar- 
gin between revenue and operating ex- 
penses in 1939 of 3.6, or nearly 50 per 
cent,” said Mr. Loos. He added that in 
1950 the “margin” was 4.7 mills, and 
observed that that was “a third more 
than the margin that we had in 1939. 
With inclusion of taxes, however, the 
picture was different, he said. The mar- 
gin then became 2.5 in 1939 and 2.6 in 
1950. 

“That, I think, highlights the impor- 
tance of taxes, increasing taxes, in this 
problem of increasing operating ex- 
penses,” said Mr. Loos. 


Passenger Deficit Problem 


“On the other hand, the passenger 
service has been making bigger and bigger 
losses. In 1939 operating expense per 
passenger mile was 33.8 compared with 
27.9 revenue, or a deficit of 5.9, whereas 
in 1950 the operating expenses had in- 
creased to 54.4, the revenue to 43.9 per 
passenger mile, a deficit of 10.5, almost 
double the deficit that occurred in 1939. 
And that, more than anything else, I 


. think, emphasizes that one of the great 


problems of the railroads today is the 
passenger deficit ... 

“Passenger deficits in 1949 were $649,- 
000,000 compared with a net railway 
operating income on freight alone of 
$1,335,000,000. So your passenger deficits 
took almost half your earnings in 
freight .. .” 

Senator Johnson said it had been his 
contention that freight shippers were 
being asked to subsidize the rail passen- 
ger business, but that “Carter Fort in his 
last appearance here contradicted that 
position and tried to prove that the loss 
of $649,000,000 which occurred in 1949 
was not really a loss.” 

“T told him that his argument sounded 
like double-talk to me,” said Senator 
Johnson. 

“He argued it was really a tax saving 
and therefore an advantage to the freight 
shippers,” said Mr. Loos. “. .. But I agree 
with you; it sounds like double-talk to 
me.” 


Rail ‘Silence’ on Taxes 


Senator Johnson said he was “sur- 
prised . . . that the railroad witnesses 
have never mentioned taxes.” and added 
that he was “serious to know why.” Mr. 
Loos suggested that perhaps the railroads 
felt they could pass the taxes on “to us 
freight shippers” and so did not have to 
worry about them. He said the rail- 
roads’ taxes for 1950 totaled $1,154,000,000, 
of which the federal income tax was 
$560,000,000. 

“._.. Not only do the freight shippers 
pay all of the federal income taxes that 
the railroads have to pay, but they also 
pay a transportation tax which is now 
3 per cent on freight and 15 per cent on 
passenger.” said Mr. Loos. 

“This is the way this tax thing works 
out: To give the railroads one dollar of 
additional revenue that they say they 
need, the shippers have to pay at least 
$2 of additional rates, because one dollar 
of it goes to pay federal income taxes, 
simply on the income, not including 
excess profits tax. 

“There are a lot of these railroads that 
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individually do not need any increase in 
revenue in every one of these advance 
rate cases. There are some of these ore- 
carrying roads that earn 15 or 20 per 
cent even after taxes. The Santa Fe in 
1950 earned 7% per cent after taxes. 
That means about 10 per cent before 
ae 


Mr. Loos said he thought that the 
Commission had done “a reasonably good 
job, to date,” of keeping revenues and 
operating expenses in line, and that it 
had shown “every disposition and ability 
and willingness to expedite its proceed- 
ings.” It had shown a disposition in Ex 
Parte Nos. 168 and 175 to give a prompt 
decision on interim relief, he said. 


“The only thing that has not pleased 
the railroads,” he continued, “is that 
they (the I.C.C. members) have not 
given the railroads what they asked. But 
I say the reason for that is not because 
the Commission is delinquent but be- 
cause the railroads asked for too much 
and could not prove their case... 

“It may be that, as we go on along this 
road of inflation that we are apparently 
on... . that we will need some drastic 
action .. . such as is proposed in S. 2518, 
to keep revenues up with expenses. But 
even then there ought to be some regula- 
tion exercised over it . . .I think the 
Commission itself can be relied on to 
expedite its procedure in line with the 
needs of the times. If the Congress does 
not have that confidence in the Com- 
mission, maybe there ought to be some 
legislation that will narrow the issues 
that can be considered in these advance 
rate cases, but certainly not to give free 
and untrammeled discretion to the rail- 
a 


‘Sympathy for I.C.C. 
Senators Johnson and Bricker and Mr. 


Loos expressed agreement in the opinion © 
that the Commission had been “badly 
treated” by Congress in its appropriation 
requests. 


Worry About ‘Juggling’ 

Chairman Johnson referred to a state- 
ment made by Mr. Fort, the vice-presi- 
dent and general counsel of the Asso- 
ciation of American Railroads, to the 
effect that, if the carriers obtained from 
the Commission the authority for the 
full 15 per cent increase they had asked 
originally in Ex Parte 175, they would 
be “caught up.” 

“. . If they are that near to shore,” 
said Senator Johnson, “I can’t help but 
think that what they want to do is 
to lower rates in competitive transporta- 
tion and raise them in noncompetitive 
.. . And then when you couple S. 2518 
with S. 2519 you run into a further diffi- 
culty. That is, the I.C.C. is restrained 
by the two bills to such an extent that 
I am not sure whether the I.C.C. can 
protect the shippers of this country ... 
against freight rate juggling.” 

Mr. Loos contended that the railroads 
Were “caught up” now and were not 
entitled to any further increase in Ex 
Parte 175. Senator Bricker wondered 
how Mr. Loos would “account for the 
fact that there is very little equity 
money, if any, going into the railroads 
at the present time, and some of the 
Important roads have not paid dividends 
for years and years.” 

Mr. Loos said an exhibit he had intro- 
duced in Ex Parte 175, “the dividend 
history of the railroads from 1890 to 
date,” showed that the railroads were 
paying greater dividends now than ever 
in their history. He said that three 
rai!roads—the Union Pacific, the Norfolk 


& Western and the Santa Fe—had not 
even issued an equipment obligation in 
the last three years. He said that those 
roads had “so much cash lying around 
that they pay 100 per cent for every- 
thing they buy in the way of equip- 
ment.” 

Mr. Rains, of the U.FF. & V.A., said 
that passage of S. 2357, the fish and farm 
products trucking restriction bill, would 
“leave the farmer with the unhappy 
choice of operating his own vehicles 
uneconomically or of endangering his 
crops of perishables. He stated that, 
under existing law, a farmer who had 
hauled his produce to market in his own 
trucks might lease those vehicles to 
carriers for movement back in the gen- 
eral direction of his farm, and that S. 
2357 would prevent that practice. 


Scope of ‘Exempt’ Trucking 

Mr. Rains estimated that 40,000 motor 
carriers used approximately 150,000 power 
units exclusively for the transport of the 
“exempt” commodities — agricultural 
products.and fish—and said that if those 
150,000 units were made unavailable for 
the carriage of fresh fruits and vege- 
tables the effect on the industry he 
represented would be disastrous. He 
submitted statistical information to show 
that the railroads could not meet all 
the shipping needs of the fresh fruit 
and vegetable industry. One reason for 
that, he said, was that the rate of 
retirement of refrigerator cars had 
steadily exceeded the rate of placing in 
service of new “reefers.” 

After stating that S. 2362 would pro- 
hibit carriage by private carriers of any 
property for compensation other than 
such as might be within the scope of 
their primary business, and also would 
prohibit motor common and contract 
carriers from leasing and operating the 
vehicles of the agricultural haulers, Mr. 
Rains said that the objections he had 
expressed against S. 2357 also applied 
to S. 2362, and that the latter bill would 
be a stumbling block for the produce in- 
dustry. 

“Our members and others who are 
private carriers,” he said, “should be left 
unhampered to transport agricultural 
commodities when otherwise the trucks 
would return empty—and_ therefore 
wastefully—toward their bases of oper- 
ation,” he said. 


Oppose Four Bills 


Mr..Hill, attorney for the UF.F. & 
V.A., testified in opposition to S. 2352, 
the I.C.C. annual license fee bill, S. 
2518, S. 2519, and S. 2574, a bill proposing 
repeal of the long-and-short-haul clause 
of section 4 of the act. The fees con- 
templated by S. 2352 would fall principal- 
ly on the motor carriers, and the rail- 
roads would be unduly preferred, he 
contended. 

He said that S. 2518 would permit 
general rail rate increases to take effect, 
with no exercise by the Commission of 
its “traditional authority” to suspend, 
even though the increases might violate 
outstanding I.C.C. orders and the pro- 
visions of section 4; and that the burden 
of proving such general rate increases 
to be unlawful would be shifted to the 
shippers. 

“We are satisfied,” said Mr. Hill, “that 
under this bill many millions of dollars 
of undeserved revenue collected from our 
members would remain in the treasuries 
of the railroads simply because our 
members would lack the machinery for 
recovering them... 

“Repeatedly ... the representatives 
of the railroads have emphasized that 
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the Commission has refused, in the gen- 
eral rate-increase proceedings of recent 
years, to grant them the full increases 
sought. They assert that this constitutes 
a trespass by the Commission upon the 
field of managerial discretion.. But, as 
we view it, the very fact that the Com- 
mission has uniformly declined to. grant 
the full increases sought by the railroads 
augurs ill for the future from the stand- 
point of the shippers if this bill becomes 
law. The Commission, ‘appointed by 
law and informed by experience,’ has no 
axe to grind. The railroads do have... 
It is axiomatic that no one is capable 
of passing objectively upon his own acts; 
under this bill it is impossible to con- 
ceive of the railroads establishing rates 
and charges which to their minds would 
bring one penny less than the absolute 
maximum...” 

Concerning S. 2754, Mr. Hill said the 
U.F.F. & V.A. made no representations 
as to proposed repeal of the long-and- 
short-haul clause, but that it strongly 
opposed “the proposed substitution in ° 
respect to the aggregate of the inter- 
mediate rates or charges.” 


Aggregate-of-Intermediates Clause 


He said that the railroads, “in recogni- 
tion of the intendment of the aggregate- 
of-the-intermediates clause of section 4,” 
published in many of their tariffs ap- 
plicable to the movement of fresh fruits 
and vegetables (and to all other com- 
modities) a provision that whenever the 
joint through rate exceeded the aggre- 
gate of the intermediate rates, rmain- 
tained in that tariff or any other: tariff, 
over the route of movement or over an- 
other route, the applicable rate would be 
such lower aggregate of the intermediate 
rates. 

“The tariff provision comes into play 
in a vast number of instances on the 
movement of fresh fruits and vegetables 
moving by rail throughout the entire 
country,” said Mr. Hill: “If it were not 
maintained in the tariffs the rail carriers 
would be required to file with the Com- 
mission. great numbers of so-called 
special-docket applications for leave to 
award reparation to the basis of the 
lower aggregate of the intermediates or 
the shippers would be forced to file with 
the Commission formal complaints at- 
tacking the reasonableness of the appli- 
cable through rates. Thus a heavy bur- 
den would be cast upon both rail carriers 
and shippers. Cancellation of the afore- 
mentioned tariff provisions tor applica- 
tion of the aggregate of the intermediates 
would result in collection by the railroads 
of hundreds of thousands, and perhaps 
millions, of dollars of added revenue 
to be subsequently involved in litigation.” 

Mr. Stedman, of the Growers and 
Shippers League of Florida, speaking also 
for the Florida Citrus Commission and 
the Private Carrier Conference of the 
A.T.A., opposed S. 2351, the transport- 
adequacy test.bill, and concurred with 
the views stated by Messrs. Rains and 
Hill with respect to S. 2352, S. 2357, 
S. 2362, S. 2518 and S. 2519. He asserted 
that “maximum flexibility” was needed 
in transportation of fresh fruits and 
vegetables. 

Senator Johnson placed in the hearing 
record a statement by Austin E. Anson, 
executive manager of the Texas Citrus 
& Vegetable Growers and Shippers, of 
Harlingen, Tex., opposing S. 2518, S. 2519, 
S. 2357 and S. 2362. He also asserted in 
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the hearing record a letter from Director 
Franck B. Durkee, of the California De- 
partment of Public Works, opposing 
S. 2363, the vehicle size and weight 
limitation bill, and favoring S. 2365, the 
road tax inquiry bill. 


Section 4 Revision Opposed 


Also placed in the hearing record was 
a statement from Harry S. Brown, chair- 
man of the Intercoastal Steamship 
Freight Association, New York City, op- 
posing S. 2754, the section 4 revision bill. 


“Under the guise of amending section 
4 of the interstate commerce act,” Mr. 
Brown wrote, “this bill would actually in 
effect repeal one of the most vital parts 
of the interstate commerce act, the long- 
and-short-haul clause.” 


Mr. Brown said the railroads had 
tried to have that provision removed 
ever since its original publication in the 
interestate commerce act. If it was the 
desire of Congress to scuttle the remain- 
ing intercoastal fleet of about 60 vessels, 
s. ~ pag should be enacted into law, he 
said. 


Presentation for N.I.T. League 


Mr. Schwietert of the N.I.T. League, 
in his presentation to the committee 
concerning the League’s attitude toward 
10 of the considered bills, set forth the 
recommendations made in the League’s 
special meeting March 21 in Chicago 
(T.W., March 29, p. 213). He advised the 
committee of League opposition to 
8.1018 and S.2350, the bills to impose 
penalty charges in addition to the ‘per 
diem’ rental charge with a view to in- 
creasing car efficiency. He told the com- 
mittee that the League opposed S. 2349, 
the truck long-and-short-haul bill; 
§. 2352, the I.C.C. license fee bill, and 
§. 2353, the leased-locomotive report 
bill; that it opposed S. 2348, the I.C.C. 
procedure bill, as drawn, but would favor 
it if amended as proposed by the 
League; that it favored S.2754, the bill 
to eliminate section 4 from part I of the 
act, but suggested that the bill be 
amended; that the League strongly 
favored S.2355, the section 22 rate 
finality bill; that it approved, with an 
amendment, S. 2364, the water certificate 
revocation bill, and that it favored 
8.2742, the bill to bring about dissolu- 
tion of the Inland Waterways Corpora- 
tion. The amended language of S. 2754 
— the League proposed was the follow- 

g: 

“Sec. 4. Whenever in any proceeding 
before the Commission under this part, 
part II, part III, or part IV, there is 
brought in issue a through rate, fare, 
or charge which exceeds the aggregate 
of the corresponding intermediate rates, 
fares or charges subject to this act, or 
where there is brought in issue a higher 
rate, fare or charge for transportation 
of passengers or of like kind of prop- 
erty for a shorter than for a longer dis- 
tance over the same line or route in the 
same direction the shorter being in- 
cluded within the longer distance, the 
burden of proof shall be upon the car- 
rier to justify the rate, fare, or charge 
against any claim that it is for that rea- 
son unreasonable, unjustly discrimina- 
tory, unduly preferential or prejudicial 
or otherwise in violation of any of the 
provisions of this act.” 

In discussion of S.1018 and S. 2350, 
Mr. Schwietert said that if the penalty 
per diem proposed in the legislation was 


high enough so that the carrier would 
be influenced to return immediately the 
car to the owning carrier, after it had 
been unloaded, rather than to use it for 
a shipment that might be available, an 
inefficient use of equipment would re- 
—: « 

“On the other hand,” he said, “if the 
per diem charges are not that high, then 
there will be no change in the use of 
the car from that which would occur 
under reasonably compensatory per diem 
charges, and the only result would be 
that the owning carrier would obtain an 
excessive amount for the use of the 
a 

“We believe the authority which the 
Commission now has to order the move- 
ment of cars to the place where they are 
needed results in a more efficient use 
and is a greater benefit to the public 
than the use of a penalty per diem to 
force cars to be returned to the owning 
carrier .-..” 

As to S.2348, he said the League 
adopted the testimony presented earlier 
by Robert N. Burchmore on behalf of 
the Association of I.C.C. Practitioners 
(T.W., March 15, pp. 22 and 23). 


Revision of Fourth Section 


Mr. Schwietert’s statement in support 
of an amended version of S.2754 in- 
cluded the following: 

“It may be contended that if the 
fourth section is repealed rail carriers 
will immediately go back to the prac- 
tices they employed in the period prior 
to 1910. In our opinion this cannot 
happen. . . . It would seem that the 
competitive situation which exists to- 
day, plus the power given the Commis- 
sion under other sections of the act, pro- 
vide the shipping public with ample pro- 
tection against any unlawful or unduly 
prejudicial rates and charges. 

“Compliance with the provisions of 
section 4 places an undue burden upon 
the carriers, complicates the rate struc- 
ture and adds to the complexity of the 
es 

To show the complexity and time-con- 
suming procedure involved in section 4 
proceedings Mr. Schwietert attached to 
his statement an appendix described as 
a “chronological statement of the pro- 
ceeding involved in I.C.C. Docket No. 
15037, I. and S. Docket No. 5092 and 
Fourth Section Application No. 17484.” 

In opposition to S. 2352, Mr. Schwie- 
tert said the League considered it basic- 
ally unsound for an agency to assess fees 
for the direct or indirect support of itself, 
from the persons which it regulated. 


Ott’s Testimony for League 


Mr. Ott, in his presentation for the 
League, said that S.2351 and S. 2753, 
which the League opposed, had a com- 
mon purpose, expressed in different 
language. He said those bills would add 
to the certificate provisions of parts I, 
II and III of the act specific language 
directing the Commission, in passing on 
operating authority applications, to con- 
sider the adequacy of service rendered 
by other types of carriers and the pos- 
sible adverse effect on those carriers of 
the new operating rights sought. 

“The patent intent of these two bills,” 
said Mr. Ott, “is to make more difficult 
the issue of new or extended operating 
authority to carriers under parts II and 
1. 

“ ... Prohibition of operating author- 
ity to one agency because of possible 
effect on or existence of another does 
not give the competitive theory scope to 
function. Progress in the art of transpor- 
tation would never have been made, as it 
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has been made in recent years, had any 
such philosophy of regulation existe: 
in the law or in the Commission’s ac 
ministration of it...” 


Mr. Ott said that the League’s state- 
ment in support of its position with re- 
spect to S. 2361, S.2362 and S. 2363 had 
been consolidated with that of the Na- 
tional Council of Private Motor Truc 
Owners, which he was presenting later. 


Status of Forwarders 


Urging rejection of S.2712, the for- 
warder certificate bill, Mr. Ott noted that 
under the substitute language for S. 2712 
introduced February 27 the operating 
authority designation for forwarders 
would be changed to a “certificate of 
public convenience and necessity,” while 
the standard for issuance of such certifi- 
cate would be changed to “required by 
the present or future public convenience 
and necessity.” It was the League’s 
position, he said, that for freight for- 
warder operation “consistency with the 
public interest” was a proper standard 
and “required by public convenience and 
necessity” was not. He said the designa- 
tion of the forwarders as “common car- 
riers” by Public Law 881 of the Eighty- 
first Congress did not bring about any 
change in the status of the forwarders, 
and added: 

“Forwarders were before and now re- 
main common carriers in relation to 
their patrons and the shipping public; 
they were before and now remain ship- 
pers in their relation to the underlying 
carriers whose transportation services 
they utilize ...; they should retain the 
same regulatory status... 

“... The effect of the bill is to greatly 
increase the difficulty of new operators 
entering the freight forwarder field, per- 
haps in most instances make it an im- 
possibility ...” 

Mr. Ott said that S.2713, the shipper 
association forwarding bill, proposed 
amendment of section 402(c) of the act 
so as to narrow the scope of the present 
exemption provided therein, and that 
the narrowing would be accomplished 
entirely through the exercise of discre- 
tion by the Commission. To this bill, as 
worded, he said, the League was emphat- 
ically opposed, “primarily because of the 
indefiniteness and impropriety of the 
standards provided, the breadth of dis- 
cretion given in applying those stand- 
ards, and the possible or probable re- 
sults of the exercise of that discretion. 

Chairman Johnson asked Mr. Ott to 
answer a series of 10 questions that had 
been submitted to him, concerning the 
League’s views on S. 2712 and S. 2713. 


Questionnaire Answered 


One of the questions was whether the 
League recognized the problem the for- 
warders were attempting to deal with, 
through S. 2713, and Mr. Ott’s answer 
was “yes.” He gave an affirmative an- 
swer, also, to a question whether he 
thought the problem could be resolved 
in a manner that would do justice to all 
concerned. He said the League believed 
that the exemption in the forwarder act 
was well based and should be continued, 
but that some change should be made 
“if the exact wording of the exemption 
allows operations to go unregulated that, 
under the general theory of law, should 
be regulated. 

Asked whether he thought the Com- 
mission could be trusted to “exercise 
the discretion it seeks in a fair and just 
manner,” Mr. Ott said that neither he 
himself nor the League would question 
the fairness and justness of the Commis- 
sion, but that they did seriously question 
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the standards and criteria set up in 
S. 2713. He was asked whether he or 
the League had made any study to de- 
termine how many members or what 
proportion of the membership used the 
services of shipper associations claiming 
exemption from regulation as forwarders. 
Mr. Ott said he had made no study of 
that kind and knew of none made by the 
League. To a question whether he would 
say that more League members relied on 
forwarder service than used or relied on 
shipper associations, Mr. Ott said he had 
no study on which to base his reply, but 
that his impression would be that nu- 
merically more of the League members 
used or relied on regulated forwarders 
than on exempt organizations. 


Mr. Burchmore, the League’s general 
counsel, said that the League members 
in recent meetings apparently had con- 
cluded that S. 2518 represented a de- 
sirable subject of. legislation, but that 
the new procedure or method for over- 
coming some of the burden of cost and 
of passage of time involved in “ex parte” 
rate increase proceedings, as proposed in 
S. 2518, could be improved and would 


not be just to the shipping public unless 


there was added some form of refunding 
provision to remedy injustices inherent 
in or caused by quick actions which were 
necessarily general rather than detailed. 


N.LT.L. Substitute for S. 2518 


Consequently, he said, the League had 
voted instructions to lay before the Sen- 
ate committee a suggested substitute for 
S. 2518 that he was now presenting. He 
said the substitute provided “the 
simplest possible procedure.” The text 
of the League’s substitute for S. 2518, 
proposing addition of a new section 15b 
to the interstate commerce act, follows: 


“Sec. 15b. Whenever any common 
carriers subject to this part, acting by 
regions, districts, or other appropriate 
groups (or any express company or 
sleeping-car company acting individu- 
ally), shall file a petition with the Com- 
mission certifying that they have in- 
curred, or within the immediate future 
will incur, increases in wages, or in- 
creased costs of materials and supplies, 
which according to the best available 
estimates of revenues and expenses (in- 
cluding such increases) covering the 
twelve-month period following the filing 
of such petition indicate that, as a result 
of said increases, a general increase in 
rates, fares, or charges for the transpor- 
tation of passengers or property, or both, 
as set forth in said petition, is necessary 
to permit said carriers, under honest, 
economical, and efficient management, 
to earn revenues sufficient to enable them 
to provide, in the interest of the Nation 
and the general public, adequate and ef- 
ficient service,. establish and maintain 
sound credit and attract equity capital, 
the Commission shall within thirty days 
after the filing of such petition enter an 
interim order and findings, with or with- 
out a hearing, authorizing such increases 
to become effective under master tariffs 
or other schedules published to become 
effective on not more than 10 days notice 
to the public, as in its opinion are ap- 
propriate or necessary under honest, 
economical, and efficient management to 
provide revenues sufficient to enable the 
Carriers to provide adequate and efficient 
Service, maintain sound credit and at- 
tract equity capital. Within 60 days 
the:eafter, the increases in rates, fares, 
or charges shall be the subject of further 
investigation and the Commission — 
pro-eed with the final disposition of the 
Cau:e in accordance with the substan- 


tive provisions and powers granted it 
under other provisions of the Act; 
provided, however, that if upon the final 
disposition of the issues involved in such 
proceeding, the increases in rates, fares, 
or charges as finally determined by the 
Commission are less than the increases 
in rates, fares and charges authorized 
by interim order the carriers shall upon 
demand without further action by the 
Commission make refunds upon any 
shipments on which the interim increases 
exceeded the maximum increases author- 
ized in the final decision and report 
of the Commission.” 


Mr. Burchmore, in his presentation of 
the League’s opposition to S. 2519, said 
that the bill dropped from the present 
paragraph (2) of section 15a the pro- 
vision for considering the effect of rates 
on the movement of traffic by the car- 
riers for which the rates were prescribed. 


“This elimination,” he said, “would 
doubtless lead to contentions of rival 
forms of transport and possible interpre- 
tation by the Commission that the rates 
for different modes of traffic should be 
so adjusted as to balance the traffic 
among them and thus in substance pro- 
duce governmental traffic allocations.” 


Time Lag Not ‘Terrible’ 


Mr. Burchmore told the committee he 
thought that the “terrible time lag” 
about which the railroads complained, 
in their testimony in support of S. 2518, 
was “nowhere near so terrible as it is 
made to appear.” 

“If you can picture any law suit or 
any proceeding in any place in the 
forums of the world where there has 
been greater expedition (than at the 
Commission), I would like to know what 
it is,” he said. 

He declared that the “time lag” had 
represented “a very efficient operation” 
by the Commission in its hearing of “the 
whole thing” as promptly as possible. 
Nevertheless, he said, the League was 
supporting S. 2518 because it thought 
that the bill did represent “something of 
restoration of railroad management’s 
freedom and responsibility. . . . freedom 
to meet costs that thev experience.” 
When Senator Johnson suggested that 
S. 2518 would also provide for reduction 
of rates, Mr. Burchmore said he did not 
think such a provision was to be found 
in S. 2518. 

“T think the thought ought to be in 
there,” said Mr. Burchmore, “but there 
is no need for any legislation when it 
comes to reductions .. .” 

“You have given the answer I was 
trying to extract from you,” said Senator 
Johnson. “I thought I was going to have 
great difficulty, but you came up the 
first time.” 

Asked by Chairman Johnson to what 
extent S. 2518 would give the railroads 
authority to “juggle” rates as to com- 
modities and territories. Mr. Burchmore 
said, “None at all.” He said the in- 
creases published by the railroads would 
be considered by the Commission, in the 
first hearing, under sections 1, 3 and 15 
of the act. He averred that this pro- 
posed new procedure would be “utterly 
inappropriate for avplication to motor 
or water carriers.” He said the League’s 
substitute for S. 2518 omitted “two very 
illusory phases” of the bill as introduced, 
one being a provision for “taking ad- 
vantage of technological develooments,” 
the other being “improvement of the art 
of transportation.” 

Senator Johnson said he was “not at all 
satisfied” with Mr. Burchmore’s answer 
to his question as to juggling of rates 
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or prejudice against territories. He said 
he had noted that the Commission in 
some cases had allowed an increase of 
10 per cent in freight rates in one terri- 
tory and a lower percentage of increase 
in other territories. He wondered if that 
would be “done away with” under S. 2518. 
Mr. Burchmore said that, as a matter of 
law, the Commission had the full power 
and duty to correct such situations and 
that “this bill” would not change that 
right. 

“Here,” he continued, “I would have to 
say to you that, though I am a warm 
admirer of the Commission, it does seem 
to me they are dumber than a bunch of 
oxen in not seeing discrimination .. . 
and I don’t know how to instruct them 
in intelligently applying the law .. .” 

Senator Johnson suggested that it 
might be possible, if the railroads in- 
creased their rates by 10 per cent, under 
S. 2518, that they would say that, in 
view of a lot of competition for the rail- 
roads between Chicago and Cleveland, 
they would cut the Chicago-Cleveland 
rail rates. Mr. Burchmore said that in 
every rate case in which he had taken 
part at the I.C.C. the Commission had 
advised the carriers to be extremely slow 
to take off the increases in view of their 
revenue needs. However, he said, he felt 
management should have discretion so 
that where the rate increases defeated 
their purpose, they could be reduced, 
subject to suspension. 


‘Primary Business Test’ 


Joseph E. Keller, attorney, of Washing- 
ton, D. C., directed the presentation of 
testimony for the Private Carrier Con- 
ference of the A.T.A. and he himself 


.testified in opposition to S. 2357, S. 2362 


and S. 2363. He asserted that operations 
of private carriers in the United States 
represented 87 per cent of the units in 
use on the nation’s highways. He main- 
tained that the “primary business test” 
propounded by the Commission in its 
decision in the Lenoir Chair Co. Case as 
the factor determining whether a motor 
carrier was private or for hire was “a 
sound and workable basis” for making 
such distinction, and that there was no 
necessity for further clarification by pro- 
posed legislation. 

“S. 2362 is represented as restricting 
private carriers from transporting any 
property for compensation other than 
that within the scope of their primary 
business,” he said. “Private carriers do 
just that now and the Commission and 
the federal courts . . . hold private car- 
riers to that primary business test... 
We submit that S. 2362 is undesirable in 
its entirety . . . It is wholly unworkable 
and basically unfair and discrimina- 
wry... 


‘Discriminatory’ Restrictions 


“The leasing restrictions are also most 
discriminatory. The bill permits com- 
mon or contract carriers to lease vehicles 
between themselves but not to or from 
private carriers . . . Trip leasing by priv- 
ate carriers . . . provides badly needed 
transport capacity for common carriers 
and agricultural commodities... 

“. . . We are opposed to S. 2357... 
because to restrict the exemption to the 
farmer himself will result in a loss of 
transportation for farm goods to market 
and an inevitable decrease in the supply 
of foodstuffs available from farms... . 

“The Private Carrier Conference is 
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firmly opposed to federal regulation of 
sizes and weights of motor vehicles as 
proposed in S. 2363. We believe that such 
laws should remain within the jurisdic- 
tion of the several states...” 


The other witnesses for the Private 
Carrier Conference were: Vincent L. 
O’Donnell, secretary-manager of the con- 
ference, who described private trucking 
operations and “the general role of the 
private carrier in the national economy;” 
Donald E. Roberts, transportation man- 
ager, Carr-Consolidated Biscuit Co., 
Wilkes-Barre, Pa., who told about private 
trucking operations of that company and 
urged rejection of S. 2362; Robert E. 
Hawkins, treasurer of Galliher-Huguely, 
Inc., a Washington, D. C., firm engaged 
in distribution of lumber and related 
products; Robert J. Van Liew, general 
traffic manager, Blue Bell, Inc., garment 
manufacturer, with principal offices at 
Greensboro, N. C., and New York City; 
S. James Campbell, assistant secretary, 
Harry T. Campbell Son Corp., Towson, 
Md.; J. B. Carey, superintendent of 
transportation for the Chestnut Farms- 
Chevy Chase Dairy, Washington, D. C., 
and Frederick B. Hufnagel, Jr., assistant 
to the director of purchases of the Sun 
Oil Co., Philadelphia, Pa. Messrs. Hawk- 
ins, Van Liew, Campbell and Carey made 
short statements concerning the truck- 
ing operations of their respective com- 
panies and opposed S. 2362. Mr. Carey 
also testified in opposition to S. 2357. Mr. 
Hufnagel spoke in opposition to S. 2363, 
the vehicle size and weight restriction 
bill. He said the bill would “establish a 
ceiling” on truck sizes and weights. 


“It permits states to maintain other 
dimensions until such time as the states 
reduce them to conform to the national 
standard,” he said. “Then these dimen- 
sions are ‘frozen’ and the state legisla- 
tures lose control and cannot improve on 
their vehicle specifications and their 
highway load limits. It’s a one-way 
street—backward! Congress establishes 
a standard which eventually covers the 
entire nation .. . It straitjackets highway 
transportation progress by legislation...” 


‘Irregular’ Common Carriers 


Four witnesses for the Irregular Route 
Common Carrier Conference of the. 
A.T.A. testified in the committee’s hear- 
ing on March 31, immediately before 
the presentation for the U.S. Chamber 
by Mr. Smith, of General Mills. 


The motor conference witnesses were: 
Dale C. Dillon, counsel for the confer- 
ence and for 17 years prior to 1944 an 
attorney and examiner of the Commis- 
sion; Dana L. Clark, Jr., president of 
Blue Line Express, Inc., and Dana Truck- 
ing Co., Inc., motor common carriers en- 
gaged in transportation of general com- 
modities between specified points in New 
England, New York and New Jersey; 
John E. Maltby, vice-president in charge 
of operations of Darling Freight, Inc., 
of Grand Rapids, Mich., and chairman 
of the board of directors of the A.T.A.’s 
Irregular Route Common Carrier Con- 
ference. and J. C. Weaver, general traffic 
manager of The Transport Corp., of 
Richmond, Va. All four testified in op- 
position to S. 2358, the so-called irregu- 
lar-route trucking bill, and Mr. Dillon 
stated the position of the conference 
toward S. 2357, the fish and farm pro- 
ducts exemption bill, saying that the con- 
ference endorsed the “alternative amend- 


ment” suggested by the Commission’s 
legislative committee for defining the 
category of fish and farm products the 
trucking of which would be exempt from 
L.C.C. regulation. The amendment would 
revise the language of subsection (6) of 
paragraph (b) of section 203 of the inter- 
state commerce act, so as to make it 
read as follows: 

“(6) The transportation of property 
consisting of ordinary livestock (includ- 
ing poultry), whole fresh fish (includ- 
ing shellfish), or agricultural commodi- 
ties (not including manufactured pro- 
ducts thereof), in the first movement 
from the point of production to the point 
of sale by the producer, or to the point 
of manufacture or transshipment. The 
point of production for fish shall mean 
the wharf or other landing place at 
which the fisherman debarks his catch, 
and the point of production for livestock 
or agricultural products shall include 
the point at which they are gathered for 
initial shipment to the point of first sale, 
manufacture, or transshipment. The 
point of first sale shall not be deemed to 
include the ‘point of production.” 


Sees No Need for Legislation 


Mr. Dillon said that S. 2358 would 
place in the interstate commerce act a 
definition of the operations that were 
authorized by a certificate for motor 
transportation of property over irregular 
routes, through addition of a subsection 
to section 208 of the act. He said it was 
the position of the conference that there 
was no need to amend the law in any re- 
spect. 

“The only distinction which the act 
makes between operations over regular 
routes and those over irregular routes is 
the conduct of operations between fixed 
termini,” he said. “Section 208(a) pro- 
vides that any certificate issued under 
section 206 or 207 shall specify the serv- 
ice to be rendered and the routes over 
which, the fixed termini (if any) between 
which, and the intermediate and off- 
route points (if any) at which, and, in 
the case of operations not over specified 
routes or between fixed termini, the 
territory within which, the motor carrier 
is authorized to operate. If the Com- 
mission, pursuant to this instruction in 
section 208(a), had specified in each 
certificate the exact service which the 
carrier must render thereunder, there 
would be no occasion for a represent- 
ative of the so-called regular route motor 
common carriers to come before this 
body and request that something be 
written into the law which would handi- 
cap their competitors in the conduct of 
their operations and thus inure to the 
benefit of the regular-route group... 
If the Commission desires to specify 
the exact operations which a carrier may 
conduct when it grants a certificate au- 
thorizing operations over irregular 
= * it shas full power to do so at this 
time 


Testimony for U. S. Chamber 


Mr. Smith, in the course of his pres- 
entation for the National Chamber, ex- 
pressed opposition to the following legis- 
lative proposals: 

S. 2349, the truck long-and-short-haul 
bill; S.2350, the car service efficiency 
bill; S.2356, the rail communications 
bill; S. 2363, the vehicle size and weight 
restriction bill, and S. 2565, the road tax 
inquiry bill (the objection of the Cham- 
ber being to the making of the proposed 
“proad study” by the Bureau of Public 
Roads, instead by several interests in ad- 
dition to that bureau). 

Mr. Smith said the Chamber supported 
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the objective of S. 2348, the I.C.C. proce- 
dure bill, but that it could not give its 
support beyond that general principle 
because it had been shown that there 
were “certain technical features of th: 
bill which will require revision before 
adoption. 

With respect to S. 2360, the motor car- 
rier securities bill, the Chamber’s posi- 
tion was in support of the proposed in- 
crease of the present amounts of motor 
carriers finance exemptions from sub- 
jection to I.C.C. approval, “with the 
understanding that the actual figures to 
be shown in the final draft of the bill 
would be determined by the parties di- 
rectly concerned.” 


Quick Rate Increase Bill 


Taking up S. 2518, the quick rail rate 
increase bill, Mr. Smith said the Cham- 
ber felt that the principle behind the bill 
was sound and that the “practices now 
being followed” were resulting in an 
appreciable time lag between cost in- 
creases and compensating rate increases 
and were unjust and doing vast harm to 
the carriers. 

“T understand evidence has been pre- 
sented to your committee verifying that 
carriers have lost over $1 billion as a re- 
sult of these time lags since World War 
II,” said Mr. Smith. “Something must 
be done if we are going to keep our 
transportation industry healthy and 
sound. Whether this bill goes too far 
in bringing this about is a question 
which the Chamber at this time is not 
prepared to answer... While taking only 
a position in favor of the objective of 
this particular bill, the Chamber urges 
that your committee favor legislation 
that will allow the carriers to adjust 
their rates to meet changing conditions 
without being forced to suffer costly de- 
lays, yet provide ample protection to the 
public against any possible unreasonable 
or discriminatory rate policies and prac- 
tices by the carriers.” 

With respect to S.2519, the proposed 
rail rate-making rule amendment, Mr. 
Smith said the Chamber was urging the 
committee to support the additions to 
the present act that were proposed by 
the bill but that it was taking no posi- 
tion regarding the proposed deletions 
from the act. 

Mr. Smith said the Chamber strongly 
urged the committee to recommend pas- 
sage, at as early a date as possible, of 
S. 2742, the Inland Waterways Corpora- 
tion dissolution bill, and to amend or 
modify any existing laws to permit 
prompt sale of the I.W.C. properties un- 
der reasonable terms. 


Powers of I.C.C. Chairman 


He said the Chamber was supporting, 
with certain changes, S. 2746, the bill 
to vest responsibility for administrative 
matters of the Commission in its chair- 
man. He said the Chamber preferred a 
rewording of the bill so that the chair- 
manship might be rotated annually as 
at present, unless the I.C.C. members 
chose to extend the term for another 
year. Chairman Johnson disagreed with 
that view. 

“The difficulty with passing that 
position around,” he said, “is that about 
the time the commissioner learns the 
ropes (as chairman) he is out of office 
and a new officer comes in, and as a re- 
sult they don’t have continuous opera- 
tions, which is very necessary. If in- 
dustry tried to operate in that way . 
it would go broke in a very short time. 

° . The great trouble with the 
Commission . . is an utter lack of 
organization. We starve them to death 
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up here in Congress by not giving them 
funds and they have gone to seed in 
their departments and they very badly 
need some such reform as this in the 
Commission, in order to get them oper- 
ating on a common sense basis. That’s 
the object of the bill .. .” 


R. E. Beiser, general manager of the 
National Automobile Transporters Asso- 
ciation, Inc., Detroit, Mich., assailed 
S. 2518, saying it amounted to a removal 
of government controls over rail freight 
rates and that, if enacted, it would 
“load the gloves of the railroads and 
order the referee out of the ring.” 


Attack on S. 2518 


Existing controls over rail rates by the 
I.C.C. should be preserved “to protect 
the public against unreasonably high 
charges on non-competitive traffic and 
to protect other carriers against destruc- 
tively depressed rates on competitive 
business,” he said. He asserted that 
S. 2518 could become “a device for wide- 
spread and destructive rate warfare on 
carefully selected commodities.” 


“The railroads have just as much free- 
dom under the interstate commerce act 
as other forms of transportation which 
are subject to the act,” he said. “As the 
Commission pointed out in its fifty- 
second annual report to Congress, the 
regulation provided for motor carriers is, 
if anything, more comprehensive than 
that provided for the railroads... 


“If this bill were enacted as now writ- 
ten, the railroads would have almost 
complete freedom to juggle their rates to 
the serious detriment of both the public 
and competing transportation agencies. 
They would be in a position to freely in- 
crease their rates on railbound traffic, 
while holding down the rates on com- 
petitive traffic to unreasonably low levels. 
Thus, in effect, shippers of rail-bound 
commodities could be made to foot the 
bill for an unprecedented rate-war on 
competitive commodities.” 

Through I.C.C. regulation under the 
law, he said, Congress had “placed tight 
limits” on the operations of the motor 
carriers so that “in effect, by law and 
not by choice, their eggs are in one bas- 
ket.” A carrier restricted to a single 
commodity, he added, “must stand or 
fall with that commodity.” These and 
other controls on motor carriers under 
the interstate commerce act, he con- 
tended, “gave the railroads a degree of 
protection which they could not hope to 
have if transportation were unregulated.” 


Would Retain Controls 


“We are not seeking freedom from 
these controls,” Mr. Beiser declared. “We 
believe they are in the public interest. 
But if these controls are continued in 
effect and the railroads are turned loose 
to juggle their rates without restraint, 
Congress will be writing the death war- 
rant for a very large part of the trucking 
industry, including the transporters of 
automobiles.” 

He cited one case in which, he said, a 
railroad cut rates on new automobiles to 
levels prevailing in 1931. The commis- 
sion found the new rates were only one- 
fourth of the road’s average rate and 
ordered them cancelled, but the railroad 
obtained a court injunction and was still 
continuing to operate under them, he 
said. A motor carrier competing for this 
business had “lost every bit of it” and 
had no way of offsetting the revenue 
loss, because it was restricted to the one 
commodity, he asserted. 

Chairman Johnson remarked that Mr. 
Beiser had “stated many of the things 


that I have been saying about the bill 
from time to time as witnesses have ap- 
peared supporting it.” He added that he 
was “glad to have some verification of 
that position.” 


Mr. Beiser also testified in opposition 
to S. 2363, the vehicle size and weight 
bill, saying his organization opposed spe- 
cifically “that part of the bill which 
would limit over-all height of a vehicle 
either unladen or including load to 12 
feet 6 inches.” He said passage of such 
@ measure would have a disastrous effect 
on the automobile transport industry. 

Carl H. Bier, of Cincinnati, O., general 
chairman of the Brotherhood of Rail- 
way and Steamship Clerks, etc., testified 
in support of legislation advocated by the 
freight forwarding industry—S. 2712 and 
S. 2713—saying that his brotherhood 
represented freight forwarder employes. 


Ship Federation Spokesman 


Frazer A. Bailey, president of the Na- 
tional Federation of American Shipping, 
Inc., opposed S. 2743, saying that “the 
broad philosophy of ‘user charges’” that 
was written into the bill had “an appeal 
in theory, which, however, greatly di- 
minishes upon analysis.” He said it 
seemed fair to assume that, though 
S. 2743 related only to inland waterways, 
the theory of user charges could easily 
spread over “a far wider field—in fact, 
in all instances where other transporta- 
tion or other industries are involved.” 

“It must be obvious that the citizen 
who owns and operates a ship over a 
federally-improved waterway is not the 
only beneficiary of the taxpayer funds 
expended in its improvement,” said Mr. 
Bailey. “The shippers and consignees of 
the cargo carried, passengers transported, 
the economy of the area through stimu- 
lated commerce, all have benefits in 
varying and widespread degree .. . What 
is proposed in S. 2743 might easily de- 
velop into an extremely large and cum- 
bersome system, under a large bureauc- 
racy, for the assessment, collection and 
accounting of such (user) charges .. .” 

Expressing opposition, also, to S. 2744, 
under which the Commission would 
make determinations as to the economic 
justification of proposed inland water- 
way projects, Mr. Bailey said that in the 
language of the bill there was no “limit” 
on the kind or number of waterway im- 
provements the Commission might be 
called on to evaluate. He averred that 
it would be “inadvisable to give to the 
I.C.C. an apparent precedent over the 
Army Engineers and any others con- 
nected with an improved inland water- 
way project. 

Mr. Bailey described S. 2352, the annual 
I.C.C. “license fee” bill, as “an offshoot 
of the theory of ‘user charges’ embraced 
in other bills before the committee,” and 
urged rejection of the bill. He contended 
it was unsound for those regulated under 
an act of Congress to pay to the regu- 
lating agency an amount that might be 
fixed by the agency, allocated among 
those subject to its jurisdiction, and de- 
signed to defray the cost of regulation. 
He suggested that the bill raised the 
question whether license fees should be 
exacted from farmers from support of 
the Department of Agriculture, from 
miners for the Bureau of Mines, and 
from business concerns for support of the 
Department of Commerce. 

Mr. Bailey submitted a statement pre- 
pared by Harry S. Brown, of New York 
City, chairman of the Intercoastal Steam- 
ship Freight Association, concerning 
seven of the bills pending before the 
committee. He observed that Mr. Brown 
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had been director of the bureau of regu- 
lation of the Maritime Commission and 
its predecessor agencies prior to 1936, 
when he became the I.S.F.A. chairman. 

In his statement Mr. Brown referred 
to his earlier statement to the committee 
opposing S. 2754 on behalf of the I.S.F.A. 
membership. He said he had been asked 
by water carriers operating along the 
Pacific coast to inform the committee 
that they subscribed to Mr. Brown’s 
testimony on S. 2754. He added that 
“we are likewise opposed to the revised 
language for that bill suggested by the 
National Industrial Traffic League or to 
any other modification of section 4 of the 
interstate commerce act that dpes not 
preserve the fundamental features of the 
present long-and-short-haul clause .. .” 


I.C.C. License Fees 


Objecting to S. 2352, he said there was 
“no equitable basis” on which an I.C.C. 
license fee system could be constructed. 
He regarded S. 2355, the section 22 rate 
finality bill, as “all right as far as it 
goes,” but contended it should “go some- 
what farther by inclusion of contracts 
under section 22 between carriers and 
state governments and other ‘persons’ 
with whom such contracts may be en- 
tered into under section 22.” 

“We see no reason why the govern- 
ment, in addition to frequently receiving 
lower rates under section 22, should be 
permitted to use a bill of lading and 
other devices to the disadvantage of the 
carrier when such is not permitted com- 
mercial shippers under the law,” said 
Mr. Brown. 

His association was “sympathetic with 
the purposes of S. 2518,” the quick rail 
rate increase bill, but opposed the meas- 
ure as now written, “particularly when 
its effect is considered in connection with 
the proposed repeal of the long-and- 
short-haul clause in section 4 under the 
provisions of S. 2754,” Mr. Brown told 
the committee. He termed the language 
of the bill “vague and indefinite and 
susceptible to many interpretations.” 

“What apparently is sought,” he said, 
“is to give all carriers the right to in- 
crease rates quickly when such increases 
are considered necessary to reflect in- 
creases in costs. We believe these pur- 
poses can be largely achieved by a 
resolution in Congress directing the In- 
terstate Commerce Commission to con- 
sider such factors in its administration of 
its discretionary regulatory powers... . 


‘Different Procedure’ Suggested 


“I believe that the Commission could 
work out an entirely different proce- 
dure for considering requests for relief 
from maximum rate orders whenever 
the carriers request such relief based on 
increased cost. The Commission has a 
cost-finding department and it should 
be relatively simple for that cost-finding 
department to check the figures submit- 
ted by the carriers in support of their 
request for relief from the maximum rate 
orders and for the Commission after a 
prompt hearing of only a day’s duration 
to determine almost immediately whether 
or not the petition of the railroads for 
relief from the maximum rate orders 
should be granted in whole or in part. 

“«..If...a joint congressional reso- 
lution should be considered seriously, the 
carriers and the general shipping public 
should have adequate opportunity to 
study the actual language used and ex- 








22 


| TRANSPORTATION WEEK 


press views thereon to your committee. 
In any event, S. 2518 should not be en- 
acted in its present form.” 


Mr. Brown averred that S. 2745 and S. 
2781 overlapped and conflicted “to some 
extent.” He said that S. 2781 included 
provisions that appeared to be attempts 
to provide uniform language in part I, 
II and III of the act for the prohibi- 
tions against rebates and concessions, and 
that, when coupled with S. 2752, S. 2781 
apparently attempted to make contract 
carriers subject to practically the same 
regulation as common carriers. He voiced 
opposition to the bills “in their present 
form.” If there was to be uniformity in 
the rehate provisions of parts I, II and 
III, he said, the same treatment should 
be applied also to forwarders subject to 
part IV. 


Adamson on S. 2363 


Ernie Adamson, of Pittsburgh, Pa., at- 
torney representing “heavy truckers” in 
Pennsylvania, Ohio and West Virginia, 
testified on S. 2363, saying there must be 
uniformity in vehicle sizes and weights 
“sooner or later,” but that the bill should 
refer only to vehicles on federally-aided 
highways and connecting through routes. 
He suggested that the bill include a per- 
missive section under which, through 
payment of a stated fee, a vehicle might 
exceed the load limit by 10 per cent, and 
if a load more than 10 per cent in excess 
of the load limit was required, a state 
permit might be obtained, to meet special 
emergencies. In the course of his further 
remarks, Mr. Adamson contended that 
motor carrier regulation was not “work- 
ing“ as it should. 


Samuel Fraser, of the International 
Apple Association, opposed S. 2351 “on 
principle.” He also opposed S. 2352, S. 
2357, S. 2362, S. 2358, S. 1018, S. 2350, 
S. 2348 and S. 2519. He submitted a 
counter proposal for S. 2518, to the effect 
that the shipper be given freedom to “en- 
ter into a bargain with the railroad or 
other carrier as to the price to be charged 
for transport with a minimum on file as 
now in effect for the contract truck op- 
erator, or abolish the rate regulation by 
the Commission or the carrier and per- 
mit freedom in this and every other line 
of transport... .” 


Mr. Parish, on behalf of Waterman 
and the Atlantic-Gulf Coastwise Steam- 
ship Freight Bureau, expressed opposi- 
tion to S.2745, saying that, “at least 
by strong and unmistakable inference,” 
it would prevent maintenance of joint 
water-rail rates differentially lower than 
all-rail rates between the same points. 
His objections to S.2745 also applied to 
S. 2781, he said. 


“Enactment of S.2745,” he asserted, 
“would be a fatal blow to the domestic 
water carriers in their efforts to estab- 
lish and maintain a profitable level of 
operations. The discretionary powers 
which now rest with the Commission in 
its regulation of the rates of rail and 
water carriers should be left with that 
body. The enactment of S.2745 would 
render the Commission powerless to 
‘foster sound economic conditions in 
transportation and among the several 
carriers’ as now required by the na- 
tional transportation policy.” 


He also voiced opposition to S. 2754, 
the section 4 revision bill,. saying it 
would have the effect of completely 
eliminating the “very important” long- 


and-short-haul clause presently con- 
tained in the act. 

“Today, as never before,” he said, “the 
fourth section of the interstate com- 
merce act is vitally important to the 
domestic water carriers since the rail 
lines practically daily are seeking to 
establish rates on traffic being handled 
by the water carriers which would have 
the effect of putting the water carrier 
out of business... ” : 

He filed with the committee a state- 
ment about S.2352, saying the bill was 
objectionable for a number of reasons 
that he discussed. He said that if S. 2518 
was enacted, it should be made appli- 
cable to all carriers subject to the act. 
He made a like recommendation with 
respect to S. 2519. 

On behalf of Waterman Steamship 
Corp. and Pan-Atlantic, Mr. Parish 
testified concerning S. 2364, as proposed 
to be amended, and S. 2752, proposing 
requirement of the filing of actual rates 
by contract carriers. 

Mr. Parish advocated passage of 
S. 2752. As to S. 2364, he said that if the 
effect of the amended bill would be that 
the Commission should not revoke op- 
erating authorities where extenuating 
circumstances existed for the inability 
of a carrier to serve a given port or 
given ports, he favored the amended 
bill. 


Private Truck Owners’ Views 


The National Council of Private Motor 
Truck Owners, through Mr. Ott, the gen- 
eral traffic manager of Kraft Foods Co., 
Chicago, and chairman of the council’s 
legislative committee, told the commit- 
tee that the nation’s private motor truck 
operators were vitally interested in “the 
continued maintenance of a financially- 
sound, privately-owned and adequately- 
functioning national transportation sys- 
tem as well as in the continuation of 
those particular private transportation 
facilities found so necessary to the con- 
duct of individual commercial enter- 
prises.” 

Mr. Ott, testifying in opposition to 
S. 2357, S.2362 and S.2363, called for 
congressional consideration of more “de- 
regulation” of the transportation indus- 
try as an approach to asstring healthy 
competition in the field, rather than the 
apparent trend toward more regulation 
as a solution to the problem. The cur- 
rent legislative trend. he said, was to 
inflict more stringent regulation on 
transportation media to “equalize” com- 
petitive disadvantages, thereby increas- 
ing general transportation costs to the 
level of the least economically efficient 
mode of transport. Conversely, according 
to Mr. Ott, if more “de-regulation” were 
considered for the industry, the trend 
would be for equalization of competition 
to occur at the level of the most eco- 
nomic and more efficient medium. 

Any tampering with “the presently 
accepted and clearly interpreted” defini- 
tion and function of private motor car- 
riage “would mean a whole new era of 
confusion, controversy and litigation .. . 
all without accomplishing any desirable 
end,” said Mr. Ott. 

Mr. Ott contended that for-hire motor 
carriers as well as others should be free 
to obtain operating equipment by lease 
as well as by ownership, and that in the 
absence of compelling reason for such 
action, no restriction should be placed 
on that type of arrangement. 

As to the proposal to establish specific 
federal limitations on the sizes and 
weight of motor vehicles, he said the 
council’s position was that the states, 
primarily responsible for building and 
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maintaining the highways, should con- 
trol and retain regulatory jurisdiction of 
the physical vehicle operations over 
them. 

The council also went on record in 
support of S.2361 to the extent that it 
would give contract motor. carriers 
greater latitude in obtaining ICC op- 
erating authorities with a view to giving 
more satisfactory services to shippers as 
a substitute for private transportation. 


State Farm Interests Testify 


Among the witnesses heard April 2 
were Fred H. Tolan, representing more 
than 400 industries in the Pacific north- 
west, in opposition to S..2713, the shipper 
association forwarding bill; J. Roy Jones, 
Commission of Agriculture, State of 
South Carolina, speaking as chairman 
of the transportation committee, Na- 
tional Association of Commissioners, 
Secretaries and Directors of Agriculture, 
in opposition to S.2357, the fish and 
farm products exemption bill, as amend- 
ed, and S. 2362, the leased-vehicle re- 
striction bill; Henry T. Broderick, Com- 
missioner of Agriculture, Commonwealth 
of Massachusetts, in opposition to S. 
2518, the quick rate increase bill, and 
S. 2519; John A. Winfield, director, divi- 
sion of markets, North Carolina Utilities 
Commission, opposing S. 2357; and J. 
Robert Cooper, vice-president, Red Star 
Transit Co., Detroit, and chairman, 
Regular Common Carrier Conference, 
American Trucking Associations, and 
Robert J. McBride, general manager of 
the above conference, in opposition to 
S. 2361, the contract motor carrier oper- 
ations bill, and in support of S. 2358, 
the irregular-route trucking bill, with 
a suggested amendment. 


Tolan Statement 


Mr. Tolan asserted that passage of 
S. 2713 would “have the effect of killing 
or endangering every single pool car 
shipment from, to and within the Pacific 
northwest.” 

“If we are prohibited from making 
pool cars in and pool cars out of the 
Pacific northwest, our freight costs will 
go up approximately $1.00 a 100 pounds,” 
he said, asserting that “the freight for- 
warders have forced us into pool cars 
by their almost complete disregard of 
the freight rate needs of the Pacific 
northwest.” 

The witness said he spoke for the 
Seattle Industrial Traffic Managers 
Association, the Northwest Furniture 
Manufacturers Association, and Boeing 
Aircraft Co. 


Opposes Truck Restrictions 


Mr. Jones quoted from letters written 
by growers and buyers of farm products 
in various states, to the effect that pas- 
sage of S. 2357 would cripple farmers’ 
markets, put farm trucks out of circu- 
lation, and work a hardship on farmers, 
shippers and receivers. 

The “for hire” truckers used by farm- 
ers were not “gypsies” but were for the 
most part responsible businessmen per- 
forming a continuing service, declared 
the witness. 

“Tt is somewhat strange that legis- 
lation is proposed which would deprive 
the farmer of fully using the good roads 
in this country when, as a matter of 
fact, the roads were built to take the 
farmer out of the mud,” he said. 

As to S. 2362, said Mr. Jones, a pro- 
hibition against trip-leasing of farm 
affiliated vehicles on the return trip 
from the consumer market would “result 
in economic waste of proportions so 
great as to constitute a staggering blow 
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against our modern efficient and eco- 
nomic processes of marketing.” 


Certificated common carriers, he said, 
purchased millions of dollars in such 
transportation annually, at a cost a 
loaded mile of approximately one-third 
less than such carriers could produce 
that transportation with their own equip- 
ment. 

Mr. Jones endorsed the amendment 
to the bill recently offered by Gordon 
Stedman, secretary-manager, Growers 
and Shippers League of Orlando, Fla., on 
behalf of Florida interests. 

“Who wants this pending legislation?” 
the witness asked. “Marketing officials 
do not ask for it. The important car- 
riers of farm products do not want it. 
The farmer and the consumer definitely 
do not want it.” 


On Quick Rate Increases 


Mr. Broderick testified that in his 
opinion S.2518 and 2519 would “create 
the total revision of the present trans- 
portation policy, and would eliminate 
one’ of the methods by which the public 
interest has long since been protected.” 

Mr. McBride, in connection with his 
testimony for the Regular Common Car- 
rier Conference, submitted a number of 
photographs depicting the types of 
equipment used, freight handled, and 
the terminals utilized on regular com- 
mon carrier operations. 

S. 2361, he said, represented “the 
first time in all our legislative history 
that an attempt has been made to grant 
certificates of public convenience and 
necessity without any showing that pub- 
lic convenience and necessity actually 
require the service.” 

The present act, he said, contained 
proper, orderly and ample means by 
which contract carriers had in the past 
and could in the future obtain common 
carrier certificates of convenience and 
necessity. The proposed bill, asserted the 
witness, would permit contract carriers 
to convert their contract operations 
into common carriage without the bur- 
den of any showing whatsoever of public 
convenience and necessity. 

“There are approximately 3,000 to 4,000 
carriers holding contract carrier permits 
at the present time,” declared Mr. Mc- 
Bride. “We believe that the great ma- 
jority of these carriers may be properly 
described as true contract carriers. How- 
ever, letting down the bars and re- 
versing the long-established Congres- 
sional policy applicable to certificates of 
public convenience and necessity would 
place a tremendous burden upon the 
Commission and further pyramid its 
backlog of undetermined applications.” 


‘Would Be Discriminatory’ 


Passage of the bill would create an 
unwarranted discrimination against com- 
mon carriers, said Mr. McBride. As an 
example, he cited a situation where a 
common carrier and a contract carrier, 
both holding certificates to operate be- 
tween Washington and Baltimore, 
wished to extend their operations to 
Philadelphia “but this time the contract 
carrier wishes certificated routes as a 
common carrier.” 

“The common carrier is required to 
prove beyond doubt that the present 
Service of his numerous competitors is 
Wholly inadequate—to prove public con- 
venience and necessity,” said Mr. Mc- 
Bride. 

“But the contract carrier, under the 
benevolent favor of section I of S. 2361, 
achieves the goal in two easy steps. 
First, as a contract carrier, he proves 
the extension to Philadelphia is consist- 


ent with the public itnerest. That ac- 
complished, he offers to surrender his 
permit, shows that grant of a certificate 
to him, instead, is consistent with the 
public interest, and the certificate is 
forthcoming. This reversal of long- 
standing Congressional policy cannot be 
justified.” 

His conference, said the witness, wished 
to support the amendment (in the nature 
of a substitute) proposed by Senators 
Bricker and Capehart, on March 6, as a 
substitute for the original S. 2361. 


All too frequently, asserted the wit- 
ness, a contract carrier had received a 
permit, based on testimony concerning 
@ service to be performed for a particular 
contracting shipper, and had then used 
the permit as a “hunting license” to 
solicit every shipper having similar ship- 
ments within the scope of the permit. 


“It is inconceivable that any applicant 
would be in any way damaged if permits 
were tailored to the testimony given at 
the hearing,” he said. 

Discussing section 218 (a), requiring a 
contract carrier to keep open for public 
inspection its schedules actually main- 
tained and charged, Mr. McBride said 
he knew of no statutory requirement so 
flagrantly ignored by so many. 

“The Commission could be relieved of 
much unnecessary expense incurred dur- 
ing formal hearings if the terms con- 
tained in transportation contracts were 
known to the public,” he said. 

“Not infrequently when contract carrier 
rates are under suspension, much time at 
the hearings is wasted in trying to as- 
certain the actual going rates. All this 
would be avoided if the parties could 
know before the hearings what the actual 
contract rate is. 

“In many instances, minimum charge 
schedules are voluminous, contradictory, 
and confusing despite the efforts of the 
Commission to obtain compliance. I am 
not unaware of the many advantages 
that would flow to large manufacturers 
if they were able to have their competi- 
tion kept in the dark in regard to the 
actual freight rates they are paying.” 


Discusses Irregular Routes 


Discussing S. 2358, Mr. McBride said he 
believed the Commission would welcome 
a revision of the act more clearly setting 
forth the services which irregular route 
carriers might perform. 

“In spite of an available and constantly 
expanding body of general opinion on the 
nature of irregular route operation and 
the characteristics distinguishing it from 
regular route operation, there has been a 
persistent conversion from irregular route 
service to regular route service through- 
out the history of federal regulation,” he 
said. 

The witness traced the historical de- 
velopment of the distinction between 
regular and irregular route service, from 
the A.T.A.’s study of carrier classifica- 
tions in 1937, through various Commis- 
sion cases such as the Thurston decision 
in 1938, the Maher case of 1939, the 
Brady Transfer and Storage Co. proceed- 
ing, instituted in 1941, and the Falwell 
case in 1946. 

During a colloquy between Senator 
Bricker and the witness, Mr. McBride 
said that the asking price for a regular 
route certificate was usually about five 
times the asking price of an irregular 
route certificate in the same area. 

“For several years I have had on file 
with the Commission about 15 informal 
complaints,” he said. “They tell me I 
had better seek a definition from Con- 
gress of irregular routes.” 
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The philosophy of S. 2358, in endeavor- 
ing to express with some degree of 
exactness and completeness the service 
authorized to irregular route carriers, 
was sound, he asserted, adding: 


“But it fails in important respects. In 
the first place, it fails to limit to particu- 
lar instances and for reasonable periods 
of time those instances when an irregu- 
lar route carrier may perform regular 
service. In the second place, it does noth- 
ing to recognize those irregular service 
carriers who have conducted regular 
service in good faith and those others 
who have wantonly performed a service 
exceeding what they are authorized to 
render. 


“Having in mind the objective of cer- 
tainty, the desire to give all present 
holders of irregular route certificates a 
full and complete opportunity to receive 
the correct type of certificate under 
which they may serve the public, and, 
most important, that all concerned may 
hereafter know the proper zone of irreg- 
ular route service, we suggest a change 
in the law, going somewhat beyond that 
proposed in S. 3458. 


Suggests a ‘Critical Date’ 


“Depending upon the facts in each case, 
conditioned upon a finding of good faith 
regular route operations, and consistency 
with the public interest, all as provided 
in our suggested language, the Com- 
mission should be authorized to issue that 
type of certificate which reflects the 
operation that the holder was actually 
engaged in on a critical date to be 
named in the statute. The date sug- 
gested, January 11, 1949. is the date on 
which the Supreme Court issued its man- 
date affirming the decision of the lower 
court upholding the Commission’s de- 
cision in the Brady case... . 

“After these provisions become effective 
no irregular route carrier should be per- 
mitted to perform regular route service 
without full compliance with Section 
207. Evidence in support of unauthorized 
or illegal operations conducted after the 
critical date should be barred as proof 
of public convenience and necessity.” 


In presenting his lengthy amendment, 
Mr. McBride said that in an effort to 
provide equitably for carriers presently 
operating, ‘it’ recognized three groups: 
(A) Those in operation before the criti- 
cal date and performing regular route 
service at the time a certificate authoriz- 
ing irregular route service was issued; 
(B) those in operation before the critical 
date, performing irregular route service 
at the time of receiving an irregular route 
certificate and in good faith converting 
to regular route service before the criti- 
cal date; and (C) those receiving irregu- 
lar route certificates after the critical 
date. 

Senator Bricker, regarding the second 
proposed category, asked, “How are you 
going to determine good faith?” 

“Whether there is a violent change in 
the operation, or obviously wanton dis- 
regard of the certificate,” replied Mr. 
McBride. 

“We are confident,” concluded the wit- 
ness, “that the legislative suggestion we 
have made will do harm to no one. We 
are equally confident that legislative 
change is necessary, since the carriers 
have exhausted their remedies before 
the Commission and the courts and still 
find themselves in a badly troubled situ- 
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ation that cannot improve under the 
present statute.” 

The chairman, in recessing the hear- 
ing, said Mr..McBride could complete his 
testimony at the April 3 session. 





Matson Is Candidate for 


Position as I.C.C. Member 


Walter D. Matson, commerce counsel 
for the U.S. Secretary of Agriculture, has 
announced that he is available for ap- 
pointment as a member of the Interstate 
Commerce Commission to succeed Com- 
missioner Rogers, who resigned, effective 
as of April 30 (T.W., March 29, p. 225). 
Mr. Matson said he had been “urged by 
many friends within and without the 
government to take this step.” 


Mr. Matson, 46 year old, is registered in 
Maryland as a Republican. He was as- 
signed to his present position in the office 
of the Solicitor of the Department of 
Agriculture to succeed James K. Knud- 
-son, when the latter was appointed a 
member of the Commission. He had been 
assistant to Mr. Knudson and had been 
attached to the solicitors’ office since 
August, 1945. 

In 1936, Mr. Matson began work as a 
tariff examiner in the Commission’s 
Bureau of Motor Carriers in Washing- 
ton, D.C.,.and later was a report writer 
for the Board of Suspension. In the 
World War II period he was on the staff 
of the former Office of Defense Trans- 
portation, first as an allocation officer 
in the national rationing of new trucks 
and busses, and later in the office of the 
general counsel. 

As commerce counsel Mr. Matson has 
represented the Secretary of Agriculture, 
and through that official the agricultural 
community, in numerous proceedings be- 
fore the Commission and other federal 
and state regulatory bodies, and the 
federal courts. 

Mr. Matson’s first job on graduation 
from high school in 1924 was with the 
New York Central Railroad as a clerk 
in its Detroit, Mich., ticket office. He 
was later transferred to the N.Y.C. 
station at Ann Arbor, Mich., and there 
‘attended the University of Michigan. He 
holds the degrees of Bachelor of Arts 
from the University of Michigan and of 
Juris Doctor from George Washington 
University. 





Shipment of Diseased Animals 


The U. S. Department of Agriculture 
has announced proposed regulations 
governing the interstate movement of 
animals affected with brucellosis or para- 
tuberculosis. The regulations are au- 
thorized by Public Law 238, approved 
October 30, 1952, and if adopted would 
be the first to apply specifically to live- 
stock affected with these diseases. 

The proposed regulations may be found 
in the Federal Register of March 26. 
Anyone wishing to present views and 
arguments concerning the proposed reg- 
ulations may file them with the chief of 
the Bureau of Animal Industry, Agricul- 
tural Research Administration, U. S. De- 
partment of Agriculture, Washington 25, 
D.C., by April 10. 

The suggested controls would limit to 
destinations for slaughter the interstate 


shipment of animals which have not 
been vaccinated for brucellosis and have 
reacted to an official brucellosis test. 
Purebred animals, moved interstate for 
breeding purposes, which subsequently 
react to an official brucellosis test may be 
returned to the point of origin. 


Animals which have reacted to an offi- 
cial test for paratuberculosis also may be 
shipped interstate only for purposes of 
slaughter, or if purebred, may be returned 
to the point of origin. 


The regulations would require that re- 
actor animals be plainly marked and that 
they be separated from healthy animals 
while in transit. Vehicles in which they 
are shipped must be cleaned and disin- 
fected on reaching the destination. 


T-M-K Board Acts 
On Two Senate Bills, 


St. Lawrence Seaway 


The Trans-Missouri-Kansas Ship- 
pers Board, at its annual meeting in 
the Robidoux Hotel, St. Joseph, Mo., 
reelected all officers, and reiterated 
its stand in opposition to the St. 
Lawrence Seaway and Power project. 


At the same time, the board expressed 
opposition to Senate bills S.1018 and 
S. 2350, which were described as bills 
which would give the Commission addi- 
tional powers with respect to per diem, 
because “such additional powers would 
further encroach on the inherent rights 
of the railroads in the conduct of their 
business.” 


The above action was taken on recom- 
mendation of V. L. Emery, transporta- 
tion commissioner of the St. Joseph 
Chamber of Commerce, chairman of the 
board’s legislative committee. 

F. W. Monahan, traffic manager, Dow 
Chemical Co., Madison division, Madi- 
son, Ill., in reporting for the less carload 
freight committee of which he is chair- 
man, urged the railroads to present a 
definite plan of action to convince ship- 
pers that they mean to “battle” for l.c.l. 
traffic. 

Such a plan, he said, should aim at 
increasing volume, reducing freight rates, 
and improving service. 

Mr. Monahan urged the railroads to 
consider the board’s proposal to establish 
rail-truck joint service, the Potts or 
“Four-Point Plan,” and extended use 
of equipment similar to the speed box 
used by the Missouri Pacific Railroad. 

“Action must replace endless talk,” Mr. 
Monahan said, adding that if the rail- 
roads did not choose to answer the chal- 
lenge, “this committee and others like it 
can be dissolved, as we are now dealing 
with a ‘Vanishing American.’ ” 


Car Efficiency Committee 


J. D. Vincent, traffic manager of Gran- 
ite City (Tll.) Steel Co., Blast Furnace 
Department, in reporting for the car effi- 
ciency committee, of which he is chair- 
man, urged the railroads in board terri- 
tory to reduce the percentage of bad or- 
der cars, and to anticipate a bumper 
wheat crop, with possible early maturity. 

He reported that reports of cars de- 
layed over a period of 66 weeks showed 
Kansas City with 16.5 per cent in excess 
of free time, St. Louis, Mo., with 11.6 
per cent, and the territory as a whole, 
with 12.4 per cent. _ Improvement through 
St. Louis was noted. 

Officers reelected were G. W. Thomp- 
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son, general chairman and general traffic 
manager of Missouri Portland Cement 
Co., St. Louis; H. E. Bingham, alternate 
chairman, and director of traffic, Spencer 
Chemical Co., Kansas City, Mo.; Stephen 
Hirschmugl, vice-chairman, and traffic 
manager of Cupples Co., St. Louis, and 
L. W. Witte, general secretary, and traffic 
manager of Mid-Continent Petroleum 
Corporation, Tulsa, Okla. 


F. L. Ruland, assistant general traffic 
manager, Gaylord Container Corporation, 
St. Louis, and chairman of the board’s 
freight loss and damage prevention com- 
mittee, announced his coming retire- 
ment in June. The board then adopted 
a resolution “. . . to publicly acknowledge 
its thanks to ... and express its deep 
appreciation for his (Mr. Ruland’s) long 
and continued devotion to the cause of 
the elimination or reduction of freight 
loss and damage...” 

Approximately 300 persons attended 
the meeting. 


‘Perfect Shipping’ Drive 


The 1952 “Perfect Shipping” campaign 
will be officially launched in Trans-Mis- 
souri-Kansas Shippers Board territory 
with a meeting of the Traffic Club of St. 
Louis, April 7, F. L. Ruland, chairman of 
the board’s freight loss and damage pre- 
vention committee, and assistant general 
traffic manager of Gaylord Container 
Corporation, St. Louis, has announced. 
Mr. Ruland reported that other “Perfect 
Shipping” meetings would be held in 
Tulsa, Okla., April 8; Joplin, Mo., April 
15; Topeka, Kansas, April 17; St. Jo- 
seph, Mo., April 22, and Kansas City, Mo., 
April 28. 





Ports Association to Meet 


In Savannah in November 


The American Association of Port Au- 
thorities executive committee, at a busi- 
ness meeting held in Washington, D.C., 
March 31, accepted an invitation to hold 
the association’s 1952 annual convention 
in Savannah, Ga., the week of Novem- 
ber 10. 

At a buffet reception given to govern- 
ment officials and others the evening of 
March 31 in the Washington hotel, a 
certificate of honorary membership in 
the association was presented to E. F. 
Hamm, Jr., president of the Traffic 
Service Corporation and publisher of 
TRAFFIC WORLD. 

The presentation was made by E. J. 
Amar, manager of the Port of Long 
Beach, Calif., and a member of the as- 
sociation’s publications committee. The 
certificate reproduced an association res- 
olution which stated that Mr. Hamm had 
“rendered great service to this associa- 
tion in the publication of World Ports 
magazine, official organ of this body.” 
It also said he had “rendered distin- 
guished service and has done much to 
further the objectives of this associa- 
tion.” 

World Ports magazine formerly was 
published by the Traffic Service Cor- 
poration. 

An association official said the pres- 
entation of the honorary membership 
to Mr. Hamm was only the third or 
fourth award of this character that had 
been made in the 40 years of the 
A.A.P.A.’s existence. 

Henry W. Sweet, A.A.P.A. president, 
of Savannah, presided at the executive 
committee meeting. The committee dis- 
cussed internal association matters that 
had come up since the last annual con- 
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vention held in New York City (T.W., 
Nov. 3, 1951, p. 21). 

The South Atlantic Ports Conference, 
on March 26, held a meeting in Wash- 
ington at the Shoreham hotel, and an 
evening reception. 

Members of the Gulf Ports Association 
held a meeting in Washington at the 
Washington hotel on April 1. A buffet 
dinner was given that evening at which 
the guests were a number of members 
of Congress, of the Interstate Com- 
merce Commission, and of other gov- 
ernment bodies. The association held an 
informal] reception the evening of April 2. 

The Gulf Ports Association member- 
ship consists of officials of port authori- 
ties in Florida, Alabama, Mississippi, 
Louisiana, and Texas. E. H. Lochenberg, 
association president and general man- 
ager of the Port of New Orleans, pre- 
sided at discussions held by members. 

Among topics considered in the dis- 
cussions were S.991, a bill pertaining to 
longshoremen’s safety rules, and amend- 
ing section 31 of the longshoremen’s act. 
The members decided to oppose any fea- 
tures of this legislation that would be 
considered as encroaching on state or 
local authority. They also discussed 
S. 2325, an accident prevention bill, and 
legislation regarding inland waterways. 





North Western to Hold 


Claim Prevention Meetings 


The Chicago & North Western Rail- 
way system will hold special employe 
meetings throughout its system in April 
in connection with the April Perfect 
Shipping Campaign, A. C. Mundy, 
freight claim agent, reported. Charts, 
slides, printed material and other visual 
aids will be used at the meetings to pro- 
mote better handling of shipments from 
the time they are received until delivery, 
Mr. Mundy said. 

Mr. Mundy reported that increased 
dieselization of the C. & N. W.’s freight 
service had resulted in improved freight 
schedules and better handling of ship- 
ments. 

He said that as of December, 1951, 
the North Western was handling 81 per 
cent of its freight ton-mileage with 
diesel power, and that this percentage 
had since increased. 

The North Western was awaiting de- 
livery of 89 additional diesels . ordered 
earlier this year, he said. 





C.M.F.A. Asked to Set Up 


Claims Prevention Bureau 


S. E. Kantowicz, chairman of the 
claims and claim prevention committee 
of the Chain Store Traffic League, and 
assistant general traffic manager of 
Spiegel, Inc., Chicago, has asked the 
Central Motor Freight Association, Inc., 
Chicago, to establish a claims and claim 
prevention bureau similar to those in 
operation by other motor carrier bureaus 
throughout the country. 

In a letter to William Noorlag, Jr., 
manager of the C.M.F.A., Mr. Kantowicz 
Said such a bureau would promote better 
relationship between shippers and car- 
riers in the Chicago area, and “would be 
of zreat benefit to every one.” 

He stated that organizations such as 
the Southwestern Motor Carriers As- 
sociation, New Orleans Motor Carriers 
Association, Southern Motor Carrier Rate 


Conference, Central-Western Claims 
Conference and other groups had set up 
claims and claim prevention bureaus, 
which held frequent meetings, “at which 
time the problems of both the shippers 
and carriers are threshed out in the open 
and usually something done about these 
problems to the mutual satisfaction of 
both parties.” 





Mid-West Shippers Board to 
Meet April 17 in Chicago 


Frank V. Martinek, assistant vice- 
president of Standard Oil Co. of Indiana, 
will address the Mid-West Shippers Ad- 
visory Board at its regular quarterly 
meeting April 17 in the Morrison Hotel, 
Chicago. Mr. Martinek will speak at the 
luncheon session, sponsored by the board 
in conjunction with the Traffic Club of 
Chicago. 

John T. Moore, board general chair- 
man, and assistant traffic manager of 
International Harvester Co., Chicago, 
will open the business session at 9 a.m. 
W. E. Callahan, manager, open car sec- 
tion, car service division, Association of 
American Railroads, Washington, D.C., 
will report on national transportation 
conditions. J. J. Hayden, district man- 
ager of the car service division in Chi- 
cago, will report on regional develop- 
ments. 

The following committee chairmen will 
report: Executive, C. R. Purcell, general 
secretary, and manager, traffic depart- 
ment, Quaker Oats Co., Chicago; freight 
loss and damage, P. G. Jefferson, general 
traffic manager of Fairbanks-Morse Co., 
Chicago; railroad contact, J. J. Mahoney, 
general superintendent of transporta- 
tion, Santa Fe Railway, Chicago; legis- 
lative, C. W. Stadell, traffic manager, 
Illinois Coal Traffic Bureau, Chicago; 
clean car, W. J. Slawny, manager, traf- 
fic department, Milwaukee Grain Ex- 
change; vigilance, W. H. Ott, Jr., general 
traffic manager, Kraft Foods Co., Chi- 
cago; less-carload, H. A. Spamer, assist- 
ant general traffic manager, Spiegel, Inc., 
Chicago; membership, R. A. Blue, traf- 
fic manager, Tokheim Oil Tank & Pump 
Co., Fort Wayne, Ind., and publicity, 
Emil G. Stanley, executive vice-president 
and secretary, The Traffic Service Cor- 
poration, Chicago. 

Board committees will meet April 16 
in the same hotel. 

Railroad carloadings in the territory 
of the Mid-West Shippers Advisory 
Board will decline 3.3 per cent in the 
second quarter of 1952, compared with 
the same period of last year, John T. 
Moore, general chairman of the board, 
and assistant traffic manager of the In- 
ternational Harvester Co., Chicago, re- 
ported. 

Mr. Moore said that board committees 
had forecast that regional carloadings in 
April, May and June would total 874,769, 
compared with 904,096 cars loaded in the 
same months of 1951. 

Of 31 major commodities included in 
the board’s forecast, decreases were pre- 
dicted for 13, and increases for ten. 


Air Carriers’ Freight 


Claim Survey 


An April Perfect Shipping Month 
report on what the nation’s car- 
riers are doing to prevent freight 
claims, page 76. 
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The greatest expected decrease, 20 per 
cent, will come in the loading of lime and 
plaster. Other commodities for which 
substantial decreases are predicted are: 
Coal and coke, 12 per cent; vehicle parts, 
12 per cent; brick and clay products, 
10 per cent; petroleum and petroleum 
products, 8.5 per cent; sugar, syrup and 
molasses, 8 per cent; automobiles and 
trucks, 6 per cent, and live stock, 5 per 
cent. 

Among the commodities for which in- 
creased loadings are forecast are: ma- 
chinery and boilers, 6.5 per cent; grain, 
5 per cent: fertilizers, 5 per cent, and 
cement, 4 per cent. 

For a group of supplemental territorial 
commodities not included in the national 
list used by all 13 regional advisory 
boards in their quarterly forecasts, the 
mid-west board forecast a decrease of 
.03 per cent. 

In this regional list are packing house 
products, furniture, cereal beverages, 
glass containers, alcoholic liquors and 
household appliances. 





M.H.I. Scrap Handling 
Conference Scheduled 
For May in Chicago 


The second in a series of confer- 
ences on better methods of materials 
handling, sponsored by the Material 
Handling Institute, Inc., will be held 
in the Drake Hotel, Chicago, May 22 
and 23. Subject. of the conference 
will be “Better Methods of Handling 
Scrap.” 


The first conference, on bulk handling, 
was held in the form of a workshop 
clinic February 28 and 29 in Pittsburgh, 
Pa., under the guidance of L. West Shea, 
president of the M.H.I., and a repre- 
sentative of the Union Metal Manufac- 
turing Co., Canton, O., and H. H. Hall, 
vice-president of the American Material 
Handling Society, Inc., and staff engineer 
of the Aluminum Co. of America, Pitts- 
burgh. 

Sixteen delegates attended the con- 
ference—one from each of eight various 
material handling equipment manufac- 
turers with bulk handling experience, 
and one each from the ceramic, chemi- 
cal, coal-mining, grain, metal-producing, 
mineral-mining, quarrying, and process 
industries. 

Each user representative posed a major 
and specific problem, characteristic of 
his industry, after which the engineering 
representative of each manufacturer was 
called on to reply to the stated problem 
and to offer suggestions and possible so- 
lutions. 

Objective of the conferences is to en- 
able manufacturers of material handling 
equipment to meet with represenatives 
of various industries and work with them, 
at the problem-solving level. 





C-W Claim Conference 


The quarterly meeting of the Central- 
Western Claim Conference, to be held 
April 16 in the Mark Twain Hotel, St. 
Louis, will be dedicated to April Perfect: 
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Shipping month, E. P. Englert, secretary- 
treasurer of the conference, announces. 
Tentatively scheduled to speak are Glen 
Mather, of the Fibre Drum Manufactur- 
ers Association, and Frank Ruland, of 
Gaylord Container Corporation, head of 
the freight damage prevention com- 
mittee of the Trans-Missouri-Kansas 
Shipper Advisory Board. 

The claim conference serves motor 
carriers in a six-state area. 





Mullady Says Highway-Tax 
Funds Are Being Diverted, 
Cites Need for More Roads 


Speaking at the annual dinner 
meeting of the New Jersey Motor 
Truck Association March 27 in New- 
ark, N.J., Walter F. Mullady, presi- 
dent of the American Trucking Asso- 
ciations, Inc., charged that “huge” 
sums of highway-tax receipts were 
being diverted to other uses and 
that “today’s highways are seriously 
inadequate for existing traffic needs.” 


In a later address, Mr. Mullady told 
members of the Traffic Club of New 
Orleans at their semi-monthly luncheon 
honoring motor carriers March 31 in 
New Orleans, La., that “this country 
must build highways to fit the traffic 
and not try to shrink traffic to fit the 
highways.” The alternative, he said, 
would be steadily mounting costs on 
merchandise and commodities of all 
kinds, depressed real estate values, seri- 
ous and costly waste of time and motor 
fuels, and an unnecessary loss of life. 

Mr. Mullady told members of the New 
Jersey Motor Truck Association that 
nearly $31,000,000 was diverted from 
highway-tax funds in New Jersey in 1950 
alone and that in New York “the situa- 
tion is even worse.” 


“The result of this kind of siphoning 
off of highway tax money,” he said, “is 
that a crying need for a really modern 
route has to be met by building a toll 
turnpike.” 

Motor vehicle owners, therefore, said 
Mr. Mullady, must pay tolls in order to 
use the kind of a road they have been 
buying but not getting with hundreds of 
millions of dollars of taxes imposed on 
their vehicles. 

“But we should all be aware that in 
this sort of highway-tax picture today, 
there are appearing mischief makers 
who, with their selfish purposes hidden 
under the guise of phony taxpayers’ clubs 
and so forth, are trying to confuse the 
issues,” said he. 

“These selfish interests are against all 
highway transportation—whether private 
automobile, bus or truck. They are 
shrewd enough to attack only one at a 
time, but their angle is that automobiles 
and other vehicles are subsidized—given 
a free ride on tax-built highways while 
their own form of commercial transpor- 
tation pays property taxes upon its fa- 
cilities. 

“You won’t find these fellows lining 
up with you as a motorist to reclaim for 
highways some of your vehicle tax money 
that is going to the wrong roads or to 
general purposes. Oh no! They don’t 


want anything constructive done about 
highways at all, if they can help it. 


“The motorist has every reason to re- 
sent this kind of selfish, phony inter- 
ference and undercover finagling by an- 
other form of transportation into the 
highway picture.” 

Some of the objectives of the anti- 
highway interests, he said, included ef- 
forts to curtail the capacity of trucks 
and to limit the kinds of items trucks 
could carry; to incite farmers against 
trucks which had made farms profitable 
and farm life better; to win enactment 
of ton-mile taxes in one state and retal- 
iatory taxes in other states; truck ship- 
ments of food, fuel, manufactured goods 
and other commodities. 

“If interests that are hostile for selfish 
reasons to all improvements in the use 
of the highways by your car or the busses 
and trucks that serve you are permitted 
to keep us in a traffic muddle and maybe 
add some taxes that cripple us, what’s 
the result?” he asked. 

“Either the consumer pays these new 
taxes in still higher costs of many things 
he buys, or the trucking industry loses 
its hauling job. Then the truck delivery 
market is closed to the manufacturer or 
farmer or merchant. Or the shipment 
goes roundabout by another form of 
transport which, once its monopoly posi- 
tion is restored, certainly is going to 
jack up its rates.” 

Declaring the trucking industry was 
built on a need for a fast, flexible and 
economical freight service which could 
be supplied in no other way, Mr. Mullady 
said the industry’s leaders “are deevly 
concerned that in the skirmishes of a 
competitive transportation struggle 
foisted upon us by a relatively small 
group of men placing their interests 
ahead of yours,” the motorists may lose 
both in the availability of adequate mod- 
ern highways for their own use and in 
the availability of highway transporta- 
tion to bring them the things they need 
and cannot get economically in any other 
way. 

Mr. Mullady said, in his talk before the 


New Orleans Traffic Club, that 52 million © 


motor vehicles today were operating on 
a network of highways that was “burst- 
ing at the seams with only 32 million 
back in 1940.” Government and private 
industry officials estimated in 1947 that 
this country would have 46 million motor 
vehicles by 1970, he said, but “here we 
are, today 19 years and six million ve- 
hicles ahead of schedule.” 

“That spells congestion now, and con- 
gestion with compound interest in the 
years ahead if we don’t get this country 
out of the traffic muddle,” said he. 

“This is not alone the problem of the 
trucking industry, but it does rank with 
our major headaches, because _ spot 
studies have shown that every hour lost 
in traffic costs us at least six dollars per 
hour. That cost—that wasted expense 
is reflected in the charge for merchan- 
dise on the sales counter. 

“Inadequate streets and highways are 
also the problem of the motorist, who is 
losing millions of gallons of gasoline and 
millions of hours of time, year after year, 
as the pace of traffic slows down. 

“Worse than that, the Congress has 
been told officially that 1,400 lives per 
year are being lost due to inadequacies 
of only the rural portions of the main 
interstate network. That’s just a frag- 
ment of this horrible toll. 

“It is the problem of the property- 
owner in the cities who finds that traffic 
congestion, lack of parking space, and 
the outward movement of business to 
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escape them, result in reducing city land 
values. 

“It is the problem of the manufacturer 
and the merchants who find wasted time 
in transit a growing item of expense and 
concern. 

“It is, in effect, a national problem 
touching everyone of us.” 

Mr. Mullady said the problem of get- 
ting the right kind of roads in the right 
places, on the basis of the greatest needs, 
“adds up to a whopping big problem.” 

Fortunately, said Mr. Mullady, a new 
movement was under way which would 
let the individual merge his efforts with 
others in working out a solution. The 
new movement, he pointed out, was 
called “P.A.R.—Project: Adequate 
Roads”, now being organized and de- 
signed to help state highway officials 
“to end the costly congestion on the 
highways” (T.W., March 29, p. 216). 


Truck Industry Financing 
Problems to Be Discussed 
At A.T.A. Group Meeting 


A series of panel discussions on 
motor carrier accounting and finan- 
cial problems will be featured in con- 
nection with the three-day spring 
meeting of the National Committee 
on Accounting of the American 
Trucking Associations, Inc., May 
12-14, in.the Kenmore hotel, Boston, 
Mass. 


Scheduled to address the group at 
luncheon sessions are Nicholas E. Peter- 
son, vice-president of the First National 
Bank of Boston, who will discuss the 
future outlook in the motor carrier 
financing field on May 12; W. M. Day, 
transportation manager of the Boston 
Chamber of Commerce, who will give the 
shipper’s viewpoint on the importance 
of motor transportation costs and their 
relation to rates on May 13, and Walter 
F. Carey, first vice-president of the 
American Trucking Associations, Inc., 
who will present the trucking industry’s 
management viewpoint of financing and 
accounting problems on May 14, William 
A. Bresnahan, director of the A.T.A.’s 
research department, will also address 
the group at the May 14 luncheon on 
“The Motor Carriers’ Road Tax Di- 
lemma.” 

J. Frank Dickson, president of H. B. 
Church Truck Service, Boston, will head 
a panel discussion May 12 on the prob- 
lems of motor carrier financial adminis- 
tration as applied to industry operation. 
On the afternoon of May 13, Ellis W. 
Goode, A.T.A. accounting consultant of 
Montclair, N.J., will head a panel dis- 
cussion on “An Accounting Program for 
the Future.” J. J. Cunningham of De- 
catur Cartage Co., Chicago, national 
chairman of the committee, will head a 
panel discussion of the organization and 
operation of interline clearing houses 
on May 14, which will include a pres- 
entation by Earl Hatch, vice-president 
of AB & C Transportation Co. A dis- 
cussion of current motor carrier account- 
ing problems, also scheduled for May 14, 
will be headed by P. F. O’Donnell, treas- 
urer of Independent Truckers, Inc. The 
sessions will close with a discussion of 
terminal cost controls for management, 
to be headed by M. C. Benton, Jr., vice- 
president of the McLean Trucking Co. 

A review and analysis of recent and 
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prospective changes in the Commission’s 
uniform system of accounts will be pre- 
sented at a question and answer period 
in the course of the meeting by C. W. 
Emken, director of the Commission’s 
Bureau of Accounts and Cost Finding, 
with Ray Bauer of Hemingway Bros. 
Interstate Trucking Co., acting as inter- 
rogator. 





Northwest Shippers to Hold 
Annual Meeting on April 24 


Major General F. A. Heileman, chief 
of transportation, department of the 
Army, Washington, D. C., will address 
the Northwest Shippers Advisory Board 
at its annual meeting April 24 in the 
Hotel Nicollet, Minneapolis, Minn. Gen- 
eral Heileman will speak at a luncheon 
co-sponsored by the Traffic Club of 
Minneapolis and the Minneapolis Cham- 
ber of Commerce. 

L. E. Luth, board general chairman, 
and director of traffic, Gould National 
Batteries, Inc., St. Paul, Minn., will 
open the meeting at 9 a.m. 


E. W. Coughlin, manager, railroad re- 
lations section, car service division, As- 
sociation of American Railroads, Wash- 
ington, D.C., will report on national 
transportation conditions. 


A summary of the second quarter 1952 
forecast of carloadings in board terri- 
tory will be presented by W. E. Keller, 
general secretary, and vice-president, 
Truax Traer Coal Co., Minot, N.D. An 
increase of 3.1 per cent in car require- 
ments is anticipated, compared with the 
second quarter of 1951, it was reported. 

The following committee chairmen will 
report: Executive, H. W. Bishop, traffic 
manager of Nash Finch Co., Minne- 
apolis; freight loss and damage, G. E. 
Hunt, traffic manager, Butler Bros., 
Minneapolis; less-carload, Philip Halver- 
son, traffic manager, Our Own Hardware 
Co., Minneapolis; railroad contact, W. M. 
Christel, superintendent of transporta- 
tion, Soo Line Railway, and legislative, 
R. H. Smith, traffic commissioner, Du- 
luth Chamber of Commerce. 





Northwest Class Rate Group 


Formed at Seattle Meeting 


At a meeting in Seattle, Wash., at- 
tended by a large group of Pacific north- 
west shippers and traffic officials of west- 
ern railroads, a Northwest Class Rate 
Committee was named with W. C. Cole, 
Portland, Ore., freight traffic consultant, 
as chairman. 

Other members of the committee are: 
J. D. Paul, manager, Seattle Traffic As- 
sociation; Donald Wallace, traffic man- 
ager, Tacoma Chamber of Commerce; 
Frank Clay, manager, Portland Freight 
Traffic Association; and Clarence Ber- 
gan, Spokane Merchants Association. 
The shipper group represented the ma- 
jor industries of Oregon and Washing- 
ton including agriculture, canned goods, 
manufacturers, distributors, grain and 
flour, pulp and paper and others. 

The committee was appointed in con- 
nection with the pending proceedings 
before the Commission in No. 30416, 
Class Rates, Mountain-Pacific Territory, 
and No. 30560, Class Rates, Transcon- 
tinental Rail, 1950. As a result of these 
dockets, a preliminary conference was 
held in Salt Lake City, Utah, late in 
1951, presided over by Commissioner 


Aitchison and with traffic representatives 
of western industry in attendance. 


When the new uniform rail classifica- 
tion goes into effect on May 31, it will 
apply to the territory roughly east of 
the Continental Divide but will not apply 
on Pacific or transcontinental class rates 
until a new schedule of class rates is 
published. H. D. Barron, general counsel 
for the western railroads, told those at 
the Seattle meeting that the rails had a 
large staff at work in Chicago using 
I.C.C. waybill studies to determine what 
might be an equitable scale of class 
rates to be applied in the Pacific and 
transcontinental tariffs in connection 
with the uniform classification. He said 
it was hoped the railroads would have 
ready late in April a tentative class rate 
scale which would be furnished to the 
Northwest Class Rate Committee which 
would work with industry and agricul- 
ture in the Pacific northwest in making 
studies to determine what the effect will 
be on the existing traffic structure in 
the area. He said that in connection 
with dockets 30416 and 30660, it was 
desirable for the carriers and shippers to 
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cooperate in development of a class rate 
scale that would fit the new uniform rail 
classification and avoid having a pre- 
scribed basis of class rates established 
by the Commission. 

A similar area committee has been ap- 
pointed in California and it is antic- 
ipated another will be formed within the 
interior western states. ‘The Northwest 
Class Rate Committee has invited ship- 
ping interests of Idaho to participate. 

Mr. Cole said that each type of indus- 
try or shipper group was expected to 
take the responsibility to determine what 
effect any changes in class rates would 
have on the particular area or business 
and to recommend any adjustments that 
might be necessary to preserve compet- 
itive relationships. After the tentative 
class rate scale was brought forth by 
the railroads, the committee would assist 
in ironing out differences between ship- 
per interests and between the various 
western areas, it was said. 





Knudson Sees Rails Facing Pressure of 
Water and Highway Carriers for Traffic 


D.T.A. Administrator Discusses Coordination Problems in Speech at 
Salt Lake City. Says Conditions Suggest Reappraisal of Rail-Motor 


Operations. 


The railroads now face the pros- 
pect of being caught in the middle of 
pressure on the one hand by water 
carriers in competition for the bulk 
and low grade commodities, and on 
the other by highway carriers for 
the high grade traffic, according to 
Administrator Knudson, of the De- 
fense Transport Administration. 


He made the assertion in an address 
on “Transport Coordination” to members 
of the Transportation Club of Salt Lake 
City, Utah, on March 26. After speaking 
in his native state of Utah the D.T.A. 
Administrator also addressed the West 
Coast Lumbermen’s Association on 
March 27 at Portland, Ore., on “Trans- 
portation Frontiers.” 

Utah, said Mr. Knudson in his Salt 
Lake speech, had six trunk line railroads 
and a number of short lines, more than 
125 truck lines and over 186,000 private 
automobiles. He asserted that there was 
room and place for all of these facilities. 


Stating that in 1932, the Interstate 
Commerce Commission had urged the 
railroads to explore and exploit the pos- 
sibilities of rail-motor-coordinated serv- 
ices as one of the avenues for improving 
their condition, Mr. Knudson said many 
roads had already done so and that 
others were following suit, “but not so 
extensively or rapidly as the Commission 
thought desirable.” 

Under the motor carrier act of 1935, 
railroad ownership or control of a motor 
operation was not to be permitted unless 
it would enable the railroad to use motor 
service to public advantage in its opera- 
tions and would not unduly restrain 
competition, he said. 


Tells Northwest Lumbermen Car Situation Is Improving. 


“This provision over the years has 
been given an interpretation and an ap- 
plication considered by some, including 
some rail carriers, to be unduly restric- 
tive—not warranted by law or justified 
by economics,” continued the Administra- 
tor. “Authority for rail controlled motor 
service customarily has been limited by 
the Commission to that which is auxiliary 
to, or supplemental of, rail service. Con- 
gress has not indicated a _ substantial 
disagreement with this construction of 
the law.” 

He said this result was attained by 
imposing the “key-point limitation” not 
only in cases where railroads sought to 
purchase motor operations but where 
a railroad sought a grant of new or ex- 
tended motor carrier authority. The 
Commission’s power so to confine the au- 
thority of a rail-controlled motor opera- 
tion had been sustained by the Supreme 
Court, he said. 

“The view has been expressed that, 
in the absence of special circumstances, 
all grants of motor authority to rail sub- 
Sidiaries should similarly be limited to 
auxiliary or supplemental service, said 
Mr. Knudson. “Granting for the moment 
that the act empowers the Commission 
so to restrict these authorities, some 
would say, in the name of transportation 
correlation that it is at least arguable 
whether the Commission should do so. 
This is ex post facto thinking because, 
in point of fact, that die is already cast. 

“And so, pressed on the one hand by 
water carriers in competition for the bulk 
and low grade commodities, and on the 
other by highway carriers for the high 
grade traffic, the railroads now face the 
prospect of being caught savarelv in 
the middle.” 

The D.T.A. Administrator said the 
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limiting of motor carrier certificates 
granted to rail subsidiaries was prompt- 
ed by the consideration, among others, 
that railroads, with their great resources, 
competitive strength, and extensive so- 
licitation forces, “might crush the young 
and independent motor carriers.” He said 
it was argued that the railroads would 
tend to operate their trucking affiliates 
in the interest of their prime investment, 
railroad facilities, and the advantages of 
highway transportation would not be de- 
veloped and exploited to the full unless 
left to those with undivided motor car- 
rier interests. 


‘Bellicose Reciprocity’ 

“Over the years,” he continued, “the 
railroads have contributed to this phi- 
losophy by waging an unrelenting com- 
petitive struggle against the motor car- 
rier and the flames have been fanned 
by what might be called a beautifully 
developing bellicose reciprocity. 


“Quite unnoticed there has also been 
a growing tendency on the part of the 
same railroads to see sufficient revenue 
virtues in motor carrier operations to 
supplement both freight and passenger 
operations with rubber tired vehicles. It 
is interesting to observe that in a 
recent year, rail-controlled motor opera- 
tions grossed more than 60 million dol- 
lars.” 


He said that with 644 billion ton-miles 
last year the railroads were still the 
backbone of interstate transportation. 
The importance of carriage by highway, 
he said, was dramatically underscored by 
the impressive volume of traffic cur- 
rently handled—140 billion ton-miles in- 
tercity in 1951, “and the end is not in 
sight.” 

Mr. Knudson said that because of the 
transcendent importance of the rail- 
roads to the national economy, it 
could be said to be desirable to “leave 
this transport medium free from ham- 
pering restrictions except as those re- 
strictions may be clearly necessary in 
the public interest.” 

The motor carrier industry of today, 
said Mr. Knudson, was “not the same 
one concerning which Congress was leg- 
islating in 1935.” He discussed the in- 
dustry’s growth and increasing stability 
and asserted that the argument that this 
industry must be protected against rail- 
road-sponsored competition “now carries 
substantially less force than of yore.” 

“Indeed,” he continued, “it has been 
argued — particularly when the P.I.E.- 
Keeshin case was pending, and petitions 
were filed requesting an investigation of 
long-haul trucking—that the railroads 
are in need of protection against motor 
competition! New occasions teach new 
duties. Time makes ancient good un- 
couth.” 


Shipper Preference 


He said that in its recent annual re- 
port the Commission recognized that in 
many cases, other things being equal, 
shippers preferred the service of a rail- 
controlled motor carrier. 

“The voluminous railroad list of sta- 
tions probably has some bearing on this 
preference,” he said. 

Other factors bearing on this question, 
he said, suggested the propriety of re- 
appraising the situation to consider 
whether, in some cases, the present re- 
strictions on rail-controlled operating 
tights might be relaxed somewhat, “par- 


ticularly with respect to railroads that 
want to and can serve the public not 
with two lines of steel rail but as an 
integrated transportation medium.” 

The movement of highway trailers on 
freight cars had now progressed beyond 
the experimental stage and today the 
economic incentive for the rail movement 
of highway trailers lay mainly with the 
motor carriers, he said. The initial prob- 
lem for the motor carrier, he said, was 
whether the railroad charges would be 
higher or lower than the net saving in 
cost. 


Speech to Lumbermen 


Administrator Knudson, in his speech 
on “Transportation Frontiers” to the 
lumbermen at Portland, referred to an 
acute shortage of cars in the northwest 
area two years ago. He said the carriers 
did a fine job of correcting maldistribu- 
tion of cars and the shippers abandoned 
practices that were slowing down turn- 
around time. He said feelings between 
shippers and carriers were running high 
in those days but that the arbitration of 
the dispute was a great example of what 
could be done by enterprise and volun- 
tary cooperation. It was good Ameri- 
canism, he said. 

Mr. Knudson said the Defense Pro- 
duction Administration’s upward revision 
of second quarter allotments of con- 
trolled materials to permit building an 
additional 1,000 freight cars a month was 
a step forward but that “we still have 
a long way to go to eradicate our freight 
car deficit.” 

Principal railroads serving the north- 
west in 1951 installed 9,661 new freight 
cars which exceeded retirements by 4,- 
468 cars and brought the ownership of 
those roads at the end of the year to 
240,322 cars, he said. 

“This increase in ownership is con- 
tinuing in the current year, and on 
March 1, these roads had 12,911 addi- 
tional ‘cars on order,” he said. 

“With respect to motive power, these 
same railroads installed 258 new locomo- 
tives during 1951, total ownership being 
5,431 at the end of the year. Again, new 
installations are continuing in 1952, and 
on March 1, these railroads had 99 addi- 
tional locomotives on order.” 

Mr. Knudson said that with the con- 
tinued small net gain in freight car 
ownership, it did not seem that total car 
supply should be materially worse in 1952 
than it was in 1951, barring unforeseen 
developments in the many fields. 

He said shippers and carriers alike 
must learn the basic transportation truth 
that each has corresponding obligations 
not to waste cars, or take improper ad- 
vantage of service order loopholes in the 
use of cars. 


‘Service Order Loopholes’ 


“For example,” he continued, “the in- 
terpretation by some lumber shippers of 
the technicalities of the Commission’s 
heavy loading order to their own ad- 
vantage, should be discontinued. I refer 
to the practice of reserving a car by 
putting a few token sticks of lumber in 
it at one point, with a movement to a 
second point for completion of loading.” 

He described this practice as a “sub- 
terfuge which cannot be considered as 
good faith.” 

Mr. Knudson told of results of the 
Commission’s service order requiring 
heavier loading of grain and grain prod- 
ucts, and said that had 9,800,000 tons 
originated in the second quarter of 1951 
been loaded at the 1950 average, more 
than 338,000 cars would have been re- 
quired. This, he said, represented a sub- 
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stantial saving for the quarter of more 
than 42,000 cars, or an average of more 
than 14,000 cars a month during the 
quarter. 

“A revised service order achieved 
similar results in lumber loadings, 
though not quite as spectacular,” he 
continued. “Here about 14,500 cars were 
saved during the second quarter of 1951, 
a monthly saving of over 4,800 cars. 

“A canned goods order saved 2,500 
cars during the month of August. 

“Adding the three results together, we 
arrive at an average saving of 21,600 
cars per month, a substantial boost to 
the freight car supply.” 

Mr. Knudson said the “continuing 
competitive struggle” between the south- 
ern and western lumber interests went 
through “another round” in the hearings 
and arguments at the Commission in 
Washington, D.C., a month ago in Ex 
Parte 175, Increased Freight Rates, 1951. 


Southern v. Western Lumber 


The southern producers, he said, “de- 
plored” the hold-downs proposed by the 
carriers, in lieu of straight percentage 
increases, while the western group in- 
dorsed the carrier method, if increases 
were to be authorized, “in their concern 
that a straight percentage increase would 
widen the spread between the rates from 
these two areas to Official Territory.” 

“During Ex Parte 175 argument,” con- 
tinued Mr. Knudson, “a notable aspect 
of the lumber movement within and 
from the Pacific northwest was recog- 
nized by counsel for both areas. That is 
the extent to which trucks have sup- 
planted railroad transportation in the 
movement of logs to the mills, and in the 
back haul of lumber from North Atlantic 
ports to destinations in Trunk-Line ter- 
ritory. In addition to these functions, 
the serious car shortages of 1950 saw the 
injection of the highway truck into the 
long-haul transportation of lumber. The 
want of sufficient freight cars for this 
service prompted the highway movement 
of lumber to California, to the midwest 
and southwest, and there were some 
truck shipments even to Pennsylvania 
and New Jersey.” 

Speaking further of the aforemen- 
tioned proceeding, he said: 

“The tumult and shouting of Ex Parte 
175 has now died—the captains and the 
kings have departed—and the nearly ex- 
hausted parties can only await the Com- 
mission’s decision in this latest chapter 
of the continuing struggle to compromise 
the mounting pressures of inflation with 
the necessity of keeping carrier charges 
within the reach of shippers’ and con- 
sumers’ pocketbooks.” 

Mr. Knudson also discussed water car- 
rier facilities and said, among other 
things, that it was clear the present wa- 
ter tonnage carried on the Columbia 
River did not represent the maximum 
utilization of that waterway. 

Asserting that the entire defense mo- 
bilization program was based on an as- 
sumption that there would be no general 
war this year or in 1953, and that this 
involved an element of calculated risk, 
the D.T.A. Administrator said possibilities 
of sudden attack and the devastating 
consequences were nevertheless receiving 
continuing attention from the govern- 
ment. 





Rails Lose Radio Frequency 


The Federal Communications Commis- 
sion has announced final adoption of its 
proposal made in January to amend 
certain of its rules for the purpose, 
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among other things, of making available 
the frequency 161.9 megacycles for as- 
signment to public coast stations in the 
Chicago, Ill., area. That frequency, the 
F.C.C. said, would no longer be available 
for railroad radio service in the area. 

The F.C.C. said that the period in 
which interested parties were afforded 
an opportunity to submit comments had 
expired and that the comments received, 
with one exception, expressed approval of 
the proposal. 





Highway Transport 
Regulation Is Still 
In Issue in Canada 


Special Correspondence from Ottawa, Canada 


The federal government is not yet 
ready to attempt regulation of inter- 
provincial and international high- 
way transport, as requested by the 
Canadian railways. 


This was indicated by comments of 
two cabinet ministers last week to the 
dominion joint legislative committee of 
the railway brotherhoods, Making their 
annual submission to Cabinet the railway 
unions’ spokesmen asked the Govern- 
ment to move into control of highway 
transport. 

Trade minister C. D. Howe, deputizing 
for Prime Minister Louis St. Laurent, 
agreed highway transport should be con- 
trolled but added that no one had yet 
shown how it could be done in a practical 
way. Transport Minister Lionel Chevrier 
said it was doubtful whether control was 
advisable. 

Bus and truck operators in Canada 
function under license from provincial 
governments which build and maintain 
the highways. Railways are regulated 
as to rates and service by the federal 
government’s Board of Transport Com- 
missioners. 


The railways have contended that all 
forms of transport should be subject to 
regulation by the same authority in order 
to equalize competitive conditions and 
highway transport operators have con- 
sistently opposed such regulation. Sup- 
port for the railway case was offered in 
the report of the Royal Commission on 
Transportation two years ago but so far 
the government has taken no action on 
that phase of the report. Recently the 
Supreme Court of Canada removed con- 
stitutional doubts about the federal gov- 
ernment’s power to regulate in a judg- 
ment which said highway transport 
across boundary lines between provinces 
and between the United States and 
Canada was a matter of federal juris- 
diction. 





Highway Conference 


The theme of the Fourth Highway 
Transportation Congress which cenvenes 
in Washington on May 6, 7 and 8 will be 
“Adequate Roads for a Stronger Amer- 
lca,” Arthur C. Butler, Director of the 
National Highway Users Conference, an- 
nounces. : 


Traffic congestion and road bottle- 
hecks are costing America time, money 
and man-hours and the theme selected 
for the fourth congress is especially ap- 
propriate now because it sums up what 
hichway users know must be done to 


bolster our economy and national de- 
fense,” said he. 


“Much of the activity at the Fourth 
Highway Transportation Congress will 
center around America’s road problems. 
One of the highlights of the opening 
day’s session will be the second meeting 
of the national committee for ‘Project- 
Adequate Roads (PAR).’ 


“PAR is a nationwide ‘good roads’ 
movement which was recently launched 
in New York City by forty national or- 
ganizations, representing millions of mo- 
tor vehicle owners, as well as automotive 
and allied industries. 


“The functions of the National PAR 
Committee, which will meet at the fourth 
congress, are: (a) to stimulate efforts 
for highway improvement; (b) to act as 
a clearing house to make available 
wherever possible engineering, legisla- 
tive and other pertinent data; and (c) to 
provide information to the public pri- 
marily through the use of the advertising 
and public relations departments of 
participating groups.” 





P.O. Considers Teamster 


Plaints on Mail Contracts 


Assistant Postmaster General John M. 
Redding has issued a summary of a con- 
ference between representatives of the 
International Brotherhood of Teamsters, 
the motor carrier industry, and the Post 
Office Department. 

The conference, held in Washington, 
D.C., was attended by Frank Tobin, and 
others, representing the I.B.T.; by 
Frederick J. Lordan, Seattle, Wash., 
representing the “highway trucking in- 
dustry”; and by Mr. Redding, A. C. Hahn, 
executive director, transportation; G. E. 
Miller, assistant executive director, trans- 
portation; L. O. Boles, director, highway 
and contract transportation, and Roy C. 
Frank, solicitor, all representing the Post 
Office. 

Mr. Redding said that the conference 
was called because of protests made to 
the department and to members of Con- 
gress by members of the I.B.T. against 
the form of advertisement and contract 
used by the department in contracting 
for transportation of mail by truck 
routes. 

Questions concerning safety regula- 
tions, minimum wages, and the bonding 
of mail contractors were discussed. 

Mr. Redding’s summary of the confer- 
ence said it was generally agreed that in- 
clusion in advertisements and contracts 
of a. provision requiring observation of 
safety measures governing motor truck 
operation did not subject mail contrac- 
tors to compliance with safety regula- 
tions of the Commission, because that 
body had held that its regulations did 
not apply to mail carriers. It was further 
agreed, it was said, that it would be in 
the public interest to require operators 
of vehicles transporting mail on the 
highways to comply with Commission 
safety regulations, at least in interstate 
operations. The summary said it was 
concluded that one of two courses of 
action might be followed: The I.B.T. 
might endeavor to have the Commission 
change its view by finding that its safety 
regulations did apply to mail contractors, 
to which the postal officials said they 
would interpose no objection; or attor- 
neys for the union would present to the 
Post Office Department a request that 
there be included in advertisements for 
mail transportation a stipulation that 
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contractors comply with Commission 
safety regulations as a necessary condi- 
tion to performance of the service. 


As to the applicability of the Walsh- 
Healey act and the Bacon-Davis act, 
each specifying the types of contracts 
with the government for construction or 
the furnishing of materials in connection 
with which the prevailing minimum wage 
must be paid, the department took the 
position that those acts did not apply 
to mail contracts, and attached copy of 
an opinion of the solicitor for the de- 
partment to that effect. 

However, Mr. Redding’s summary said 
the department favored the principle 
proposed in H. R. 6958 and S. 2830 re- 
quiring those contracting to carry mail 
by motor vehicle to pay the prevailing 
minimum wage. A preference was ex- 
pressed for H. R. 6958 because, it was 
said, it provided for the minimum wage 
provision only in contracts involving an 
annual rate of payment of $15,000 a year 
and up, thus excluding small contracts. 

Also attached to the summary was an 
opinion of the department’s solicitor 
that the amount of a bid bond, required 
in connection with mail contracts, did 
not operate to limit the liability of the 
surety who signed the contract with the 
successful bidder. 





Air Cargo Service 


Authorized in Canada 


Authority for the development of an 
air service specializing in the movement 
of cargo in large size aircraft specially 
equipped for the purpose to points in 
Canada and abroad, has been granted 
by the Air Transport Board, with the 
approval of Lionel Chevrier, Minister of 
Transport, to Dorval Air Transport 
Limited, Montreal. The new service will 
be based in Montreal and will be re- 
stricted to the carriage of cargo and 
may only carry passengers when such 
persons are incidental to the cargo being 
carried, such as attendants with cattle 
shipments, according to the board. 

Announcement of the Air Transport 
Board’s decision brings to completion 
the - consideration of an application 
which was made last year and which in- 
volved the holding of a public hearing. 
In its announcement, the board says 
that it “considers that this type of serv- 
ice might well be exploited with success 
and feels that it should encourage the 
introduction into the industry of an 
air carrier or air carriers proposing to 
confine their activities primarly to large- 
scale operations. The evidence adduced 
at the hearings of this application has 
satisfied the Board that there is a public 
need for such a service not only to 
operate within Canada, but also from 
places in Canada to places abroad.” 

In its announcement the Air Trans- 
port Board, consisting of J. R. Baldwin, 
chairman, and J. P. R. Vachon and A. D. 
McLean, members, it was stated that 
“the board has long been considering 
the possibility of permitting the develop- 
ment of air services specializing in the 
movement of cargo in large type air- 
craft specially equipped for that pur- 
pose, and has, in fact, already rendered 
a decision indicating that in the opinion 
of the board, such a service would be in 
the public interest.” Since this is the 
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first operation of this particular type 
of commercial air service, the board 
feels that “care needs to be exercised in 
the development stage”. Its approval 
was therefore restricted in the follow- 
ing respects: 

“(1) The applicant will be restricted 
to the movement of cargo only, using 
large type aircraft specially equipped 
for that purpose, and will be specifically 
prohibited from carrying passengers ex- 
cept such persons as may be incidental 
to the cargo being carried, as for ex- 
ample, the transportation of attendants 
in cases where the cargo is cattle; nor 
will the applicant be granted any gen- 
eral authority for the transportation of 





mail. If the applicant desires to trans- 
port persons otherwise than as set out 
herein, it must in each case apply to 
the board for specific permission to do so 
and such request will be dealt with in 
the light of the Board’s beliefs that an 
attempt should be made to develop air- 
cargo of this sort per se without uniting 
it with passenger carrying; and that any 
general permission to the applicant for 
passenger work might well infringe on 
the operations of existing scheduled air 
carriers. 

“(2) The applicant will be limited in 
the number of aircraft which it will be 
permitted to operate to a total aggregate 
disposable load of 25 tons. 

“(3) The operations of the applicant 
will be performed under the existing 
regulations of the board or any amend- 
ments thereto.” 





Chicago Transportation Club Told 
What Makes a Good Transport Salesman 


Consensus of Panel of Experts is That a Transportation Salesman 
Can and Should Fully Acquaint Himself With Shipper’s Business 


To Be of Greatest Value. 


Roy L. Milbourne Is Moderator. 


-. . By: R> W.:BARROW 


Ability and willingness to help the 
shipper solve particular problems, 
friendliness and cheerfulness, and 
good character, including sincerity, 
honesty and loyalty, are the best 
requisites of a good transportation 
salesman, nine men, all prominent in 
the transportation industry, agreed 
March 25 at a transportation sales 
forum presented by the Chicago 
Transportation Club in the LaSalle 
Hotel (T.W., March 8, 1952). 


Other necessary qualifications were 
good physical and mental health, en- 
thusiasm, inquisitiveness, education, in- 
dustry and imagination, the panel of 
eight and the moderator brought out. 
In addition to his own personal attri- 
butes, the transportation salesman must 
have guidance and support from his 
company, it was stated. 


Ability to help the shipper was rated 
the number one qualification. Under the 
term “ability” came the basic requisites 
of intelligence, full knowledge of both 
the carrier’s operation and the shipper’s 
business, and ingenuity. 


Panel members were Roy Howard Bur- 
gess, Jr., president and director of In- 
ternational Forwarding Co., Chicago; 
William S. Myrin, general sales manager 
of Consolidated Freightways, Portland, 
Ore.; B. B. Gragg, director of sales of 
United Air Lines, Chicago; Paul A. Spie- 
gelberg, freight traffic manager in charge 
of sales, Wabash Railroad, St. Louis, 
Mo.; Richard C. Colton, administrative 
head of the New York office of Lykes 
Bros. Steamship Co.; J. R. Staley, vice- 
president, Quaker Oats Co., Chicago, 
Schuyler Hopper, president, The Schuyler 
Hopper Co., New York City, and Emil G. 
Stanley, executive vice-president, Traffic 
Service Corporation, Chicago. 


Roy L. Milbourne division freight 
agent in Chicago for. the New York Cen- 
tral System and chairman of the board 
of the Chicago Transportation Club was 
moderator. 

Presiding was M. J. Ejichner sales 
manager Pic Freight Co., Chicago, 
chairman of the club’s education com- 
mittee, which arranged the program. 


Staley Speaks For Shippers 


Mr. Staley, who represented the ship- 
pers, said, in his presentation, that it 
was the job of the transportation solici- 
tor not just to look for a car load of 
freight, but to look for opportunities to 
help the shipper. 

He said an intelligent solicitor, well- 
guided and backed up by his company, 
could do many things to help those he 
called on. Because the solicitor got 
around so much and saw the operations 
of so many firms, Mr. Staley pointed 
out, he was in a good position to be an 
amateur management engineer, and 
should be able to make comparisons be- 
tween companies, and advise those he 
called on of any new ideas or methods 
which might help them to do their jobs 
better. 

Mr. Staley gave several instances 
where transportation solicitors had as- 
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sisted shippers with particular problems. 
He told of a shipper who ran a quarry 
who found himself running out of rock. 
One of the solicitors who called on him 
sensed the problem, and launched a 
little investigation “on his own” which 
resulted in the shipper finding a new 
source of rock. 

Shippers appreciated any help on find- 
ing new sources of supply, locating new 
markets, or relocation of plants, Mr. 
Staley said. 


In another case, a railroad freight 
traffic manager, seeking to share in a 
movement of export freight to New Or- 
leans, La., suggested a change in the size 
of an export shipping case which saved 
the shipper involved $33,000 a year in 
ocean shipping costs. The shipper ex- 
pressed his appreciation for the tip 
by giving the business of hauling the 
movement to New Orleans to the man 
who made the suggestion. 

Mr. Staley pointed out that many ship- 
pers failed to realize the value of the 
solicitor, and did not make use of the 
“golden opportunity” to discuss their 
problems with him. 

He pointed out, however, that there 
was nothing so aggravating to a shipper 
as discussing a particular problem with 
a transportation solicitor when he could 
be of help, and then having nothing done 
about the problem. 


Spiegelberg of Wabash 


Mr. Spiegelberg stated that the traffic 
representative must sell on the basis of 
the wants and needs of the customer, 
and that selling on this basis meant he 
must know what was wanted, or where to 
get the answers. 

The representative must be loyal to 
the company and customer, “sticking” to 
any task given him by the shipper even 
though he had to miss a full day’s calls, 
Mr. Spiegelberg said. 

He said the salesman should be in- 
quisitive to the extent that he kept him- 
self well informed on traffic and eco- 
nomic matters. He must likewise have a 
full knowledge of the operations of the 
railroad he worked for, he said. 

Among other things, the traffic repre- 
sentative must cultivate a state of mind 
so that he “liked people” in spite of their 
shortcomings, and was tolerant of their 
opinions, Mr. Spiegelberg stated. 

The carrier should back up the repre- 
sentative by providing him with proper 
Statistical information on rates and 
traffic potential, and other essential 
data, he said. 


Gragg, of United Airlines 


Mr. Gragg, stating that the airlines de- 
pended primarily on personal selling, as- 
serted that youth and enthusiasm were 
the main qualities that they wanted in a 
salesman. 

The transportation salesman must 
have zest for his job, for the work he was 
doing and the business he was in, Mr. 
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Participants in the transportation sales panel are shown here. Front row, left to right: Paul A. Spiegel- 
berg, Richard C. Colton, Roy L. Milbourne, moderator, William S. Myrin, and Roy H. Burgess, Jr. 
Back row, left to right: Emil G. Stanley, M. J. Eichner, J. R. Staley, B. B. Gragg, and W. S. Hopper. 


Gragg said, and must be able to wake 
up in the morning eager for the day’s 
challenge, able to create new ideas and 
to visualize the future, and to learn 
and change things for the better. 


The salesman must be completely dis- 
contented, Mr. Gragg asserted, in that 
he wanted to do something better to- 
morrow than today. 

Likewise, Mr. Gragg stated, he must 
act in a dual capacity—doing a good job 
of representing his company, and an “in- 
genious job in relating the aims of the 
customer to the services of the company.” 

The salesman must interpret the prod- 
uct or service to the customer, he de- 
clared, “he must show the buyer how he 
can make a profit before he can sell.” 
To do this required a full knowledze of 
the customer’s needs—what he shipped, 
why, where, etc., he said. 

Mr. Gragg reported that his firm held 
so valuable knowledge of the customer 
and his wants and needs that it had its 
salesmen specialize in specific industries. 

“Tf you have the youthful point of view, 
enthusiasm, and sell things in the point 
of view of the buyer, you’ll sell things 
and have a lot of fun doing it,” he con- 
cluded. 


Myrin Speaks for Truckers 


Speaking for the trucking industry, 
Mr. Myrin said that motor carriers were 
Striving to be of real help to the ship- 
per by seeking to train their salesmen 
to be transportation engineers. He said 
individual firms and the customer rela- 
tions council of the A.T.A. encouraged 
motor freight salesmen to improve them- 
selves by offering courses in public speak- 
ing, selling, public relations, etc. 

Mr. Myrin emphasized the quality of 
character, stating that integrity and 
honesty were becoming more important 
in selling every day, and that men of 
such character “were the kind of men 
a motor freight industry wanted to 

ave,” 

The seller of motor freight transporta- 
tion must be able to sell intelligently, 
must have a knowledge of rates and serv- 
ice, must make a study of the shipper’s 
business, and must conduct himself so 
as to be always welcome, Mr. Myrin said. 

Mr. Myrin also emphasized the im- 
portance of the company’s backing up 
their transportation salesman with ad- 
vertising, sales helps, and help in assist- 
ing shippers solve particular problems. 

Mr. Burgess stated that the transpor- 
tation salesman should be a confident 
representative of his company, looking 
and knowing the part, and having a 


knowledge of all the services his firm 
sold. In addition, the salesman must be 
able to give the shipper genuine help by 
familiarizing himself with the history, 
and methods of operation of the shipper, 
and by constantly looking after his 
needs. 


The freight forwarder representative 
emphasized the value of a good education 
in selling, stating that the salesman must 
be capable of sound thinking in order to 
think through his own problems and 
those of his customers. 


Stating that selling was somewhat like 
warfare, with the best force winning, Mr. 
Burgess said the company should back 
up its salesmen with proper training, 
sales research, statistics on industries 
and sales potential of various parts of 
the country, sales helps, incentives, and 
advertising. 

Mr. Burgess said the freight forwarder 
was unique in that he was .a buyer and 
seller of transportation. 

“We like to buy good transportation 
from good salesmen, and sell good trans- 
portation in a way that it is beneficial 
to the buyer,” he concluded. 

Representing the ocean carriers, Mr. 
Colton reported that the type of sales- 
man which steamship companies wanted 
was the sincere man who tried to be a 
friend and find out about the customer’s 
business so that he could help him 
better. 

He defined a salesman as “a gentleman 
who can leave the shipper with the 
feeling of ‘there is a fellow I’d like to do 
something for.’ ” 

He said that the steamship companies 
looked for a man who was studious so 
that he could learn and explain the 
complexities of international trade and 
their firm’s business in a way to benefit 
the customer. 

He emphasized the importance of a 
good sense of humor, and the ability to 
work on a friendly basis, and honesty, 
stating that “a good honest pitch goes a 
long way to get the job done right.” 

Mr. Colton said that his firm sought 
to assist their salesmen by organizing 
their jobs well, allotting their calls, and 
promoting the interchange of ideas so 
that they kept well informed. 


Schuyler Hopper 

Mr. Hopper commented on some of the 
ideas advocated by the preceding panel 
members. 

Regarding solicitors having some un- 
derstanding of rates, Mr. Hopper read “a 
quote from a prominent shipper”: 

-“I don’t think a carrier representative 
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should walk in here and figure our rates 
for us. We know how to do that. But 
it seems that when a man really knows 
rates, he knows freight transportation. 
He knows what we’re trying to do. He 
knows how to go back to his line and 
get answers to the questions that have 
to be resolved on every freight move- 
ment.” 

Regarding the quality of enthusiasm, 
Mr. Hopper said that many of the com- 
plaints he had heard in his interviews 
with leading traffic men in preparation 
for his series of articles in TRAFFIC 
Woritp were rooted in the fact that 
much of the enthusiasm instilled into 
solicitors was enthusiasm of the “up- 
and-at-them,” “knock them cold,” “beat: 
them down,” “overwhelm them” kind. 


Mr. Hopper commented on the idea of 
developing sales specialists to be of par- 
ticular help to certain groups within 
certain ranges and classifications. 

He pointed out that while many car- 
riers were developing such specialists, 
quite a few shippers still felt that too 
few of the “people who call on them 
know enough about their business to 
have a chance in the world of being 
really helpful.” 

In regard to the idea of carrier man- 
agement backing up solicitors, Mr. Hop- 
per reported he had encountered much 
criticism which was directed more at 
top management than at individual 
solicitors. 


Knowledge of Rates, Operations 


Mr. Hopper quoted from another in- 
dustrial traffic manager in commenting 
on training solicitors to interpret their 
companies’ services in the interest of 
the shipper: 

“... Before a solicitor can possibly be 
of much help, he must have some back- 
ground in rates and an understanding 
of the operational side of his line. He 
must understand the realistic facts of 
life when it comes to performance. 

“It doesn’t do him much good to talk 
to us about published schedules He 
must actually know what the perform- 
ance record is. Otherwise, how could he 
help but make promises that often can’t 
be fulfilled. 

“When I say an understanding of the 
operating side of his line, I don’t mean 
just a broad over-all picture. He must 
know in detail the specific operating 
picture as it applies to each terminal. 
He must know what we should expect by 
way of handling of our different types 
of products over various routes to and 
through various terminals. 

“And unless he has that background 
in rates and on the operating side, how 
can he know enough to go back to head- 
quarters and get the help he needs, either 
to give us answers to our questions or 
to help us get out shipments handled 
the way they should be handled? 

“In this sense, a good carrier repre- 
sentative is as much our representative 
as he is a representative of his employer. 
But how can he translate our wants and 
needs to his own people unless he really 
understands rates and the operating side 
of his service? 

“We need help on the handling side.” 

Regarding following through on re- 
quests of shippers for assistance, Mr. 
Hopper said that “more and more as I 
try to pin shippers down to exactly what 
they expect of a freight solicitor, they 
say ‘Follow through, handling, good, in- 
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telligent, conscientious handling. We will 
settle for that.’” 


Mr. Hopper next commented on the 
thought that not enough shippers give 
eae solicitor a chance to be helpful. 


. Why on earth,” said he, “should 
the buyer sit there and make like a clam 
and expect the seller to do all the ques- 
tioning, all the warming up, all the 
digging for information, when he could 
perfectly well open up with himself to 
see if the fellow could be helpful, I don’t 
know.” 

Regarding the thought that some in- 
dustrial departments were not as com- 
petent as they should be, Mr. Hopper 
quoted another industrial traffic man- 
ager of his acquaintance: 

“Undoubtedly there are still too many 
industrial traffic managers who don’t 
belong in their jobs. But there certainly 
has been a marked upgrade of the whole 
science of freight transportation in the 
past decade. 

“I think it’s silly for any carrier execu- 
tive to blame the shortcomings of his 
solicitors on inferior buying practices on 
the part of some of the small shippers. 
It’s equally foolish for him to expect us 
industrial traffic managers to quit grip- 
ing about the wastefulness of most solic- 
itors’ calls just because a handfut of 
solicitors are top grade men.” 


Traffic World’s Role 


Mr. Stanley, reporting on ‘TRAFFIC 
Wor p's role in the transportation selling 
and buying picture, said that the weekly 
traffic magazine, in being the common 
meeting ground of all in transportation, 
reported on all problems common to its 
readers, including sales. 

“Our job,” he said, “is to act as a 
clearing house,” to record the over-all 
transportation picture—“it is to try to 
be of help to you, your companies, to the 
shippers, and the industry as a whole.” 

Quoting Robert Louis Stevenson, who 
said, “Everybody lives by selling,” Mr. 
Stanley declared that “selling is the life- 
blood of business.” 

He said TraFFric WorLD would continue 
to devote much time, space and energy 
and to make “every effort to help ship- 
pers do a better buying job and carriers 
a better selling job.” 


Open Forum 


A question and answer period followed 
the panel presentation. 

Mr. Myrin and Mr. Spiegelberg were 
asked, “Why don’t solicitors follow 
through on shippers’ requests for rate 
adjustments?” 

Mr. Spiegelberg replied that the Wa- 
bash Railroad expected its men to follow 
through on rate requests. He said it was 
just as important to follow through on 
rate adjustments as on anything else. 

Mr. Myrin stated that the solicitors 
employed by Consolidated Freightways 
were instructed to pass on to the traffic 
department requests for rate adjust- 
ments, etc., and to keep track of them 
until they were brought to a conclusion. 

Mr. Staley, asked if it was not true 
that much of his business was unsolic- 
ited, replied that it was true, and added 
that the fact that so much business was 
unsolicited showed up the weakness of 
solicitation. He said the transportation 
solicitor should seek to learn about such 
business in advance. 

Asked “how many traffic men took the 
time to let the solicitor get across his 


sales story,” Mr. Staley stated that there 
were “rude people on both sides of the 
fence,” but added that it was a chal- 
lenge to the ingenuity of the traffic so- 
licitor to find a way to get and hold the 
traffic man’s attention. He reported 
that, as a railroad transportation solici- 
tor, he once waited ten years to get one 
“hunk” of business. 

Mr. Staley was then asked if thave 
should not be a decentralization of traf- 
fic control inasmuch as the district traffic 
manager often had problems foreign to 
the home office. 

He replied that it depended on the 
nature of the business, stating that while 
the district traffic manager should have 
some leeway, the final routing of the 
trafic must rest with company head- 
quarters. 

“Decentralization of control is a good 
thing, but with a string attached to it,” 
he commented. 

Before the meeting ended, Mr. Mil- 
bourne thanked Mr. Stanley for his 
“whole-hearted” promotion in connection 
with the sales forum. Mr. Milbourne 
said that without Mr. Stanley’s efforts, 
“.. this meeting would not be a suc- 
cess tonight.” 

An estimated 600 persons attended the 
meeting. 


Delta Nu Alpha to Hold 


Regional Meeting in East 


The Delta Nu Alpha transportation 
fraternity will hold its first regional 
meeting April 14, in the Hotel New 
Yorker, New York City, Chairman John 
S. Tracey, of Cross Transportation, Inc., 
New York City, announces. Purpose of 
the meeting is to permit members to 
meet national officers and discuss future 
plans for the organization. Frank Ryan, 
national president, will report, as will 
national committee chairmen. Among 
subjects to be discussed are relations 
with the American Society of Traffic and 
Transportation, and the fraternity’s an- 
nual award to an outstanding individual 
in the field. 

The fraternity will hold its national 
meeting May 3 and 4 in the Hotel May- 
flower, Akron, O. 


Gurley to Preside at Banquet 


Fred G. Gurley, president of the Santa 
Fe Railway Co., will be general chairman 
of the 1952 “Future Unlimited Banquet,” 
Junior Achievement of Chicago, Inc., has 
announced. The banquet, at which out- 
standing boys and girls chosen from 
more than 3,000 Junior Achievement 
members in the Chicago area will receive 
national and local scholarships, will be 
held in the grand ballroom of the Con- 
rad Hilton Hotel May 15. 


Redemption of Unused Tickets 


Jess Larson, administrator, General 
Services Administration, has issued Gen- 
eral Regulation No. 3, Supplement No. 2, 
to heads of federal agencies, advising 
them “of the expiration of the agree- 
ment of certain rail carriers to exempt 
agencies of the United States govern- 
ment from payment of service charges 
for the redemption of unused or par- 
tially used rail passenger tickets.” 

“The expiration dates are effective 
December 31, 1951, for the civil agencies, 
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and June 30, 1952, in the case of the 
military departments,” says the regula- 
tion. “Thereafter, the provisions of ap- 
plicable tariffs relating to the assess- 
ment of redemption charges will govern.” 

The regulation lists the following car- 
riers affected by the expiration of the 
agreement: 

Boston & Albany, Boston & Maine. 
Chesapeake & Ohio, Lehigh Valley 
Maine Central, New York Central, New 
York, New Haven & Hartford, New 
York, Ontario & Western, Norfolk & 
Western, Pennsylvania, Pennsylvania- 
Reading Seashore Lines, Pittsburgh & 
Lake Erie and Reading. 


U.S. Steel Traffic Man 
Wins $500 Prize for Best 


Paper on Transport Policy 


W. J. Cavanagh, member of the 
traffic department of U.S. Steel Ex- 
port Co., New York, N.Y., received 
the first prize award of $500 for the 
best paper in a national contest 
among traffic experts throughout the 
country, sponsored by the New York 
Railroad Club, on “Essential Provi- 
sions of an Adequate National Trans- 
portation Policy.” 


The prize-winning award and ten 
secondary. awards of $100 each were 
presented at a luncheon of the club in 
New York City on March 28 by John A. 
Schwab of Philadelphia, club president 
and general manager, eastern region, 
Pennsylvania Railroad. There were 
nearly 100 competitors who qualified for 
the contest on the basis of experience 
and competence in the transportation 
field, according to James G. Lyne, mem- 
ber of the railroad club’s executive com- 
mittee. Mr. Cavanagh, who wrote a 7,- 
000-word paper, Mr. Lyne said, had com- 
bined his practical traffic experience 
with studies aimed at becoming a mem- 
ber of the Association of Interstate 
Commerce Commission Practitioners. 

Of the ten secondary awards, six went 
to writers on the transportation policy 
theme as follows: 

Dr. G. Lloyd Wilson, professor of 
transportation, Wharton School, Uni- 
versity of Pennsylvania, Philadelphia; 
Charles Harwood, research economist, 
New Rochelle, N.Y., Francis P. Ryan, 
traffic department, Eastman Kodak Co., 
Rochester, N.Y.; Paul K. Lambert, traffic 
department, General Refractories Co., 
Philadelphia; Robert L. Banks, transpor- 
tation consultant, National Military Es- 
tablishment, Hyattsville, Md.; and Stuart 
W. Rider, Jr., assistant solicitor, Chicago, 
Milwaukee, St. Paul & Pacific Railroad, 
Minneapolis, Minn. 

Three secondary awards went to the 
following writers on “How to Make Pas- 
senger Traffic Pay”: 

Robert A. Patterson, traffic represent- 
ative, Long Island Rail Road, East Wil- 
liston, Long Island, N.Y.; R. K. Rose, 
assistant chief rate clerk in the pas- 
senger traffic department, Canadian Na~ 
tional Railways, Winnipeg, Canada, and 
Raymond E. Hannon, research assistan?, 
Canadian Pacific Railway, Montre?2!, 
Canada. 

One award to a writer on the subjec’, 
“Agreed Rates”, went to E. H. Spence’, 
assistant supervisor of traffic, Fairless 
Works, U.S. Steel Co., Morrisville, Pa. 

Judges of the contest were Charles *”’ 
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Braden, general traffic manager, Na- 
tional Distillers Products Corporation, 
New York; Chauncey H. Hand, New York 
lawyer and chairman of the legal advi- 
sory group of the Transportation Associa- 
tion of America and Stanley F. Mackay, 
president and general manager, Lehigh 
& Hudson Railroad, Warwick, N.Y. 





European Transport Heads 
Study I.C.C. Organization 


A group of 22 transportation officials of 
11 European countries has been on a 
tour of Washington, D.C., with a view 
mainly to studying the organization and 
procedures of the Interstate Commerce 
Commission and problems of coordinat- 
ing transportation. 

The Mutual Security Agency, which 
arranged the itinerary and program of 
the visiting mission, said that recom- 
mendations made by this mission would 
be particularly important as they were 
expected to play a significant part in 
determining the organization of the Eu- 
ropean Transport Office which was ex- 
pected to be set up by the Council of 
Europe this year. 

Members of the mission came from 


Austria, Belgium, Denmark, England, 
France, Germany, Italy, Netherlands, 
Norway, Sweden, and Turkey. They 


began their tour of Washington on 
March 20 by attending a Senate com- 
mittee hearing with regard to Commis- 
sion regulations. 

Later at a meeting held at the Com- 
mission Commissioner Aitchison outlined 
the problem of regulation of carriers by 
the Commission. Discussions were held 
beginning March 24 with directors of 
the Commission’s bureaus. The agenda 
included discussion of the regulation of 
common, contract, and private carriers— 
railroad, motor, and water. 

Other meetings were scheduled to be 
held with officials of the Association of 
American Railroads in Washington with 
respect to rate problems, tariffs, and car 
service, among other subjects. 

The group was scheduled to go from 
Washington to Chicago, and to Milwau- 
kee and Madison, Wis. That part of 
their tour was expected to include rail, 
truck and water transport facilities. The 
mission would arrive in New York on 
April 5 and the program there would in- 
clude a visit to the Port of New York 
Authority, according to an announce- 
ment. 

James A. Little, transport analyst of 
the Commission, was to address the dele- 
gates at a meeting in New York. They 
were to depart on the Ile de France on 
April 9. 

Participants in Study 


Participants in the study of the Com- 
mission were: Otto Max Bazani-Hege- 
mark, Central Inspector Presidium of 
the Austrian Federal Ministry of Trans- 
port and Nationalized Enterprises, 
Vienna; Jean Vrebos, Director General 
of Transports, Ministry of Communica- 
tions, Brussels, Belgium; Palle Christen- 
sen, Permanent Undersecretary of State, 
Ministry of Public Works, Copenhagen, 
Denmark; Edmond Corbin, Assistant to 
the General Secretary to Public Works 
Ministry of Public Works, Paris, France; 
Edouard Constant Dorges, General Sec- 
retary to Public Works Ministry of Pub- 
lic Works, Paris; Michel Mange, Chief, 
Transport and Tourism Division, 
O.F.E.C., Paris. 

Herbert Mittman, Councellor, Federal 


Ministry of Transport, Offenbach 
(Main), Germany; Arthur Favara, As- 
sistant Manager to Commercial Director 
in the Italian State Railways, head office, 
Rome, Italy; Alde Morganti, head of di- 
vision, Ministry of Transport, Rome; 
Gerrit Herman Dijkmans van Gunst, Di- 
rector of Transport, The Hague, Nether- 
lands; Klaas Vonk, Director, Ministry 
of Transport and Waterstaat, Depart- 
ment of Buildings and Roads, The 
Hague; Erling Foien, Head of Depart- 
ment of Coordination in the Ministry of 
Communications, Oslo, Norway; Gott- 
fred Hoem, Director, Federation of Nor- 
wegian Busowners, Oslo, Norway. 

Erik Arne Sjoberg, Deputy to Vice- 
President, Chief Research Economist, 
Royal State Railway Board, Stockholm, 
Sweden; M. Arslan Abisel, Technical Ad- 
visor in the Ministry of Communications, 
Ankara, Turkey; Francis Masson, Chief, 
General Transport and Coordination 
Section, Economic Commission for Europe 
of the United Nations, Geneva, Switzer- 
land. 


Charles Ely Rose Sherrington, Secre- 
tary, Railway Research Service, British 
Railways, Director, Research Informa- 
tion, British Transport Commission, Bel- 
mont, Surrey, England; Arthur Edward 
Mervyn Walter, Chief, International In- 
land Transport Branch, Ministry of 
Transport, London, England; Gosta Val- 
ter Hall, Chief, Technical Division, Royal 
Ministry of Communications, Stockholm, 
Sweden; George Clemens, Paris, France; 
Rene Graff, Central Rhine Commission, 
Paris; and Guenther Christian Heinrich 
Bergemann, Central Department, Federal 
Ministry of Transport, Bonn, Germany. 


A.U. Rail Institute Ends; 
Royster Speaks on Carrier 


Competition and Subsidies 


Competition between various modes 
of transport should not be distorted 
by the granting of subsidies to some 
of them, said Paul F. Royster, direc- 
tor of the Office of Transportation in 
the Department of Commerce, in a 
speech at a dinner marking comple- 
tion of the Sixth Rail Transportation 
Institute of The American Univer- 
sity, Washington, D.C., March 28, 
at the Roger Smith hotel in Wash- 
ington. 


Dr. James J. Robbins, acting president 
of The American University, gave out 
certificates to the 48 men who had com- 
pleted the studies made in the four 
weeks of the institute. One of the in- 
stitute enrollees, Captain William L. 
Ainsley, of Newport News, Va., battalion 
motor officer in the Army, was unable 
to attend the “graduation” dinner be- 
cause of injuries he had suffered in an 
automobile accident two days earlier. 

Professor L. M. Homberger, director 
of the institute, presided at the dinner. 
The “class address” was delivered by 
Malcolm P. Richards, of Denver, Colo., 
secretary to the executive vice-president 
of the Denver & Rio Grande Western 
Railroad. On behalf of the class, Mr. 
Richards presented to Professor Hom- 
berger a scale model of the “Freedom 
Train” diesel locomotive. 

Mr. Royster spoke on “The Mobiliza- 
tion of Transportation.” He said that 
transportation contributed about $13 bil- 
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lion to the total income of the United 
States and remarked that in that respect 
the transportation industry ranked 
higher than the construction industry. 


Conflicts and Cooperation 


There were, “inevitably,” some con- 
flicts in government regulation and pro- 
motion of transportation, and such con- 
flicts would continue to exist, since no 
magical formula for doing away with 
them had been developed, Mr. Royster 
averred. He said he hoped the time 
would come when the heads of the differ- 
ent transportation industries—rail carri- 
ers, highway carriers, etc—would sit 
down together and “approach the prob- 
lem as a group,” with a view to doing 
away with cut-throat policies. 


The obvious goal of government regu- 
lation and promotion of transportation, 
said Mr. Royster, was adequate, efficient 
service to the users, at reasonable cost. 

“We think that regulated competition 
offers the best and surest method of 
reaching that objective,” he said. 


He assented that effective competition 
should be fair; that it should not be 
necessary for one type of transport to 
recover all its costs from the shippers 
it served, while another type of carrier 
was required to recover only a part of 
its costs from the shippers. 

One development that served to 
emphasize the importance of transpor- 
tation to the nation’s economy, said Mr. 
Royster, was the development of frozen 
citrus concentrates, as a result of the 
high cost of shipping whole citrus fruit. 

Mr. Royster, in the course of a dis- 
cussion of the activities of the Com- 
merce Department’s Office of Transporta- 
tion, said that the Commerce Depart- 
ment was making “every effort” to break 
the bottlenecks of material for the 
transportation industry. He stated that 
the Office of Transportation had two 
divisions—a carrier division and a trans- 
portation economics division. The claim- 
ant agencies for controlled materials for 
transport equipment that were in the 
Department of Commerce—the Maritime 
Administration, Civil Aeronautics Ad- 
ministration, and Bureau of Public Roads 
—were represented by the Office of 
Transportation on defense production 
committees, he said. 

“We seek for all modes of transporta- 
tion the opportunity to make the maxi- 
mum contribution to national defense, 
with the least possible dislocation of 
civilian transport services,” said Mr. 
Royster. 

Among the recipients of institute cer- 
tificates were three men from the Israel 
Railways offices at Haifa, Israel; a vice- 
president of a railroad, from Quanah, 
Tex., and a mechanical engineer from 
the Iraqui State Railway, Baghdad, Iraq. 
Those who received certificates, in addi- 
tion to Captain Ainsley and Mr. Rich- 
ards, of the Denver & Rio Grande West- 
ern were: 

Dror Alon, principal assistant to traffic 
manager, Israel Railways, Haifa, Israel; 
Major William G. Applegate, instructor, 
rail branch, Fort Eustis Transportation 
School, Fort Eustis, Va.; Leon Atkinson, 
Jr., traveling car agent, transportation 
department, Norfolk & Western Railway, 
Roanoke, Va.; Lawrence B. Battley, Jr., 
of Arlington, Va., assistant chief, man- 
agerial division, Office of Chief of Trans- 
portation, Department of the Army; 
Thomas D. Bickham, transportation in- 
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spector, Indiana Harbor Belt Railroad 
Co., Hammond, Ind.; R. H. Blassingame, 
of Alexandria, La., trainmaster, Texas 
& Pacific Railway Co.; Major Gordon W. 
Bradley, of Arlington, Va., legal division, 
Office of Chief of Transportation, De- 
partment of the Army; Theodore K. 
Brown, of Camillus, N.Y., clerk to gen- 
eral manager, New York Central Rail- 
road (lines east). 

Lieutenant John J. Cameron, trans- 
portation officer, U.S. Air Force, Warner 
Robins, Ga.; Andrew B. Coffman, train- 
ing instructor, Fort Eustis Transporta- 
tion School; Lieutenant Marshall M. 
Criser, of West Palm Beach, Fla., port 
transportation division, New York Port 
of Embarkation, US. Army; John M. 
Dunleavy, of Arlington, Va., planning 
assistant, Office of Chief of Transporta- 
tion, Department of the Army; Frank 
Eklund, of Rutland, Vt., mechanical 
engineer, motive power department, Rut- 
land Railway Corp.; James O. Elliott, 
of Chaffee, Mo., student supervisor, St. 
Louis-San Francisco Railroad; Aubrey 
Even, chief traffic inspector, Israel Rail- 
ways, Haifa. 

Harvey C. Griffith, Jr., commercial en- 
gineer, transportation division, General 
Electric Co., Schenectady, N.Y.; Walter 
E. Hamersly, traveling freight agent, 
Norfolk & Western, Baltimore, Md.; Ma- 
jor Homer P. Hansell, of Brooklyn, N.Y., 
port transportation division, New York 
Port of Embarkation, U.S. Army; Cap- 
tain Loren B. Health, Jr., of Muskogee, 
Okla., assistant transportation officer, 
Tinker Air Force Base, U.S. Air Force; 
James W. Hetherington, personnel ex- 
aminer, McKeesport Connecting Rail- 
road, Monongahela, Pa.; R. Paul Hock, 
traveling freight agent, Norfolk & West- 
ern, Charlotte, N.C.; Major Thomas F. 
Joyce, deputy port transportation officer, 
New York Port of Embarkation, US. 
Army; William H. Kimmick, superin- 
tendent, Johnstown & Stony Creek Rail- 
road Co., Johnstown, Pa.; E. R. Latchaw, 
trainmaster, Donora Southern Railroad 
Co., McKeesport, Pa.; Abbas Abdul Latif, 
assistant chief mechanical engineer, 
Iraqui State Railway, Baghdad, Iraq. 

Robert C. Marquis, transportation in- 
spector, New York Central, Hammond, 
Ind.; C. L. Marsh, Jr., transportation 
inspector, New York Central, Indianap- 
olis, Ind.; Vincent F. McCarthy, of 
Brooklyn, N.Y., organization and methods 
examiner, New York Port of Embarka- 
tion, U.S. Army; Hollis H. McKeag, of 
Aurora, Colo., department of transporta- 
tion training, Lowry Air Force Base, De- 
partment of the Air Force; G. W. Mere- 
dith, assistant master mechanic, Nor- 
folk & Western, Bluefield, W.Va.; Cap- 
tain Willard W. Miller, transportation 
officer, Norton Air Force Base, San Ber- 
nardino Air Material Area, Calif.; W. 
Fred. Mowen, chief clerk to superintend- 
ent, Western Maryland Railway Co., 
Hagerstown, Md.; Ytzhak Nissan, prin- 
cipal assistant to general manager, Israel 
Railways, Haifa; Lieutenant Howard G. 
Owens, air terminal officer, Kelly Air 
Base, San Antonio, Tex. 

John A. Reed, Jr., diesel supervisor, 
St. Louis-San Francisco Railway, Spring- 
field, Mo.; Peter R. Reese, Pennsuken, 
N.J., general agent of St. Louis-San 
Francisco Railway at Philadelphia, Pa.; 
B. V. Reynolds, assistant general freight 
agent, Texas & Pacific, Dallas, Tex.; 
Major Sidney M. Rice, of Arlington, Va., 
assistant chief, railway transport service 


division, Office of Chief of Transporta- 
tion, Department of the Army; W. L. 
Richardson, vice-president, Quanah, 
Acme & Pacific Railway, Quanah, Tex.; 
Adam Robertson, Jr., yardmaster, New 
York Central, Niles, Mich.; W. T. Ruther- 
ford, New Orleans, La., general agent, 
St. Louis-San Francisco Railway; Walter 
R. Stratton, of Malverne, Long Island, 
N.Y., transportation assistant, New York 
Port of Embarkation, U.S. Army; Frank 
H. Sturges, superintendent of transpor- 
tation, California Western Railroad, Fort 
Bragg, Calif.; Captain Francis J. Thi- 
bault, chief, cargo movements section, 
transportation division, Headquarters 
Air Material Command, U.S. Air Force, 
Dayton, O.; James M. Watkins, brake- 
man, Panhandle & Santa Fe Railroad, 
Amarillo, Tex.; Second Lieutenant Ger- 
ald F. Yeager, of Middletown, Pa., as- 
sistant to chief, transportation division, 
2911 Area Supply Group, Middletown Air 
Material Area. 





Fifth Foreign Transportation 
Institute Announced by A.U. 


The American University announces 
its Fifth Foreign Transportation In- 
stitute to be conducted from May 6 to 
May 23, 1952. The Institute has been 
organized with the cooperation of the 
United Maritime Administration, the 
Military Sea Transportation Service, the 
Association of American Railroads, and 
the National Federation of American 
Shipping. 

“The offerings will meet the needs of 
present and prospective junior executives 
throughout the nation who wish to 
broaden their understanding of the prob- 
lems of foreign transportation,” said the 
announcement. The 1952 program has 
been planned on lines similar to that 
of the previous Foreign Transportation 
Institutes of the university. This year 
particular emphasis will again be devoted 
to the vital problems of ocean transpor- 
tation; in addition, a study of admin- 
istration, facilities, and traffic in Ameri- 
can ports, a discussion of principal issues 
in foreign trade, as well as a survey of 
world economic geography will be in- 
cluded in the program. A field trip to 
the Norfolk Harbor, Va., will be made 
to study the transportation, warehouse, 
dock, and other facilities of this port. 

“A series of evening events with 
nationally known guests will be held. 
Rear Admiral W. M. Callaghan, U.S.N., 
Commander, Military Sea Transporta- 
tion Service, will speak on “The Military 
Sea Transportation Service,” and Alex- 
ander Purdon, secretary-treasurer, Na- 
tional Federation of American Ship- 
ping, on “The American Merchant 
Marine—Past, Present, and Future.” 
Walter E. Maloney, president, American 
Merchant Marine Institute, New York, 
will deliver the address to the Institute 
at the closing dinner on “International 
Shipping Prospects.” 

“The faculty will be composed of over 
thirty outstanding representatives of 
government agencies, executives in the 
shipping industry and leading officials in 
foreign transportation and trade. Among 
them will be: Gerald A. Dundon, vice- 
president, Bowring and Co.; John Frey, 
director of marketing division, American 
Petroleum Institute; Kenneth F. Gautier, 
assistant traffic manager, United States 
Lines; Ralph Hallett, chief, regulation 
office, Federal Maritime Board; Frank 
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Herring, chief, bureau of planning, Port 
of New York Authority; W. H. McConnell, 
vice-president, American Export Lines; 
Neil R. McCormick, assistant general 
freight agent, New York Central System; 
J. A. Medernach, manager trade develop- 
ment bureau, Moore-McCormack Lines; 
Hobarat S. Perry, program planning offi- 
cers, United States Maritime Board; 
G. C. Randall, manager, port traffic, As- 
sociation of American Railroads; John F; 
Rudy, director of public relations, Na- 
tional Federation of American Shipping; 
Ernest Rusch, general traffic manager, 
Stein, Hall and Co.; Arthur G. Syran, 
director of transportation, Economic Co- 
operation Administration; Charles W. 
Tucker, comptroller, United States Mari- 
time Administration. 


“Students of the Institute may be 
selected by their agencies. Others may 
apply for admission by submitting infor- 
mation about their educational back- 
ground or their practical experience. No 
specific previous education is required, 
and there is not an age limit. The 
American University will issue a certifi- 
cate to each student successfully com- 
pleting the course. 


“Applications for admission and re- 
quests for information may be sent to 
Dr. L. M. Homberger, The American Uni- 
versity, School of Social Sciences and 
Public Affairs, 1901 F Street, Northwest, 
Washington 6, D.C. 





B. & A. Grain Rate Cuts 


The Bangor and Aroostook Railroad 
has announced lower rates on grain and 
grain products moving from central -and 
western United States and Canada, rep- 
resenting reductions as high as 47 per 
cent. The new rates, effective April 5, 
will act as an incentive to stock raising 
in the B. and A. territory, according to 
the company. 


“To Caribou and Fort Fairfield, the 
new rate will be 17% tents a hundred 
pounds, a reduction of 14% cents below 
the former 32-cent rate,” it adds. “The 
reduction to Fort Kent area will be 14 
cents, the new rate being 19 cents. Houl- 
ton will receive an 8-cent reduction from 
its former rate of 24 cents. Millinocket 
a 6-cent reduction to a new low rate of 
15 cents. To Presque Isle, the new rate 
will be 17% cents a hundred pounds, 
= that to Van Buren will be 19 
cents.” 


Western Packaging Exposition 


The creative ingenuity in packaging 
methods displayed by western  pro- 
ducers which has won national recogni- 
tion is the result, not of accident, but of 
sheer necessity, according to Adrien J. 
Falk, president of the California State 
Chamber of Commerce and head of 
S&W Fine Foods. 

“This restless vitality, in seeking new 
and better methods of packaging their 
goods and handling them on their way to 
market, which characterizes every suc- 
cessful western producer, started nearly 
a century ago as a matter of self preser- 
vation,” he said. 

The exposition will show the latest de- 
velopments of more than 100 of the na- 
tion’s leading manufacturers, producers 
of packaging materials, makers of ma- 
terials handling equipment and machin- 
ery, and package engineering firms. 
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Used Rails Are Big Business 


West Virginia Steel and Manufacturing 
Company buys them by the trainload, and 
makes such things as new rails, bed springs 

and fence posts out of them. In the process, 
trans portation plays a part in both directions, 
and the whole thing adds up to big business 
and important traffic 


Herbert Newell Hill 


HE KIWANIS CLUB of Meridian, 

Miss., held a flag-raising on the 
courthouse lawn on Washington’s birth- 
day in 1923. The ceremony was made 
possible by a modest young man who 
rove the halyard through the pulley at 
the top of the hundred-foot-high pole. 
That young man, Herbert Newell Hill, 
was anything but a publicity seeker. He 
chose the darkness of night to do the 
job of climbing; and the account of the 
feat in the local paper the next morning 
notes that he “went alone to the court- 
house lawn.” The president of Kiwanis, 
who had offered $25 to anyone who could 
rig the pole, “found the rope in place 
when he visited there” the following 
morning. 

We suspect the solitary night accom- 
plishment of the*perilous climb was not 
sc much to avoid publicity but merely 
because young Hill wasn’t even thinking 
of publicity. He was thinking of the 
money—money he needed pretty: badly 
at the time. At any rate, the incident 
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is typical of the man, to whom nothing 
has come easily. He has been “shinnying 
up a pole” most of his life; and usually 
he has come down with the prize. 


A Business That Is ‘Different’ 


The business Newell Hill works for is, 
in a number of ways, as unusual as the 
man himself. Although in recent years 
West Virginia Steel and Manufacturing 
Co., at Huntington, mates many of its 
products from steel produced in melting 
furnaces in the conventional way from 
billets and scrap, it was founded orizi- 
nally for, and still operates largely by, 
reprocessing used steel rail. 

To the man unfamiliar with this phase 
of American heavy industry, knowledge 
of the multifarious uses to which used 
steel rail is put in our everyday life 
comes rather as a surprise. Do you know, 
for instance, that the chances are that 
you sleep nightly on reprocessed steel 
rails? Or that most of the fence posts— 
modern successors of the _ traditional 
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WHO LEAD IN INDUSTRIAL 
TRAFFIC MANAGEMENT 


American rail fences—are also reproc- 
essed steel rails? Even other modes of 
transportation owe a lot these days to 
veteran steel rails that have served their 
purpose as roads for freight and passen- 
ger cars and have been taken up to be 
melted, rolled and hammered into new 


products. The angles and I-shapes that 
hold up the “stop” and “slow” and 
“curves ahead” and “danger, soft 


shoulder” warnings along our highways— 
well, they were once steel rails. And the 
channels that guide the platforms on 
lift trucks—those made by Clark and 
Yale & Towne and Buda and Towmotor 
—they, too, have been shaped from the 
rails that have served their original pur- 
pose. 

These and other things are the prod- 
ucts of the West Virginia company. Not 
only the tubing from which bed frames 
are made, but the bed rails and the 
springs are often made from old rails. 
The high carbon content of railroad rails 
makes them ideal for reprocessing into 
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articles in which flexibility and stiffness 
are required. However, the shape may 
be altered, and the use may differ from 
the original, the chemical and metallur- 
gical content remains the same through 
the heating and rolling. 


Rails From Rails 


The most logical use to which used 
rails are put in the plant of the West 
Virginia company is in the rolling of new 
rail. In this process, however, the new 
rail must be held to one-half the weight 
of the worn rail as a maximum. Thus, 
though the worn rail may weigh as much 
as 130 pounds a yard, the heaviest new 
rail rolled at West Virginia weighs 60 
pounds a yard. The newly rolled rails 
are used chiefly for mine and industrial 
railroad roadbeds. 

A newer use for used rails, as reproc- 
essed at West Virginia, is in the making 
of mine roof expansion bolts. The use 
of these appliances, to replace the older 
and much more expensive wooden mine 
props, was developed less than three 
years ago. The expansion bolts are about 
five feet long and an inch in diameter. 
They are used to hold up mine roof rails 
or beams, and may also carry the pipes 
and cables so essential in modern mine 
operations. 

The advance of this new type of mine 
appliance has been particularly fortui- 
tous for the West Virginia Company, 
because it came on the scene just when 
newer methods of transportation within 
the mines drastically reduced the market 
for light-weight mine rails. 


A Complicated Transportation Job 


The transportation job at West Vir- 
ginia is a complicated one. Supplies of 
rails for reprocessing come from two 
sources—from abandoned rail lines and 
from supplies of used rails removed by 
railroads. In both cases, normally, the 
purchases are made on contract and spe- 
cial arrangements for’ transportation 
must be made, because, perforce, there 
are no “regular” movements. 

The movement, of course, is normally 
by rail to Huntington, although there 
have been instances when movement has 
been by truck; and in several cases, large 
shipments have moved from seaport lo- 
calities to eastern ports by water, to 
make the rest of the journey by railroad. 
The source of this material may be any- 
where. Not only has West Virginia re- 
ceived shipments of old rail from every 
state in the country, but it has found 
them in South America, Africa and the 
Philippines. 

Conversely, the many and varied steel 
commodities it produces are sold world- 
wide. Perhaps a greater proportion of 
the lighter-weight rails is now used 
abroad than in the United States. But 
that does not mean that the larger pro- 
portion of the West Virginia company’s 
total tonnage production moves abroad. 
A large part of that is in concrete rein- 
forcing bars and in steel shapes of vari- 
ous kinds and finds its way into highway 
and. building construction all over the 
United States. 

As has been stated, the supply of old 
rails for uses such as those to which 
they are put by West Virginia is dwin- 
dling. Although the company is still the 
world’s largest processor of old rails, it 
has been going over in a greater degree 
to other types of steel. In 1950, for in- 
stance, about half its raw material needs 
were met by the purchase of steel billets 
and scrap steel. 

Presently under way is construction of 
a new plant, which will increase the 
total plant area at Huntington from 23 


to 35 acres. This will be a mill, com- 
plete with electric furnaces, blooming 
mill, and all the other equipment neces- 
sary to produce the company’s own steel 
billets. 

The inbound traffic problem is simpli- 
fied by the use of gas as fuel. Hence, 
the large inbound shipments of old rail 
and, at present, the billets, constitute the 
bulk of the traffic. Outbound, of course, 
the picture is different. . There is on 
that traffic the necessity of shipping a 
wide variety of steel products. While for 
the most part these are on the manufac- 
tured iron and steel list in the tariffs, 
still a variety of rates is involved; and 
the routing, which may be to almost any 
part of the country, presents a difficult 
traffic problem. 

These matters are handled entirely 
from Huntington in the department pre- 
sided over by Newell Hill. Of him it 





Newell Hill joined the Navy in 1919. A 

year later, through competitive examina- 

tion, he became a “plebe” at the Naval 

Academy at Annapolis. He did not finish 

his studies there, but what he learned 
shaped his career. 


might be said that he is a citizen of the 
country—his childhood and youth having 
been spent pretty much on the move. His 
father, Herbert Gladstone Hill, a native 
of Illinois, of English ancestry, was one 
of those men who are fascinated by the 
prospect of quick riches in the real estate 
business. The news of a real estate boom 
was enough to draw him, with his family, 
to the locality of the boom, however dis- 
tant and unpromising it might seem to 
be. Unfortunately, he never quite caught 
up with his destiny. The family never 
became anything like affluent. 


A Peripatetic Childhood 


Newell, thus, sometimes has trouble 
sorting out his memories geographically. 
He was born in the Englewood section 
of Chicago; but the places where he 
lived as a child included Rockford (Ill.), 
Milwaukee, San Antonio, Kansas City, 
St. Louis, Indianapolis, Richmond (Ind.), 
Langston (Ala.), and Meridian. There 
may be others, he confesses. It’s hard 
at any given time to run down the whole 
list. At any rate, he counts ten separate 
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schools he attended at one time or an- 
other, for varying lengths of time, be- 
fore he was graduated from high school. 


About the time he was eighteen, it 
looked for a year or so as though he 
were going to acquire a real education 
He had enlisted in the United States 
Navy a year earlier and had obtained 
an appointment to the Naval Academy, 
at Annapolis, through competitive ex- 
amination. He was able, however, to 
attend the academy for only a year when 
it became necessary for him to resign 
and rejoin the family, where his financial 
assistance was needed. 


His first job was as a meter repair- 
man with the Meridian Light and Rail- 
way Co. After two years, he accepted 
a position conducting classes in ap- 
prentice mechanical instruction in South- 
ern Railway shops at a number of points 
in the Carolinas and in Virginia. The 
work kept him on the road most of the 
time. Having, in the meantime, married, 
he sought work that would enable him to 
remain at home, and eventually accepted 
a position with the Chesapeake & Ohio, 
at Charleston, W.Va., in the office of 
the auditor of overcharge claims. 


First Railroad Work 


In the succeeding years he held several 
positions with that railroad, at Charles- 
ton and Huntington, as rate clerk and in 
the revision bureau. In 1930, however, 
he returned to educational work, han- 
dling apprentice classes in South Caro- 
lina, Georgia and Florida. The so-called 
business recession had already begun by 
then. It got progressively more severe 
until, in 1933, Hill was offered the alter- 
native of taking over similar traveling 
work in New England or being “laid off.” 
He felt that his life-long experience in 
the south would be of little use in New 
England, so he refused the New England 
job and found himself without work. 


Followed several lean years. For a 
time he was “on relief,” working on gov- 
ernment projects, until, in 1935, he tried 
door-to-door industrial life insurance 
selling and collecting in Greenville, S.C. 
There followed an attempt to sell courses 
in diesel engine mechanics, at Jackson, 
Miss., something that proved impossible 
in the existing state of the country’s 
economy. ‘The year 1935, however, even- 
tually brought him back to transporta- 
tion. He had accepted a job in the new 
Rodessa, La., oil field as a surveyor. 
While he was on the job there, he met 
with an accident, falling timber dis- 
abling one arm. Simultaneously, came a 
message from the C. & O. offering him a 
job as rate clerk in the general freight 
office at Huntington. He concealed his 
injury and took the job. 

The Turn to Industrial Traffic 

For the following twelve years, Hill 
shifted between Huntington and 
Charleston, rising steadily through a 
number of positions on the railroad. In 
1947, Curtis Williams, then traffic man- 
ager of West Virginia Steel and Manu- 
facturing Co., whom Hill had never be- 
fore met, offered him the job as his 
assistant. 

At the time, Williams was contemplat- 
ing retirement. So quickly did Hill take 
hold on the job, that a year later Wil- 
liams did retire, and Hill became traffic 
manager. 

Newell Hill lives with his wife, the 
former Lessie Powers, in a modest white 
cottage in Huntington. Lessie has occult 
powers over African violets. The neigh- 
bors and friends bring their plants to 
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her when they seem reluctant to prosper 
and, somehow, they bloom brightly as 
soon as they are under her care. Donald, 
15 years old, son of Lessie, livés there, 
too. He is a student at Huntington High 
School, and, like his mother, is musical. 
He plays trombone in the band and 
piano for the glee club. 

Newell has three children by a previous 
marriage. Anna Belle Heagley is an 
aerologist in the United States Navy. 
Her husband is also a naval aerologist. 
Herbert Newell, Jr., is a student at Rice 
Institute, Houston, Tex. Marilyn Samms, 
whose husband was killed in an auto- 
mobile accident, has a daughter a year 
and a half old—Jacquelyn. She (Mrs. 
Samms) is a student at Morris Harvey 
College, Charleston. 

Hill has been active in the affairs of 
the Ky-O-Va Traffic Club for many years 
and is at present chairman of its speak- 
ers’ committee. He is particularly active 
in the affairs of the Ohio Valley Ship- 
pers Advisory Board and is a member of 
the National Industrial Traffic League. 


New-Short-Haul Truck 


Mail Routes Announced 


The Post Office Department has an- 
nounced the inauguration of nine new 
mail-by-truck routes in eight states in 
March, 1852. A total of 229 truck routes 
for bulk mails had been placed in opera- 
tion since the department began shift- 
ing short-haul bulk routes from rail to 
truck, it said. 


“Mail transportation costs are held 
down on eight of the new T-routes, as 


compared to rail costs, and service im- 


provement is reported on all routes,” it 


said. “Truck routes provide direct door- 
to-door service on schedules set by postal 
officials, thus eliminating side service or 
messenger service from post office to 
railroad. 

“Largest of the routes added in March 
is the Memphis to Columbus, Mississippi 
route. The estimated reduced cost per 
year on this route is $79,165.31. 


37 


“T-routes are operated under provi- 
sions of the Star Route Law providing 
for award of the business to the lowest 
responsible bidder.” 


The new routes added in March, 1952, 
and the winning contractors are: 


Name and Address of Contractor: 


Anderson to Richmond, Ind., Shelby 
Haney, Anderson, Ind.; Anderson to 
Logansport, Ind., Bud C. Nichols, Ander- 
son, Ind.; Hammond to Logansport, Ind., 
The Penntruck Co., Inc., Chicago, IIL; 
Cherryvale to Coffeyville, Kan., Leo 
Faulkner, Coffeyville, Kan.; Oakland, 
Miss. to Memphis, Tenn., Film Transit, 
Inc., Memphis, Tenn.; Memphis, Tenn. 
to Columbus, Tupelo, Water Valley, Miss., 
Elmer Sylvester Garrard, Columbus, 
Miss.; Memphis, Tenn. to Hayti, Mo., 
Walnut Ridge, Ark., Searcy, Ark., W. A. 
Watson II, Memphis, Tenn.; Florence 
(T.0. ACL Sta.) to Myrtle Beach, S.C., 
J. W. Baker, Marion, S.C.; Bangor, Ells- 
worth, Me., Earle D. Holt & Charles A. 
Holt, Ellsworth, Me. 











Academy of Advanced Tratfic Graduating Class 





Graduation exercises at which thirty- 
one students of the Academy of Ad- 
vanced Traffic, New York City, received 
diplomas were. held the evening of 
March 27 at the Socony-Vacuum Oil 


Company’s Training Center. 


| school. 


John A. Hart, general traffic manager 
of the National Biscuit Co., was the 
guest speaker. Donald V. Keyes, of the 
Academy, acted as “master of cere- 
monies.” E. A. Ovens, dean of the 
Academy, spoke briefly on behalf of the 
John Dent, president of the 
Academy’s alumni association, invited 


| the graduates to become members of the 
association. 


Mr. Hart discussed the industrial traf- 
fic department and its relations with 
other departments of industry. He com- 
mented on the importance of the traffic 
department today and the recognition 
it was receiving as evidenced by the fact 
that many corporations had elevated 
their top traffic officials to the position 
of vice-president-traffic, placing the traf- 
fic manager on a parity with the heads 
of oi‘her departments, such as manufac- 
turing, purchasing, sales, etc. 


_ Mr. Hart stated that “transportation 
is the connecting link between produc- 
tion and consumption and the primary 


function of the traffic department is to 
provide safe, dependable and expeditious 
transportation at a minimum cost con- 


sistent with requirements.” He pointed 
out that all traffic departments did not 
operate along similar lines, but varied 
depending on the type of industry and 
the volume of traffic. He gave specific 
illustrations of traffic department rela- 
tions with other departments, such as: 

Legal Department—Negotiation of con- 
tracts, side-track agreements, leases for 
the rental of equipment, transportation 
legislation and its possible effect on com- 
pany policy, rate cases, etc. 

Production or Manufacturing Depart- 
ment—Type and construction of ship- 
ping containers, selection of plant sites, 
rate information to determine manu- 
facturing cost, switching services into 
and out of the plant, materials handling 
within the plant, tracing of raw mate- 
rials, weight agreements and car supply. 

Purchasing Department—Rate and 
route information on inbound raw mate- 
rials for the purposes of inventory con- 
trol, most economical size of order, etc., 
storage arrangements, expediting and 
tracing. 

Sales Department—Quoting of rates 
and weights for the purpose of determin- 


ing most desirable unit of sale and ter- 
ritories in which sales can be made prof- 
itable, information on competitors’ rates 
and service, arranging pool cars and con- 
solidating L.C.L. shipments, arranging 
stop-off cars for loading or unloading 
in transit, claim prevention. 

In addition, Mr. Hart discussed briefly 
the cooperation of the traffic department 
with the advertising, finance and insur- 
ance departments. 


Graduates 


The names of the graduates follow: 

Sol Abraham, George V. Broderick, 
Gene Carli, Jr., David A. Dalziel, Don- 
ald Duffin, Henry A. Eberle. Joseph J. 
Gaynor, John W. Geissman. 

John L. Hall, George T. Hamcke, John 
Hartel, Ralph A. Hoerle, Jr., Aldo Hof- 
meister, Joseph L. Jesule, Patrick Mc- 
Kiernan. 

Albert J. Moranville, James F. Mor- 
rison, Richard P. Morten, Alfred C. New- 


batt, Martin G. Newmann, Andrew 
Nimmo, William O’Hara. John _ T. 
O’Neill. 


O. Ritchie Pettv, Daniel J. Regan, 
Frank A. Sankner, Emil Schmitt, Jr., 


Daniel R. Sowicer, Walter Stehnicky, 
Frank W. Toomey, and Edward J. 
Thompson. 
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Eastern Rail P. U. & D. Charges on 
Interterritorial Traffic Disapproved 


1.C.C. Division Finds Railroad Proposal Not Shown Just and 


Reasonable. 


Schedules Ordered Canceled Without Prejudice to 


Separate Charges Where Short Line Distances Are 300 Miles or Less. 


The Commission, division 3, has 
found not shown just and reasonable, 
a proposal of Official Territory rail- 
roads to establish charges for pick- 
up and delivery services, and to dis- 
continue allowances therefor, on all 
interterritorial traffic to and from 
points in Official Territory, regardless 
of the lengths of the hauls. A re- 
port and order have been issued in 
I. and S. No. 5960, Pick-Up & Delivery 
on Interterritorial Traffic. 


It said the proposed establishment of 
charges was a departure from a long- 
standing policy of the railroads since 
1936, of providing such services on traffic 
competitive with motor carrier services. 
Mounting costs and _ less-than-carload 
deficits were given as justification, it said. 


The proposed charges found not shown 
just and reasonable ranged from 10 to 
37 cents a 100 pounds for pick-up and 
delivery services on less-than-carload and 
any-quantity freight at points in Official 
Territory on interterritorial traffic, said 
the Commission. It said the railroads 
proposed discontinuance of an allow- 
ance of five cents to the consignor or 
consignee when they performed these 
services. 


The order required cancellation by 
May 5, on one day’s notice, of the pro- 
posed schedules, and discontinued the 
proceeding. This action was without 
prejudice to establishment of separately 
stated charges for pick-up and delivery 
services at points in Official Territory 
on interterritorial traffic where the short 
line distances were 300 miles or less, pro- 
vided that similar charges were estab- 
lished on like competing traffic at inter- 
mediate and other origins and destina- 
tions in the adjoining territories, where 
short line distances were 300 miles or 
less. 


Commissioner Johnson noted dissent. 


The Commission said the proposal was 
made in schedules filed by Official Terri- 
tory railroads to become effective Sep- 
tember 10, 1951. Operation of the sched- 
ules was suspended until and including 
April 9, 1952, it said, on protests of some 
state commissions, the Office of Price 
Stabilization, numerous shippers and or- 
ganizations representing shippers, and 
the Local Cartage National Conference. 

“From the evidence before us,” said 


the Commission, “the charges as pro- 
posed appear to be reasonable per se 
for the vehicular terminal pick-up and 
delivery services. However, the intra- 
territorial class rates in Official Territory 
for distances over 300 miles are not too 
high in comparison with the interterri- 
torial class rates, and therefore the in- 
terterritorial traffic has no advantage 
that. would be diminished or removed 
by the addition of the proposed charges 
on such traffic with no similar charges 
applicable on competing intraterritorial 
traffic. There is no showing of circum- 
stances relating to carrier competition 
that would support the spreads, or the 
increased spreads, between the total 
transportation charges on intraterritorial 
traffic for the longer hauls and on inter- 
territorial traffic which would result from 
the proposed added charges on the latter 
traffic. 


“Moreover, establishment of the 
charges proposed would be inconsistent 
with the prescribed general adjustment 
of class rates, since the spreads between 
the interterritorial charges and the in- 
traterritorial charges for the longer 
hauls which would be created or in- 
creased under the proposed schedules 
would contravene the equality of treat- 
ment contemplated by the findings in 
the class-rate investigation relating to 
this traffic. 

“Generally, where carriers participate 
in both the interterritorial and the in- 
traterritorial rates, the addition of the 
proposed charges on interterritorial traf- 
fic for delivery services in Official Terri- 
tory, with no similar charges applicable 
on like competing traffic within Cfficial 
Territory, except for distances up to 300 
miles, and to intermediate and other 
points in the adjoining territories, would 
cause interterritorial traffic to be sub- 
jected to an undue disadvantage and 
prejudice, and the competing traffic in 
Official Territory and in the adjoining 
territories to be given an undue advan- 
tage and preference; and the addition 
of the proposed charges on interterri- 
torial traffic for pick-up services in Offi- 
cial Territory, with no similar charges 
applicable on like competing traffic with- 
in Official Territory, except for distances 
up to 300 miles, and from intermediate 
and other points in the adjoining terri- 
tories, would cause interterritorial traffic 
to be subjected to an undue disadvan- 
tage and prejudice, and the competing 
traffic in Official Territory and the ad- 


joining territories to be given an undue 
advantage and preference.” 

The Commission said that within Of- 
ficial Territory, on September 10, 1951, 
the railroads cancelled the application 
of a minimum line-haul rate of 175 
cents when free pick-up and delivery 
services were performed, and in lieu 
thereof established a scale of minimum 
rates ranging from 94 cents for articles 
rated fourth class or lower, or moving at 
commodity rates, to $2.79 for articles 
rated higher than 1.25 times first class, 
subject to application of the minimum 
rate where a lower line-haul rate, plus 
the pick-up and delivery charges, re- 
sulted in charges that exceeded those at 
the minimum rate. 

In 1949, it said, nine Official Territory 
carriers, including most New England 
lines, established charges for this serv- 
ice on all traffic. 

The additional charges, it said, pro- 
vided for pick-up and delivery services 
in Official Territory ranging from 10 
to 37 cents, the same as now proposed on 
interterritorial traffic. 

The present allowance of five cents in 
lieu of pick-up and delivery services was 
continued within Official Territory when 
the line-haul rate was equal to or higher 
than the minimum rate, said the Com- 
mission. Continuing, it added: 

“As a result of the minimum provi- 
sions on traffic within Official Territory, 
pick-up and delivery services are not 
performed without additional charges, 
and no allowance is made therefor gen- 
erally, where distances are 300 miles 
or less. Charges for pick-up and delivery 
services, and discontinuance of allow- 
ances therefor, on all interterritorial 
traffic to and from points in Official Ter- 
ritory, regardless of the lengths of the 
hauls, are now proposed. These pro- 
posed charges are not, and will not be 
made, subject to the general increases 
authorized, or which may be authorized, 
in Ex Parte No. 175. The proposed 
charges would apply also on like traffic 
at points in Official Territory served by 
substituted railroad-operated truck serv- 
ice in lieu of service in box cars by rail. 
No charge is proposed on so-called ferry 
or trap cars which operate at line-haul 
rates under a minimum-weight provision. 

The Commission said that the rail- 
roads’ cost of the pick-up and delivery 
service rendered in Official Territory on 
interterritorial traffic was approximately 
20 per cent of the total cost of such serv- 
ices. It said that the added charges on 
traffic moving 300 miles and less within 
the territory established on September 
10, 1951, also affected traffic for which 
the cost of these services approximated 
20 per cent of the total. 

The Commission’s findings do not. spe- 
cifically refer to the proposed discon- 
tinuance of the allowance of five cents 
to the consignor or consignee when they 
perform the pick-up or delivery service 

At the Commission the view was taken 
that, since the five-cent allowance was 
published in lieu of the pick-up and 
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delivery charge, the allowance would be 
discontinued for distances over 300 miles, 
since there would be no pick-up and de- 
livery charge for shipments traveling 
more than that distance. Since the pick- 
up and delivery charge would be per- 
mitted for distances under 300 miles on 
interterritorial traffic, it was thought 
that the five-cent allowance would be 
continued. 





Rights to Serve Atomic 
Energy Plant, Nearby 


Power Plants, Granted 


Seven motor carriers of general 
commodities have been granted au- 
thority by the Commission, division 5, 
to serve, a Tennessee Valley Author- 
ity plant and an Atomic Energy Com- 
mission plant near Kevil, Ky., as off- 
route points in connection with their 
operations to and from Paducah, Ky., 
and in the case of one of them, the 
Electric Energy, Inc., plant near 
Joppa, Ill., in connection with pres- 
ently authorized operations between 
St. Louis, Mo., and Jackson, Tenn. 


Authority to serve the T.V.A. and 
A.E.C. plants in Kentucky was granted 
as follows: 


MC-2962, Sub. 6, A. & H. Truck Line, 
Inc., Extension—Paducah, Ky.; MC- 
35396, Sub. 5, Arnold Ligon, Same; MC- 
42329, Sub. 91, Hayes Freight Lines, Inc.., 
Same; MC-55828, Sub. 15, Mohawk Motor 
Lines, Inc., Same; MC-61265, Sub. 31, 
Southeastern Motor Truck Lines, Inc., 
Same, and MC-96498, Sub. 6, Bonifield 
Brothers Truck Lines, Same. 


Authority to serve the two Kentucky 
plants, and the Electric Energy plant at 
Joppa, was granted in MC-35484, Sub. 16, 
a Freight Co., Extension—Paducah, 

y. 


The Commission said that the com- 
pany constructing the $80,000,000 steam 
electric station near Joppa, to supply 
the new atomic energy plant near Kevil, 
had used rail service and would continue 
to use it on commodities that lent them- 
selves more readily to rail transporta- 
tion. The Commission said the company 
anticipated using motor carriage on 
about 35 per cent of its carrier shipments 
in order to avail itself of the more ex- 
_— service this method of handling 

ords.” 


The Commission also said that the 
contracting company which was building 
the atomic energy plant estimated that 
1,600,000 tons of materials, supplies and 
machinery would be used in constructing 
the plant, with about 64,000 tons of that 
traffic moving by motor carriage. It 
had a number of motor carriers now 
serving, nearly all of them under tempo- 
Tary authority, and believed that denial 
of the instant applications would have 
a detrimental effect on its ability to com- 
plete the project (estimated to be fin- 
ished by June 1, 1953), the Commission 
said. It added that the company operated 
on a strict schedule with materials fre- 
quently used within 30 minutes after 
delivery had been effected” and that any 
delay in transit time would cause a 
work stoppage. On occasion, said the 
Commission, the contracting company 
had used its own vehicles to expedite 
delivery. It was interested in a direct 


service and had found that certain of 
the materials being used in the project 
did not lend themselves to physical in- 
terchange due to their size of the na- 
ture, the Commission said. 

Carbide & Carbon Chemical Co., which 
has been engaged by the federal gov- 
ernment to operate the atomic energy 
plant after it is completed, indicated it 
would probably start receiving shipments 
in November, 1952, and believed that, 
when the peak of its production was 
reached, about 1,000,000 pounds of traffic 
a month would move to the plant by 
motor vehicle from origin points through- 
out the country. 


The Commission said that T.V.A. was 
now using rail service on a large per- 
centage of the freight at the plant it 
was constructing adjacent to the atomic 
energy plant, and that after completion 
of the plant would continue to utilize 
that mode of transportation primarily 
on coal shipments. 

As to the need for the service, the 
Commission said: 

“We are convinced there is a need for 
the proposed services. The traffic in- 
volved herein originates at points located 
throughout ‘the country and frequently 
involves hauls from distant points. The 
projects which are being constructed 
are large in scope, are important to the 
national defense, and require expedited 
service. As noted, only one motor carrier 
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has permanent authority from Paducah 
to the Kentucky plant sites. We do not 
believe that one carrier can render a 
service which would be satisfactory in 
view of the large amount of traffic in- 
volved. In addition, applicants collec- 
tively have extensive authority and, un- 
der the circumstances here present, the 
necessity of interchanging traffic for a 
short distance from Paducah to the plant 
sites, we consider unreasonable. As also 
indicated, the traffic involved is a rela- 
tively recent movement and, we do not 
believe that a grant of authority to 
applicants will adversely affect existing 
carriers to any material extent. 

“In respect of the proposed operation 
in No. MC-35484 (Sub-No. 16) to the 
electrical plant near Joppa, there is 
likewise a need for this service. AS 
to be used in conjunction with the 
previously described Kentucky plants. 
The projéct will be one of considerable 
size which will entail the use of many 
varied materials. It is significant that 
there is no opposition by any motor 
carrier to the requested authority, and 
though this, in itself, is not conclusive, 
it affirms our belief that the authority 
to serve the Illinois plant should be 
granted. 





Commission Finds Motor Rates Including 
Container Return Lawful, If Reasonable 


Says Such Rates Are Not Unlawful ‘Per Se’ If No Discrimination 
Results and Charges Are Reasonable for Entire Service Performed. 
Issues Report in Cases Dealing With Iron and Steel Articles. 


The Commission has found not un- 
lawful “per se” a motor common 


‘carrier practice of basing charges on 


the net or gross weight of iron and 
steel articles in containers on rates 
which include the return of empty 
containers without additional charge. 
It said, however, that such rates 
should be reasonable for all the serv- 
ice performed. It also found too low 
certain of the rates applying on such 
service. 


It required cancellation of the sched- 
ules found unlawful, and the establish- 
ment of prescribed rates by May 2, 1952, 
on one day’s notice, by a report and order 
by the Commission, division 2, in MC- 
C-1087, Iron or Steel, In Containers— 
Central Territory, and embraced cases. 


The embraced cases were: I. and S. 
M-3044, Castings, Forgings—Tilton, IIl.- 
Dayton. O.; I. and S. M-3142, Castings 
in Containers—Danville, Ill., to Michi- 
gan; I. and S. M-3159, Blanks, Stamp- 
ings, Shapes—Glenn Cartage Co., and 
I. and S. M-3214, Castings, Forgings— 
Canton to Detroit. 


The Commission’s findings follow: 


“1, In conclusion we find that, so far 
as the tariffs in issue provide for charges 
for the loaded movement of these arti- 
cles based on the net weight of the 
contents, or include the return of the 


empty containers in the rate for the 
loaded movement, or contain an under- 
taking to furnish the containers and 
interchange them with the consignor 
and consignee, they are not inherently 
unlawful, provided these extra services 
are performed without discrimination 
and at charges which are reasonable for 
the entire service performed. 


“2. We further find that provisions 
for the return of the empty containers 
without additional charge only when 
they can be loaded with other freight 
and at carrier’s option and convenience, 
violate sections 216(b) and 217(a) and 
Rule 4(a) of tariff circular M.F. No. 3, 
and should be canceled. 

“3. We further conclude and find that 
the rates of 26 cents from Cleveland, O., 
to Detroit, Mich., 35 cents from Muncie, 
Ind., to Toledo, O., 46 cents from Sagi- 
naw, Mich., to Muncie, Ind., 35 cents 
from Youngstown, O., to Detroit, Mich., 
and 48 cents from Allenport, Pa., to 
Fort Wayne, Ind., which were under in- 
vestigation in MC-C-1087, are unreason- 
ably low for the total service included 
in the respective rates and are unlawful 
to the extent that they are less than 32, 
36, 50, 43, and 54 cents, respectively, which 
we find to be just and reasonable for 
the respective services. 

“4. We further find that the rates of 
46 cents from Danville, Ill., to Lansing, 
Mich., and of 50 cents from the same 
origin to Detroit, Mich., which were un- 
der suspension in I. & S. No, M-3142, of 
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32 cents from Canton, O., to Detroit, 
Dearborn, and Highland Park, Mich., 
which was under suspension in I. & S. 
M-3159, and of 35 cents from Youngs- 
town, O., to Detroit, Mich., which was 
under suspension in I. & S. M-3214, have 
not been shown to be just and reason- 
able, and should be canceled, where that 
has not already been done. This is 
without prejudice to the establishment 
of rates and rules and regulations in 
conformity with the views expressed in 
this report. 


“5. We further find that the rate of 
36 cents from Tilton, Ill., to Dayton, O., 
is just and reasonable and not otherwise 
unlawful. 

“6. We further find that the rates un- 
der investigation in No. MC-C-1087, ex- 
cept as found unlawful in the foregoing 
findings, are not unreasonable or other- 
wise unlawful. 

“An appropriate order will be entered.” 


The Proceedings 


The Commission described the proceed- 
ings, which it said presented related is- 
sues and would be disposed of in one 
report, as follows: 

“No. MC-C-1087 is an investigation on 
our own motion of the rates and 
charges, and the rules, regulations, and 
practices affecting the transportation by 
motor common carriers in interstate or 
foreign commerce, of articles of iron or 
steel in containers, when such rates and 
charges apply on the net or gross weight 
of the lading and include the return 
of the empty containers without addi- 
tional charge. Our order is directed 
specifically to the transportation of such 
articles as blanks, castings, forgings, 
stampings, unfinished shapes. and pipe, 
in containers, from, to, or between points 
in Illinois, Indiana, Michigan, New York, 
Ohio, and Pennsylvania. 

“In the suspension proceedings, by 
schedules filed to become effective at 
various times from May 23, 1949, to Feb- 
ruary 23, 1950, certain motor common 
carriers proposed to established local or 
joint commodity rates on specified iron 
or steel articles, in containers, between 
certain points in Illinois, Ohio, and 
Michigan, which include the _ return 
transportation of the empty containers 
without additional charge. Protests were 
filed in all ot the suspension proceedings 
by the Central States Motor Freight Bu- 
reau, hereinafter called the bureau, and 
one of the rates in I. & S. No. M-3214 
was protested by nearly all railroads in 
central territory. Upon consideration of 
these protests operation of the proposed 
schedules was suspended. After the ex- 
piration of the suspension period the 
effective dates of the schedules suspended 
in I. & S. Nos. M-3142 and M-3214 were 
voluntarily postponed, the former in- 
definitely and the latter to March 22, 
1951. The schedules suspended in I. 
& S. Nos. M-3044. and M-3159 became 
effective June 25, 1950, and June 4, 1950, 
respectively; however, those suspended in 
the latter proceeding were canceled, ef- 
fective June 21, 1950. 

“The articles covered by the suspend- 
ed rates are rough iron or steel castings 
or forgings, with the exception of those 
in I. & S. No. M-3159 and those covered 
by one of the rates in I. & S. No. M-3214, 
which are iron or steel blanks, stamp- 
ings, or unfinished shapes. The proposal 
in those two proceedings differs also 
from those involved in the other sus- 


pension proceedings in that the respond- 
ents there undertake to furnish the con- 
tainers without additional charge. The 
suspended rates apply on the net weight 
of the contents, not including the con- 
tainers, with the exception of those in 
I. & S. No. M-3044, which apply on the 
gross weight of the entire shipment. 


“Separate hearings were held in each 
of the proceedings. In the general in- 
vestigation the rates and other matters 
involved were supported by a number 
of motor common carriers, shippers, and 
consignees. In I. & S. No. M-3044, evi- 
dence was presented by the respondent 
only, and the character of the evidence 
is substantially similar to that presented 
by the same respondents in the investi- 
gation. Little evidence was introduced 
in the other suspension proceedings, but 
the parties agreed to submit those pro- 
ceedings on the record made in the 
general investigation.” 


Special, Normal Rates 


The Commission said that, ordinarily, 
rates applied on the gross weight of the 
articles and did not include the return 
movement of the containers without ad- 
ditional charge. That was also generally 
true of iron and steel articles, it said, but 
that recently some special rates had been 
established and others were proposed in 
Central Territory on rough iron or steel 
castings and forgings and other iron and 
steel articles in containers. The rates, it 
said, applied on the net weight of the 
articles, with exceptions noted in the re- 
port, excluding the weight of the con- 
tainers, and including the return move- 
ment of the empty containers, or the 
furnishing of the containers by the car- 
riers without an additional charge. 

On the same articles, from and to the 
same points, the Commission said, the 
normal rates, applying on shipments in 
loose form or on the gros weight of 
shipments, in containers, did not include 
return of the empty containers, and were 
generally two or three cents less than 
the special rates. 

The Commission then reviewed the 
tariffs of the respondents and the inter- 
est of General Motors and of the Ford 
Motor Co. in the special rates. It then 
summarized the reasons advanced in sup- 
port of the schedules, and the issues 
presented, as follows: 

“A brief summary of the important 
reasons advanced by the parties in sup- 
port of the special rates on iron and 
steel articles is that shipments in con- 
tainers can be loaded and unloaded in 
substantially less time than shipments 
in loose form; that this saving in time 
permits greater utilization of the re- 
spondents’ vehicles, reduces unproduc- 
tive time of drivers, and decreases op- 
erating expense and capital investment 
in equipment; and that shipments in 
loose form cause serious damage to car- 
riers’ equipment. Certain parties urge 
the reasonableness of the net-weight 
basis of rates because of the convenience 
to the carriers and the economies which 
result from the use of containers. The 
respondents also assert that, while no 
additional charge is made for the return 
movement of the empty containers, the 
special rates are designed for transport- 
ing both the loaded outbound shipments 
and the empty containers inbound. They 
contend that the special rates are rea- 
sonably compensatory for all of the 
services, included thereunder, particu- 
larly in relation to their normal rates 
for the transportation of loose shipments 
of iron and steel articles, which entails 
greater expense to the carriers. In ad- 
dition, certain respondents compare the 
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truck-mile revenues on castings and 
other iron and steel articles, in contain- 
ers, between certain points for distances 
ranging from 116 to 326 miles at the 
special rates with the truck-mile reve- 
nues under the rates on other articles 
such as advertising matter, building, 


paving, and roofing materials, chemicals, 


paper, and sugar, for distances ranging 
from 116 to 294 miles, to show that the 
special rates compare favorably with 
the normal rates on other articles. The 
yields are generaly computed on the 
basis of the outbound rates on the one- 
way movement. As they do not reflect 
the weight of the containers when the 
rates apply on the net weights, nor the 
return movement of the empty contain- 
ers, the revenues under the special rates 
are overstated and are not reasonably 
comparable with the yields from nor- 
mal rates on the gross weights for a one- 
way movement. 

“Four principal questions are pre- 
sented for our determination; namely, 
(1) the lawfulness of stating rates on 
iron and steel articles, in containers, on 
a net-weight basis, (2) the lawfulness 
of a single rate on the gross or net 
weight of the articles, in containers, 
which includes the return movement of 
the empty containers, (3) the lawfulness 
of the furnishing of containers by the 
carriers, and (4) the reasonableness of 
the rates.” 


Cases Reviewed 


“Charges for the transportation of 
property are generally computed on the 
basis of the gross weights; that is, the 
weights of the packages or containers 
are charged for at the same rate as the 
articles shipped,” said the Commission. 

It quoted the current rule in the major 
motor freight classification (Rule 10) 
and in the current rail classification 
(Rule 11), and quoted from the follow- 
ing cases in support of its statement 
concerning charges for packages or con- 
tainers: Aetna Explosives Co. v. P.R.R. 
Co. 52 I.C.C. 173; New England Motor 
Carrier Rates, 19 M.C.C. 1777. 

The Commission said that the explo- 
sives case followed the rule “of almost 
universal application, that it is not un- 
lawful to charge the package the same 
rate as its contents, but it is no author- 
ity for holding that the charge is unlaw- 
ful unless it is based on the gross weight 
of containers and contents.” It added 
that the gross-weight basis was the 
usual basis, and one of the lawful and 
reasonable methods, for computing trans- 
portation charges, but that “it does not 
follow that it is the only lawful basis.” 
In the New England motor rate case, 
involving bakery goods, said the Com- 
mission, the criticism that the net 
weight of the contents could not be 
readily ascertained was not well taken 
“here,” as the weight of the containers 
was clearly shown. Furthermore, it 
added, if where rates are unreasonably 
low, that unlawfulness could be corrected 
by increasing the rates to a level suffi- 
cient to compensate for the entire serv- 
ice they covered. 

After reference to several other pro- 
ceedings, the Commission said it was 
abundantly clear on the record that in 
many instances the use of containers 
for the shipments represented a long 
step forward in the promotion of safe, 
adequate, economical, and efficient serv- 
ice. It continued: 

“In the light of our duty under the 
national transportation policy, we have 
no thought but to encourage such an 
improvement in shipping methods, which 
brings substantial benefits to the re- 


Apri 


spor 
the 
resp 
men 
The 
and 
sona 
are 
if th 
to tl 


Ag 
eXxce) 
meas 
in t 
enti 
had 
erall 
defir 
rend 

“N 
and 
ficul 
trans 
woul 
pone 
defin 
for t 
entir 
weig] 
cann 
sue | 
lacki 
after 
find 
law, 
rules 
certa 
tirely 
whic] 
rates 
for t 
are © 
demr 
of b: 
move 
tents. 
of th 
the 1] 

“M 
that 
nish 
them 
signo 
that 
of tk 
there 
nish 
suade 
sions 
unlav 
out 
cours 
reaso! 
forme 
The 
in so 
would 
shipmy 
they | 
and — 
conve 
respo} 
der se 
merce 
and »: 
would 
and 
216(c 


The 
char: 
ly de: 
and, : 
& mat 
ance 
Shipp 
tende 





VORLD 


and 
tain - 
ances 
t the 
reve- 
ticles 
lding, 
licals, 
nging 
t the 
with 
The 
1 the 
one- 
eflect 
n the 
r the 
itain- 
rates 
nably 
nor- 
, one- 


pre- 
mely, 
2s on 
rs, on 
1lness 
r net 
iners, 
nt of 
1lness 
y the 
ss of 


| 


j 


| 
| 
| 
| 





April 5, 1952 


spondents as well as to the shippers and 
the general public. So far as these 
respondents are concerned, the arrange- 
ments are in an experimental stage. 
The problems of providing satisfactory 
and appropriate arrangements at rea- 
sonable and nondiscriminatory charges 
are many, but are not insurmountable, 
if the shippers and carriers will cooperate 
to that end.” 


Rules Not Unlawful ‘Per Se’ 


Again saying that, while there were 
exceptions, the universally accepted 
measurement of transportation services 
in this country was the weight of the 
entire shipment and no other method 
had been found which could be so gen- 
erally relied on to reflect accurately and 
definitely the transportation service 
rendered, the Commission said: 


“No doubt it would be more convenient 
and tend to avoid administrative dif- 
ficulty if all the rates on this traffic 
transported in the manner described 
would be separated into their com- 
ponent parts, individually stated for 
definiteness and clarity, with the rate 
for the loaded movement based on the 
entire weight of the load, including the 
weight of the containers. However, it 
cannot be found that the tariffs in is- 
sue here, as a whole, are substantially 
lacking in definiteness and clarity. If, 
after further experience with them, we 
find that they do result in violations of 
law, we may have to modify our tariff 
rules so as to permit them only under 
certain conditions or forbid them en- 
tirely. In the absence of tariff rules 
which require the gross weight basis of 
rates or the separate statement of rates 
for the return of empty containers, we 
are not prepared on this record to con- 
demn as unlawful per se the practice 
of basing the charges for the loaded 
movement on the net weight of the con- 
tents, nor the inclusion of the return 
of the empty containers in the rate for 
the loaded movement. 

“Many of the tariffs in issue provide 
that the carriers also undertake to fur- 
nish the containers and interchange 
them for like containers with the con- 
signor and consignee. The rules provide 
that the containers are an integral part 
of the carrier’s equipment. Although 
there is no duty on the carrier to fur- 
nish these containers, we are not per- 
suaded on this record that such provi- 
sions undertaking to do so are inherently 
unlawful, if they are accomplished with- 
out discrimination, and provided, of 
course, that the charges collected are 
reasonable for the entire service per- 
formed.” 

The Commission held that provisions 
in some of the tariffs, that containers 
would be returned to original point of 
shipment without additional charge if 
they could be loaded with other freight 
and returned at carrier’s option and 
convenience, were in violation of the 
respondents’ common-carrier duties un- 
der section 216(b) of the interstate com- 
merce act to provide service under just 
and yeasonable rules and regulations, and 
would open the door to undue prejudice 
rao preference, forbidden by section 

(G}. 

Rates ‘Discussed 


The reasonableness of the rates 
charged, said the Commission, was large- 
ly dererminative of the issues before it, 
and, in view of the limited record, was 
4 matter of great difficulty. As to reli- 
ance of respondents on the fact that 
Shippers might, under the normal rates, 
tender the articles in loose form and, 


when so tendered and transported, the 
carriers were subjected to delays in load- 
ing and unloading, damage to vehicles, 
and uneconomical utilization of vehicles, 
the Commission said that “it is the duty 
of a carrier to decline shipments which 
are not packed so as to render them 
safe and suitable for transportation.” 


It said the difficulties in which re- 
spondents found themselves appeared to 
stem from “their blind adoption, on 
truckload shipments of small iron or 
steel castings or stampings, the ratings 
and rates applicable on carload ship- 
ments, without making due allowance 
for the burdensome service of loading 
and unloading loose shipments of these 
small articles, which the motor carriers 
generally undertake to perform on truck- 
load shipments, but which the railroads 
are under no obligation to perform on 
carload shipments.” 


On less-carload shipments, loaded and 
unloaded by the railroads, said the 
Commission, those small articles when 
shipped loose were rated two classes 
higher than when shipped in package. It 
added that the respondents’ rates on 
less-truckload shipments reflected that 
differential against small articles shipped 
loose, undoubtedly based on the burden 
of handling them, and emphasized the 
failure to follow a similar course with 
respect to truckload shipments. The 
Commissioner added: 


“This record casts gave grave doubt 
upon the reasonableness of the rates 
on these small articles, when shipped 
loose, and strongly suggests the need for 
an examination of those rates with a 
view of bringing them, or at least many 
of them, to a reasonable level.” 

A little later the Commission said 
that it might be that, even with all the 
extra services covered by the special 
rates, they were still more remunerative 
than the normal basis on loose ship- 
ments. But, it continued, “this is mean- 
ingless, when this record shows rather 
convincingly that the normal rates are 
inadequate to cover the burdensome 
services entailed in handling the de- 
scribed loose shipments.” 


Rates Discussed 

The Commission set forth a table of 
rates in the report and said that it con- 
cluded that many of the rates shown 
were unreasonably low for the service 
described and did not contain adequate 
compensation for the extra service in- 
cluded. There were a few exceptions, it 
said, adding it was of the view that the 
36-cent rate from Tilton to Dayton, 
under investigation in I. and S. M-3044, 
had been justified, and that rates of 27 
cents from Defiance to Detroit and 
Lansing, of 30 cents from Saginaw to 
Toledo, and of 36 cents from Danville 
to Dayton were not unreasonable. 

It said numerous changes had been 
made in the rates and in many instances 
in the applicable rules, during pendency 
of the proceeding. The 16-cent and 18- 
cent rates from Toledo to Detroit in 
effect at the time of hearing had been 
increased to 20 cents, and a 3l-cent rate 
from Dayton to Detroit had been in- 
creased to 42 cents, it said, adding that 
both of those rates applied now on the 
gross weight of the contents and con- 
tainers. Similarly, it said, the rates of 
28 cents from Detroit to Cleveland, and 
60 cents from South Bend to Buffalo, had 
been increased to 36 and 72 cents re- 
spectively. In view of the changes in 
those rates, said the Commission, they 
now appeared to be reasonable. 

The Commission said that changes 
in the remaining rates shown in the 
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table did not appear to have eliminated 
their unlawfulness. Its discussion was 
reflected in its findings. 





Rail Track Rearrangements 
In Oklahoma City Approved 


Arrangements by two railroads operat- 
ing in and out of Oklahoma City, Okla., 
for acquisition, operation, and abandon- 
ment of certain lines in connection with 
a civic improvement project, have been 
approved by the Commission. division 4. 
It issued a report, certificate, and order 
in Finance No. 17539, Chicago, Rock Is- 
land & Pacific Railroad Co. et al., Ac- 
quisition, etc. 

The Commission said the Oklahoma 
City Chamber of Commerce, in con- 
junction with public authorities, had 
developed a plan for civic improvement 
that included, among other things, re- 
arrangement of tracks in the northern 
part of the city, creation of a new in- 
dustrial area, and revamping of a high- 
way network. 


Specifically, the Commission authorized 
(1) acquisition and operation by the Rock 
Island and the Santa Fe jointly of 
seven miles of lines, and acquisition and 
operation by the Rock Island of 0.7 mile 
of line; and abandonment by the Rock 
Island and the Sante Fe of 10 miles of 
track and by the Rock Island of one 
mile; and acquisition by the Rock Is- 
land and the Sante Fe of trackage 
rights over 4.2-mile portions of each 
other’s lines. 


The Commission said the certificate 
and order would be issued effective from 
and after 30 days from March 25. Con- 
ditions for employe protection the same 
as in Chicago, B. & Q. R. Co. Abandon- 
ment, 257 I.C.C. 700, were prescribed. 
The Commission also said that condi- 
tions and provisions of an agreement 
referred to in Oklahoma Ry Co. Trustees 
Abandonment, 257 I.C.C. 177, concerning 
filing of tariffs, neutrality of handling 
traffic, and existing traffic and operat- 
ing relationships were to remain in full 
force and effect. 





Pipe Line Valuations 


No protests having been filed to pre- 
vious tentative valuations, the Commis- 
sion, division 2, by reports and orders, 
has made final the tentative valuations 
in Valuation No. 1341, The Cooperative 
Refinery Association, Pipe Line Depart- 
ment, Valuation No. 1344, The South- 
eastern Pipe Line Co., and Valuation No. 
1345, Central Pipe Line Co., Pipe Line 
Department. The valuations, as of De- 
cember 31, 1947, were determined as fol- 
lows: 


Cooperative Refinery Association: Final 
value for rate-making purposes of prop- 
erty owned and used for common carrier 
purposes, $2,487,000; of property used but 
not owned, $1,108. 

Southeastern Pipe Line Co.: Final 
value for rate-making purposes of prop- 
erty owned and used for common carrier 
purposes, $7,010,000; of property used but 
not owned, $1,209. 

Central Pipe Line Co.: Final value for 
rate-making purposes of property owned 
and used for common carrier purposes, 








42 


| ICC NEWS 


$542,000; of property owned but not used, 
$29,350; and of property used but not 
owned, $26,507. 


COMMISSION REPORTS 


An asterisk before the docket number 
means that the report will not be printed 


in full in the permanent series of Com- 
mission reports. Mimeographed copies of 
such reports in full may be obtained by 
Prompt application to the Commission. 





Soybean Meal 


I. and S. No. 5923, Soybean Meal, Osce- 
ola and Wilson, Ark., to Gulf Ports. By 
division 2. Proceeding discontinued. Pro- 
posed increased rate of 39 cents a 100 
pounds on soybean cake and meal, car- 
loads, from Osceola and Wilson, Ark., to 
New Orleans, La., Gulfport, Miss., Mobile, 
Ala., and Pensacola, Fla., for export, 
found just and reasonable. The Commis- 
sion said that establishment of the 39- 
cent rate from Osceola and Wilson was 
proposed so es to place these points on 
a rate parity with contiguous competitive 
milling points, in a logical group. Com- 
missioner Splawn noted a dissent. The 
schedule was filed to become effective 
May 3, 1951, on behalf of railroads 
parties to supplement 31 of Agent D. Q. 
Marsh’s I.C.C. No. 3776, and suspended 
to December 2, 1951, on protest of two 
shippers. Respondents voluntarily defer- 
red the effective date until disposition. 


Intermediate Rules 


I. and S. M-3181, Intermediate Rules 
—Between Middlewest and Southwest. 
By division 2. Discontinued. Suspended 
motor common carrier rules providing 
for application of commodity rates at 
intermediate points in Southwestern 
Territory on traffic from or to Middle- 
west Territory, found not shown just 
and reasonable. Suspended schedules 
ordered canceled by May 2 on one day’s 
notice, without prejudice to filing new 
rules as proposed at hearing, provided 
they are restricted to apply only over 
the lines of regular-route carriers. By 
schedules filed to become effective De- 
cember 1, 1949, parties to a tariff issued 
by Middlewest Motor Freight Bureau 
proposed to amend two rules as afore- 
mentioned. Qn protest of American 
Marietta Co., of Chicago, Ill., the sched- 
ules were suspended until June 30, 1950, 
and their effective date postponed by 
respondents until May 19, 1952. 


Paper, Wallboard 


Fourth Section Application No. 24407, 
Paper From, To, and Within South- 
western Territory, embracing F.S.A. Nos. 
24483, 24838, 25234, 25429, 25805, 25834, 
26040, 26173, 26324, 26351, and 26650. By 
the Commission, division 2. Applicant 
railroads authorized to establish and 
maintain over their existing routes, for 
transportation of paper and paper 
articles, and wallboard, in straight or 
mixed carloads, also kindred paper and 
paper articles that may be added in 
tariff from time to time subject to rate 
base groups therein provided, (a) from 
origins in Official, Southern, Western 
Trunk Line and Southwestern Territories 
to destinations in S.W. Territory, in- 
cluding southern Missouri and destina- 


tions in New Mexico on the Texas-New 
Mexico Railway, (b) from origins in 
Southern, W.T.L. and S.W. territories 
and in Illinois and Indiana to destina- 
tions in New Mexico on the Santa Fe, 
the Rock Island, and the Southern Pa- 
cific railroads, and (c) from S.W. Ter- 
ritory origins to Kansas destinations, the 
lowest rates that may be constructed 
over any line or route on the bases and 
in the manner prescribed or approved 
in I. and S. No. 5392, Paper To and 
Within Southwestern Territory, 272 
I.C.C. 721, plus general increases author- 
ized on June 20, 1946, and later dates, 
and to maintain higher rates from and 
to intermediate points, with conditions. 
The conditions are (1) that rates from 
and to higher rated intermediate points 
shall not exceed rates constructed on 
the bases and in the manner prescribed 
or approved. in I. and S. No. 5392 plus 
similar increases, and (2) that rates 
from and to any higher rated inter- 
mediate points shall not exceed the 
lowest combination of rates subject to 
the interstate commerce act, and pro- 
vided further that the relief authorized 
shall not apply to rates over indirect 
routes which exceed in length the 
longest route over which relief is au- 
thorized concurrently with respect to 
class rates from and to the same points. 
All other and further relief denied ef- 
fective June 17. 


Clay 


No. 30417, Crown Zellerbach Corpora- 
tion v. Central of Georgia Railway Co., 
et al. By division 2. Dismissed on 
finding not unjust or unreasonable 
rates on shipments of kaolin clay, car- 
loads, from Dry Branch and Sanders- 
ville, Ga., to Camas, Wash., and West 
Linn, Ore., November 2, 1947, to May 5, 
1948, inclusive. The complainant had 
alleged such rates were unjust and un- 
reasonable and asked reparation because 
the rates were higher in the “interim” 
period when temporary increases were 
granted in Ex Parte 166, Increased 
Freight Rates, 1947, 269 I.C.C. 33, and 
270 I.C.C. 81, than those finally per- 
mitted, 270 I.C.C. 403. The Commission 
said that similar contentions as to in- 
creases in basic rates not prescribed or 
approved by the Commission had been 
considered and rejected in Tennessee 
Products & Chemical Corp. v. Alabama 
G. S. R. Co., 283 I1.C.C. 577. 


Steel Plates 


No. 30683, Newport News Shipbuilding 
& Dry Dock Co. v. Denver & Rio Grande 
Western Railroad Co., et al. By division 
3. Dismissed, on finding not shown to 
have been or to be unreasonable ap- 
plicable commodity rate of $1.75 a 100 
pounds, minimum 40,000 pounds, plus a 
5 per cent interim increase authorized 
on December 29, 1948. The plates moved 
from Geneva, Utah, to Newport News, 
Va., between February 3 and March 8, 
1949. The Commission observed that, 
in Rocky Mountain Assn. of Distributors 
v. Union Pac. R. Co., 268 I.C.C. 281, its 
division 2 had prescribed .rates on iron 
and steel articles from eastern and mid- 
western origins to Colorado common 
points higher than the assailed rates. 


Used Auto Engines 


No. 30746, Salawitch Auto Parts Co. 
v. Baltimore & Ohio Railroad Co., et 
al. By division 3. Dismissed on finding 
applicable seventh-class rate of 92 cents 
a 100 pounds, minimum 30,000 pounds, 
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on one carload shipment of old, used, 
automobile engines, having value for 
reconditioning, from Bynum, Ala., to 
Baltimore, Md., April 10, 1947. Applicable 
rate not shown to have been unreason- 
able. The Commission said that in 
numerous proceedings the principle had 
been followed that where class rates were 
charged on isolated shipments and, as 
it said was the case here, it was not 
shown that the commodity was improp- 
erly classified or that the class rate as 
such was unreasonable, there was no 
adequate basis for an award of repara- 
tion. 


RAILROAD ABANDONMENTS 


Springfield Terminal 


Approval of a report and certificate in 
Finance No. 17605, Springfield Terminal 
Railway Co. Abandonment, has been an- 
nounced by the Commission, division 4, 
by a “memorandum to the press” in that 
proceeding, an “uncontested finance 
case.” The Springfield had applied for 
authority to abandon its entire line of 
railroad and its operation in the Spring- 
field district, Sangamon county, IIl., 5.11 
miles; to abandon operations under a 
trackage rights agreement over a line 
of the Gulf, Mobile & Ohio from a con- 
nection in the Springfield district to a 
connection with the G.M. & O. and other 
lines near East Springfield, 2.78 miles, 
and for cancellation of the trackage 
agreement. The Springfield said that its 
railroad and operations were no longer 
required as a public convenience and 
necessity. 


Sanford & Eastern 


The Sanford & Eastern Railroad Cor- 
poration, by an application in Finance 
No. 17718, has asked the Commission for 
authority to abandon a 15.577 portion of 
its line extending from near Springvale, 
York county, Me., to Rochester, Straf- 
ford county, N.H. The applicant said 
service on the line had been conducted 
at a substantial loss and there was no 
reasonable prospect of profitable service 
in the future. The railroad said it had 
entered into arrangements with the 
Portland Terminal Co., and the Boston 
& Maine Railroad under which traffic 
previously interchanged by the S. & E. 
with the B. & M. at Rochester would 
be interchanged with Portland Terminal 
Co., at Westbrook, Me. 


Black Mountain 


By an order in Finance No. 17596, Black 
Mountain Railway Co. Abandonment, the 
Commission has sustained a motion of 
the North Carolina Public Utilities Com- 
mission that the Black Mountain’s re- 
turn to questionnaire in this proceeding 
be supplemented by additional informa- 
tion. The action was by an order of the 
Commission by Commissioner Mahaffie. 


The order said the Black Mountain 
sought permission to abandon its entire 
line of railroad extending from Kona to 
Burnsville, and from Micaville to Bow- 
ditch, 12.83 miles, in Mitchell and Yancey 
counties, N.C. 

The return to questionnaire, filed by 
the Black Mountain, it said, contained 
income statements showing financial re- 
sults of operation of its lines for 1946- 
1950, and the first nine months of 1951; 
and freight handled by it in the years 
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1949, 1950, and the first nine months of 
1951. 


The order directed that within 30 days 
from March 26, the Black Mountain 
supplement its return to questionnaire 
with (1) an estimate of the cost required 
to expand the railroad facilities of its 
affiliate, the Clinchfield Railroad Co., at 
which additional traffic resulting from 
the proposed abandonment might be 
handled; (2) a statement or statements 
showing revenue accruing to, and ex- 
penses incurred by the Clinchfield, the 
Louisville & Nashville, and the Atlantic 
Coast Line railroads, in the handling of 
traffic received and/or delivered to the 
Black Mountain in the period 1947-1951; 
(3) its income account for 1951; and (4) 
carload traffic handled on its lines in 
1947, 1948, and 1951, describing in detail 
the commodities transported. 


M. & St. L. 


The Minneapolis & St. Louis Railway 
Co., by an application in Finance No. 
17709, has asked the Commission for 
authority to abandon a branch line seg- 
ment extending between Roland, Ia., and 
Story City, Ia., all in Story county, 5.19 
miles. It said abandonment, dismantle- 
ment, and retirement of the line was 
desired. Operation of the line was being 
conducted at a loss as the traffic handled 
and the revenue resulting from it did 
not justify the expense, said the railroad. 


COMMISSION MOTOR REPORTS 


An asterisk before the docket number 
means that the report will not be printed 


in full in the permanent series of motor 
carrier reports of the Commission. Mime- 
ographed copies of such reports in full 
may be obtained by prompt application 
to the Commission. 





* MC-9685, Sub. 37, Emery Transpor- 
tation Co., Chicago, Ill, Extension— 
Canned Goods. Permit granted. Over 
irregular routes, canned goods, (1) from 
points in O., Ill., N.Y., Pa., lower Mich. 
peninsula, and in Wis. on and south of 
Wis. highway 64 to Charleston, Hunting- 
ton, and Williamson, W.Va., and (2) 
from points in Ind., to Charleston, 
Huntington, and Williamson, W.Va., 
with stated exceptions. 

*MC-1704, Sub. 9, L. A. Lambrecht, 
dba Lambrecht Trucking Co., Sterling, 
Ill, Extension—Eight States. Permit 
granted. Over irregular routes, woven 
wire fencing, pultry neting, nails, staples, 
smooth wire, barbed wire, wire rods, 
rivets, billets, ingots, bars, angles, zees, 
tees, channels, sheet steel, plates, wire 
cloth, fence posts and fixtures, gates and 
fixtures, wire stretchers, steel ceiling, 
reinforced mesh, bailing ties, brads, tacks, 
spikes, welded mesh, and pump rod bars, 
from Sterling and Rock Falls, Ill., and 
points within 1% miles of each, to 
points in N.D., S.D., Neb., Ark., Tenn., 
and Ky., and those in described areas 
of Mich., and Minn. 


* MC-103516, Sub. 3. Delaware, Lacka- 
wanna & Western Railroad Co., New 
York, N.Y., Extension—Corning, N.Y. 
Certificate granted. On reconsideration, 
findings in prior report, decided Decem- 
ber 21, 1951, reversed. General com- 
modities, over a regular route, between 
Corning, N.Y., and Painted Post, N.Y., 
Serving Riverside, N.Y., as an interme- 
diate point, with the usual conditions. 

* MC-104430, Sub. 13, Capital Trans- 
pert Co., Inc., Jackson, Miss., Extension 
—Pensacola, Fla. Certificate granted. 


Over irregular routes, petroleum prod- 
ucts, in bulk, in tank vehicles, from 
Pensacola, Fla., to points in Ala. Com- 
missioner Cross dissented in part. 

* MC-105407, Sub. 7, Hannibal-Quincy 
Truck Lines, Inc., Hannibal, Mo., Ex- 
tension—Connecting Routes. Certificate 
granted. General commodities, with ex- 
ceptions, between junction Mo. high- 
way 6 and U.S. highway 63 and La 
Plata, Mo., over U.S. highway 63, serv- 
ing no intermediate points. _ 


* MC-106603, Sub. 24, Direct Transit 
Lines, Inc., Grand Rapids, Mich., Ex- 
tension — Michigan Area. Certificate 
granted. On reconsideration, findings 
in prior report, decided May 22, 1951, 
modified. Over irregular routes, build- 
ing and roofing materials, from Cleve- 
land, O., to points in a described area 
of the lower Mich. peninsula. 

* MC-112635, Donald Ware, Altamont, 
N.Y., Contract Carrier. Permit granted. 
Vermiculite, from Albany, N.Y., to points 
in Mass. (except Boston and points 
within 5 miles thereof, and points on 
U.s. highway 20), to points in N.Y., on 
and east of N.Y. highway 14, and to 
points in N.H., Vt., Conn., R.I., Me., Pa., 
Del., and N.J., within 300 miles of 
Albany, over irregular routes. 


* MC-95540, Sub. 208, Watkins Motor 
Lines, Inc., Thomasville, Ga., Extension 
—Greensboro, N.C. Certificate granted. 
Liquid synthetic resin glue, in contain- 
ers, in refrigerated equipment, from 
Greensboro, N.C., to points in Ala., Fla., 
Ga., La., Miss., S.C., over irregular routes, 
conditioned against future private car- 
rier operations by applicant or any 
person affiliated with it. 


* MC-112187, Hearin Tank Lines, Inc., 
Baton Rouge, La., Common Carrier 
(Formerly Road Materials Transport, 
Inc. Common Carrier). Certificate 
granted on further hearing. Substituted 
applicant Hearin Tank Lines, Inc., 
found fit, willing, and able, financially 
and otherwise, properly to perform op- 
erations authorized in prior report de- 
cided August 7, 1951. Over irregular 
routes, in bulk, in tank vehicles, (1) 
asphalt and asphalt products, from 
Mobile, Ala., and points within 10 miles 
thereof, to points in Fla., Ga., La., Miss., 
(2) turpentine, Whistler, Ala., to points 
in La., Miss., (3) chemicals, Mobile to 
Panama City, Fla.; (4) liquid alum, Mo- 
bile to Panama City, Fla., and Moss 
Point, Miss.; (5) petroleum products, 
from Mobile and points within 10 miles 
thereof, to points in Ga., Ala., Fla., with 
conditions. 

MC-29910, Sub. 19, Arkansas Motor 
Freight Lines, Inc., Fort Smith, Ark., 
Extension—Dangerous Explosives. Cer- 
tificate denied. Explosives of all types, 
including dangerous explosives, to, from, 
and between all points where not pres- 
ently authorized to transport such com- 
modities, with one exception, in connec- 
tion with authorized regular and irreg- 
ular-route operations in and through 
Ark., Ill., Kan., La., Mo., Tex. 

* MC-52746, Sub. 38, Knaus Truck 
Lines, Inc., Kansas City, Mo., Extension 
—Indianapolis to Des Moines, Iowa. Cer- 
tificate granted. General commodities, 
with exceptions, between Des Moines, 
Ia., and Indianapolis, Ind., over a de- 
scribed route, serving no intermediate 
points, as an alternate route. 

* MC-76436, James A. Skaggs Transfer, 
Greensburg, Ky., Extension—Explosives. 
Certificate granted. General commodi- 
ties, with exceptions, and specified com- 
modities, between certain Ky. points, 
over regular routes, serving specified 
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intermediate and off-route points. Com- 
missioner Lee dissented in part. 

* MC-112359, Steve and Frank Hor- 
vath, dba Horvath Bros., Kearny, N.J., 
Contract Carrier. Certificate granted. 
Specified commodities for steel ware- 
house and steel-conditioning plants, be- 
tween Newark, N.J., and described points 
in New York, over irregular routes. 


* MC-104654, Sub. 75, Commercial 
Transport, Inc., Belleville, Ill., Extension 
—Whiting, Ind., embracing Sub. 76, 
Commercial Transport, Inc., Extension— 
Louisville, Ky. Certificates granted. In 
Sub. 75, over irregular routes, petroleum 
products, in bulk, in tank vehicles, from 
East Chicago and Whiting, Ind., to 
Chanute Air Force Base near Rantoul, 
Ill.; in Sub. 76, over irregular routes, 
petroleum products, in tank vehicles, 
from Roxana, IIl., and points within five 
miles thereof, to Standiford Air Force 
Base and Godman Air Force Base, south- 
east of Louisville, Ky. 

* MC-1968, Sub. 57, David C. Hall, dba 
D. C. Hall Transportation, Fort Worth, 
Tex., Extension—Tulsa Commercial zone, 
embracing MC-906, Sub. 30, Consolidated 
Forwarding Co., Inc., Same; MC-10872, 
Sub. 19, Be-Mac Transport Co., Inc., 
Same; MC-35484, Sub. 21, Viking Freight 
Co., Same; MC-107664, Sub. 2, Joe 
Hodges Transportation Co., Inc., Same, 
and MC-107774, Sub. 4, _Luper Lines, Inc., 
Same. Certificates granted. General 
commodities, with exceptions, serving 
points in the Tulsa, Ckla, commercial 
zone as intermediate or off-route points 
in connection with otherwise regular- 
route operations to and from Tulsa. 

* MC-7228, Sub. 6, Home Transfer & 
Storage Co., Mt. Vernon, Wash., Exten- 
sion—Frozen Foods. Certificate granted. 
Over irregular routes, fruits and vege- 
tables, fresh, frozen, and partially proc- 
essed preparatory to freezing or canning, 
and empty containers returned, between 
points in Skagit, Snohomish and King 
counties, Wash., on the one hand, and, 
on the other, points in Multnomah, 
Clackamas, Marion, Linn, and Benton 
counties, Ore. 

* MC-92410, Sub. 2, Steel Haulage Cor- 
poration, Long. Island City, N.Y., Exten- 
sion—New York, New Jersey and Con- 
necticut. Certificate denied. Iron and 
steel and iron and steel articles, between 
points in the New York, N.Y., Commer- 
cial zone, on the one hand, and, on the 
other, points in N.Y., N.J., and Conn., 
over irregular routes. 

* MC-35628, Sub. 135, Interstate Motor 
Freight System, Grand Ravpids, Mich., 
Extension—Rockford and Normal, Iil. 
Certificate denied on further hearing. 
General commodities, with exceptions, 
between Rockford and Springfield. Til.. 
and return, over described route, serving 
no intermediate or off-route points, in 
connection with regular route operations. 

* MC-110010, Sub. 3, E. T. Gregory, dba 
E. T. Gregory & Co., Nashville, Tenn., 
Contract Carrier. Operation found to be 
that of common carrier; certificate 
granted. Structural steel and heavy 
machinery and construction equipment, 
requiring special transport equipment 
(excluding transportation in connection 
with stringing and picking up of pipe- 
line materials and equipment), between 
points in Tenn. and Ky. and described 
portions of Va. and N.C., over irregular 
routes. 

* MC-107295, Sub. 19, Pre-Fab Transit 
Co., Farmer City, Ill., Extension—Several 
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States. Certificate granted. Over ir- 


regular routes, (1) metal doors and metal 
door frames from Wooster, O., to points 
in 17 states and D.C.; (2) prefabricated 
buildings, complete, knocked down, or in 
sections, (a) from Goreville, Ill., to points 
in N.J., N.D., S.D.; (b) from Galesburg, 
Ill., to points in Mont., N.C., S.C., Va., 
W.Va.; (c) from Port Washington, Wis., 
to points in Va.; and (d) from Fort 
Payne, Ala., to points in 20 states and 
DC. 

*MC-55811, Sub. 15, Craig Trucking, 
Inc., Albany, Ind., Extension—Glass Ar- 
ticles. Certificate granted. Over irreg- 
ular routes, (1) glass, glass articles, bot- 
tle caps, fibreboard boxes, and rubber 
jar rings, from and to specified points 
in Ill., Ind., Pa., Mo., Ky., W.Va., O., 
lower Mich. peninsula and Ia.; (2) milk 
bottles and bottles for milk derivatives, 
Mount Vernon, O., to points in lower 
Mich. peninsula; (3) materials, supplies, 
equipment used in manufacture, pack- 
ing and shipping of glass and glass arti- 
cles, from and to specified points in II1., 
O., lower Mich. peninsula, and Ind. 

* MC-59680, Sub. 71, Strickland Trans- 
portation Co., Inc., Dallas, Tex., Exten- 
sion—Carbon Black. On reconsideration, 
findings in prior report, 51 M.C.C. 821 
modified. Certificate granted. Carbon 
black from points in described Tex. area 
to specified points in Tex., Okla., La., 
Ark., Tenn., and Mo., over irregular 
routes. 

* MC-10875, Branch Motor Express Co., 
New York, N.Y.—Clarification of Certif- 
icate. On further hearing, continuance 
in operation serving specified interme- 
diate and off-route points in connection 
with regular-route operations authorized 
in MC-10875. 

* MC-105807, Sub. 9, Red Ball Transfer 
Co., Omaha, Neb., Extension—Denison- 
Onawa Albernate Route. Certificate de- 
nied. General commodities, with excep- 
tions, between Onawa and Denison, Ia., 
as an alternate route. 

* MC-108589, Sub. 2, Kenneth G. Whit- 
aker, dba Somerset & Knoxville Freight 
Line, Somerset, Ky., Extension—Cincin- 
nati, O. Certificate denied. (Eagle Ex- 
press Co., substituted applicant.) Gen- 
eral commodities, with exceptions, over 
a specified route, between Cincinnati, O.., 
and Somerset, Ky., serving no interme- 
diate points, but serving points in the 
Cincinnati commercial zone. 


MOTOR FINANCE CASES 


MC-F-3339, Frank B. Turner—Control; La 
Crosse and Western States, Inc.—Lease (Por- 
tion)—Jefferson Transportation Co. Find- 
ings in prior report, 45 M.C.C. 825, supple- 
mented to authorize lease by La Crosse and 
Western States, Inc., of La Crosse, Wis., of 
certain operating rights of Jefferson Trans- 
portation Co., Minneapolis, Minn., for a 
limited period to expire September 24, 1952, 
and acquisition of control of the rights by 
Frank B. Turner. Renewal of lease for five 
years had been asked. 

* * * 

MC-F-4868, A. B. Fletcher—Control—Ozark 
Trails, Inc. Acquisition by A. B. Fletcher, 
Springfield, Mo., of control of Ozark Trails, 
Inc., Springfield, through ownership of cap- 
ital stock, authorized, with conditions. 

+* a *. 


MC-F-4975, Alfred DeMaris—Control; The 
Short Line of Massachusetts, Inc.—Purchase 
(Portion)—The Short Line, Inc. Purchase 
by The Short Line of Massachusetts, Inc., 
Worcester, Mass., of certain operating rights 
and property of The Short - Line, Inc., 
Providence, R.I., and acquisition by Alfred 
DeMaris, Providence, of joint control of 


The Short Line of Massachusetts, Inc., 
through stock ownership, and of the op- 
erating rights and property through pur- 
chase, authorized, with conditions. 

oo * K 


MC-F-5043, E. S. Wheaton—Control; 
Wheaton Van Lines, Inc.—Purchase (Por- 
tion)—Oliver W. Carleton. Application for 
authority under section 210a(b) of Wheaton 
Van Lines, Inc., of Indianapolis, Ind., for 
temporary operation of a portion of the 
motor-carrier rights and properties of Oliver 
W. Carleton, doing business as O. W. Carle- 
ton, of Milford, N.H., denied. 


UNCONTESTED FINANCE CASES 


Report and order in F.D. No» 17710, Bush 
Terminal Co. Bonds, granting authority to 
issue not exceeding $1,700,000 of consolidated 
mortgage 5-per cent bonds, to be sold at 
101.279 and accrued interest and the pro- 
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ceeds used to retire $1,719,000 of outstanding 
first-mortgage 4- per cent 50-year gold bonds, 
due April 1, 1952, approved. 

* * * 

Supplemental report and supplemental 
order in F.D. No. 12347, New York Connecting 
Railroad Co. Trackage Rights, approved. The 
applicant, by its application in this pro- 
ceeding, requested authority to continue 
operation under trackage rights over the 
Long Island Railroad between Fremont 
Street, near Fresh Pond Junction, Borough 
of Queens,- City of New York, and Bay 
Ridge, Borough of Brooklyn, City of New 
York, including terminal yard and float 
bridges at Bay Ridge. 


* x % 


Second supplemental report and second 
supplemental order in F.D. No. 17588, Union 
Railroad Co. Notes, granting authority to 
issue a note for not exceeding $925,000 to be 
Payable to the order of the United States 
Steel Corporation, to evidence advances of 
like amount to be made for the acquisition 
of equipment, approved. 


ORDERS 


1.C.C. Extends Time for 
Filing Protests on Class 


Rates and Classification 


The Commission, division 2, has 
extended from April 1 until April 
15 the time within which shall be 
filed with the Commission any pro- 
tests against and requests for sus- 
pension of any part of the Uniform 
Freight Classification or any part 
of any class rate tariff filed by the 
railroads to become effective May 30. 


The action was by an order in No. 
28300, Class Rate Investigation, 1939, and 
No. 28310, Consolidated Freight Classifi- 
cation. It was in response to the Com- 
mission’s findings and orders in those 
proceedings that the classification and 
tariffs were filed by the railroads. 


By its instant order the Commission 
amended a special rule of practice in 
these proceedings proscribed November 7, 
1951, in lieu of rule 42 of the Commis- 
sion’s general rules of practice which 
rule related to petitions for suspensio 
of tariffs or schedules. . 


With its new order in the proceedings 
the Commission also issued a notice in 
which it reproduced its special rule of 
practice as prescribed on November 7, 
1951, to govern requests for suspension 
of any of the schedules filed. 


The Commission said that on repre- 
sentations of various shipping interests 
that they would be unable to prepare_and 
file requests for suspension by April 1, 
it had extended the time for filing pro- 
tests until April 15. It said that in all 
other respects the special rule remained 
unchanged. 


“The requests for suspension thus far 
filed raise numerous and complex ques- 
tions,” said the Commission’s notice. 
“The number and nature of those yet to 
be filed cannot be forecast. It must 
be emphasized to all concerned in this 
matter, that in order to allow the Com- 
mission necessary time to consider and 
evaluate these protests, there must be 
full compliance with the special rule of 
practice as now modified, both with re- 
spect to the time of filing and the num- 
ber of copies of protests to be furnished 
to the Commission and others. Unless 
the special rule is complied with in 
these respects, objectors who fail to com- 


ply may expect that their protests can- 
not receive consideration.” 

The Commission made public petitions 
for more time for the filing of protests. 
The petitions were filed by the American 
Excelsior Corporation and Merck & Co., 
Inc. 


American Excelsior said the Commis- 
sion’s special rule anticipated that the 
carriers “would have long since filed 
all of the tariffs containing the proposed 
new rates and ratings.” It added, how- 
ever, that with respect to certain regular 
movements the carriers had failed to 
publish tariffs and that therefore this 
protestant was wholly unable to deter- 
mine what the effect on its traffic would 
be, and whether it should file an applica- 
tion for suspension. 


There was an important movement by 
volume of its products from Oshkosh 
and Marinette, Wis., “to good markets in 
the east, as well as to other sections,” 
said American Excelsior. adding that 
the proposed tariffs contained no rates 
whatever from those two points to the 
east. 


The petitioner also said the carriers 
had failed to publish routing guides es- 
sential to determination of the rates that 
would apply on the traffic of this peti- 
tioner under their proposals. 


American Excelsior cited as represent- 
ative of this failure on the part of the 
railroads a provision on page 364 of 
freight tariff No. E-1009, I.C.C. 4487 that 
“For routing governing this tariff refer 
to tariff 662 I.C.C. 4490.” It asserted that 
the named tariff had not been received 
by American Excelsior, and that that pe- 
titioner had been advised by the rail- 
roads that it would not be printed until 
some indefinite time in the future, 

“There are some seven such routing 
guides that will be required before it will 
be possible to determine what the rates 
will be under the proposed tariffs,” said 
American Excelsior. 

It said also that it could not definitely 
ascertain the effect on its traffic of the 
involved tariffs because of the distances 
stated therein “which arbitrarily increase 
the rates upon important movements of 
petitioner’s traffic.” 

“For example,” it continued, “the pres- 
ent short line distance from petitioner’s 
plant at Little Rock, Ark., to Dallas, Tex.. 
is 331.9 miles (S.W. Lines tariff 4-E, I.C.C. 
2926, under the proposed tariff S.W. 1004, 
I.C.C. 3997 this distance is 351 miles.)’ 

American Excelsior asked for a post- 
ponement of 30 days after receipt of the 
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aforementioned proposed tariffs for the 
filing of its petition for suspension. 

Merck & Co. said that because of its 
late receipt of tariffs and the classifica- 
tion it had been deprived of at least 20 
out of 60 days allowed for examination 
and study of the classification and tariffs. 
It asserted that the ratings and rates 
applied to commodities and territory in 
which it was interested “are so numerous 
as to preclude the making of a complete 
analysis within not less than 60 days.” 
It said that until such a comprehensive 
analysis had been made, it would not be 
in a position to know whether requests 
for suspension should be filed. 


The petitioner asked an extension to 
May 1 of the final date for requesting 
uspensions and that the effective date 
of the Uniform Classification and class 
rate tariffs be changed to June 30. 


Motor Carrier Accounting 


The Commission has issued five notices 
to Class I motor carriers of property, 
dealing with accounting practices. 

The notices were issued by C. W. 
Emken, director of the Commission’s 
Bureau of Accounts and Cost Finding. 
with one notice was enclosed a printed 
copy of the uniform system of accounts 
for Class I motor carriers of property, 
issue of 1952, which Emken said cntained 
all revisions made in the original issue 
of 1948 up to and including January 1, 
1952. Copies of the pamphlet are avail- 
able for 25 cents from the Superintendent 
of Documents, U. S. Government Print- 
ing Office, Washington, D.C. 

A second notice, “Statistics of Class I 
Motor Carriers of Property,” gave the 
carriers an outline of statistical data to 
be included in certain schedules of an- 
nual report form A for 1952, because of 
the modifications made in the uniform 
system of accounts. 

A third notice said that, effective at 
once, accounting circular MF-2 was can- 
celed since the instructions contained 
therein relati to segregation of oper- 
ating expenses between line-haul and 
pick-up and delivery were now incorpo- 
rated in instruction 27 in the uniform 
system of accounts as revised by the 
Commission’s order of August 17, 1951. 

A fourth notice furnished two addi- 
tional accounting cases, Nos. 269 and 
270, interpreting accounting regulations. 

The fifth notice enclosed copies of the 
quarterly report form for use in filing 
reports for the first quarter of 1952. 





Lumber Permits Extended 


The effective periods of seven general 
permits issued under revised service or- 
der No. 876, Requirements for Loading 
of Lumber and Lumber Products, have 
been extended from 11:59 p.m., March 
31 until 11:59 pm., August 31. The 
action is by amendments Nos. 2 to gen- 
eral permits Nos. 1-L, 2-L, 3-L, 4-L, 5-L, 
6-L, and 7-L, issued by Howard S. Kline, 
the Commission’s permit agent under the 
revised service order. 





Sulphur Water Rights 


Sy an order in W-896, Sub. 19, Newtex 
Steamship Corporation Temporary Au- 
thority—Sulphur (9), the Commission, 
division 4, has authorized the applicant 
to operate as a common carrier by self- 
Propelled vessels in the transportation 


of one shipment of about 4,800 tons of 
sulphur, in bulk, from Port Sulphur, La., 
to Bucksport, Portland, and Searport, 
Me., on or before May 2. 


Rail Reparation Payments 


Ordered in Five Cases 


Three railroads have been ordered by 
the Commission to pay reparation of 
$7,381.10 to the Strick Co., by May 1, on 
account of “unreasonable rates charges 
and collected on 102 carloads of freight 
trailer frames shipped from Milwaukee, 
Wis., to Philadelphia, Pa., between June 
29, 1944, and June 30, 1945, inclusive.” 

The action was by an order in No. 
30741, Strick Co. v. Chicago, Milwaukee, 
St. Paul & Pacific Railroad Co. et al. 
Besides the Milwaukee, the other rail- 
roads involved were the Toledo, Peoria 
& Western and the Pennsylvania. 

Reparation of $2,185.65 was ordered by 
the Commission to be paid by the Penn- 
sylvania Railroad to the West. Virginia 
Pulp & Paper Co., by May 1, on account 
of “collection of unreasonable demurrage 
and storage charges which accrued on 
cars held during a truck drivers’ strike 
in September and October, 1946, in the 
New York, N.Y., metropolitan area. 

This action of the Commission was by 
a supplemental order in No. 29668, Com- 
merce and Industry Association of New 
York, Inc., et al. v. Baltimore & Ohio 
Railroad Co. et al., and No. 29668, Sub. 
1, Same v. Same. This order also directed 
reparation payments by the Pennsyl- 
vania to two other complainants. An- 
other supplemental order in the Sub. 1 
proceeding required small reparation 
payments by the New York Central and 
the Lehigh Valley railroads to Francis 
H. Leggett & Co. 

By an order in No. 30494, Empire Steel 
Co. v. Baltimore & Ohio Railroad Co. 
et al., the Commission directed the Penn- 
sylvania to pay Empire Steel Co., rep- 
aration of $1,620.39 on account of “un- 
reasonable rates charged and collected 
for the transportation of scrap iron and 
steel, in carloads, from points in Indiana 
to Mansfield, O.” 

The order in No. 30494 also directed 
payments of varying smaller amounts of 
reparation to Empire by the Pennsyl- 
vania and five other railroads. 

The Commission, by an order in No. 
30816, Bareco Oil Co. v. Atchison, Topeka 
& Santa Fe Railway Co. et al., directed 
the Santa Fe and the Midland Valley 
railroads to pay Bareco, by May 1, rep- 
aration of $2,794.69 on account of “un- 
reasonable rates charged and collected 
on 63 tank car loads of petroleum oil 
residuum, from Caney, Kan., to Barns- 
dall, Okla.” 


Temporary Water Rights Denied 


The Commission, division 4, by an 
order in Finance No. 17616, National 
Container Corporation of Virginia 
(Marine Division) Certificate Transfer, 
has denied approval of temporary exer- 
cise by the applicant of the properties 
and operating rights of American Coastal 
Lines, Inc. 

The Commission observed that the 
transferor had failed to comply with an 
order in No. 30605, Atwacoal Transp. Co. 
—Minimum Rates, decided November 28, 
1951, ordering American Coastal to can- 
cel certain unlawfully published sched- 
ules of rates, and to file copies of exist- 
ing contracts on or before February 4, 
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1952. It also said that American Coastal 
had disposed of its operating equipment 
and had conducted no contract carrier 
operations under the permit in W-14, 
since on or before November 23, 1951. 


Pending in No. 17616 is an application 
of National Container Corporation of 
Virginia (Marine Division) and of Amer- 
ican Coastal (formerly Atwacoal Trans- 
portation Co.) for approval of transfer 
of the latter’s rights to the former. The 
Commission said numerous parties had 
protested the transfer application, and 
that practically the same questions would 
be presented in considering temporary 
approval as would be presented in support 
of the application for permanent transfer 
of the rights. 





Rate Relief on Commodities 


Authorized in Southwest 


The Commission, division 3, by an 
order in No. 13535 et al., Consolidated 
Southwestern Cases, has amended its 
order of April 5, 1927, as since amended, 
to permit the establishment of rates as 
requested by the respondent railroads 
on anhydrous ammonia, acid sludge, 
cucumbers, steel or wrought iron pipe 
and related articles, without contem- 
poraneously establishing corresponding 
rates to, from, and between other points, 
as follows: 


“(1) On anhydrous ammonia, in tank 
cars, minimum weight subject to Rule 
35 of current Western Classification, but 
not less than 50,000 pounds, rate of 1266 
cents a ton of 2,000 pounds, from El 
Dorado, Ark., Lake Charles and Sterling- 
ton, La., to Celina and Frisco, Tex.; 

“(2) On acid, sludge (an unrefined 
waste obtained in the refining of pe- 
troleum oil), or spent sulphuric acid 
(refuse from sulphuric acid used in re- 
fining oil or the manufacture of ex- 
plosives), in tank cars, subject to Rule 
35 of current Western Classification, but 
not less than 80,000 pounds, rate of 620 
cents a ton of 2,000 pounds, from Tulsa, 
Okla., to Walport, Ark.; 

“(3) On cucumbers, in brine, in tank 
cars, or in vats on flat cars, minimum 
weight 80,000 pounds, rate of 26 cents a 
100 pounds from Calvin, Okla., to Dallas, 
Tex. 

“(4) On steel or wrought iron pipe and 
related articles, as described in Item 20 
of F. C. Kratzmeir’s tariff I.C.C. No. 3982, 
to destinations in the States of Arkansas, 
Louisiana, New Mexico, Oklahoma, and 
Texas, in said tariff, on the following 
bases: from Cincinnati, O., and Newport 
and Covington, Ky., rates the same as 
classification exceptions 27% rates in 
Agent Kratzmeir’s tariff I.C.C. No. 3987, 
and from Waynesburg, Pa., rates 3 cents 
a 100 pounds higher than the basic com- 
modity rates from Pittsburgh, Pa., in 
Agent Kratzmeir’s tariffs I.C.C. Nos. 3748 
and 3982, except: (a) present classifica- 
tion exception 32% rates to southern 
Kansas and southern Missouri border 
points will be observed as minima to 
points beyond in southwestern territory 
over reasonably direct routes; (b) rates 
will be established in Item 410 of Agent 
Kratzmeir’s tariff I.C.C. No. 3982 of 55 
cents a 100 pounds from Cincinnati, O., 
and Newport and Covington, Ky., and 
81 cents a 100 pounds from Waynesburg, 
Pa., to Houston and Galveston, Tex., 
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and other points shown in item 411 of 
that tariff; (c) rates to more distant 
destination groups will in no instance be 
less than those to directly intermediate 
destination groups; such rates to be sub- 
ject to tariffs of Increased Rates and 
Charges X-162-C, X-166-D, X-168-B, and 
X-175-A, Agent Kratzmeir’s tariffs I.C.C. 
Nos. 3964 and 3978; to rule 27 of tariff 
circular No. 27 as to points of origin, 
also as to destination to the same extent 
as that rule applies from Middletown, 
O., and Pittsburgh, Pa., as provided in 
Items 60 and 65 of Agent Kratzmeir’s 
tariff I.C.C. No. 3982, and to such fourth- 
section relief as may hereafter be 
authorized.” 


Depreciation Orders Issued 


The Commission has issued the follow- 
ing sub-orders setting depreciation rates 
for water carriers, pipe lines, and steam 
railroads: 

W-42-A, Longview Tugboat Co.; WD- 
43-A, Red Star Towing & Transportation 
Co., and WD-46-A, W. E. Valliant & Co. 

P-96, Cities Service Pipe Line Co., and 
P-21-C, Globe Pipe Line Co. 

SE 693-C, vacating sub-ofder 693-B, 
Smoky Mountain Railroad (J. E. Temple 
Receiver); No. 767, San Francisco & 
Napa Valley Railroad; 546-C, Pittsburg 
& Shawmut Railroad Co., and 569-B, 
Tucson, Cornelia & Gila Bend Railroad 
Co. 


Water Rate on Oil Withdrawn 


C. G. Willis, Inc., Norfolk, Va., water 
carrier, by special permission No. 53076 
granted by the Commission has canceled 
a tariff which proposed a reduced water- 
carrier rate on petroleum and petroleum 
products from Marcus Hook, Pa., to 
Jacksonville, Fla. (T.W., March 29, p. 
244). The rate was to have become ef- 
fective March 30. It was protested by 
Trunk Line railroads except the Chesa- 
peake & Ohio. 





Paper Rate Not Suspended 


The Commission has voted not to sus- 
pend a proposed railroad cancellation of 
a rate of 62 cents a 100 pounds on 
“paper, printing, other than newsprint,” 
minimum weight 60,000 pounds, carload, 
from Kingsport, Tenn., to Chicago, III. 
(T.W., March 22, p. 42). The proposal 
was protested by Time, Inc., publisher. 





Reefer Demurrage Change 


By amendment No. 23 to service order 
No. 865, Demurrage on Freight Cars, the 
Commission, division 3, has suspended 
the order which assesses penalty demur- 
rage for the detention of freight cars 
until 11:59 p.m., April 30, only to the 
extent that it applies on refrigerator 
cars. The amendment is effective at 
7 a.m., April 1. 





Rutland Ry. Record Forms 


The Commission has approved record 
forms which it says the Rutland Railway 
Corporation desires to keep embodying 


information additional to that prescribed 
by the Commission. The action was by 
an order of the Commission by Commis- 
sioner Patterson, in In the Matter of 
Method and Form of Records to be Kept 
by Carriers Relating to the Time on Duty 
of Employes in the Movement of Trains. 
It said the forms were entitled “Dispatch- 
er’s Record of Movement of Trains,” for 
main line and Bellows Falls sub-divisions 
—form O.D. 8, and Ogdensburg, main line 
and Chatham sub-divisions—form O.D. 9. 





Clipper Intervention Denied 


By an order of the Commission by 
Chairman Rogers in FF-200, George M. 
Hopke, Freight Forwarder Application, 
the Commission has denied a petition 
for leave to intervene in the proceedings 
filed by Clipper Carloading Co., for the 
puprpose of filing a petition for re- 
opening and further hearing. 

The order said that the Commission, 
in a report on reconsideration in FF-200, 
decided October 1, 1951, found George 
M. Hopke to be a freight forwarder. It 
said that Clipper, if permitted to inter- 
vene, would not seek to alter the deter- 
mination as to Hopke’s status. The 
order also said there was pending in the 
New York southern district federal court 
a suit filed by Hopke to set aside the 
Commission’s aforementioned report on 
reconsideration. 


SUSPENDED TARIFFS 


Designation of a tariff below does not 
mean that all schedules in it have been 
Suspen- 


suspended by the Commissicn. 
sion orders contain many schedules not 


reproduced here. Details of such orders 
are published in The Traffic Bulletin. 


I. and S. No. 5998, Cast Iron Soil Pipe, 
Utah to Pacific Coast, from March 28 
to and including October 27, certain 
schedules as published in supplement 
No. 14 to Agent J. P. Haynes’ tariff 
I.C.C. No. 1522, and other tariffs. The 
suspended schedules propose to increase 
the commodity rates on cast iron soil 
pipe or cast iron soil pipe fittings, in 
straight or mixed carloads, from Utah 
common points and stations related 
thereto to points in Pacific Coast Ter- 
ritory. 

I. and S. M-4134, Sugar—Baltimore To 
Charlotte, N.C., from March 28 to and 
including October 27, certain schedules 
published in supplement No. 51 to joint 
tariff, MF-I.C.C. No. 523, issued by South- 
ern Motor Carriers Rate Conference, 
agent, Atlanta, Ga. The suspended 
schedules propose to establish a new 
motor common carrier commodity rate 
of 48 cents a 100 pounds on beet or cane 
sugar, minimum 40,000 pounds, from Bal- 
timore, Md., to Charlotte, N.C., to alter- 
nate with the present commodity rate 
of 53 cents a 100 pounds, minimum 20,000 
pounds, 

I. and S. M-4136, Hair Dressing— 
Memphis To South, from March 28 and 
later, to and including October 27, cer- 
tain schedules as set forth in supple- 
ments Nos. 30, 62 and 48 to motor tariffs 
MF-I.C.C. Nos. 436, 454 and 483, re- 
spectively, and in motor tariff MF-I.C.C. 
No. 569, of the Southern Motor Carriers 
Rate Conference, agent, Atlanta, Ga. 
The. suspended schedules propose to 
establish new motor common carrier 
commodity rates and an exception rating 
on hair dressing, in less truckloads, 
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from Memphis, Tenn., to various south- 
ern points. 

I. and S. M-4135, Minimum Charge Per 
Shipment—Ohio, from March 29 to and 
including October 28, certain schedules 
published in supplement No. 8 to tariff 
MF-I.C.C. No. 610 of Ohio Motor Freight 
Tariff Committee, Inc., agent, Columbus, 
©. The suspended schedules propose to 
establish a special charge of $1.50 on 
shipments weighing less than _ 1,000 
pounds, applicable on shipments moving 
between points in Ohio (T.W., March 29, 
p. 244). 


I. and S. M-4137, Food Products— 
Crouch Bros. Inc., from March 31 to and 
including October 30, certain schedules 
published in supplement No. 3 to MF- 
I.C.C. No. 25 of Crouch Bros, Inc., St. 
Joseph, Mo. The suspended schedules 
propose to establish new and reduced 
motor contract carrier minimum rates 
or charges on various foods and food 
products, minimum 20,000 pounds, be- 
tween Chicago, Ill., and points in Mis- 
souri and Kansas. 

I. and S. M-4138, Radio Parts—Chi- 
cago to Sioux City, from March to and 
including October 30, all schedules pub- 
lished in tariffs MF-I.C.C. Nos. 30 and 
31 of Sioux Transportation Co., Sioux 
City, Ia. The suspended schedules pro- 
pose to establish a new motor-common- 
carrier commodity rate on radio parts 
from Chicago, Ill. to Sioux City, Ia. 

I. and S. M-4139, Calcium Silicate— 
Barberton, Ohio to East, from March 
31 to and including October 30, certain 
schedules as set: forth on second revised 
page 181 to tariff MF-I.C.C. No. A-78 of 
Eastern Central Motor Carriers Associa- 
tion, agent, Akron, O. The suspended 
schedules propose to establish new 
motor common carrier commodity rates 
on silicate of Calcium from Barberton, 
O., to various eastern points, in lieu of 
higher class rates. 

I. and S. M-4140, Electrical Appliances 
—From Mansfield, O., from March 31 
to and including October 30, certain 
schedules published on original page 
218-A to tariff MF-I.C.C. No. A-78 of 
Eastern Central Motor Carriers Associa- 
tion, agent, Akron, O. The suspended 
schedules propose to establish new mo- 
tor-common-carrier commodity rates on 
electrical appliances or machines, mini- 
mum 16,000 pounds, from Mansfield, O., 
to Allentown, Philadelphia and Reading, 
Pa., in lieu of higher class rates. 

I. and S. M-4141, Dressing or Blacking 
—Brooklyn to Chicago, St. Louis, from 
March 31, to and including October 30, 
schedules published on original page No. 
214-A to tariff MF-I.C.C. No. A-78 of 
Eastern Central Motor Carriers Associa- 
tion, agent, Akron, O. The suspended 
schedules propose motor common carrier 
commodity rates on shoe dressing or 
blacking, minimum 23,000 pounds, from 
Brooklyn, N.Y. to Chicago, Ill. and St. 
Louis, Mo. 

I. and S. M-4142, Cadmium-Chicago 
to New York, from March 31 to and in- 
cluding October 30. certain schedules 
published on second revised page No. 
181 of tariff MF-I.C.C. No. A-78 of East- 
ern Central Motor Carriers Associa- 
tion, agent, Akron, O. The suspended 
schedules propose the cancellation of a 
motor common carrier commodity rate 
on metal cadmium, minimum 23,000 
pounds, from Chicago, IIl., to New York, 
N.Y., allowing higher class rates to apply. 

I. and S. M-4143, Minimum Charge— 
Riss & Co., from March 30 to and in- 
cluding October 29, certain schedules 
published in supplement No. 4 to tariff 
MF-I.C.C. No. 180, I.C.C. No. 73, of J. D. 


ee nee ene 


~ ae. ee ee ee ee ee ee 


Do nNwH DD DR wHwe ere oO KR 





RLD 


ith- 


Per 
and 
ules 
riff 
ight 
bus, 
2 to 

on 
,000 
ving 
1 29, 


ts— 
and 
ules 
VF'- 

St. 
ules 
iced 
ates 
food 

be- 
Mis- 


Chi- 
and 
oub- 
and 
ioux 
pro- 
10n- 
arts 


tte— 
arch 
‘tain 
vised 
18 of 
ycia- 
nded 
new 
rates 
rton, 
u of 


nces 
bh 31 
rtain 
page 
8 of 
ocia- 
nded 
mo- 
Ss on 
nini- 
Le. 
ding, 


‘king 
from 
T 30, 
> No. 
'8 of 
ocia- 
nded 
rrier 
g or 
from 
i St. 


icago 
i in- 
jules 
No. 
Zast- 
ocia- 
nded 
of a 
rate 
3,000 
york, 
pply. 
rgze— 
1 in- 
dules 
tariff 
J. D. 


April 5, 1952 


Hughett, agent, Dallas, Tex. The sus- 
pended schedules propose less truckload 
minimum charges per shipment: for ap- 
plication over the lines of Riss & Co., 
Inc., between points in southwestern 
states and between these points and 
Memphis, Tenn., Natchez and Vicksburg, 
Miss., also between points in central and 
eastern Colorado and southeastern 
Wyoming and points in southwestern 
states including Memphis, Natchez, and 
Vicksburg. 


I. and S. M-4144, Battery Boxes— 
Chicago & Indianapolis to East, from 
March 31 to and including October 30, 
certain schedules published on original 
page No. 171-A to tariff MF-I.C.C. No. 
A78 of Eastern Central Motor Carriers 
Association, agent, Akron, O. The sus- 
pended schedules propose to establish 
new motor common carrier commodity 
rates on asphalt composition, impreg- 
nated fibre or rubber battery boxes, 
covers or vents, N.O.I., minimum 23,000 
pounds, from Chicago, Ill., and Indian- 
apolis, Ind., to Kearny and New Bruns- 
wick, N.J., and Philadelphia, Pa. 

I. and S. M-4145, Merchandise—Be- 
tween Chicago and Grand Rapids, from 
April 2 to and including November 1, 
certain schedules published in supple- 
ments Nos. 9 and 10 to tariff MF-I.C.C. 
No. 499 of Central States Motor Freight 
Bureau, Inc., agent, Chicago, Ill. The 
suspended schedules propose to establish 
a new motor common carrier commodity 
rate of 40 cents a 100 pounds, minimum 
20,000 pounds, on freight, all kinds, with 
certain exceptions, between Chicago, IIl., 
and Grand Rapids, Mich. 

I. and S. M-4146, Mineral Wool, Kan- 
sas City to Illinois, from April 1 to and 
including October 31, certain schedules 
published in supplements Nos. 26 and 27 
to tariff MF-I.C.C. No. 202 of Middlewest 
Motor Freight Bureau, agent, Kansas 
City, Mo. The suspended schedules pro- 
pose to establish motor common carrier 
commodity rates on mineral wool, min- 
ima 12,000 and 20,000 pounds, from Kan- 
sas City, Kan., to points in Illinois. 

I. and S. M-4147, Agriculture Imple- 
ments, Etc., La Crosse, Wis., to Arkansas, 
from April 1 to and including October 31, 
certain schedules as published in supple- 
ment No. 46 to Middlewest Motor Freight 
Bureau, agent, tariff MF-I.C.C. No. 191. 
The suspended schedules propose to re- 
duce the motor common carrier commod- 
ity rates on agricultural implements, etc., 
in truckloads, from La Crosse, Wis., to 
West Memphis, Ark. 

I. and S, M-4148, Foodstuffs—Kansas 
City to Chicago, from April 1 to and 
including October 31, certain schedules 
published in Wheelock Bros., Inc., tariff 
MF-I.C.C. No. 9 and in supplements Nos. 
26 and 27 to tariff MF-I:C.C. No. 202 of 
Middlewest Motor Freight Bureau, agent. 
The suspended schedules propose to re- 
duce the motor common carrier commod- 
ity rates on bakery goods, candy or con- 
fectionery, chemicals, meats, packing 
house products, soaps and cleaning com- 
pounds from Kansas City, Mo., to Chi- 
cago, Ill. : 

I. and S. No. 5999, Cleaning Compounds, 
Chicago to Kansas City, on the Com- 
mission’s own motion, from April 1 to 
and including October 31, certain sched- 
ules as published in supplements Nos. 51 
and 53 to Agent L. E. Kipp’s tariff, I.C.C. 
No. A-3733. ‘The suspended schedules 
propose to establish over certain routes, 
reduced rates on cleaning, scouring or 
washing compounds, in carloads, from 
Chicago, Ill., to Kansas City, Mo.-Kans., 
without observing the provisions of sec- 
tion 4 of the interstate commerce act. 


I. and S. No. 6000, Caustic Soda, Kan- 
sas City to Chicago & St. Louis, on the 
Commission’s own motion, from April 1 
to and including October 31, certain 
schedules as published in supplement No. 
51 to Agent L. E. Kipp’s tariff I.C.C. No. 
A-3733. The suspended schedules pro- 
pose to establish over certain routes, re- 
duced rates on caustic soda solution, in 
tank cars, from Kansas City, Mo.-Kan., 
to Chicago, Ill., and St. Louis, Mo., with- 
out observing the provisions of section 4 
of the interstate commerce act. 


COMMISSION ORDERS 


No. 29807, Kentucky Coal Agency, Inc., et 
al. v. A. G. S., et al., and embraced cases. 
Complainant's petition for reopening, and 
petitions of Atlanta Freight Bureau and 
Georgia Public Service Commission for re- 
consideration denied. 

~ a + 


No. 30025, W. C. Reid & Co., Inc. v. B. & 
M., et al. Request of Brooklyn Eastern Dis- 
trict Terminal, et al. for argument denied. 

He co Bo 


No. 30069, Tennessee Products & Chemical 
Corp. v. A. G. S., et al., and embraced cases. 
Complainant’s petition ior revcousiaeration 
in No. 30069 and Sub. 1 denied. 


¥* * * 


No. 30149, Dickerson Co. v. B. & O., et al. 
Complainant's petition ior reconsideration 
denied. 

ao oo * 


No. 30212, Sub. 1, Badger Paper Mills, Inc., 
et al. v. A. & S., et al.; No. 30212, Sub. 4, 
Minnesota and Ontario Paper Co. v. B. & O., 
et al. Complainants’ petition for recon- 
sideration denied. 

we aS * 

No. 30438, Consolidated Water Power & 
Paper Co. v. Sandersville R.R. Co., et al. 
Reopened for further hearing under modified 
procedure. 





* * * 


No. 30446, Rukert Terminals Corp., et al. 
v. B. & O., et al. Reopened ior reconsidera- 
tion. 

* w * 

No. 30563, Milner Export & Trading Co., 
Inc. v. C. B. & O., et al. Complainant’s peti- 
tion for reconsideration and argument de- 


nied. 
+ * a 


Nos. 30641, 30642, Sub. 1, and 20740, John 
Aiello & Brother Corp. v. D. & H., et al. 
Complainant’s petition for reconsideration 
denied. 

* co a 

No. 30948, William H. Ziezler Co., Inc. v. 

N. P., et al. Complaint dismissed. 
* ca * 

I. & S. 5680, Brick, Ky., Ohio and W. Va. 
to South. Proceeding discontinued. 

~ ae *~ 


I. & S. 5738, Brick From, To and Between 
Ohio River Crossings. Proceeding discon- 
tinued. Pa ie 


I. & S. M-3070, Asbestos and Rubber, 
Passaic, N.J., to Midwest. Petition of Eastern 
Central Motor Carriers Assn. for recon- 
sideration or, in alternative, further hearing 
denied. Ng ese 


I. & S. M-3111, Aluminum Pistons—Colo., 
Wyo.—C. F. A., W. T. L. Protestants’ peti- 
tion for reconsideration, modification and 
reversal of a portion of decision of Oct. 6, 
1950, denied. a 


I. & S. M-3981, Tobacco Between Ky. and 
Tenn. Date on which recommended order 
shall become order of Commission and be- 
come effective postponed to Mar. 31. 

oS * * 

I. & S. M-4029, Beet Sugar—Minn. to Chi- 
cago, Ill. Respondent’s petition for vaca- 
tion of order of suspension denied. 


I. & S. M-4082, Packing-House Products, 
Wisc., Ia. to Fla. Respondent’s petition for 
vacation of order of suspension denied. 

* 


Finance 17612, Wyoming Ry. Co. Receivers 
Abandonment. Fffective date of certificate 
postponed pending further order of Com- 
mission. 

* * * 

I. & S. 5357, Terminal Allowance, Copper- 
weld Steel Co., Warren, Ohio. Order of 
Sept. 28. 1951 further modified so as to post- 
pone effective date of first ordering para- 
graph from April 1 to July ft. and to post- 
pone effective date of second paragraph 
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from Mar. 25 to June 25, on one’ day’s 
notice. 
* ae ~~ 
MC-C-1032, Regina Corp. v. National 
Transportation Co., Inc. Complainant’s 
petition for reopening and reconsideration 
denied. a aa 


Respondents having cancelled ‘suspended 
schedules under special permission, the Com- 
mission has issued orders discontinuing the 
following proceedings: 

I. & S. M-3883, Hardware and Paper Over 
Williams Truckline. 

I. & S. M-3982, Chemicals—Chicago to Cin- 
cinnati and Louisville. 

I. & S. M-4035, Scrap Paper—Okla. to Chi- 
cago. 

I. & S. M-4055, Welding Wire—Milwaukee 
to Los Angeles. 2 

I. & S. M-4060, Meats and PHP—Chicago 
to Fla. Respondent’s petition for vacation 
of order of suspension denied. 


MC-F-5029, Elmer F. Maurer, et al.—Con- 
trol; Middlewest Freightways, Inc.—Lease— 
Brashear Freizht Lines, Inc. Authority 
granted by order of Oct. 4, 1951, shall remain 
in full force and effect until application is 
“finally determined”’. 

* * or 

MC-F-5030, Elmer F. Maurer, et al.—Con- 
trol; Middlewest Freightways, Inc.—Lease— 
Kern, Inc. Authority granted by order of 
Oct. 4, 1951, shall remain in full force and 
effect until application is ‘finally deter- 
mined”. 

a * * 

No. 23914, O. A. Smith Agency, Inc. v. B. 
& A. et al. Order of April 18, 1932, as 
modified, vacated and set aside. 

ca > * 


Defendant railroads having established 
rates which satisfy complaints, and com- 
plainants having requested dismissal, the 
following dismissed: 

No. 29573, Eastern Meat Packers Associa- 
tion, Inc., et al. v. A. & R., et al. 

No. 29574, Rath Packing Co., et al. v. Same, 

No. 29574, Sub. 1, Tobin Packing Co., Inc. 
v. Same. 

No. 29574, Sub. 2, Kingan & Co., Inc. v. 
Same. 

No. 29574, Sub. 3, Swift & Co. v. Same. 

No. 29574, Sub. 4, Armour and Co. v. Same. 

No. 29574, Sub. 5, State Department of 
Agriculture of the State of Wis. v. Same, 

No. 29574, Sub. 6, Wilson & Co., Inc. v. 
Same. 

No. 29574, Sub. 7, Memphis Freight Bureau, 
Inc., et al. v. Same. 

No. 29574, Sub. 8, Cudahy Packing Co, v. 
Same. 

No. 29574, Sub. 9, Railroad and Warehouse 
Commission of the State of Minn. v. Same. 

No. 29574, Sub. 10, Nebraska State Railway 
Commission, et al. v. Same. 

No. 29582, Dubuque Packing Co. v. Same. 

No. 29602, Cincinnati Meat Packers’ As- 
sociation v. Same. 

No. 29605, Denver Union Stock Yard Co. 
v. Same. 

No. 29605, Sub. 1, Cook Packing Co., Inc., 
et al. v. Same. 

No. 29634, Kohre Packing Co. v. Same. 

No. 29638, State Corporation Commission 
of Kans. v. Same. 

No. 29649, Wichita Chamber of Commerce 
v. Same. 

No. 29654, Iowa State Commerce Commis- 
sion v. Same. sa 

MC-F-4038,-L. I. Payne—Control; Oklahoma 
Trailer Convoy, Inc. — Purchase — Illinois 
Trailer Convoy, Inc. Time within which 
authority granted by order of Jan. 13, 1950, 
may be exercised further extended to expire 
Sept. 29. ee 


MC-F-4585, Galen J. and Carroll J. Roush 
—Control; Roadway Express, Inc.—Purchase 
(Portion)—Diamond State Motor Freight, 
Ince. Applicants’ petition for reconsidera- 
tion denied. ae” 

I. & S. 5906 and F.S.A. 25861, Sulphur, Port 
Sulphur, La., and Tex. to Hamilton, Ohio. 
Order in I. & S. 5906 of Feb. 11, and Fourth 
Section Order 17117, dated Feb. 11, modified 
to become effective May 29, on not less than 
one day’s notice. 

. * . 

MC-12497, Fogarty Bros. Transfer, Inc., 
Broker Application; MC-12498, Ross Brantly 
Suddath Broker Application; MC-12499, 
American Van & Storage, Inc., Broker Ap- 
plication; MC-12501, Southern Transfer & 
Storage Co., Broker Application; MC-12503, 
J. H. Porter, Broker Application. Date on 
which recommended order shall become 
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order of Commission and become effective 
postponed to April 4. 


~ m * 


MC-72140, Sub. 22, Shippers Dispatch, Inc., 
Extension—Clyde, Ohio. Proceeding re- 
opened for reconsideration on present record. 

+ * * 


I. & S. M-4077, Horsemeat, Aberdeen, S.D., 
to Chicago. Joint petition of Glendenning 
Motorways, Inc., and Hyman Transporta- 
p mmet \ for vacation of order of suspension 

enied. 


W-103, Joseph R. Hutton Contract Car- 
rier Application. Order of Oct. 18, 1951 
further modified so as to become effective 
April 21, on one day’s notice, instead of 
April 2. 

a oe - 
30642, American Rabbit and Cavy 
Inc. v. Railway Express 


No. 
Breeders Assn., 
Agency, Inc.; No. 30478, Gulf Hamstery v. 
Same. Order of Dec. 26, 1951 further modi- 
fied so as to become effective May 20, on 30 
days’ notice, instead of May 2. 


MC-F-4885, M. B. Howe—Control; Navajo 
Freight Lines, Inc.—Control and Merger— 
Fleetways, Inc. Authority granted by order 
of Oct. 11, 1951, shall remain in full force 
and effect until application is ‘finally de- 
termined”’. 


APPLICATIONS 


AND PETITIONS 





Protests to Uniform Classification 
Items Mount as Deadline Is Extended 


Petitions for Suspension of Increased Rating and Other Items 
Reach I1.C.C. From Additional Industries in Time for April 1 


Deadline. 


The volume of protests regarding 
the Uniform Freight Classification 
received by the Commission had 
reached record proportions the first 
week in April (T.W., March 8, p. 31, 
March 22, p. 40; March 29, p. 240). 


At the Commission it was said the 
greater volume arrived around April 1 
and a few days preceding it because of 
the fact that that date was first set as 
the deadline for receiving petitions re- 
questing suspension of items in the 
classification. It was also said that other 
large volumes were expected now that 
the date for receiving petitions had been 
postponed by the Commission until April 
15 (see story on page 44). 


The Uniform Freight Classification 
No. 1 was filed by the railroads to be- 
come effective May 30, in connection 
with a new scale of class rates. The 
classification was submitted in accord- 
ance with the Commission’s decision in 
No. 28310, Consolidated Freight Classi- 
fication. 


The protests as now received concern, 
in many instances, items which, it was 
alleged, would increase the ratings on 
a wide variety of commodities. Most of 
the petitions specified particular items, 
some of them large groups of such items, 
and at least one petition asked for sus- 
pension of the entire uniform classifica- 
tion as filed. 


Additional Protests Received 


Additional protests have been received 
from the following: Solar Light Manu- 
facturing Co., Chicago, Ill.; Westing- 
house Electric Corporation, Pittsburgh, 
Pa. (approximately 100 items under 29 
commodity headings; Philip Carey Mfg. 
Co., Cincinnati, O. (two petitions); Geo. 
J. Meyer Mfg. Co., Cudahy. Wis.; Butler 
Mfg. Co., Birmingham, Ala.; Lincoln, 
Electric Co., Cleveland, O.; Coca-cola 
Co., Atlanta, Ga.; American Encaustic 
Tiling Co., Inc., Lansdale, Pa., and Olean 
Tile Co., Olean, N.Y. (joint petition). 

United Engineering and Foundry Co., 
Pittsburgh; Old Judge Coffee Co., St. 
Louis, Mo.; Rubber Manufacturers Asso- 


Date for Filing Petitions Now April 15. 


ciation, New York, N.Y., six petitions; 
Niagara Alkali Co., Niagara Falls, N.Y.; 
Smoot-Holman Co., Ingiewood, Calif., 
(two petitions); General Chemical Di- 
vision, Allied Chemical & Dye Corpora- 
tion; Western Traffic Conference, Inc., 
San Francisco, Calif., and Modified Rule 
10 Committee, Seattle, Wash. (joint peti- 
tion regarding rule 10); Mosser Lee, 
Millston, Wis.; Minneapolis-Honeywell 
Regulator Co., Minneapolis, Minn.; Illi- 
nois Agricultural Association, Chicago, 
Ill.; Plomb Tool Co., Los Angeles, Calif. 


Minnesota Mining & Manufacturing 
Co., St. Paul, Minn.; United States Rub- 
ber Co., New York; Paper Napkins Asso- 
ciation, Inc., New York; Minnesota Min- 
ing & Mfg. Co., St. Paul; Purex Corpo- 
ration, South Gate, Calif., Structural 
Clay Products Institute, Washington, 
D.C.; National Association of Furniture 
Manufacturers, Chicago; United Fresh 
Fruit and Vegetable Association, Wash- 
ington, D.C.; Flour Corporation, Ltd., 
Los Angeles (rule 10); General Box Co., 
Des Plaines, Ill.; United States Rubber 
Co., New York (two petitions); Piston 
Ring Manufacturers Group and Piston 
and Pin Standardization Group, St. 
Louis (joint petition); Ansul Chemical 
Co., Marinette, Wis.; Briggs Mfg. Co., 
Detroit, Mich.; Murray Corporation of 
America, Scranton, Pa.; Alliance Ware, 
Inc., Alliance, O., and Ingersoll Products 
Division of Borg-Warner Corporation, 
Chicago (joint petition). 

Milwaukee Vinegar Co., Division of 
Red Star Yeast and Products Co., Mil- 
waukee, Wis.; Arvin Industries, Inc., 
Columbus, Ind.; United Cigar-Whelan 
Stores Corporation, New York; American 
Laundry Machinery Co., Cincinnati; J. 
R. Clark Co., Spring Park, Minn.; Metal 
Textile Corporation, Roselle, N.J.; Metal 
Sponge Sales Corporation, Philadelphia, 
Pa.; McKee Door Co., Aurora, Tll.; Min- 
nesota Mining & Manufacturing Co., St. 
Paul; Charles Parker Co., Meridian, 
Conn.; M. H. Detrick Co., Aurora, II1.; 
Plastic Coastings and Film Association, 
New York; Heil Co., Milwaukee. 

E. I. Du Pont De Nemours & Co., Wil- 
mington, Del. (two petitions); Richards- 
Wilcox Mfg. Co., Aurora, Ill.; American 
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Sugar Refining Co., New York; Appleton 
Electric Co., Chicago (18 items, 15 com- 
modity headings); Southern Furniture 
Manufacturers’ Association, High Point, 
N.C.; Buffalo Wire Works Co., Buffalo, 
N.Y.; Rival Manufacturing Co., Kansas 
City, Mo.; Carpet Institute, Inc., New 
York. 


Entire Classification Opposed 


Mesta Machine Co., Pittsburgh, pro- 
tested the entire Uniform Freight Clas- 
sification. 

Additional protestants to various items 
of the classification were: Wheeler Re- 
flector Co., Boston, Mass.; Federal Ce- 
ment Tile Co., Chicago, Truscon Labora- 
tories, Division of Devoe & Reynolds Co., 
Inc., Detroit, Lastik Products Co., Inc., 
Pittsburgh, Geo. Rackle & Sons Co., 
Cleveland, Morse Cement Tile Co., North 
East, Pa., Porete Mfg. Co., North Arling- 
ton, N.J., Precast Slab & Tile Co., Inc., 
St. Louis, Formigle Corporation, Phila- 
delphia, and Concrete Products, Inc., 
Brunswick, Ga. (joint petition); Ameri- 
can Dental Trades Association, Wash- 
ington, D.C.; Clay Products Association, 
Chicago; Purex Corporation, Ltd., South 
Gate, Calif.; Edmont Manufacturing Co., 
Coshocton, O.; Bright Light Reflector 
Co., Inc., Bridgeport, Conn.; Universal 
Rundle Corporation, New Castle, Pa. 


Winslow Government Standard Scale 
Works, Inc., Terre Haute, Ind.; Mather, 
Sanders & Dodge, Inc., Milwaukee, Wis.; 
Genesee Research Corporation, Roches- 
ter, N.Y.; Tiffin Art Metal Co., Tiffin, O.; 
Cotto-Waxo Co., St. Louis;, Miller Co., 
Meriden, Conn.; Clorox Chemical Co., 
Oakland, Calif.; Birtman Electric Co., 
Chicago; Apex Electrical Mfg. Co., Cleve- 
jand; Hoover Co., North Canton, O.; 
Scott and Fetzer Co., Cleveland; West- 
inghouse, Mansfield, O.; Landers Frary 
and Clark H. Wyatt, New Britain, Conn.; 
Eureka Williams Corporation, Blooming- 
ton, Ill.; Airway Electric Appliance Cor- 
poration, Toledo, O.; Clements Mfg. Co., 
Chicago; Regina Corporation, Rahway, 
N.J.; Interstate Engineering Corporation, 
El Segundo, Calif.; Lewyt Corporation, 
Brooklyn, N.Y.; Electrolux Corporation, 
New York. 

Pittsburgh Reflector Co., Pittsburgh; 
Day-Brite Lighting, Inc., St. Louis; Ed- 
win F. Guth Co., St. Louis; Spero Elec- 
tric Corporation, Cleveland; Sunbeam 
Lighting Co., Los Angeles, Sun-Lite 
Manufacturing Co., Detroit; Smithcraft 
Lighting Division, A.L. Smith Iron Co., 
Chelsea, Mass.; Benjamin Electric Mfg. 
Co., Des Plaines, Ill.; Garden City Plat- 
ing & Mfg. Co., Chicago; Columbia Elec- 
tric & Mfg. Co., Spokane. Wash. 

Forty-eight Installations, Inc., Aurora, 
Ill.; Bendix Home Appliances, Division 
Avco Mfg. Corporation, South Bend, Ind., 
(two petitions) ; Jackson Mfg. Co., Harris- 
burg, Pa., and Buch Mfg. Co., Elizabeth- 
town, Pa., (joint petition); Colgate- 
Palmolive-Peet Co., Jersey City, N.J.; 
Marshall Wells, Seattle, Wash.; National 
Coffee Association, New York; Batten- 
field Grease & Oil Corporation, Kansas 
City, Mo.; Outboard Boat Manufacturers 
Association, Oshkosh, Wis.; Paper Prod- 
ucts Mfg. Co., Swarthmore, Pa.; Ameri- 
can Cyanamid Co., New York; Ridge 
Tool Co., Elyria, O 

Sherwin-Williams Co, Cleveland, Acme 
Quality Paints, Inc., Detroit, Lowe Broth- 
ers Co., Dayton, O.; Martin-Senour Co., 
Chicago, John Lucas & Co., Gibbsboro, 
N.J., and W. W. Lawrence Co., Pittsburgh 
(joint petition); New York Association 
of Dealers in Paper Mills’ Supplies, Inc., 
New York; Air Distribution Institute, 
Cincinnati (for account of 15 manufac- 
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turers); American Boiler & Affiliated 
Industries, New York; C. F. Mueller Co., 
Jersey City; Florence Stove Co., Gardner, 
Mass.; Continental Foundry & Machine 
Co., Wheeling, W. Va.; Ray-O-Vac Co., 
Madison, Wis.; American Hoist & Der- 
rick Co., St. Paul; Fort Smith (Ark.) 
Traffic Bureau; J. L. Clark Mfg. Co., 
Rockford, Ill. 


John Van Range Co., Cincinnati; Los 
Angeles Chamber of Commerce; Ameri- 
can Vitrified Products Co., and 16 others, 
Cleveland; Aetna Fire Brick Co., Oak 
Hill, O., and 13 others; E. Biglow Co., 
New London, O., and others; Faultless 
Starch Co., Kansas City, Mo.; Mont- 
gomery Ward & Co., Inc., Chicago; E. W. 
Bliss Co., Salem, O.; Blaw-Knox Division 
of Blaw-Knox Co., Pittsburgh; Bowser, 
Inc., Tokheim Oil Tank & Pump Co., and 
Wayne Pump Co., all of Ft. Wayne, Ind. 
(joint petition). 

The Mesta Machine Co. protest con- 
cerning the entire uniform classification 
was a brief communication in which it 
asked the Commission to suspend the 
classification until such time as it would 
have completed a thorough investiga- 
tion. The protestant added: 

“It is noted that the classification com- 
mittees, in establishing uniformity in 
all territories in the new classification, 
have been unreasonable inasmuch as 
they have equalized ratings by advances 
only.” 


Los Angeles Chamber of Commerce 


The Los Angeles Chamber of Com- 
merce also asked for suspension and in- 
vestigation of the entire Uniform Freight 
Classification No. 1, saying that it had 
taken no active part in the early pro- 
ceedings in No. 28300, Class Rate Investi- 
gation, 1939, or in No. 28310. It said it 
had believed at that time, along with 
others in Mountain Pacific Territory, 
that that territory was not to be directly 
affected by the investigations. 

“Subsequent events have made it clear 
that this area will be affected if the pres- 
ently proposed uniform classification rules 
and ratings are made effective in Moun- 
tain Pacific Territory and on transcon- 
tinental traffic,” said the Los Angeles 
Chamber. 

It said the presently proposed uniform 
classification ratings, having been pre- 
pared without reference to, or considera- 
tion of present or proposed class rates 
within, or from or to, the territory west 
of the Rocky Mountains, were inappro- 
priate and would be unjust and unrea- 
sonable. 

The Los Angeles Chamber also as- 
serted that classification ratings that 
were presently uniform in Official, South- 
ern and Western territories should not 
be changed in a manner to reflect in- 
creases. 

The ratings in the proposed uniform 
classification, it said, had not been con- 
structed in accordance with sound clas- 
sification principles, but had given pri- 
Mary consideration to carrier revenues. 

What it described as failure to include 
a@ so-called “modified rule 10” liberalized 
mixed carload rule was also protested. 
The chamber said the modified rule was 
already in effect in two-thirds of the 
nation lying east of the Rockies. Failure 
to include the rule in the classification, 
lt asserted, was “a clear indication of 
respondents’ intentions to continue into 
the future the undue preference of ship- 
pers and localities in Official, Southern, 
Wes‘ern Trunk Line and Southwestern 
territories, and to continue the undue 
Prejudice against shippers and localities 
in Mountain Pacific and Transconti- 


nental territories in violation of section 
3 of the act.” 


The Production and Marketing Admin- 
istration of the U.S. Department of Agri- 
culture, in a letter to the Commission, 
asserted that “for some reason, unknown 
to us, copies of the Uniform Freight Clas- 
sification No. 1 have not reached us, al- 
though our request has been in the hands 
of the distributing agent for several 
weeks.” 


“Cursory studies of such copies as we 
have been able to borrow for short. pe- 
riods of time indicate to us that the 
proposed rating on agricultural products 
and farm supplies will generally result 
in increases in freight charges when ap- 
plied to the revised scale of class rates 
in Docket No. 28300. 

“In view of the admonition of the In- 
terstate Commerce Commission in its 
report and order in Docket No. 28310 
that the Uniform Freight Classification 
shall not be used as vehicle to increase 
freight rates, it appears to us that the 
new publication contains many viola- 
tions of that order. We realize the im- 
practicability of reclassifying all articles 
so that no increases may occur but many 
of the items show such increases as to 
make them appear premeditated. 

“Most agricultural commodities, by far 
the great majority, now move on com- 
modity rates or exceptions to the classi- 
fications. If those methods of publica- 
tion are retained on the present bases as 
applied to agricultural products and 
farm supplies, the department, either as 
a shipper or as advocate for the farming 
community, has little, if any, opposition 
to the Uniform Freight Classification. 
This statement, however, should not be 
construed as our acceptance of the rat- 
ings in the Uniform Freight Classifica- 
tion as presently published. If and 
when, the rail carriers, parties thereto, 
propose cancellation of the commodity 
rates and/or the exception ratings, as 
they have stated they intend, we will 
feel obligated to oppose such cancella- 
tion if higher transportation charges re- 
sult therefrom. 

“When the time comes that such can- 
cellation may be proposed, there will 
necessarily be many proposals on many 
commodities. It will be extremely diffi- 
cult, if not impossible, to be certain that 
each one is received and analyzed with- 
in the time allotted for objection. We 
should like to suggest, therefore, that the 
Commission arrange through its own of- 
fices to receive from the railroads such 
proposals and release them to the public 
as an augmentation of the railroad pro- 
cedure under Section 5(a) of the inter- 
state commerce act. This should be the 
means of informing more of the in- 
terested public than the usual methods.” 





P.A.W. Reorganization 


The Port Angeles Western Railroad 
Co., and the Sol Duc Investment Co., 
have filed with the Commission in Fi- 
nance No. 11711, a petition in re- 
organization as filed in the Washington 
western district federal court, northern 
division. 

The petitioners said Sol Duc owned all 
capital and voting stock of the debtor 
railroad; that Sol Duc was insolvent and 
unable to meet its debts; and that Sol 
Duc desired to effect a plan of reor- 
ganization of the Port Angeles Western 
under the federal bankruptcy act. 

They said there was an acute need 
for operation of the P.A.W.’s railroad 
properties for the purpose of hauling 
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logs and other forest products from ad- 
jacent western Washington timber areas. 
The petitioners also said it was antici- 
pated that the total gross revenue from 
normal operations of the railroad, if re- 
habilitated, would be in excess of $250,000 
a year, after deduction of operating ex- 
penses and before federal or state taxes 
and payment of any principal and in- 
terest on loans that might be negotiated. 


The petitioners asked the court, among 
other things, to fix a time and place for 
hearing on appointment of a trustee and 
for appointment of a temporary receiver. 





I.C.C. Receives Protests 
Regarding Tariffs Filed 
In Response to No. 28300 


The Iowa State Commerce Com- 
mission and the Des Moines Chamber 
of Commerce, in a joint petition, 
have requested the Commission to 
direct the Western Trunk Line rail- 
roads to publish rates for short haul 
traffic on the same basis as the 
southwestern lines and thereby con- 
form to the Commission’s decision in 
No. 28300, Class Rate Investigation, 
1939. 


The Commission has received other 
protests with respect to rates pub- 
lished in response to the Commis- 
sion’s finding in No. 28300 and sched- 
uled to become effective May 30. 


The Iowa petitioners protested the 
acceptance of Western Trunk Line tariff 
W-1000, I.C.C. No. A-3929, L. E. Kipp, 
agent, and asked for correction of this 
tariff. 

“In Western Trunk Line Territory, 
which includes Iowa,” said these peti- 
tioners, “the carriers have published as 
a minimum rate base 20, which really 
means that 20 miles is the minimum 
distance for which a rate is published. 

“At Iowa-Mississippi River points the 
Official Territory rates are applicable, 
and a minimum rate base of 40 or a mini- 
mum distance for which a rate is pub- 
lished is 40 miles. Illinois Freight Asso- 
ciation tariff No. I-1002, I.C.C. No. 1757, 
R. G. Raasch, agent; Central Territory 
Railroads tariff No. E-1009, I.C.C. No. 
4487; L C Schuldt, agent 

“In Southwestern Territory the car- 
riers published in Southwestern Lines 
freight tariff No SW-1004, I.C.C. No. 
3997, F. C. Kratzmeir, agent, rates based 
on a distance scale commencing at 5 
miles and extending to 150 miles for 
short haul traffic. 

“The method of publishing rates for 
short distances used by the Southwestern 
lines is the only one which carries out 
the directives of the Commission as ex- 
pressed in Docket No. 28300, Class Rate 
Investigation, 1939, appendix 18, 281 I.C.C. 
213.” 

In a petition prepared for presentation 
to the Commission, the Houston (Tex.) 
Port and Traffic Bureau, Inc., has asked 
the Commission to suspend and investi- 
gate exception 3, item 100 of the afore- 
mentioned Southwestern Lines’ freight 
tariff Sw-1004, Agent Kratzmeir’s I.C.C. 
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No. 3997, scheduled to become effective 
May 30. It protested what it described 
as a railroad attempt to equalize the port 
of Freeport, Tex., with the port of Hous- 
ton. 


The petitioner said that for the first 
time since 1928, the Missouri Pacific and 
other railroads had embarked on a pro- 
gram of so-called port equalization, and 
had published the rates in a tariff, which, 
it said, contained a statement on the 
title page reading as fololws: “Issued pur- 
suant to and in relation to the findings 
of the Interstate Commerce Commission 
in Docket No. 28300, dated July 26, 1951, 
as supplemented.” 


“Admittedly,” said the Houston peti- 
tioner, “the final decision of the Com- 
mission in Docket No. 2830) left the 
respondents and all other railroads free 
to establish and maintain reasonable 
and proper groups for the purpose of 
economy and simplicity in tariff publica- 
tion; but, there is not a phrase nor a 
word in the findings and conclusions of 
the Commission that any single railroad 
or any two or more railroads properly 
may construe as directing or inviting 
equalization of ports.” 


The Houston petitioner said that in its 
judgment, the independent action of the 
Missouri Pacific group in “attempting to 
force all other railroads operating in 
Southwestern Territory” to equalize the 
ports of Freeport and Houston would 
produce rates in violation of the inter- 
state commerce act and revenue results 
that would be contrary to that act and 
the national transportation policy. 


Lumber Interests Protest 


The Alger-Sullivan Lumber Co., Cen- 
tury, Fla., and 40 other lumber com- 
panies situated in Florida, Mississippi, 
Louisiana, Alabama, Georgia, North Car- 
olina, and Virginia, asked the Commis- 
sion to suspend for investigation certain 
Class 25 rates scheduled to become ef- 
fective May 30, published in Western 
Trunk Lines freight tariff W/S-1001, 
Agent L. E. Kipp’s I1.C.C. A-3930, and 
Southwestern Lines tariff SW/S-1007, 
Agent Kratzmeir’s I.C.C. 4000. The rates 
were protested insofar as they would 
apply on box and crate material, lumber, 
poles, piling and other articles taking 
the same rates, in carloads, from South- 
ern Freight Association Territory to 
W.T.L. Territory and Missouri and Kan- 
sas points. 

The Petitioners said these tariffs had 
been issued pursuant to the Commission’s 
finding in No. 28300 and were governed 
by the Uniform Freight Classification 
No. 1, scheduled to become effective May 
30, pursuant to the Commission’s finding 
in No. 28310, Consolidated Freight Classi- 
fication. 

“If the Class 25 rates named in Agent 
Kipp’s I.C.C. A-3930 are permitted to be- 
come effective May 30, 1952, on lumber 
and related articles from the south to 
Western Trunk Line Territory,” said the 
petitioners, “it will mean _ substantial 
increases in the present combination 
rates due to the fact that it will no 
longer be possible to use the combina- 
tion rule in the making of such combina- 
tion rates. In other words, the publi- 
cation of the through class rates ap- 
plicable on lumber and related articles 
will be tantamount to cancellation of 
ee combination tariff 228, I.C.C. US- 


The petitioners asked that railroads 
parties to Kipp’s I1.C.C. A 3930 and 
Kratzmeir’s I.C.C. 4000 be required to 
amend items 300 of these tariffs to pro- 
vide that the class rates contained 
therein would not apply on lumber and 
related articles, carloads, from S.F.A. 
Territory to all destinations named 
therein in W.T.L. Territory and to Kan- 
sas and Missouri points in order that the 
present rates could be continued in effect. 

The petitioners said they believed 
that such amendments should carry an 
expiration date of not more than one 
year from May 30, 1952, in order to give 
the railroads sufficient time to publish 
and make effective from S.F.A. Territory 
to W.T.L. Territory, and Kansas and 
Missouri points, “a complete set of 
through one factor rates on lumber and 
related articles in lieu of present com- 
bination rates.” 


Tiling Firms Protest 


“The American Encaustic Tiling Co., 
Inc., Lansdale, Pa., and the Olean Tile 
Co., Olean, N.Y., in a petition filed in No. 
28300 and No. 28310, have asked the 
Commission to suspend certain portions 
of L. E. Kipp’s W-1000 and other specified 
class rate tariffs applying on carload 
lots of named commodities, or enter into 
an investigation of them, so as to modify 
the class rate tariffs to provide for the 
application of maximum increases on the 
commodities shown. 

The petitioners referred to item 41935 
of the Uniform Freight Classification No. 
1, “tile, facing or flooring; Clay or earth- 
enware, glazed or not glazed, N.O.I1.B.N., 
with or without backing,” and item 41967, 
“Tile, facing or flooring; Quarries (Floor- 
ing, Paving or Promenade tile).” 

They asserted that failure of the class 
rate tariffs to provide for application of 
maximum increases on the aforemen- 
tioned commodities subjected those com- 
modities to increases on carload lots 
from 20 to 40 per cent “beyond present 
carload rates applying on said commodi- 
ties without benefit of public hearing 
provided in section 15 of the act.” 


Added Charge by Midwest 


Motor Carriers Protested 


The Traffic Bureau of Sioux Falls, 
S.D., and William Volker & Co., Kansas 
City, Mo., have requested suspension by 
the Commission of a tariff supplement 
of Middlewest Motor Freight Bureau pro- 
posing an addition of 50 cents a ship- 
ment in Midwest Territory, published to 
become effective April 11. 

Specifically, the Sioux Falls Bureau 
asked for suspension of a Middlewest 
supplement “supplementing 33 (more or 
less) tariffs including for example, their 
MF-I.C.C. No. 34 which tariff generally 
names class rates within so-called zone 
1 of Western Trunk Line Territory.” It 
said the additional charge a shipment 
was proposed “regardless of size includ- 
ing even so-called minimum charge ship- 
ments.” 

“We believe there is nothing inherent 
in motor truck transportation justifying 
spreads of $.75 to $2.40 on 100-pound 
shipments over the contemporaneous rail 
charges,” said the bureau. 

“We believe the proposed rate will 
cause serious diversion of freight to the 
rail carriers and to private trucks. Dur- 
ing recent months, there has been a very 
noticable increase of private trucking in 
this area, particularly in the local mer- 
chants driving 50 to 100 miles into Sioux 
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Falls after their own merchandise, both 
in less truck load and truck load 
amounts.” 

William Volker & Co. requested sus- 
pension of a 50 cents additional charge 
on 1.t.l. shipments provided for in a 
blank supplement issued by J. D. Lawson, 
issuing officer for the Middlewest Bureau, 
on page 2 of which, it said, were listed 
the tariffs supplemented, beginning with 
supplement 2 to tariff 13-A, MF-I.C.C. 
No. 206. 

“This charge is nothing more or less 
than a bill of lading charge and since 
we make out the bill of lading we cannot 
understand how such a charge could be 
considered just and reasonable under 
part II of the I.C.C. act,” said the prot- 
estant. 

“It also appears to be an effort to 
swell the minimum charge on small ship- 
ments in advance of your Commission’s 
decision in Docket MC-C-543, ‘Charges 
on Small Shipments by Motor Carriers’ 
which we understand has recently been 
argued orally.” 


Less-Bargeload Iron, 
Steel Service, Pa. to 


Texas, Is Proposed 


Barge Service Corporation, Hous- 
ton, Tex., by an application in FF- 
221, asks authority to institute opera- 
tions as a freight forwarder through 
the use of the facilities of common 
carriers by water of iron and steel 
articles in less-than-bargeload lots, 
from Baden and Pittsburgh, Pa., to 
Houston, Tex. 


The applicant said that shipments 
would be assembled at the two Pennsyl- 
vania points, there consolidated into 
bargeloads, and shipped via certificated 
common carrier barge lines at bargeload 
rates. At Houston, it said, it would break 
bulk and deliver shipments to consign- 
ees. It said it would assume responsi- 
bility for the shipments when railroad 
cars on which they were loaded were 
placed on designated tracks at Baden or 
Pittsburgh. Its responsibility would cease, 
the applicant said, when shipments were 
delivered to consignee. It added that 
“delivery will be completed when ship- 
ments are loaded on cars or trucks at 
the Houston Barge Terminal, Houston, 
Tex.,” and that no inland hauls or city 
deliveries would be made by it. 

The applicant said that the Commis- 
sion knew that there was no all-water 
carload service from Pittsburgh or Baden 
to Houston. As a result, it said, consign- 
ees of less-than-carload lots were unable 
to use water transportation, and that it 
would supply that need. 


Rails Oppose Barge Steel Rights 


Class I railroads in Southwestern 
Territory have protested the granting 
of the authority sought in FF-221. 

They asserted that granting the au- 
thority would not be consistent with the 
requirements of section 410 of the inter- 
state commerce act in the following 
particulars: 

“(a) The applicant is not fit to per- 
form the proposed service and, therefore, 
is not ‘ready, able and willing properly 
to perform the service proposed.’ 

“(2) The proposed operation would not 
be consistent with the public interest 
and the national transportation policy.” 

The railroads said that, should tne 
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proposed operation be authorized, they 
would be caused “to suffer serious eco- 
nomic distress,” as they were presently 
handling a very substantial amount of 
traffic of the type proposed to be carried 
by the applicant, in and through the 
territory sought to be served. 

“Loss of essential traffic, with the 
natural resulting loss of revenue, will 
be most detrimental to the interests of 
these protestants, their employes, and 
ultimately and naturally to the shipping 
public relying on the services of these 
protestants,” the railroads said. “Thus 
these protestants have a most immediate 
interest in the proceeding at _ issue. 
Further, these protestants contend that 
applicant is not capable of establishing, 
in an open hearing, that there is any 
legitimate need for the proposed service 
or that all of the needs in the area 
concerned cannot be adequately met by 
existing forms of transportation. 

“Protestants further contend that there 
are facts present, facts which can be 
fully developed only at the hearing, that 
will convince the Commission that the 
sought authority should be denied. 

“Protestants believe that the matter 
of and right to a hearing was firmly 
established when this application, prior 
to applicant’s dismissal, was last before 
the Commission under docket No. FF-218. 
Protestants, therefore, specifically re- 
quest that this matter be assigned for 
hearing, and that competent witnesses 
be made available at the hearing on such 
application for cross-examination on the 
allegations, statements and exhibits con- 
tained therein or attached thereto.” 


Former Proceeding 


In FF-218, Barge Service Co. asked 
for a forwarder permit to perform serv- 
ices as a forwarder of iron and steel 
articles from Pittsburgh and Baden to 
Houston, by water. In December, the 
Commission issued a report under its 
expedited procedure, granting the rights, 
but giving parties until January 14 in 
which to register objections. The appli- 
cation was opposed by eastern and south- 
western railroads. 

On March 24, the practitioner repre- 
senting Barge Service Co., wrote the 
Commission to say that that company 
was to be dissolved and asking that the 
application be dismissed. 





I.C. Asks Bid Exemption 
For $25,000,000 Bonds 


The Illinois Central Railroad has 
asked, by a special application in Fi- 
nance No. 17716, exemption from the 
Commission’s requirement of competi- 
tive bidding in respect of $25,000,000 of 
consolidated mortgage 30-year, 4% per 
cent bonds, Series D, secured by the rail- 
roads’ consolidated mortgage dated No- 
vember 1, 1949, ratably with other bonds 
under that mortgage. 

The proposed bonds will be dated June 
1, 1952, to mature June 1, 1982, and the 
ILC. said it was expected that the in- 
terest rate at which they would be sold 
“by direct sale” would not exceed 4% 
per cent. The bonds, it said would be 
callable on 30 days’ notice at not in ex- 
cess of 105 and accrued interest until 
June 1, 1961, and at lesser premiums 
thereafter. 

The railroad said the purpose of the 
Proposed issue was to provide funds to 
Insure its ability to meet maturities of 
bonds in 1952, 1953, and 1955, totaling 
$26,684,500. It said it proposed to “issue 


presently” $13,000,000 of the Series D 
bonds to meet the 1952 and 1953 maturi- 
ties of $13,479,500 and that it had reason 
to believe it could obtain a “standby 
agreement” in respect to the balance of 
the Series D bonds. 


“The proposed issue of bonds is con- 
sidered essential to the financial security 
of applicant if needed improvements and 
replacements during the next three years 
are to be made to its properties,”: said 
the I.C. “It would be impossible for 
applicant to make these improvements 
and still meet the maturities of its bonds 
out of working capital.” 

The railroad said it had actively con- 
sidered the matter of selling additional 
consolidated mortgage bonds early in 1951 
and in the fall of that year, but that ac- 
tion was postponed because of the belief 
that such bonds at either of those times 
could not be sold at favorable prices. In 
recent months, it said, it had again can- 
vassed the railroad bond market, con- 
sulted financial advisers, and discussed 
the matter with certain prospective pur- 
chasers, arriving at the belief that under 
present conditions in the railroad bond 
market it could not dispose of the Series 
D bonds advantageously by competitive 
bidding. 

The I.C. referred to Commission action 
permitting the Atlantic Coast Line, the 
Western Maryland and the Chicago & 
Western Indiana to make recent sales 
of bonds without competitive bidding, 
thus recognizing that “in a weak or de- 
clining market, competitive bidding is 
likely to result in lower prices for securi- 
ties than would a private sale.” It said 
it expected to be able to enter into con- 
tracts with several insurance companies 
for the sale of the bonds. 

A later application for authority to is- 
sue the bonds will be filed, the I.C., after 
the Commission has acted on its special 
application. 





Respondents Ask Details 
Of Charges in Probe of 


Norfolk Southern Group 


The respondents in No. 30980, Nor- 
folk Southern Railway Co. and Nor- 
folk Southern Bus Corporation, have 
asked that the Commission furnish 
information and particulars on cer- 
tain matters in order to enable them 
to prepare to defend themselves in 
the investigation of the railroad and 
its affiliated companies instituted by 
the Commission (T.W., Jan. 26, p. 41). 
The petition discloses, for the first 
time, some of the matters on which 
the Commission based its investiga- 
tion. 


The investigation was ordered into the 
“management, accounting, financial and 
other practices” of the railroad and the 
bus corporation. Other affiliates were 
named respondents. 

The respondents asserted that the al- 
legations of the order of investigation, 
and a list of eleven matters supplied re- 
spondents by the Commission’s staff, con- 
taining suggestions of possible material 
or relevant issues to be raised at hearing, 
were “so vague, indefinite, and uncertain 
that respondents are unable to defend, 
or prepare to defend, themselves against, 
or to ascertain the relevant facts bearing 
upon, such allegations.” 
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They asked particulars on the follow- 
ing matters: 

“(1) To what officers, during what pe- 
riods and in what amounts is it claimed 
that payments were made from railroad 
funds of (a) questionable salaries for 
part time or nominal services and (b) 
expense allowances for which no account- 
ing is made as required by law. 

“(2) To what individuals not employed 
by the railroads is it claimed that sal- 
aries were paid out of railroad funds. 

“(3) For what rents, part or all of 
which, and for what other expenses of 
offices primarily maintained and used 
in connection with other business enter- 
prises in which certain officers have 
proprietary interests is it claimed were 
paid out of railroad funds. 

“(4) To what inactive subsidiaries and 
for the payment of salaries to what 
joint officers is it claimed that railroad 
funds were loaned without apparent 
prospect of repayment. 

“(5) To what other persons and at 
what times is it claimed that the as- 
signment of expensive automobiles was 
made by the railroad. 

“(6) What dealings is it claimed were 
had between railroads and outside com- 
panies in which certain officers have or 
had financial interests. 

“(7) What other matters is it claimed 
that are relevant or pertinent to the 
hearing investigation.” 


Lumber Water Rights Asked 


Terminal Steamship Co., Inc., Bridge- 
port, Conn., by an application in W- 
1036. Sub. 1, asks authority to furnish 
vessels, aS a contract carrier, to City 
Lumber Co., also of Bridgeport, for the 
transportation of 24,000,000 feet of Doug- 
las fir lumber from west coast points 
to Bridgeport. 

The applicant asked temporary au- 
thority from April 28 to October 27 to 
move the lumber from Coos Bay, Wauna 
and Portland, Ore., and Longview, 
Tacoma, and Seattle, Wash. It said the 
transportation would require four ves- 
sels, which it said it proposed to furnish. 


FINANCE APPLICATIONS 


Finance No. 17688, supplemental. Reading 
Co. records acceptance of bid of $9.46733 
per cent of the principal of $8,340,000 of 
equipment trust certificates, Series T, with 
dividend rate of 2% per cent, made by 
Salomon Bros. & Hutzler. The applicant 
said the accented bid was the equivalent 
of a dividend basis net to it of 2.94376 per 
cent, exclusive of expenses. 

s * - 

Finance No. 17710, Bush Terminal Co., 
New York, N.Y., asks authority to issue a 
temporary bond for $1,700,000 under a con- 
solidated mortgage indenture to secure a 
loan from the Massachusetts Mutual Life 
Insurance Co., for that amount. The ap- 
plicant said the temporary bond represented 
an equal principal amount of a series of 
$1,000 bonds, to be dated December 31, 1951, 
with interest at 5 per cent, due January l, 
1955. It said the proposed loan was neces- 
sary to meet the maturity of first mortgage 
bonds. The bonds will be sold for 101.279 
per cent of the principal amount. The ap- 
plicant said the principal amount author- 
ized under the original mortgage was $10,- 
000,000, and that the principal amount 
presently issued was $5,590,000. 

” . - 


Finance No. 17715, Aero Mayflower Transit 
Co. asks authority to issue notes in an 
amount not to exceed $500,000, with maturi- 
ties of two years or less, to be issued to 
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American National Bank at Indianapolis, 
Ind., with interest at 342 per cent. The ap- 
plicant said the purpose of the note issue 
was to provide general working capital in a 
sum sufficient to care for the reasonable 
business needs of the applicant, because of 
delays by the government in making pay- 
ment for services rendered. On January 31, 
1952, said the applicant, the government 
owed it $964,579.44 in unpaid accounts, 
“which has so seriously depleted applicant’s 
normal and necessary working capital that 
the proposed loans must be made as a 
matter of sound business policy.” 
* x oa 

Finance No. 17720, Northern Pacific Rail- 
way Co., and Oregon-Washington Railroad 
& Navigation Co. and its lessee Union Pacific 
Railroad Co., ask approval of joint ownership 
in and joint use of cértain present and 
certain relocated tracks of the N. P. and 
Oo. W. R. & N., in Walla Walla county, 
Wash. The applicants said that construction 
of McNary Dam and Reservoir on the Colum- 
bia River near Umatilla, Ore., would inun- 
date part of the Pendleton branch of the 
N. P. and a portion of the O. W. R. & N. 
main line from Portland, Ore., to Spokane, 
Wash., and a part of its Yakima and Wallula 
branches in Washington. They said that the 
United States would, at its expense, con- 
struct and convey to the N. P. and O. W. R. 
& N. for ownership in common 7.38 miles of 
railroad between Attalia and Villard in 
Walla Walla county, and after reconstruc- 
tion thereof would acquire from the N. P. 
for the O. W. R. & N. an undivided one- 
half interest in a line 3.7 miles long between 
Wallula and the N. P.’s Pendleton branch, 
for ownership in common by the N. P. and 
the O. W. R. & N. 

* * * 

MC-F-5176, Southwestern Greyhound Lines, 
Inec., Fort Worth, Tex., asks authority to 
acquire capital stock of Kerrville Bus Co., 
Inc., Kerrville, Tex. 

aK x oe 

MC-F-5177, Highway Freight, Inc., Newark, 
N.J., asks authority to purchase certain op- 
erating rights of Anna M. Luttgens, execu- 
trix of the estate of Victor P. Luttgens, dba 
Luttgens Express, Elizabeth, N.J., and tem- 
porarily to operate. 

* +. _ 

MC-F-5179, J-T Transport Co., Inc., Kansas 
City, Mo., asks authority to purchase the 
operating rights of J-T Transport Co. Jack 
Cooper, Jr., and Thom Cooper, partners op- 
erating as J-T Transport Co., join in the 
application of the corporation, asking au- 
thority to control the latter. 


PETITIONS FOR REHEARING, ETC. 





I. & S. M-3942, Merchandise Between Chi- 
cago and Ferguson, Ind. O. I. M. Transit 
Corp. asks vacation of suspension. 

* ca + 


I. & S. M-4107, Minimum Charge Per Ship- 
ment—Riss & Co., Inc. Respondent asks 
vacation of suspension. 

- ~ 


MC-76987, Sub. 2, Orville C. Badger Truck- 
ing Co., Inc. Extension—R. I. Capitol Motor 
Transportation Co., Inc., et al. ask recon- 
sideration. 

. + * 

No. 28894, Consolidation of Shipments by 
Freight Forwarders. Lifschultz Fast Freight 
asks reopening to admit reference to spe- 
cific tariffs. a aes 


I. & S. 5906 and F.S.A. 25861, Sulphur— 
Port Sulphur, La., and Tex. to Hamilton, 
Ohio. Respondents ask reconsideration and 
argument. 

* ” * 

Ex Parte MC-37, Commercial Zones and 
Terminal Areas. Southern Pacific R.R. Co., 
et al. ask consideration of terminal areas 
for motor common carriers and freight for- 
warders serving Houston, Tex., and stay of 
effective date of order of Feb. 11 insofar as 
Houston is concerned. 

* + + 

MC-F-4496, Harry L. Hess—Control; Hess 
Motor Express, Inc.—Lease (Portion)—Wilson 
Storage and Transfer Co. Murphy Motor 
Freight Lines, Inc. asks rehearing, further 
hearing, and reconsideration. 

* ~ * 


I. & S. 5993 and F.S. Applns. 26711 and 
26712, Blackstrap Molasses, Gulf Ports to 
Till. and Mo. Rail carriers ask that, on re- 
consideration, Commission vacate suspension 
order and approve fourth section applica- 
tions. 


MC-74846, Sub. 19, Lewis G. Johnson Ex- 
tension—Paulsboro, N.J. Irving E. Oakleaf 
asks reconsideration. 

* * * 


MC-107173, Sub. 2, Southern Express, Inc.; 
MC-59680, Sub. 69, Strickland Transporta- 
tion Co., Inc.; MC-105531, Sub. 7, Alamo 
Motor Lines. Rail protestants ask recon- 
sideration and argument, and motor carrier 
protestants ask reconsideration, further 
hearing, and argument. 

Ok oe * 


MC-107727, Sub. 5, Alamo Express, Inc. 
Applicant asks reconsideration. 
a ” * 


MO-111462, L-P Gas Transport, Inc., Con- 
tract Carrier Application. Rail carriers in 
New England and Trunk Line Territories 
(except C. & O. Ry.) ask further hearing. 

* - * 

MC-C-1352, Advance Transportation Co., 
et al. v. Acme Transfer & Freight Co., et al. 
Complainants ask dismissal of complaint. 

* of * 


MC-F-5155, Steve Stangle Trucking Co., 
Transferor, and Gulf Southwestern Trans- 
portation Co., Transferee. Transferee asks 
reconsideration. 

* a * 

MC-112548, Henry E. Cooper Common Car- 
rier Application. Applicant asks reconsider- 
ation. 

* * a 

MC-F-4709, G. H. Cook-——Control; Cook 
Truck Lines, Inc.—Purchase—Magnolia Ex- 
press, Inc.; and (Portion) Melvin McNeal 
Grantham. George W. Garig Transfer, Inc. 
asks further hearing. cat a 

MC-F-5143, Harry D. Zabarsky, et al.— 
Control; St. Johnsbury Trucking Co., Inc.— 
Purchase (Portion)—Garfield W. Henderson. 


TRAFFIC WORLD 


Alger Bros., Inc., et al. ask vacation of order 
of Feb. 20 granting temporary authority. 
* * 


MC-F-5155, Steve Stangle Trucking Co., 
Transferor, and Gulf Southwestern Trans- 
portation Co., Transferee. Transferor asks 
reconsideration. 

1 * 7 

MC-FC-52314, Metropolitan Trucking Co.— 
Transfer — Benjamin J. Brooks. Heavy 
Haulers and Riggers Association, Inc. asks 
reopening and reconsideration. 

* x * 


No. 30610, West Virginia Pulp and Paper 
Co. v. B. & O., et al. Complainant asks dis- 
missal of complaint. 

* ” + 

No. 30694, Southwestern Tank Truck Car- 
riers Committee, et al. v. A. & S., et al. 
Defendants ask reconsideration and _ ex- 
tension of effective date of order. 


No. 30710, Rath Packing Co., et al. v. A. 
& W., et al., and Subs. 1-24 inclusive. Com- 
plainants in Nos. 30710, Subs. 1-16 inclusive, 
18, 19 and 23 move for an order directing 
certain defendants to bring down to date 
certain operating statistics. 

x a * 


No. 30737, Republic Carloading and Dis- 
tributing Co., Inc. v. B. & O., et al. Com- 
plainant asks reopening and reconsidera- 
tion. 

~ = o* 

MC-F-4531 (Supplemental Petition), Byron 
Elting—Control; Aztec Lines, Inc.—Purchase 
(Portion)—Great American Transport Sys- 
tem, Inc. Geo. F. Alger Co., et al. ask 
further hearing. 

* * * 

MC-F-4863, Arrow Trucking Co.—Purchase 
—U.S. Truck Line. Applicants ask leave to 
amend its exceptions to proposed report of 
Examiner Bruce Card. 


MC-C-1379, Commodities, Mixes TL— 


Dennis Truck Line. 
Investigation instituted by the Com- 
mission, division 2, on its own motion, 
into rates and charges on the transpor- 
tation of various commodities, in mixed 
carloads, between Chicago, Ill., on the 
one hand, and Cincinnati, O., Indianap- 
olis, Ind., and Louisville, Ky., on the 
other, in item 3000-D, page 13, supple- 
ment 19 to tariff MF-I.C.C. No. 19 of 
Dennis Truck Line, Inc. 


* * 

MC-C-1381, D. Ernest Matthews, dba 
Delmar Express—Revocation of Cer- 
tificate. 

Investigation instituted by the Com- 
mission, division 5, into motor Carrier 
operations of aforementioned respond- 
ent, of Salisbury, Md., under certificate 


MC-71078. 
* * 


ae 
MC-C-1382, Empire Fuel & Transfer Co., 
a Corporation—Revocation of Per- 
mits. 

Investigation instituted by the Com- 
mission, division 5, into motor carrier 
operations of the named respondent, of 
Empire, Ore., under permits MC-86754 
and Same, Sub. 2. 

a 


om * 

MC-C-1383, Henry G. Graves and Lewis 
B. Graves, a Partnership, doing busi- 
ness as Delaware Sand Co.—Revoca- 
tion of Certificate. 

Investigation instituted by the Com- 
mission, division 5, into motor carrier 
operations of the named respondents, of 
Georgetown, Del., under certificate MC- 
102762. 

+, oo * 


MC-C-1384, New England Motor Rate 
Bureau, Inc., Boston, Mass., v. Anna 
Bradley, dba Bradley’s Express, Mid- 
dletown, Conn. . 

Alleges rates on containers, empty, re- 
turned, (for ale, beer, etc.), from Boston, 
Mass., to Newark, N.J., and that defend- 
ant is conducting through regular-route 
service between those points without au- 


thority. Asks cease and desist order and 
rates. (Ronald S. Woodberry, general 
manager, New England Motor Rate Bu- 
reau, Inc., 262 Washington St., Boston, 
Mass.) 


No. 31011, Sid Richardson Carbon Co., 
Fort Worth, Tex. v. Akron, Canton 

& Youngstown Railroad et al. 
Alleges refusal to comply with Com- 
mission’s findings in Ex Parte 162, In- 
creased Railway Rates, Fares, and 
Charges, 1946, Ex Parte 166, Increased 
Freight Rates, 1947, Ex Parte 168, In- 
creased Freight Rates, 1948, and Ex 
Parte 175, Increased Freight Rates, 1951, 
and refusal to-restore origin group rela- 
tionships on carbon black to Official Ter- 
ritory on any basis, in violation of sec- 
tion 3. Asks cease and desist order and 
rates. (Davis Lambright, 629 Fort Worth 

Club Building, Fort Worth 2, Tex.) 

* * OK 


No. 31012, Kuner-Empson Co., Brighton, 
Colo. v. Sante Fe Railway et al. 
Alleges rates on canned fruits and 
vegetables, from Colorado points to Cali- 
fornia points, September 15, 1950, to 
March 14, 1952, in violation of section 1. 
Asks cease and desist order, rates, and 
$2,000 reparation. (R. L. Ellis, 964 Adams 
Street, Denver 6, Colo.) 
* ak * 


No. 31013, Western Peat Co., Ltd., New 
Westminster, B.C., Canada, v. Illi- 
nois Central et al. 

Alleges rates, minimum weights, car 
supply rules, port terminal absorptions 
on peat and/or peat moss, imperted 
from Europe via Gulf of Mexico ports 
and/or via Atlantic coast ports to desti- 
nations in Western Trunk Line, Illinois, 
and Central Freight Association terri- 
tories, and from Shelley, Manitoba, Can- 
ada, to midwestern points, and to or 
from the border at Noyes, Minn., to 
points in the aforementioned territories, 
in violation of sections 1 and 4, and un- 
duly prejudicial and preferential. Asks 
rates. (Fred H. Tolan, 1103 Smith Tower, 
Seattle 4, Wash.) 
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PROPOSED REPORTS 


Examiner Would Dismiss Bulwinkle Plea 
But Without Prejudice to a New Filing 


Says 1.C.C. Should Find Agreement Submitted by Motor Carriers of 


New Furniture Prohibited by Section 5a of Act. 


Agreement Fails, 


Among Other Things, He Says, to Preserve Independent Action. 


Examiner H. Neil Garson has rec- 
ommended dismissal by the Commis- 
sion of an application filed on behalf 
of 16 motor common carriers of new 
furniture, members of the General 
Tariff Bureau, Inc., Lansing, Mich., 
for approval of an agreement under 
section 5a of the interstate commerce 
act. 


By a proposed report in Section 5a 
Application No. 11, General Tariff 
Bureau, Inc. New Furniture—Agree- 
ment, however, the examiner recom- 
mended that the dismissal should be 
without prejudice to the filing of an 
agreement in accordance with the 
views expressed in his report. 


He said that it was apparent from the 
discussion in his report that approval of 
the agreement was prohibited by para- 
graph 4 of section 5a which relates to 
approval of an agreement between or 
among different classes of carriers, and 
by paragraph (6) which concerns inde- 
pendent action. 


Under section 5a, the so-called Reed- 
Bulwinkle section of the act, common 
carriers are relieved from operation of 
the anti-trust laws in entering into and 
carrying out agreements for joint action 
on rates and related matters, if the 
agreements are approved by the Com- 
mission. 

Examiner Garson said that since the 
instant General Tariff Bureau, Inc., 
agreement was not limited to matters 
relating to transportation under joint 
rates or over through routes its member- 
ship must be confined to carriers of one 
class as prescribed by paragraph (4) of 
section 5a. 

The examiner said the record failed 
to indicate that carriers other than mo- 
tor carriers were members of the bu- 
reau, but that a “patently ambiguous 
Clause which opens the door to carriers 
of different classes without expressly 
limiting their participation to matters 
relating to transportation under joint 
rates or over through routes does not 
comply with the Act... .” 


He said the agreement failed to pre- 
Serve to each member the free and un- 
restrained right of independent action 
= accordance with paragraph (6) of sec- 
lon 5a. 


The examiner said that the Depart- 
ment of Justice protested approval of 
the agreement citing specific allegations 
and generally challenging the entire 
agreement. 

The discussion in his report said the 
examiner touched on certain “patent 
and latent ambiguities which should be 
eliminated by clauses and expressions 
framed in clear and specific language.” 


He said provisions should be made for 
the following: 


“A definite date established for the in- 
terim regular meeting of the bureau as 
well as for the board of directors; a 
method of voting preferably majority 
vote of the members present on the di- 
visional level and in the [new furniture 
interstate tariff] section; and the stipu- 
lation of the size of a quorum in di- 
visional and sectional meetings if a quo- 
rum seems feasible for facility of opera- 
tions. In this respect it is assumed for 
lack of provisions to the contrary that 
a majority vote on a proposal before the 
members in a division meeting or in the 
section in the absence of notice to the 
contrary is the individual determination 
of each member to insure a degree of 
finality to the action resulting from the 
collective rate-making functions. 


“The Department’s concern over the 
controlling interests in the bureau are 
well founded. The agreement as it now 
stands permits the board of directors to 
organize new divisions of carriers within 
the bureau at any time without prior 
approval by the Commission. If the 
board decided uvon the formation of 
additional divisions the balance of power 
could be upset easily to the detriment of 
the applicants. Closer supervision by 
the Commission is necessary to safe- 
guard the rights of applicants. Accord- 
ingly a provision should be inserted in 
the agreement stipulating that new di- 
visions would be added subject to prior 
approval by the Commission. The de- 
partment’s general protest to the entire 
concept of the bureau’s activities in the 
field of transportation is purely aca- 
demic. Further consideration of the 
contention is unwarranted in view of 
the previous decisions of the Commission 
involving section 5a applications.” 


Scope of Application 

The examiner said the application re- 
lated to transportation of new furniture 
and other commodities between points 
in 39 states and the District of Colum- 
bia. 

In discussing application for member- 
ship in the bureau the examiner said 
that although the Commission did not 
prescribe any hard-and-fast rule regard- 
ing provisions for assessment of dues, 
nevertheless it was evident that a gen- 
eral delegation of dues-fixing power to 
the governing body of the tariff agency 
without establishing a definite stand- 
ard for the determination of dues might 
give rise to discriminatory and unrea- 
sonable practices. 


“In the instant proceeding,’ he con- 
tinued, “the necessity for a reasonable 
and uniform method calculating dues set 
forth in the agreement is of paramount 
importance since the majority of the 
membership at the present time appears 
to be comprised of intrastate carriers 
not subject to the act.” 
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The examiner said the bureau was 
composed of four divisions, namely, 
household goods, new furniture, heavy 
haulers, and retail store delivery. He 
said article XXIII of the by-laws estab- 
lished a section of the new furniture di- 
vision called the new furniture inter- 
state tariff section in which member- 
ship was restricted to interstate motor 
carriers of new furniture and/or other 
commodities, which had tariffs published 
and filed by the bureau. At present, said 
the examiner, this appeared to be the 
only interstate commerce matter han- 
dled by the bureau. 


The Department of Justice main- 
tained, he said, that the control of the 
bureau was concentrated in the hands 
of carriers which were not engaged in 
interstate commerce. The department’s 
contention was meritorious, he said, and 
added that it was apparent that the bal- 
ance of power in the bureau under its 
present plan of organization was heavily 
weighted in favor of carriers not subject 
to the act. He said this observation 
was supported by the provisions of ar- 
ticle XIII which described the composi- 
tion and function of the board of di- 
rectors. : 

‘Only a Tiny Voice’ 

After describing procedure for the 
board of directors, the examiner said 
that since the new furniture interstate 
tariff section was merely a sub-unit of 
a division, it was readily apparent that 
the applicants “will have only a tiny 
voice in the general policy of the bu- 
reau.” He asserted that this situation 
should be remedied by giving the inter- 
state carriers either an equal part in 
policy. matters in the general over-all 
structure of the bureau, or divorcing the 
bureau publishing functions entirely 
from the rate-making actions of the 
members to the agreement. 


Tariff Service Delegated 


The examiner said the bureau’s main 
objective of providing a tariff service for 
its members was delegated to the indi- 
vidual divisions. He said that although 
the bureau attempted to assure the new 
furniture interstate tariff section of ab- 
solute control over its tariff procedures, 
the by-laws failed to indicate that the 
applicants were deterred from initiating 
@ proposal under articles XIX and XXI 
of the by-laws. 

Article XIX, entitled “tariff proce- 
dure,” said the examiner, provided that 
the “publishing manager” should publish 
the necessary tariffs at the direction of 
the board of directors, or a division, or 
a tariff committee if one was appointed. 
He said the authority of the board of 
directors to direct the manager to pub- 
lish tariffs was inconsistent with the pro- 
visions of the by-laws vesting such pow- 
ers in the hands of the members en- 
gaged in collective rate-making prac- 
tices. He added that since no limitation 
was placed on the board in the exercise 
of such powers, it was “conceivable that 
any decision of the members acting 
either independently or in concert could 
be subject to influence by the board.” He 
said the board’s authority in this matter 
should be eliminated or expressly limited 
by well defined provisions removing the 
possibility of deterrent action. 

Article XIX, section 5, the examiner 
said, stated as follows: “Each member 
shall at all times have the free and un- 
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restrained right to take independent ac- 
tion before or after any determination 
arrived at through the procedure herein 
provided for.” He said that a member 
desiring to take advantage of this clause 
presented written notice to the proper 
officer or representative of the bureau, 
who would publish the proposal, and 
written notice of this action was sent to 
members of the affected division. There- 
after, he continued, the bureau might, 
in the discretion of the board of direc- 
tors, take action in opposition to the 
establishment of the proposal. 

Article XXI, he said, enabled the 
board, in its discretion, at regular or 
special meetings to depart from the 
regular method of procedure described 
in article XIX, and adopt another pro- 
cedure in time of emergency. This ac- 
tion, he said, was subject to ratification 
by members at the next regular meeting 
and did not abridge the right of inde- 
pendent action at any time. He said the 
record was “bare of any example which 
would require such drastic measures.” 


Tariff Publishing Charge 


The examiner said that a charge to 
members for construction and publishing 
tariffs for a division, persons, firms or 
corporations remained for the determi- 
nation of the board of directors. The 
Department of Justice, he said, assailed 
this general delegation of power to the 
board of directors. The examiner added 
that this particular provision, as in the 
case of assessment of dues, should con- 
tain some standard to guide the board of 
directors and prevent unreasonable 
charges to the members. 


In a discussion of article XXIII, the ex- 
aminer said that although article XIX, 
section 5, permitted immediate publica- 
tion of an independent proposal, article 
XXIII compelled the member carrier of 
the new furniture interstate tariff sec- 
tion to wait at least 11 days. He said 
there was no explanation or justification 
for the difference in procedures “which 
obviously discriminates against members 
of the section which desire to take in- 
dependent action under article XXIII.” 
He said this “unwarranted conflict in 
procedure” must be corrected before the 
agreement could be approved. 


Examiner Garson said the phraseology 
of article XIX, section 5, utilized the 
following terminology taken substantially 
from paragraph (6) of section 5a of the 
act: “Each member shall at all times 
have the free and unrestrained right to 
take independent action, either before 
or after any determination arrived at 
through the procedure herein provided.” 
He said article XXIII adopted another 
method of expressing the right of inde- 
pendent action and quoted it as saying: 
“Any member of said section shall have 
the right to take independent action at 
any time, whether before or after action 
by said rate committee...” The exam- 
iner asserted that the inconsistencies in 
denoting the right of independent action 
gave rise to the presumption that some- 
thing less than the “free and unre- 
strained right” was intended for member 
carriers subject to article XXIII. 


Unlike article XX, he said, articles 
XXIIT restricted charges for the con- 
struction, publication and filing of tariffs 
to an amount not to exceed the actual 
cost thereof. He said the provisions of 
article XX left such matters to the dis- 


cretion of the board of directors. This, 
he said, was “merely a further illustra- 
tion of the inconsistent provisions ap- 
pearing in the agreement. 

Article XIX, section 5, and article 
XXIII, he said, contained a provision 
permitting the bureau to oppose estab- 
lishment of an independent proposal 
before the Commission. The provision, 
said the examiner, should be omitted. 
He cited Middle Atlantic Conference— 
Agreement (T.W., Jan. 5, p. 33). 


Board, Citing 1.C.C. on 
Motor Exemption Question, 
Would Deny Application 


Joint board No. 87, consisting of 
Jason W. Kellahin, of New Mexico, 
has recommended that the Commis- 
sion deny a certificate authorizing 
motor common carrier transporta- 
tion requested by a partnership 
composed of C. O. Hoskins, Sr., Albert 
C. Hoskins, and C. O. Hoskins, Jr., 
doing business as New Mexico Transit 
Co., Tucumcari, N.M. 


The board, in a recommended report 
in MC-57208, Sub. 3, New Mexico Transit 
Co. Extension—Interstate Operations, 
said the facts adduced in the case ap- 
peared to be on “all fours” with a prin- 
ciple enunciated by the Commission in 
MC-97461, Sub. 1, H. A. Day, dba H. A. 
Day Truck Line, Oklahoma City, Okla., 
Common Carrier Application, decided 
January 29. 


In that proceeding, said the board, the 
Commission said, among other things, 
that it long had been recognized that 
there might be some advantage to a 
carrier that operated solely within a 
single state, and held an intrastate cer- 
tificate, in procuring and holding a cer- 
tificate from the Commission instead of 
operating under the second proviso of 
section 206(a) of the interstate commerce 
act. 

The second proviso exempts from in- 
terstate regulation any carrier lawfully 
engaged in operation solely within a 
state if there be a board in such state 
having authority to grant or approve 
certificates and if the carrier has ob- 
tained such certificate from the board. 


The Commission was quoted as further 
saying in the H. A. Day case that from 
time to time it had granted certificates 
authorizing operations identical with 
those which could have been obtained 
under the second proviso. The Commis- 
sion was further quoted as saying: 

“We have come, however, to question 
the soundness of our reasoning result- 
ing in a situation which clearly opens 
the door to a multiplicity or at least a 
plurality of operating rights where only 
one operating right, i.e., that growing 
out of the intrastate certificate should 
exist. . . . We are now convinced that, 
generally speaking, a mere preference by 
such a carrier for an interstate certifi- 
cate does not warrant us in granting it. 

“This does not mean that a certificate 
should not be granted by us where it 
appears that service in addition to that 
which may be performed under the sec- 
ond proviso is needed by the public. 
There is no apparent benefit which 
would accrue directiy or indirectly to the 
public from the grant to applicant of a 
certificate herein. 


TRAFFIC WORLD 


“Since the public will continue to re- 
ceive the identical service it is now re- 
ceiving, which service is admittedly 
satisfactory, it cannot be found to ‘need’ 
the proposed service nor can it be found 
that such service would be any ‘conven- 
ience’ to the public. . . . In the circum- 
stance the application should be denied.” 


The joint board said the applicants in 
the instant case asked for authority to 
transport general commodities, with 
stated exceptions, between Tucumcari 
and Clovis, N.M., over New Mexico high- 
way 18, serving all intermediate points. 

A notice attached to the instant report 
said any exceptions thereto must be filed 
with the Commission’s secretary in 
Washington, D.C., within 20 days from 
April 1. 





Examiners Propose Action 


In Motor Control Cases 


Examiner Elden J. Miller has recom- 
mended that the Commission deny an 
application of G. E. Riddle, of Gary, Ind., 
for authority to acquire contro] of Con- 
tractors Transit, Inc., Indianapolis, Ind., 
through ownership of stock and through 
management. 

In his proposed report in MC-F-4973, 
G. E. Riddle — Control — Contractors 
Transit, Inc., Examiner Miller also rec- 
ommended that an order of investiga- 
tion be entered to determine whether 
control or management of Contractors 
Transit and Riddle in a common interest 
had been accomplished and was continu- 
ing in violation of section (4) of the in- 
terstate commerce act, and, if such vio- 
lation was found, to order its termination. 

Examiner Fabian C. Cox, by a proposed 
report in MC-F-4993, Ralph A. Durbin 
and Joseph A. Zidanic—Control—Maw- 
son & Mawson, Inc., has recommended 
that the Commission authorize acquisi- 
tion by Ralph A. Durbin and Joseph A 
Kidanic, both of Cuyahoga Heights, O., 
of joint control of Mawson & Mawson, 
Inc., Philadelphia, Pa., through purchase 
of capital stock. 





Exemption From Labor Acts 


Proposed for Electric Line 


The North Coast Transportation Co., 
during the period February 10, 1932, to 
February 20, 1939, was within the terms 
of the exemption provisions of the rail- 
way labor act, the railroad retirement 
act of 1937, the railroad unemployment 
insurance act, and the carrier taxing act 
of 1937, says Examiner O. L. Mohundro, 
in a proposed report in Electric Railway 
Docket No. 22, North Coast Transporta- 
tion Co. 

Certain employes of the carrier had 
asked that the proceeding be instituted 
to determine whether its operations had 
been within the exemption proviso of 
section 1, First, of the railway labor act 
as amended. Prior to hearing, the Rail- 
road Retirement Board requested a simi- 
lar determination whether the carrier 
fell within the exemption of like provisos 
of the railroad retirement act of 1937 
and the railroad unemployment in- 
surance act. Also prior to hearing, the 
Deputy Commissioner of Internal Reve- 
nue, U. S. Treasury Department, asked 
a determination whether the carrier 
fell within the terms of a similar ex- 
emption of the carrier taxing act of 1937. 

Examiner Mohundro quoted the ex-~- 
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ceptions contained in each act from the 
term “employer” as not including any 
street, interurban, or suburban electric 
railway, unless it was operating as a 
part of a general steam railroad system. 


In the period in question, he said, 
North Coast operated a standard gauge 
electric line between Seattle and Everett, 
Wash., with a connection with steam 
rails at Ballard on the north side of 
Seattle, and at Lowell, near the Everett 
city limits. He said its service con- 
sisted principally of a high-speed pas- 
senger service between Seattle and 
Everett and while, he said, the former 
employes were positive in their recollec- 
tion that they had handled cars moving 
in interstate freight transportation, the 
record was without probative evidence 
to determine that North Coast was en- 
gaged in such transportation. 

It was explained at the Commission 
that the finding that North Coast fell 
within the exemption provisions of the 
identical provisions of the four acts, left 
employes of the carrier under the pro- 
visions of the social security act instead 
of under the acts applicable to employes 
of interstate railroads. Also, it was ex- 
plained, the finding made the carrier 
taxable by the state for the period in 
question only as an intrastate carrier, 
and not subject to the provisions of the 
carrier taxing act. 





Would Deny P.I.E. Purchase 


Examiner M. L. Winson has recom- 
mended that the Commission deny an 
application of Pacific Intermountain Ex- 
press Co., Oakland, Calif., for authority 
to purchase the operating rights and cer- 
tain property of Browning Freight Lines, 
Inc., Salt Lake City, Utah. A proposed 
report was issued in MC-F-4917, Pacific 
Intermountain Express Co.—Purchase— 
Browning Freight Lines, Inc. 

The examiner said the evidence dem- 
onstrates that the proposed unified 
service would be convenient and ad- 
vantageous to the supporting consignors 
and consignees, but failed to show an 
actual need for it. He said the showing 
of the need was the standard of proof 
required “when the selling carrier’s op- 
erations have been limited, sporadic, in- 
active, or dormant.” 





Paper Winding Cores 


No. 30807, Kelly Pipe Co. v. American- 
Hawaiian Steamship Co. By Examiner 
James D. Boyle. Recommends dismissal of 
complaint on finding applicable and not 
shown unreasonable, rates and charges 
collected on a shipment of one lot of 
old, worn out and discarded steel paper 
winding cores shipped from _ Boston, 
Mass., and delivered at Los Angeles 
Harbor, Calif., on April 17, 1948. 


Dry Blacks 


I. and S. No. 5971, Dry Blacks, South- 
bracing Fourth section application No. 
west to Mississippi River Crossings, em- 
26473, Dry Blacks from the Southwest 
to Miss. River Crossings. By Examiner 
Walter T. Cantrell. Schedules propos- 
ing reduced commodity rates over cer- 
tain routes on dry blacks, carloads, 
from producing points in the southwest 
to Cairo, East St. Louis, Pinckneyville, 
Pyatts, and Tamms, Ill., Baton Rouge 
and New Orleans, La., Nachez and 
Vicksburg, Miss., St. Louis, Mo., and 
Memphis, Tenn., found not shown just 


and reasonable, and recommended that 
the proposed schedules be ordered can- 
celed and proceeding discontinued. Also 
recommended that requested relief from 
the long-and-short-haul provision of 
section 4 of the act be denied. The 
schedules were filed to become effective 
November 20, 1951, by parties to Agent 
D. Q. Marsh’s tariff, I.C.C. No. 3744, and 
were suspended on the Commission’s 
own motion, until June 20. The ex- 
aminer said there was no justification 
on the record for rates and earnings 
varying widely for approximately com- 
parative movements, nor for a system 
of rates and grouping which would re- 
sult in numerous fourth-section de- 
partures on direct and only slightly cir- 
cuitous routes. The adjustment, he 
said, was proposed to restore differential 
relationships at the origin groups prior 
to the general increases approved, 1946 
through 1949. 


Ethyl Alcohol 


No. 30742, Schenley Industries, Inc., 
et al. v. Central of Georgia Railway Co., 
et al. By Examiner Frederick M. Dolan, 
Jr. Dismissal of complaint recommended 
on finding not shown inapplicable, rates 
charged on shipments of alcohol, in 
drums, in carloads, in bond, imported 
from Cuba through Miami and Tampa, 
Fla., thence shipped by rail and de- 
livered at Aladdin and Schenley, Pa., 
August 28 to November 12, 1943. The 
examiner said the shipments from Miami 
were charged the flat domestic fourth 
class rate of $1.69 a 100 pounds, and 
from Tampa a combination rate of $1.56, 
composed of a Class 45 domestic rate 
of $1.18 to Cincinnati, O., plus the Class 
40 rate of 38 cents beyond. The com- 
plainants, he said, contended that com- 
bination rates, based on Jacksonville and 
Cincinnati, of $1.21 from Miami and $1.48 
from Tampa to Aladdin and Schenley 
were applicable, these combination rates 
being composed of three factors: (1) 
Class 40 import rate of 32 cents from 
Miami to Jacksonville; (2) Class 40 
transshipping rate of 51 cents to Cin- 
cinnati; and (3) Class 40, 38-cent fac- 
tor beyond. He said the complainants 
asserted that the crux of the proceeding 
centered around the question of ap- 
plicability of the second factor of the 
combination rates, the Class 40 trans- 
shipping rate applying from Jacksonville 
to Cincinnati. This, in turn, he said, 
depended on interpretation of item 250 
of Agent Hattendorf’s tariff I.C.C. No. 
70. The examiner held that the rate of 
51 cents was not available for use in a 
combination of rates from Miami and 
Tampa to Aladdin and Schenley, based 
on Jacksonville and Cincinnati. 


Hammock Clews 


No. 30886, Camel Manufacturing Co. 
v. Alabama Great Southern Railroad 
Co. et al. By Examiner James D. Boyle. 
Award of reparation recommended on 
finding applicable and not shown un- 
reasonable, rate of $3.91 a 100 pounds, 
minimum 12,500, on a less-than-carload 
shipment of hammock clews_ shipped 
from San Francisco, Calif., and delivered 
at Knoxville, Tenn., on November 20, 
1948. Recommended that Commission 
find inapplicable assailed second class 
rate of $7.68 on “hardware, n.0o.i.b.n.” 
in the governing classification resulting 
in charges of $927.36, and that it find 
shipment overcharged. ‘The examiner 
said that applying the provisions of 
classification rules 5 and 15 to this ship- 
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ment, the applicable charges must not 
exceed $510.80, which included a 10 
per cent penalty on bundles as well as 
the loading charge. He said that in 
view of that finding, an allegation of 
unreasonableness need not be considered. 


Watermelons, Cabbage 


No. 30862, Associated Grocers Co- 
Operative v. Atchison, Topeka & Santa 
Fe Railway et al. By Examiner H. A. 
Downs. Award of reparation recom- 
mended on finding inapplicable, com- 
modity rates charged on 91 carload 
shipments of watermelons and cabbage 
in statutory period, from specified points 
in California to Seattle and Yakima, 
Wash. Recommends finding Class C 
rates applicable. The examiner said that 
with the exception of two shipments, the 
complaint as to all the shipments was 
founded on the same proposition, name- 
ly, that the aggregate of intermediate 
rates, composed of class rates combined 
at intermediate points not specifically 
named in the commodity rate tariff, was 
lower than the through commodity rate 
charged, and was therefore the appli- 
cable rate. He said the question of rout- 
ing was not involved since the points 
over which combinations were sought 
were on direct route from origins to des- 
tinations. After discussing the language 
of the tariff rules the examiner said it 
followed that since the Class C rates 
published to and from the intermediate 
points (whether specifically or by im- 
mediate application) produced lower 
charges than the commodity rates to 
and from those points made by inter- 
mediate application, and since the ag- 
gregate of Class C rates combined over 
those points produced lower charges than 
the through commodity rate, the class 
rates over the routes of movement dis- 
placed the commodity rates. 


Powdered Milk 


No. 30808, Golden State Co., Ltd., et 
al. v. Atchison, Topeka & Santa Fe Rail- 
way Co., et al. By Examiner Richard A. 
White. Recommends dismissal of com- 
plaint, and that Commission find inap- 
plicable rates and charge sought to be 
collected on two carload shipments of 
powered milk, from Alameda and San 
Francisco, Calif., on October 18, 1947, 
and January 29, 1948, and delivered at 
Claremont, N.J., for storage in transit 
on October 30, 1947, and February 10, 
1948, with a portion of the contents of 
each car moving beyond for export, and 
the balance moving to the Municipal 
Warehouse, Gowanus Canal, Brooklyn, 
N.Y., He said the applicable rates and 
charges were the domestic carload rate 
of 128 cents a 100 pounds, plus increases 
authorized in 1947, from origin to Clare- 
mont Terminal; the less-carload rate of 
32 cents, subject to 1947 general in- 
creases, from Claremont Terminal to 
New York Harbor on deliveries weighing 
less than 30,000 pounds; the carload rate 
of 18 cents, minimum 36,000 pounds, plus 
a 5-cent charge for loading at Claremont 
Termial based on the actual weight, 
subject to effective general increases au- 
thorized in 1947, on the export delivery 
weighing 31,400 pounds moving from the 
transit point to New York Harbor. The 
examiner said it should be found that 
there was no applicable rates between 
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Claremont Terminal and New York Har- 
bor on the movement of the domestic de- 
livery weighing 38,301 pounds, but that 
a reasonable rate on that movement 
would be 18 cents a 100 pounds computed 
on the actual weight, plus a 5-cent 
lighterage loading charge, and an un- 
loading charge of 3.5 cents based on the 
actual weight, subject to 1947 general in- 
creases; the domestic and export lighter- 
age charges authorized in rule A-42 of 
Boin’s U.C.C. No. A-856, except that the 
export delivery weighing 31,400 pounds, 
and the domestic delivery weighing 38,- 
301 pounds were entitled to free lighter- 
age; and finally the towing charges au- 
thorized in rule A-80 of Boin’s lighter- 
age and terminal regulations. 


Bituminous Coal 


I. and S. No. 5975, Coal, Ky., & Tenn. 
to Cincinnati (For Trans-Shipment). By 
Examiner Claude A. Rice. Recommends 
finding not shown to be just and reason- 
able proposed proportional rate of $1.50 
a net ton on bituminous coal of specified 
small sizes, carloads, from mines on the 
Louisville & Nashville in eastern Ken- 
tucky and northern Tennessee in the 
Hazard, Harlan, McRoberts and Jellico- 
Middlesboro districts, to Cincinnati, for 
transshipment downstream on the Ohio 
River to points in Indiana. The schedules 
were filed to become effective December 
1, 1951, by the L. & N., and suspended 
until June 30 on protest of various fuel 
companies and railroads. The examiner 
said that the schedules should be re- 
quired cancelled and the proceeding dis- 
continued. 


Skelp 


Fourth section application No. 23597, 
Iron or Steel Skelp—Houston to Mil- 
waukee. By Examiner Walter T. Can- 
trell. Recommends denial of authority to 
maintain rates for the transportation of 
iron or steel skelp, carloads, from Hous- 
ton, Tex., to Milwaukee, Wis., without 
observing the long-and-short-haul pro- 
vision of section 4 of the interstate com- 
merce act. The rate proposed in the title 
case was $13.69 a net ton, minimum 80.- 
000 pounds. Embraced in the report was 
Fourth section application No. 23779. 
asking relief over additional routes. 
Temporary relief had been granted by 
fourth section order No. 16088, entered 
August 16, 1948. The examiner said the 
circumstances disclosed did not justify 
maintenance of the “exceptionally low 
rate sought to be perpetuated” from 
Houston to Milwaukee, and maintenance 
of higher rates for much shorter hauls 
from intermediate points, especially 
when, he said, there appeared to be no 
reasonable prospect of a future move- 
ment to Milwaukee much, if any, greater 
than the sporadic movements which 
might conceivably occur to or from in- 
termediate points. 


* * BS 
ONE OF THE REASONS ior the claim 


situation being as serious as it is, 
throughout the transportation industry, 


is the fact that too much is taken for. 


granted as to the understanding of the 
employes concerning duties and respon- 
sibilities in their particular position.— 
Wittiam P. Downey, National Freight 
Claim Council, American Trucking Asso- 
ciations. 





MOTOR RECOMMENDED REPORTS 


Recommended orders in these reports 
become effective at expiration of 20 days 
from date of service of reports (25 days 
if general office of a party to a proceed- 
ing, or the office of the petitioner repre- 
senting him, is located at or west of El 


Paso, Tex., Salt Lake City, Utah, or 
Helena, Mont.) unless exceptions have 
been filed within the 20-day period, or 
the order has been stayed or postponed 
by the Commission. 


State in which applicant for certificate 
license or permit has home Office is shown 
below in “black face’? type, with name 
of town or city following. 


Gasoline Engines 


MC-C-1315, R.P.M. Manufacturing Co. 
v. Rock Island Motor Transit Co. By Ex- 
aminer Charles B. Norris. Recommends 
dismissal of complaint on finding ap- 
plicable and not shown unjust or un- 
reasonable, rates charged on seven ship- 
ments of gasoline engines from Clinton, 
Mich., to Kansas City, Mo., in period 
August 4, 1950-October 30, 1950. The 
examiner said, among other things, that 
a construction urged by the complain- 
ant was not conducive to clear tariff in- 
terpretation. 


Scrap Paper 


I. and S. M-3987, Scrap Paper—Cardi- 
nale Trucking Corporation. By Examiner 
W. T. Croft. Recommended that sus- 
pended schedules be ordered cancelled 
and proceeding discontinued on finding 
unlawful, schedule of minimum rates 
proposed by Cardinale Trucking Corpo- 
ration, Whippany, N.J. The examiner 
said that by schedules filed to become ef- 
fective November 15, 1951, Cardinale, a 
contract carrier, proposed to establish 
@ new minimum rate, stated as “.21c”, 
minimum 20,000 pounds, but without a 
definitely specified unit of weight, and 
apparently intended as 21 cents a 100 
pounds, applicable on waste or scrap 
paper between Lancaster, Pa., on one 
hand, and, on the other, New York, 
N.Y., 159 miles, and a so-called east 
Jersey area. The examiner said that on 
protest of the Midland Atlantic States 
Motor Carrier Conference, Inc., and of 
Trunk Line Territory railroads except 
the Chesapeake & Ohio, operation of the 
proposed schedules was suspended until 
June 14. The examiner concluded that 
the proposed minimum rate was un- 
reasonably low and said the schedules 
were also ambiguous. 


Certificates—Licenses—Permits 


California (Los Angeles)—MC-28895, 
Sub. 7, Belyea Truck Co., Extension—Ad- 
ditional Commodities. Certificate pro- 
posed. Commodities requiring special 
equipment or handling and contractors’ 
equipment and construction materials 
and supplies, not of unusual weight or 
size, between points in Los Angeles, 
Orange, Ventura, San Bernardino, River- 
side, San Diego and Imperial counties, 
Calif., on the one hand, and, on the other, 
points in Ariz., over irregular routes, with 
certain restrictions on commodities to be 
carried. 


Canada (Toronto, Ont.)—MC-113113, 
Carwil Transport, Ltd., Common Carrier. 
Denial of certificate proposed. General 
commodities, with exceptions, between 
Syracuse, N.Y., and U.S.-Canadian 
boundary at or near Grass Point, N.Y., 
over a regular route. 
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Colorado (Denver) —MC-68370, Sub. 4, 
Larson Transportation Co., Extension— 
U.S. Highway 6. Certificate proposed. 
General commodities, with exceptions, 
between Denver, Colo., and junction 
U.S. highways 6 and 40, over U.S. high- 
way 6, as an alternate route in connec- 
tion with regular route operation be- 
tween Denver and Craig, Colo., over 
U.S. highway 40, serving no intermediate 
points. 

Illinois (Chicago)—MC-67390, Sub. 10, 
Michigan Tri-State Motor Express, Inc., 
Extension—Alternate Route, US. High- 
way 20. Certificate proposed. General 
commodities, with exceptions, from Feb- 
Fuary 1 to April 30 each year, between 


- Chicago, Ill., and Detroit, Mich., over 


an alternate route in connection with 
operations between Milwaukee, Wis., and 
Detroit. 

Michigan (Grand Rapids)—MC-69833, 
Sub. 23, Associated Truck Lines, Inc., 
Extension—Alternate Routes—Fruitport, 
Mich. Certificate proposed. General 
commodities, with exceptions, (1) be- 
tween Spring Lake, Mich., and Fruit- 
port, Mich., over Ottawa county road 687, 
and (2) between Sparta, Mich., and 
Coopersville, Mich., and return, over de- 
scribed routes, serving no intermediate 
points, in connection with authorized 
regular route operations between Muske- 
gon and Grand Rapids, Mich. 

Michigan (Grand Rapids)—MC-59833, 
Sub. 27, Associated Truck Lines, Inc., 
Extension—Alternate Routes—Charlotte, 
Mich. Certificate proposed. General 
commodities, with exceptions, over va- 
rious alternate routes in Mich. in con- 
nection with regular-route operations be- 
tween Grand Rapids and Jackson, and 
between Flint and Wayne, Mich., serv- 
ing no intermediate points. 

New Jersey (Fairview) — MC-66582, 
Sub. 14, Orange & Black Bus Lines, Inc., 
Extension—Linwood Avenue. On further 
hearing, recommended that applicant be 
found fit, willing, and able properly to 
perform services for which it was pro- 
posed that authority be granted in rec- 
ommended order in instant proceeding 
served March 22, 1951, namely: passen- 
gers and their baggage, over a regular 
route, from and to specified points in 
N.J., serving all intermediate points. 

New Jersey (Newark)—MC-3647, Sub. 
137, Public Service Interstate Transpor- 
tation Co., Extension—Marginal Street, 
Union City, N.J. Certificate proposed. 
Passengers and their baggage, over speci- 
fied streets in Union City, N.J., serving 
no intermediate points. 

New Jersey (Perth Amboy)—MC-62249, 
Sub. 1, John Walsheck, Extension—Hud- 
son and Essex counties, N.J. Certificate 
proposed. Over irregular routes, soap, 
soap products, and vaseline, except in 
bulk, in tank vehicles, from Perth Amboy 
to points in Hudson and Essex counties, 
and empty containers on return, over 
irregular routes. 

New Jersey (Trenton)—MC-29850, Sub. 
1, Trenton-Phila. Coach Co., Extension— 
Fairless Hills, Pa. (Corrected report.) 
Certificate proposed. Passengers and 
their baggage, and express, between spe- 
cified points and over described routes 
in Pa., serving all intermediate points. 

New York (New York)—MC-66562, 
Sub. 1116, Railway Express Agency, Inc., 
Extension—New Castle, Pa. Certificate 
proposed. General commodities, moving 
in express service, serving Lowellville, O., 
as an off-route point in connection with 
operations between Youngstown, O., and 
New Castle, Pa., with the usual condi- 
tions. 

Ohio (Akron)—MC-108446, Sub. 12, 
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Fischbach Trucking Co., Extension— 
Green Camp, O. Permit proposed. Over 
irregular routes (1) commodities manu- 
factured, processed and dealt in by rub- 
ber and rubber products manufacturers, 
from Green Camp, O., to points in Ala., 
Conn., Ga., Mass., N.J., R.I., points in 
described areas in N.Y. and Pa., in the 
Chicago commercial zone, Chicago 
Heights, Ill., Knoxville, Chattanooga, 
Clarksville, and Nashville, Tenn., Jack- 
son, Laurel, Meridian, and Columbus, 
Miss., and (2) materials, supplies and 
equipment used in the conduct of such 
businesses in the reverse direction. 

Ohio (Cincinnati)—-MC-1505, Sub. 10, 
Capitol Greyhound Lines, Extension— 
Alternate Route-Relocated U.S. highway 
50. Certificate proposed. Passengers, bag- 
gage, express, mail, and newspapers, in 
the same vehicle with passengers or in 
separate vehicles, between Lawrenceville, 
Ill., and junction relocated U.S. highway 
50 and U.S. alternate highway 50 near 
Sumner, Ill., over the relocated highway, 
serving no intermediate points. 

Ohio (Columbus)—MC-108152, Sub. 2, 
D. T. & C., Inc., Extension—Off-Route 
Points. Certificate proposed. General 
commodities, with exceptions, serving (1) 
Packard Motor Car Co. plant about 3 
miles north of Utica, Mich. and (2) 
Chrysler Corporation plant about 8 miles 
north of Detroit, Mich., in connection 
with regular route operations between 
Columbus, O., and Detroit in MC-108152 
and Sub. 1, 


DEFENSE 
TRANSPORTATION 


Details of Mobilization 
Of Air Fleet for All-Out 


War Effort Made Public 


The joint program of the Depart- 
ments of Commerce and Defense for 
the use of civil aircraft in support of 
the military effort in the event of an 
all-out war was disclosed at a meet- 
ing of 150 airline executives in Wash- 
ington. 

Agreement on the program had been 


announced in December (T.W., Dec. 1, p. 
52 and Dec. 22, p. 56). 


The program, known as the civil re- 
serve air fleet plan, grew out of the joint 
agreement. Secretary of Commerce Saw- 
yer named the Defense Air Transport 
Administrator as “action agent” for the 
Department of Commerce, and Secretary 
of Defense Robert A. Lovett named the 
Secretary of the Air Force as the “action 
agent” for the Department of Defense. 


Secretary Sawyer told the air line 
executives that “this is one more step 
in an effort at cooperation and coordi- 
nation between the Department of De- 
fense and the Department of Commerce, 
recognizing the need that in an all-out 
emergency the Department of Defense 
shall have available to it whatever is 
hecessary in the way of civil aircraft, 
and at the same time recognizing that so 
far as possible the operation of civil 
aircraft should continue and should con- 


Pennsylvania (Pittsburgh)—MC-19201, 
Sub. 68, Pennsylvania Truck Lines, Inc., 
Extension—Regular Routes, Pennsyl- 
vania. Certificate proposed. General 
commodities, with exceptions, between 
described points over specified routes in 
Pa., serving all intermediate points sta- 
tions on the rail lines of the Pennsylvania 
Railroad Co., with the usual conditions. 

Texas (Algoa)—MC-113232, G. E. 
Moore, dba G. E. M. Truck Lines, Com- 
mon Carrier. Certificate proposed. 
Raw milk, cream, and _ condensed 
skimmed milk, from Tulsa, Okla., to Gal- 
veston, Tex., and empty containers on re- 
turn, over irregular routes. 


Texas (Dallas)—-MC-107586, Sub. 9, 
Continental Bus System, Inc., Exten- 
sion—Golden, Colo. Certificate proposed. 
Passengers, baggage, express, mail, and 
newspapers, Over regular routes between 
Colo. points. 

Texas (Dallas)—-MC-112713, Sub. 21, 
Yellow Transit Freight Lines, Inc., Ex- 
tension—Alternate Route. Certificate 
proposed. General commodities, with ex- 
ceptions, between Detroit, Mich., and 
Indianapolis, Ind., over a described alter- 
nate route, serving no _ intermediate 
points. 

Vermont (East Barre)—MC-112598, 
Thomas H. Dwyer, dba Thomas H. Dwyer 
Co., Common Carrier. Denial of certifi- 
cate proposed. Granite, over irregular 
routes, from Barre to points in Md., Del., 
and D.C. 





tinue under the management of the air- 
lines now operating them. 


“This agreement and the implement- 
ing documents are a most encouraging 
evidence of a coordinated government 
effort and preparation ahead of time 
rather than on the spur of the moment 
for an all-out emergency.” 

Air Force Secretary Thomas K. Fin- 
letter, following Secretary Sawyer, said 
that the Air Force was “ready, willing 
and able at once” to negotiate with the 
air line companies for the essential 
modifications to ready the airplanes for 
long-range operations contemplated un- 
der the plan. Secretary Finletter also 
pointed out that the national interest, 
even in all-out emergency, would re- 
quire continuation of civil air transport 
service. 

Ray W. Ireland, of the Defense Air- 
Transportation Administration, was 
chairman of the meeting. Major Gen- 
eral Joseph Smith, Commander of Mili- 
tary Air Transport Service, was the 
military spokesman. Donald W. Nyrop, 
chairman of the Civil Aeronautics 
Board; Fred B. Lee, deputy administra- 
tor of the Civil Aeronautics Administra- 
tion, and Merrill Armour, Federal Civil 
Defense Administration, discussed the 
plan as it affected their agencies. 


Planes Involved 


Newsmen were told, after the meeting 
with the airline executives, that about 
400 commercial planes, now in use by 
the scheduled air lines, had been desig- 
nated for necessary modifications to fit 
them for long-range flights in the event 
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they were taken over for military service 
in a war effort. 

Under the plan, the planes not used 
by the military would be allocated by 
the Civil Aeronautics Board to permit 
the maintenance of existing routes. It 
was said that, by adding sets, and by 
the greater use of two-engine planes, it 
was estimated that the 1951 volume of 
civilian traffic could be handled by the 
air lines and that a priorities board for 
civilian travel would be set up. 

General Smith said the reserve fleet 
was required to fulfill the expected re- 
quirements under war plans beyond that 
which the Military Air Transport Service 
could provide. The reserve fleet was 
said to include: 

1. 91 DC-4, DC-6, Constellation and 
Stratocruiser planes, making up the 
first-line reserve that would go into serv- 
ice immediately on “D-Day” for the 
duration of the war period. 

2. An additional 240 of the same types 
would make up a second-line reserve 
for use by the military to meet peak 
demands, being returned to civilian serv- 
ice between such peak periods. 

3. An added group of 31 planes would 
be modified for second-line use in 30 
days after “D-day.” 

4. Included in the reserve fleet are 38 
DC-4’s now leased from the military by 
civil air lines. 

It was estimated that modification of 
the plans for military use would cost 
about $10,000,000, and would take about 
@ year. 

Mr. Ireland said that the reserve would 
include a majority of the four-engine 
planes of the nation, but less than one- 
third of the total of 1,469 commercial 
transport planes. 

As to personnel, the formal plan for 
establishing the civil reserve air fleet 
said it was assumed that militarization 
of operations, if any, would be held to a 
minimum and would be by segment of 
operation or by areas. 

It said that a substantial portion of 
contractor personnel in any area affected 
by militarization would probably have 
reserve status. These people should be 
called to duty in place and continued 
on the same duties in their military 
status, the plan provided. 

Also, it said, there might and probably 
would be a number of contractor per- 
sonnel in the affected area who did not 
have reserve status. M.A.T.S. might de- 
sire to militarize those people by direct 
enlistment or by granting them U.S.A. 
F.R. or A.U.S. commissioners “as appro- 
priate,” it added 


Great Lakes Grain, Ore 
Tank Ships to Load Heavy 


The U.S. Coast Guard has acted to 
permit heavier loading of Great Lakes 
vessels carrying iron ore and grain, and 
of tank ships carrying petroleum, in the 
coming navigation season. 

At the request of the Defense Trans- 
port Administration, the Coast Guard 
has granted a vessel loading waiver. An 
announcement by D.T.A. Administrator 
Knudson said that the waiver would 
permit deeper loading of the Great Lakes 
bulk carriers and tank ships in the 1952 
navigation season. He said the waiver 
would permit the loading of those ships 
to the summer load line mark from May 


' 1 through May 15, and loading to 


“emergency summer marks” from May 
16 through September 15. 
The announcement said that - each 
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vessel would be considered separately, 
with attention given to age, strength, 
and other factors. 

John P. Coakley, director of D.T.A.’s 
inland water transport division, said that 
granting of the waiver would materially 
aid iron ore and grain movements, as 
well as petroleum shipments, on the 
Great Lakes in the 1952 navigation sea- 
son. 





Railroads Dissatisfied 
With Allotments for 
Engines, Cars, Rails 


Dissatisfaction with the continued 
low quarterly allotments for the pro- 
duction of locomotives and freight 
cars as well as with the low tonnage 
of steel for the manufacture of rails 
has been voiced by the nation’s rail- 
road operators. 


The railroad industry advisory com- 
mittee, at a meeting with the National 
Production Authority, Department of 
Commerce, was critical of the Defense 
Production Administration’s decisions in 
not fully supporting the requirements as 
presented by the Defense Transport Ad- 
ministration and N.P.A.’s railroad equip- 
ment division. 

Committee members said they could 
not understand why the locomotive and 
freight car program was suffering drastic 
curtailment when they had information 
that steel is plentiful. The railroad op- 
erators reported having no difficulty in 
placing their controlled material “tickets” 
for steel, although they admitted that 
bars particularly are hard to get. 

The operators reported that “steel 
salesmen are parking on our doorsteps 
soliciting orders”. They added that “our 
problem is not one of being unable to 
obtain steel, but one of getting enough 
C.M.P. tickets giving us authority to 
acquire the steel we need”. They said 
they were at a loss to understand where 
all of the nation’s expanded output of 
steel was going. 

N.P.A. officials said that the third 
quarter allotment of materials, already 
formally approved by D.P.A., would per- 
mit the production of 800 locomotives 
and 24,939 freight cars. D.P.A. has given 
tentative approval of 387,000 tons of steel 
for rails (T.W., March 29, p. 256). 

The N.P.A. said that the breakdown 
in the number of locomotives for domes- 
tic, industrial, military and export had 
not yet been determined. The railroad 
equipment division was asking for the 
programming of 150 more locomotives, it 
added. The N.P.A. continued: 

“Of the 24,939 freight cars, 20,776 will 
be for domestic use, 200 tank cars, 1,439 
for industrial and 724 for military use. 

“The committee recommended: 

“1. That N.P.A. employ several indus- 
try-experienced consultants to review 
general appeals for supplemental allot- 
ments before they are formally presented 
by the Defense Transport Administra- 
tion and N.P.A. to the D.P.A. require- 
ments committee, which makes the final 
determination of allotments to claimant 
agencies and N.P.A. industry divisions. 
*“2. That the minimum allotment of 
steel for the production of rails should 


not. be less than 400,000 tons per quarter 
and that these rails go directly to the 
railroads. The committee said that the 
railroad industry could use a quarterly 
allotment of 450,000 tons of steel for rails. 

“3. That the committee be’summoned 
to Washington sufficiently in advance of 
D.T.A.-N.P.A.’s_ determination of the 
fourth quarter requirements so that it 
can participate actively in the presenta- 
tion of documentation to support the re- 
quest before it is submitted to D.P.A.’s 
requirements committee for final action. 

“N.P.A. agreed to consider the recom- 
mendations. 

“Agency officials reported they will 
soon amend M-73, the order which gov- 
erns maintenance, repair and operating 
supplies for rail transportation systems. 
Two changes will be made: (1) increasing 
the dollar limitation on the acquisition 
of products and materials other than 
controlled materials from $750 to $2,500, 
and (2) eliminating the necessity of re- 
porting inventories in N.P.A.F.-105. The 
railroad operators said they are able to 
get all the M.R.O. materials they need. 
In fact, some are returning M.R.O. ma- 
terials to N.P.A. for redistribution, a por- 
tion of it being assigned for the produc- 
tion of new freight cars. 


“N.P.A. announced that the proposed 
rail conservation order is being tempo- 
rarily shelved. If N.P.A.’s railroad equip- 
ment division is unable to obtain the 
allotment of 400,000 tons of steel for 
rails in each of the third and fourth 
quarters, it will be necessary to issue the 
conservation order.” 


Price Control Ended as to 
Port Services Provided by 


State and Local Government 


Director Arnall, of the Office of 
Price Stabilization, has _ issued 
amendment 9 to “general overriding 
regulation 14” of the O.PS., so as to 
exempt from ceiling price regulation 
the charges for services supplied di- 
rectly by federal, state or local gov- 
ernment, or any agency of such gov- 
ernment, in operation of terminal, 
dock, or warehousing facilities. 


Senator Knowland, of California, re- 
cently called attention of the Senate to 
a protest from the Oakland Board of 
Port Commissioners concerning exercise 
of price control by the O.P.S. with re- 
spect to rates and charges of public 
and private marine terminal operators 
(T.W., March 1, p. 60). 

In a “statement of considerations” 
concerning the new amendment, Price 
Stabilization Director Arnall said that 
amendment 2 to “general overriding 
regulation 14,” effective September 19, 
1951, included a new provision that had 
the effect of exempting “governmental” 
services generally, but that terminal, 
dock and warehousing services were 
specifically excluded from that exemp- 
tion and “hence remained subject to 
ceiling price control.” 

“On further consideration,” the state- 
ment continued, “the Director (of Price 
Stabilization) is of the opinion that the 
rationale supporting the exemption of 
‘governmental’ services generally should 
be applied to terminal, dock and ware- 
housing services supplied directly by 
government authorities or agencies 
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thereof. The services here involved have 
as their basic purpose the stimulation 
of commerce to or through the particular 
area or locality in question for the bene- 
fit of the general public. Hence, the 
charging of unreasonable or oppressive 
rates would defeat the very purposes for 
which the operations are instituted. For 
these reasons, the Director is of the 
opinion that the governmental bodies 
which operate such facilities will guard 
against any abuse in the matter of 
charges made for the services, and there- 
fore such terminal, dock and warehouse 
operations should be included in the gen- 
eral exemption of ‘governmental’ serv- 
ices... 

“This amendment 9 to general over- 
riding regulation 14 shall be effective 
March 26, 1952.” 


Wilson Reports Progress 


In Expansion of Transport 


In his fifth and final quarterly report 
to the President as Director of Defense 
Mobilization, submitted March 31, Charles 
E. Wilson said expansion of transporta- 
tion facilities was progressing. Said he: 

“To meet anticipated increases in 
transportation requirements of the mo- 
bilization program, the country’s trans- 
portation system is being moderately 
expanded. 

“The freight car fleet is expected to 
increase by approximately 30,000 cars 
during 1952, to a total of about 2,075,000 
by the year end. This is expected to be 
accomplished through output of 90,000 
new freight cars of all types and through 
holding retirement of old cars to a mini- 
mum. 

“Nearly 2,000 new Diesel locomotives 
are being added this year to the 12,300 
owned by the railroads in January. As 
3,800 old steam locomotives are being re- 
tired, the total tractive effort available 
at the end of 1952 will be reduced by a 
net 3 per cent. However, the majority of 
existing steam locomotives are obsolete 
and need to be replaced with modern 
motive power. 

“To help carry the steadily increasing 
volume of highway traffic, more than 
12,000 miles of new highways are under 
way with federal aid. An additional 4,700 
miles of new construction and 12,000 miles 
of highway rehabilitation have been pro- 
grammed. This is supplemented by con- 
struction financed wholly by state and 
local governments. 

“Construction of merchant ships in 
United States yards will continue at an 
active rate during 1952, after which, based 
on present indications, the workload will 
drop. Tankers now under construction 
or on order in American shipyards total 
52, of which half are for United States 
and half for foreign rezistry. Govern- 
ment funds are providing for the con- 
struction of 35 large, fast dry-cargo 
vessels of the Mariner class, the first of 
which was launched on February 29. 


“A total of 12 million tons of annual 
carrying capacity, or 6 per cent, is being 
added to the Great Lakes fleet. Fourteen 
new ore carriers are under construction, 
of which nine are expected to be com- 
pleted before the end of the 1952 navi- 
gation season. These, together with the 
conversion and repowering of other ves- 
sels, should add an estimated 614 million 
tons lifting capacity on the Great Lakes 
this year. 

“The development of new sources of 
iron ore, now greatly accelerated, will 
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become more marked each year. Vene- 
zuelan production in 1952 is expected to 
be more than a million tons, or double 
that of 1951. The first production from 
the Quebec-Labrador deposits is expected 
in 1954. By 1956, as shown in the accom- 
panying chart, an estimated 17 per cent 
of our total supply will be imported. 


“The need to develop a secure shipping 
route from the Quebec-Labrador area 
gives urgency to legislation authorizing 
development of the St. Lawrence Seaway, 
now pending in the Congress. 


“To supplement the supply of high 
grade iron ore needed for our growing 
steel industry, a capacity goal for process- 
ing of taconite—a very hard iron-bearing 
rock—has been set at an output of 15 
million gross tons of iron concentrate 
annually by the beginning of 1956. To 
obtain this amount, 45 million tons of 
taconite will have to be processed. Since 
reserves of taconite are regarded as prac- 
tically inexhaustible, their use is expected 
to be an important factor in making up 
for the anticipated decline in high-grade 
shipping ore from the Mesabi range of 
Minnesota.” 





N.P.A. Reports on Fourth 
Quarter ‘51 Packaging 


The National Production Authority 
says that the supply and demand of con- 
tainers continues to be in balance that 
it is expected that “all requirements for 
the remainder of 1952 will be met.” 


The statement was contained in a re- 
port for the fourth quarter of 1951, pre- 
pared by the containers and packaging 
division of the N.P.A. The report also 
reviewed industry activity for 1951. 


Many factors were responsible for. 


bringing about the balance between sup- 
ply and demand, including the extension 
of the military preparedness program, 
the increased supply of basic raw ma- 
terials, and the depletion of containers 
inventories to below normal levels by 
many users, the N.P.A. said. It added 
that it was felt that users’ slower pur- 
chases of containers were influenced by 
lack of military business coupled with a 
turn-back by the military of substantial 
quantities of allotted critical materials. 


Among the items treated in the report 
were corrugated and solid fibre shipping 
containers. The N.P.A. said that box 
plant consumption of container board 
in the fourth quarter remained stable 
compared to the third quarter and that 
a slight season pick-up in demand early 
in the fourth quarter was less than the 
volume anticipated. As to fibre cans and 
tubes, the report said fourth quarter op- 
erations were at what the industry con- 
sidered a fairly normal level and that 
sales were up about 10 per cent from the 
third quarter. 


It said that the production of fibre 
drums was down “from the active fourth 
quarter of 1950,” and lower than the 
third 1951 quarter. It said that 1951 
production was estimated to be about 
2 — below the 26,000 units produced 
in . 


The N.P.A. said that a seasonal de- 
cline, in addition to a general softening 
of business conditions, and heavy inven- 
tories in packers’ possession, were respon- 
sible for a drop of 5,270,741 gross, or 17.5 
ber cent in total shipments of glass con- 
tainers from the third quarter. 

It said that metal can shipments were 
generally lower than the third 1951 quar- 


ter and the fourth 1950 quarter due to 
seasonal factors. 

The demand for strapping continued 
strong from the third quarter as pro- 
duction increased about 20 per cent, said 
the N.P.A., and that the tight steel sit- 
uation eased in the fourth quarter as 
deliveries from mills improved. 

Fourth quarter shipments of steel 
drums and pails were down in virtually 
all categories compared with the same 
quarter of 1950, and were also lower than 
the third 1951 quarter, the N.P.A. said. 
It added that the improved drum supply 
situation resulted from a general decline 
in business conditions. 





More Government Ships 


Ordered to Reserve 


The National Shipping Authority has 
announced that an additional 144 ships 
have been ordered withdrawn from op- 
eration and returned to the reserve fleets. 
It said the ships were operated by 45 
general agents. 

The agency said that these with- 
drawals would bring the total of N. S. A. 
ships ordered out of active service to 266, 
adding that all but one were Liberty 
ships. It said that, previously, 26 ships 
which were in process of reactivation 
had been ordered returned to reserve. 

As of March 1, the N. S. A. said, its 
active fleet numbered 527 vessels. That 
number fluctuated as ships were returned 
to reserve anchorage or as presently bare- 
boat chartered ships were transferred to 
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general agency status, it added. The 
agency continued: 

“The 266 ships have been carrying coal 
and grain to Europe and India under 
programs sponsored by the Mutual Secu- 
rity Agency. The N:S.A. fleet has carried 
more than 14,000,000 tons of cargo and 
made approximately 1,400 voyages. 


“Withdrawal of the N.S.A. ships from 
the bulk trades is in conformance with 
the announced policy of the N.S.A. not 
to maintain any of its ships in service 
when there are privately-owned Ameri- 
can flag vessels available to handle the 
cargo offered. 

“The vessels ordered out of active serv- 
ice will be returned to the reserve fleets 
upon completion of their current voyages 
and after drydocking and voyage repairs 
are made.” 





Strapping Order Revoked 


The National Production Authority has 
announced revocation of order M-59, 
described as the basic order controlling 
the use and inventory of metal strap- 
ping. 

The order was issued May 1, 1951, said 
the N.P.A., to conserve steel by prevent- 
ing unnecessary use of strapping on light 
packages. 

“Indications are that there are ample 
supplies of steel strapping to meet all 
immediate and foreseeable require- 
ments,” said Robert de S. Couch, di- 
rector of the N.P.A. containers and pack- 
aging division. 


CIVIL AERONAUTICS 
SOA 
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Rail Brief in Air Line 
Rights Case Warns of 
Transport ‘Oversupply’ 


Six railroads operating in the 
northwest have filed a brief with the 
Civil Aeronauti¢s Board in No. 4052 
et al., Mid-West Airlines, Inc., a pro- 
ceeding involving renewal of the air 
line’s temporary certificate, and ex- 
tension of its operations to Denver 
Colo. The railroads oppose renewal 
of the certificate. 


The railroads were the Burlington, the 
North Western, the Milwaukee, the Rock 
Island, the Union Pacific, and the Chi- 
cago, St. Paul, Minneapolis & Omaha. 

They had asked the board to permit 
them to intervene, and had also asked 
that the case be reopened. However, the 
board said the report of one of its ex- 
aminers had been issued and the date 
for filing exceptions had passed when 
the railroads made their request. The 
board, therefore, permitted the railroads 
to participate as “amici,” and extended 
the time for the filing of briefs, permit- 
ting the railroads to file their brief. 

The railroads asserted that the appli- 
cant had not proved public need. They 
said that nothing in the declaration of 


policy contained in section 2 of the civil 
aeronautics act, to which they said the 
majority had referred in the Air Freight 
Case, 10 C.A.B. 572, repealed or mini- 
mized the necessity on the part of an 
applicant to show public need for the 
service it proposed to render. 
The railroads continued: 


“True, the board is directed to con- 
sider ‘among other things’ the develop- 
ment of an air transportation system, 
and the encouragement and develop- 
ment of civil aeronautics. That is to 
say, the board may hear and weigh evi- 
dence touching upon those considera- 
tions, but the statute does not say and 
the board has never asserted that such 
considerations and such evidence render 
unnecessary proof of public need. 

“Moreover—and we believe this con- 
trolling—there is nothing in the record 
here showing or tending to show that 
the renewal of Mid-West’s certificate, 
under the direction of Purdue Research 
Foundation or otherwise, will meet the 
several standards of the declaration of 
policy, or any of them, to any different 
or greater degree than any other appli- 
cant for whose service no substantial 
public need has been shown.” 

Referring to a statement in the Air 
Freight Case, that the board must take 
into account considerations of future 
welfare related to the development of 
a new type of air commerce, the rail- 
roads said there was nothing to show 
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that Mid-West, under Purdue’s manage- 
ment, would contribute to the develop- 
ment of a new type of air commerce, or 
do anything else which would afford a 
valid basis fur the exercise by the board 
of its promotional functions. They added 
that the case was not presented on any 
such theory, but consisted of testimony 
and exhibits of the conventional type 
“designed to induce the board to believe 
that an air carrier in territory having 
abundant and good transportation, which 
could not maintain solvency even with 
governmental subsidies amounting to 90 
per cent of its operating costs, coula 
somehow evolve into a going business by 
using larger airplanes...” 


After saying no member of Purdue 
University’s academic staff had testified, 
and that there was no indication that 
the university had formulated any posi- 
tive program of utilizing the air line in 
connection with its academic functions, 
the railroads asserted that renewal of 
Mid-West’s certificate, and its operation 
with financial aid from the taxpayers 
and Purdue endownments, would run 
directly counter to section 2(c) of the 
civil aeronautics act. That section, it 
said, declared it the duty of the board 
to consider “the promotion of adequate, 
economical, and efficient service by air 
carriers at reasonable charges without 
unjust discriminations, undue pref- 
ences or advantages, or unfair or de- 
structive competitive practices.” 


They further asserted that acquisition 
of control of the air line by Purdue, 
while it assured the provision of ad- 
equate funds and “perhaps improved 
management,” bore not on convenience 
and necessity but on fitness ad ability. 
The railroads said the examiner had lost 
sight of that distinction. 


Danger of Transport Oversupply 


As to the proposed Denver exten- 
sion, the railroads asserted that the rec- 
ord on that subject was “noteworthy” 
chiefly by reason of the absence of any 
indication of interest in that community 
in the proposed extension, as recom- 
mended by the examiner. ‘They added 
that the record showed that Denver had 
exceptional air, rail and highway trans- 
portation, and that it was manifest from 
the record that one result of the exten- 
sion would be to increase governmental 
subsidy for mail service which the Post 
Office Department said was not needed. 


The railroads asserted that the pub- 
lic interest required that “all public 
transportation serving the involved ter- 
ritory be considered by the board.” Un- 
der a sub-heading, “The Danger of an 
Oversupply of Transportation,” 
stated: 


“In the contest between domestic car- 
riers for position, which is constantly 
going on, one of the probable conse- 
quences sometimes overlooked is an 
oversupply of public transportation. Ob- 
viously, this presents serious possibilities 
for the carriers and for the national 
economy. The only effective instru- 
mentalities to prevent this are the regu- 
latory agencies.” 


The railroads asserted that the pro- 
ceeding involved an important principle 
and that they were unable to find that 
the board had ever issued or renewed a 
certificate “upon so inadequate a show- 
ing.” 

as to the right of surface carriers to 


they. 


be heard, the railroads said that early 
expressions of the board gave rise to the 
implication that the services and facili- 
ties of surface carriers and the economic 
impact on them were factors which th: 
board should consider in economic cases, 
and that the long-standing practice of 
stipulating into the record, with the 
board’s consent, the Official Guide of the 
Railways and Russell’s Motor Bus Guide 
would appear to confirm that implication. 
They asserted that “as an important 
segment of the American transportation 
system,” railroads, which by reason of 
their location or for other reasons would 
or might be affected by the determina- 
tion of applications under the economic 
provisions of the civil aeronautics act, 
were entitled to be heard to the same 
extent as carriers similarly situated. 
That position, they asserted, “is wholly 
— with titles IV and X of the 
act.” 

In conclusion, the railroads said that 
the board should follow the principles 
enunciated in No. 857, Local, Feeder and 
Pick-up Air Service, 6 C.A.B. 1, requiring, 
among other things, that carriers meet 
the test of public convenience and neces- 
sity oy showing a need for the service, 
and that the board should deny Mid- 
West’s application. 


C.A.B. Refuses to Reopen 


Cross-Country Coach Case 


The Civil Aeronautics Board, by an 
order in No. 3397 et al., Airline Trans- 
port Carriers, Inc., has denied petitions 
of four air lines for reconsideration, 
reargument, reopening of the record and 
modification of the board’s order of No- 
vember 7, 1951, in No. 3397 et al., Trans- 
continental Coach-Type Service Case. 

In that proceeding the board denied 
applications of those four air lines—Air 
America, Inc., California Eastern Air- 
ways, Inc., Trans American Airways, Inc., 
and Great Lakes Airlines, Inc., for au- 
thority to engage in air coach services 
to be conducted without limitation as 
to the number of schedules operated. 
The board also deferred other portions of 
the applications for decision with, or 
after, decision in an investigation into 
the non-scheduled air services performed 
by 63 large irregular air carriers (T.W., 
Nov. 17, 1951, p. 54). 


Joseph P. Adams, member of the 
C.A.B., “concurring and dissenting” from 
the opinion, and expressing the view 
that one or more of the applicants ought 
to be granted authority to operate a 
“demand type” transcontinental low- 
fare coach service, also dissented from 
the instant order. 


The board said that the petitions 
failed to set forth grounds sufficient to 
warrant the granting of any of the relief 
requested. 

Member Adams said his principal con- 
cern, as it was in his dissent from the 
November report, was the lack of ad- 
equate development of low-fare air coach 
traffic in the past five years by the cer- 
tificated transcontinental carriers. While 
he said that those carriers had taken 
some steps in support of the board’s 
view that they ought to develop the 
coach-type service, he added that “there 
are also significant indications, I think, 
that at this time many of the certificated 
carriers have greeted the coach program 
with less than enthusiastic support.” 
Such indications, he said, included by- 
passing the night-coach service policy 
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by scheduling late evening flights just 
outside the night-coach time limits, and 
a@ recent move to increase all fares, both 
regular and coach. 


C.A.B. Cuts Braniff Mail 
Pay Rate by 38 Per Cent 


The Civil Aeronautics Board has is- 
sued a statement of tentative findings 
and conclusions and a “show cause” 
order in No. 5142, Braniff Airways, Inc. 
—Domestic Operations, requiring the 
carrier to show why a rate of 53 cents 
a mail ton-mile should not be estab- 
lished as fair and reasonable compensa- 
tion for Braniff’s domestic operations 
for a future year beginning October 1, 
1951. 

The proceeding was initiated by the 
board October 1, 1951, to determine 
whether the then final mail rates for 
the domestic operations of Braniff and 
six other domestic trunkline carriers were 
excessive and, if so, to establish such 
reduced rates as the circumstances war- 
ranted. 

As to the need of Braniff, the board 
said that non-mail revenues and operat- 
ing expenses as recognized for rate-mak- 
ing purposes for the future year indi- 
cated an operating profit before mail 
pay of $753,000. Mail pay at the 53- 
cent rate, it said, was estimated to 
amount to $911,000 based on a future 
volume of mail ton-miles 15 per cent 
greater than in the twelve-month period 
ended September 30, 1951. 

The board said that the $911,000 for 
the future year was a 38 per cent re- 
duction from the mail pay of $1,476,000 
in the aforementioned twelve-month pe- 
riod. The board said it was apparent 
that net operating income estimated at 
$1,664,000 for the future year, with a net 
profit of $804,000 after income taxes, in- 
dicated that Braniff’s domestic services 
in the future vear could reasonably be 
expected to achieve a_ self-sufficient 
status where no element of subsidy was 
required in the mail rate. 


Limited Rights Denied 


To Irregular Air Line 


The Civil Aeronautics Board, by an 
order in No. 5182, New England Air Ex- 
press, Inc., Suspension of Letter of Regis- 
tration, has denied without prejudice, a 
petition of the carrier for lifting of the 
suspension of its letter of registration to 
permit it to engage in military and cargo 
transportation. 

Late in December the board suspended 
New England’s letter of registration as a 
large irregular air carrier until it dem- 
onstrated financial fitness, managerial 
ability, necessary facilities and arrange- 
ments to operate with due regard for 
the rights and welfare of the traveling 
public, and that it would continue in full 
compliance with the board’s economic 
regulations (T.W., Jan. 5, p. 47). 

The board said arrangements had been 
made for a change in ownership of stock 
of the carrier and in management. 

It said the carrier was still involved 
in reorganization proceedings and that, 
even for the limited operations contem- 
plated, its financial condition would ob- 
viously be inadequate, after a loan of 
$25,000 by the new manager of the car- 
rier had been paid. Adequate capita! 
requirements, the board said, were ap- 
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plicable to dealings with the military, 
and to the contemplated operations in 
cargo transportation. 





Air Travel Agency Ruling 


By an order in Agreement C.A.B. No. 
5617, Air Traffic Conference of America, 
the Civil Aeronautics Board has ap- 
proved a resolution submitted by A.T. 
C.A., governing procedure in submitting 
amendments of sales agency agreements 
to conference agents. 


The board added a proviso to its ap- 
proval that if, during the 90 days prior 
to the effective date of an amendment to 
the standard form of sales agency agree- 
ment, the board either (1) ordered a 
hearing on such amendment, or (2) no- 
tify A.T.C.A. in writing that further 
study of the agreement was deemed 
necessary, the amendment should not be- 
come effective until 15 days subsequent 
to any approval thereof by the board. 


The board said the resolution provided 
generally fcr (1) the submission of any 
amendment to the sales agency agree- 
ment to all A.T.C.A. agents 90 days 
prior to its effective date; (2) the issu- 
ance of a warning letter to agents failing 
to execute the amendment within 60 
days thereafter, and (3) the cancellation 
of the agency agreement with each 
agent who failed to. return a properly 
executed amendment by the end of the 
90-day period. 


The American Society of Travel 
Agents, Inc., protested the proposed 
cancellation provision, and obtained the 
condition in the board’s order. 


Flower Air Rights 


The Civil Aeronautics Board, by an 
order in No. 5416, Riddle Aviation Co., 
has temporarily authorized that air line 
to operate flights from West Palm 
Beach, Fort Pierce, Palatka and Jack- 
sonville, Fla., to New York City, re- 
stricted to the air transportation of 
shipments of flowers originating at the 
aforesaid Florida points and destined to 
consignees in the New York area. 

The board said that Riddle had shown, 
in support of its application to be re- 
lieved of enforcement of the board’s 
economic regulations which would pre- 
vent the carrier from offering the serv- 
ice, that in the first six weeks of this 
year it had provided air transportation 
from Boca Raton, Fla., for about 275,000 
pounds of flowers grown in the surround- 
ing area, that West Palm Beach would 
be a far more convenient embarkation 
point, and that an additional 550,000 
pounds of flowers would be available 
for shipment from that point, as well as 
substantially greater quantities of flowers 
at the other point. 


Riddle’s application was opposed by 
Delta Air Lines, Eastern Air Lines, and 
U.S. Airlines. 


Bonanza Mail Pay Made Final 


The Civil Aeronautics Board, by an 
order in No. 4240, Bonanza Air Lines, 
Inc., has fixed as final the following com- 
pelisation to that carrier for transporting 
mail over its entire system: 

For the period December 19, 1949, 
through September 30, 1951, inclusive, 
the sum of $1,067,195, equivalent to a 
rate of 65.75 cents a revenue plane-mile 
flown in scheduled service. 





For the period October 1, 1951, through 
December 31, 1951, inclusive, the sum 
of $177,956, equivalent to 73.73 cents a 
revenue plane-mile flown in scheduled 
service. 

A base rate of 84.65 cents a scheduled 
mile flown in each calendar month from 
January 1, 1952, to December 31, 1952, 
and of 73.60 cents on and after January 
1, 1953, applied in accordance with a 
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formula set out in the order. The board 
provides that the mail pay should not 
be less in any month than the amount 
derived by multiplying $1.48 by the mail 
ton-mile carried in the month. The 
compensation provided by the order is 
to be inclusive of and not in addition to 
mail compensation heretofore received 
by the carrier for mail transported on 
and after December 19, 1949. 


FEDERAL MARITIME 
BOARD NEWS 





American Export to Lose 
Operating Subsidy If It 
Rejects Ship Price Boost 


American Export Lines, Inc., has 
been given until April 30 to accept 
findings of the Federal Maritime 
Board that add more than $5,000,000 
to the cost of the passenger liners 
“Independence” and “Constitution” 
above the price agreed on between 
Export and the former Maritime 
Commission in a construction subsidy 
contract signed in 1948. 


The board, and its chairman in a con- 
curring statement, say that the merchant 
marine act, 1936, under which redetermi- 
nation of the price of the vessels was 
made, should be amended to eliminate 
present uncertainties. The chairman 
said such amendments were necessary 
or building of passenger ships under 
the act would be difficult. 

According to the report of the board 
refusal to accept the redetermined price 
will automatically end Export’s operat- 
ing subsidy contract also. The findings 
of the board are in a report bearing no 
number, carrying the title, “In the Matter 
of the Review and Redetermination of 
the Vessel Sales Prices of the S.S. Inde- 
pendence and SS. Constitution to 
American Export Lines, Inc., Pursuant to 
Title V of the Merchant Marine Act, 
1936, as Amended.” 


The Maritime Commission, said the 
report of the Federal Maritime Board 
(successor to the M.C.), had advised 
Export on November 22, 1948, that it had 
made the findings prerequisite under 
sections 501 and 502 of the merchant 
marine act, to the sale of a vessel “at a 
price corresponding to the estimated 
cost . . . of building such vessel in a 
foreign shipyard” as provided by section 
502. The letter computed the selling 
price to the applicant for each vessel at 
$11,956,285, the board said. It also said 
that “when executed the contracts in- 
cluded provision for redetermination of 
the vessels’ sales prices by the board .. .” 

After a lengthy discussion, in which it 
described the method followed in deter- 
mining that the best estimate of the 1948 
cost of the two vessels, using Netherlands 
costs for comparison, ‘would be $17,308,- 
000 each, the board said that, if the act 
was to accomplish the purpose for which 
it was designed, it seemed clear that “the 
present uncertainties and indefiniteness 
in the relations between the operator 
and the government, such as have been 


experienced in this case, must be re- 
placed with a degree of certainty and 
definiteness as well as reasonable 
promptness in defining what those re- 
lations shall be.” It observed that cor- 
rective measures should be considered as 
pointed out by the fourth intermediate 
report of the House committee on. ex- 
penditures in the executive departments, 
H. R. Rep. No. 1423, 81st Cong., 1st ses- 
sion—called the “Hardy report.” 


Consequences of Refusal 


The board said that Export, under the 
contracts, might refuse to accept the 
redetermined price and might terminate 
the agreement in toto. In the latter 
event, it said, the vessels should be re- 
turned to the government, Export to pay 
charter hire for their use at the rate: of 
81% per cent a year of the government’s 
redetermined sales price plus one-half 
of Export’s total net profits from the 
operation of each ship. Furthermore, 
said the board, Export’s operating-dif- 
ferential subsidy agreement of June 6, 
1951, provided that if Export failed to ac- 
cept the board’s redetermination of the 
sales prices of the “Independence” and 
“Constitution,” then Export’s operating 
subsidy contract as to all its vessels “shall 
terminate automatically on December 31, 
1952.” 


Chairman’s Recommendations 


Chairman Cochrane, who is also Mari- 
time Administrator, in a concurring 
statement, reviewed the difficulties of 
making accurate cost estimates, observ- 
ing that the high bid on the new 
“Mariner Class” type vessels to be built 
in blocks of five was 35 per cent above 
the low bid. He said that, while the 
1936 act, in section 502(b), purported 
to present a _ precise, mathematical 
formula for determining the construc- 
tion-differential subsidy for a new ship, 
“it actually presents a practical impos- 
sibility from the administrative point 
of view.” 

He said the amount of the subsidy 
was important to the board and to the 
prospective steamship operator in plan- 
ning what kind of a ship a trade route 
could support. It was even more im- 
portant, he said, that, once determined 
and made a matter of contract, the 
subsidy rate should remain fixed. He 
continued: 

“TI recommend most earnestly in the 
interest of these two essential objectives 
and to avoid a repetition of the grave 
difficulty which has developed in the 
present case, that the law be amended 
to permit a predetermination from time 
to time of the subsidy rate which can 
be approved objectively and free from 
specific application if possible; so that 
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future contracts can be negotiated with 
confidence and promptness and with 
fairness and reasonableness both to the 
government and to the prospective ship- 
owner. None of these critical elements 
of satisfactory contract administration 
exists today. Many thousands of dol- 
lars, four years of time and many hours 
of deep study and concern have produced 
in the case before us a result which is 
unsatisfactory to all hands. Unless a 
more businesslike and realistic method 
is evolved, it will be difficult to con- 
tinue to build passenger ships under this 
act.” 





Examiner Says Pulp Rate 
At N.Y. Port Prejudicial 


Removal of a differential in the rates 
on wood pulp from Swedish Baltic ports 
to New York and Port Newark should 
be required by the Federal Maritime 
Board, a board examiner says, although 
he said that it was more expensive to 
discharge cargo at New York harbor 
than at the other north Atlantic ports. 

In a recommended report in No. 705, 
Port of New York Authority v. Ab 
Svenska Amerika Linien, et al., Examiner 
C. W. Robinson recommended finding an 
added charge of $1.00 a ton at New York 
and of 50 cents a ton at Port Newark, 
on wood pulp from Swedish Baltic ports, 
north of and including Gefle district, 
unduly prejudicial and unjustly discrim- 
inatory as to New York and Port Newark, 
in violation of sections 16 and 17 of the 
shipping act, 1916. He said that a cease 
and desist order should be entered. The 
manner in which the violation should 
be removed, he said, was respondents’ 
prerogative. 


Examiner Robinson said the record 
fairly well disclosed that it was more 
expensive to discharge cargo at New 
York harbor than at the other north 
Atlantic ports. No reason appeared, 
however, why respondents had singled 
out pulp as the sole commodity against 
which the differential should apply. he 
added. He said that was a matter 
peculiarly within the knowledge of the 
respondents, but that the record was 
barren of any evidence as to whether 
it was more difficult or more expensive 
to handle pulp than other cargo on 
which there was no differential. In 
that connection, said Examiner Robin- 
son, it could not be overlooked that re- 
spondents’ agreement setting rates on 
pulp specifically provided that the rate 
on wallboard should be the same to all 
north Atlantic ports. 


“Since the shipper and not the buyer 
normally controls the routing of Swedish 
pulp,” he continued, “and since the ship- 
per naturally does not want to pay high 
rates, it is easy to understand why 
the importation of pulp through New 
York harbor has declined since the dif- 
ferential was put into effect. The record 
is clear . . . that complainant was as- 
sured by the agents of the pulp ship- 
pers that at least 50,000 tons of pulp 
a@ year would be imported through Port 
Newark. and that the movement started 
as promised, only to drop off considerably 
with the imposition of the differential.” 





Water Rate Complaint Dropped 


The Federal Maritime Board has is- 
sued an order in No. 716, Sherwin-Wil- 
liams Co. v. Havana Steamship Confer- 
ence, et al., granting a motion of the 





complainant to withdraw the complaint. 

The board said Sherwin-Williams had 
alleged that respondents’ rates for the 
transportation of certain commodities 
from Atlantic and Gulf ports of the 
United States to Cuban ports violated 
the shipping act, 1916. It said that the 
respondents had made certain adjust- 
ments in their rates to the satisfaction 
of the complainant. 


Bids Asked on U.S. Ships 
Lying in Foreign Waters 


The Maritime Administration has an- 
nounced that bids for the purchase of 
14 U.S. government-owned ships, dam- 
aged in the war period and now lying 
in foreign waters, will be opened at 2:30 
p.m., April 29. 

The agency said that bidding was not 
limited to U.S. citizens, and that bids 
might be submitted on any or all ships. 

Each of the ships, it said, was offered 
on an “as is, where is” basis at time of 
delivery, exclusive of certain materials 
on board, including lead or other metal- 
lic ballast. Salvageable cargo, if any, in 
10 of the 14 ships, is to remain the prop- 
erty of the M. A., the announcement says, 
adding that the cargo reported in four 
of the vessels will be included in the 
sales of the ships. 


Nine of the ships are Liberties, one is 
a T-2 tanker, two are cargo ships, and 
two are motor cargo ships. 

The tanker is on a reef off Eniwetok 
Island, Pacific Ocean. The Liberty ships 
are located as follows: Aground off Ten- 
ega Shima, Japan; lying in 36 feet of 
water at Freetown, Sierra Leone, West 
Africa; aground on Saumarex Reef, 150 
miles off the Australian coast north of 
Brisbane; aground at Guadalcanal, Solo- 
mon Islands; on reef at Trebriand Is- 
land Group, near New Guinea; stranded 
on rock at Me Shima, near Iowa Jima; 
aground on Oliphant’s Beach Point, 25 
miles from Capetown, South Africa; 
beached at Remshead, England, and near 
Ostend, Belgium. 


The two cargo ships were reported as 
being aground at Krilof Point, Amchitka, 
Aleutian Islands, and beached at Hol- 
landia, New Guinea. The two motor 
cargo ships were reported as follows: 
One tied up at buoy at Tricomalee, Cey- 
lon, and one beached at entrance to 
Scheldt River, Holland. 





Several Ocean Ship Pacts 
Approved, New Ones Filed 


The Federal Maritime Board has an- 
nounced approval of the following agree- 
ments: 

No. 5200-11, between members of the 
Pacific Coast European Conference, re- 


. quiring a minimum of eight sailing each 


year by each member, and providing a 
penalty of $12,500 for failure to main- 
tain such sailings. A like payment was 
provided before any member who had 
resigned or would resign might be read- 
mitted to membership, except when re- 
admitted after three years from the ef- 
fective date of such resignation. 

No. 6190-12, modifying No. 6190, as 
amended, so that the name U. S. Atlantic 
& Gulf-Netherlands West Indies & 
Venezuela Conference will read United 
States Atlantic & Gulf-Venezuela & 
Netherlands Antilles Conference. 

No. 7673-2, between Dampskibsselsk- 
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abet AF 1912, Aktieselskab, Aktieselsk- 
abet Dampskibsselskabet Svendborg (A. 
P. Moller, Maersk Line), as one party 
only, referred to as the originating car- 
rier and United Fruit Co., referred to as 
the delivering carrier. The amendment 
provided that the originating carrier 


* should receive 60 per cent of the through 


rate, and the delivering carrier, 40 pe: 
cent, with transshipment expenses at 
Cristobal, Canal Zone, to be absorbed in 
the same percentages by the carriers. 

The following agreements have been 
filed with the Federal Maritime Board 
for its approval: 

No. 7652-1, between Pope & Talbot, 
Inc., Pacific Argentine Brazil Line, Inc., 
Waterman Steamship Corporation, and 
Naviera Dominicana C. por A, modify- 
ing agreement No. 7652 as to the basis 
for through transportation charges and 
their division. 

No. 7839. an agreement between Ozean 
Linie G. m. b. H., and Hugo Stinnes 
O. H./ “Brenntag,” Brennstoff-, Chemi- 
kalen-und Transport G. m. b. H, pro- 
viding for a joint cargo service with 
limited passenger accommodations, un- 
der the trade name Ozean/Stinnes- 
Lines, between United States and Euro- 


pean ports. 
No. 7846, an agreement between Pa- 
cific Transport Lines, Inc., Pacific 


Argentine Brazil Line, Inc., and Pope & 
Talbot, Inc. The agreement covers trans- 
portation of cargo under through bills 
of lading from the Far East to Puerto 
Rican ports, with transshipment at San 
Francisco or Oakland, Calif. 
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Lobbying Act Held Void 


As to Associations 


A three-judge statutory court, sitting 
in the federal district court for the Dis- 
trict of Columbia, has held unconstitu- 
tional, insofar as it applies to groups or 
associations the federal act regulating 
lobbying before Congress. 

The court, in an opinion written by 
District Judge Alexander Holtzoff, held 
that the act infringed freedom of speech 
and petition and contravened the due 
process clauses of the Fifth Amendment 
to the Constitution. 


Suit had been brought to test the act 
by the National Association of Manu- 
facturers, and the court granted a 
permanent injunction against the pros- 
ecution of the plaintiffs for violations of 
the provisions of sections 303 to 307, in- 
clusive. At the N. A. M. it was explained 
that those sections had to do with ac- 
counting, the keeping of records, and 
filing of reports. 

The court held that the ambiguity of 
the sections 303 through 307 did not 
accord with the due process clause of 
the Fifth Amendment because, being 4 
criminal statute with unusual penalty 
provisions, there were no definitions of 
many ambiguous terms. 


Motor Act Prosecutions 


Western Missouri district, western di- 
vision, at Kansas City. Maurice Ains- 
worth, of Higginsville, Mo., was fined 
$250, March 28, following his plea of 
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guilty to an information charging him 

with engaging in -the business of a con- 

tract carrier without a permit authorizing 

the described operations. The fine was 

required to be paid. 
* 7 7 

District of Arizona, at Tucson. Con- 
solidated Copperstate Lines, of Los An- 
geles, Calif., was fined $500, March 10, 
following its plea of guilty to an infor- 
mation charging it with offering, grant- 
ing and giving concessions to a shipper 
by delivery of shipments to more than 
one point within a construction project 
and failing to make the charge specified 
therefor in its effective tariff. The fine 
was paid. 

x ™ * 

New Jersey district, at Newark. Judg- 
ment was entered, March 24, against 
H. E. Swezey & Son Motor Transporta- 
tion, Inc., of Eastport, N.Y., in the sum 
of $500 and costs, as a forfeiture in a 
civil action charging defendant with 
failing to file with the Commission its 
quarterly reports for the first and sec- 
ond quarters of 1951 within the time 
prescribed by the Commission. 

- oe * 

Northern Illinois district, eastern divi- 
sion, at Chicago. Spector Motor Service, 
Inc., of Chicago, was fined $2,500, fol- 
lowing its plea of nolo contendere to an 
information charging it with filing with 
the Commission false monthly hours of 
service reports, with failing to file acci- 
dent reports within the required time as 
subsequent offenses, with failing to have 
on file doctors’ certificate of physical 
examination for certain of its drivers as 
subsequent offenses, and with failing to 
require certain drivers to keep logs in 
the form and manner prescribed. The 
fine was required to be paid. 


MISCELLANEOUS DECISIONS 
Regulation of Common Carriers 
Cases Recently Decided by 


State and Federal Courts 


Digests taken from Reporters and Digests of 
National Reporter Systems published by West 
Publishing Company, St. Paul, Minn. Copy- 
tight, 1947, by West Publishing Company. 


Supreme Judicial Court of Maine 


Factual finding, which is basis of an 
order of Public Utilities Commission, if 
—— by substantial evidence, is 

al. 

Under statute providing that questions 
of law may be raised by exceptions to 
Tulings of Public Utilities Commission on 
an.agreed statement of facts or on facts 
found by Commission, only rulings, or- 
ders or decrees made upon either agreed 
Statement of facts, or facts found by 
Commission, may be excepted to RS. 
1944, c. 40, Sec. 66. 

Whether, on record, factual finding 
underlying order and requirement of 
Public Utilities Commission is warranted 
by law is question of law, reviewable on 
exceptions, R.S. 1944, c. 40, Sec. 66. 


Evidence sustained order of Public 
Utilities Commission denying motor car- 
rier authority to transport bulk cement 
= _— of state. R.S. 1944, c. 40, 

c. 66. 


Public Utilities Commission has dis- 
cretion in matters relating to operation 
of motor trucks for hire on state high- 
Ways, and in absence of abuse Supreme 
Judicial Court has no power to intervene 
and discretion is not reviewable on ex- 
ceptions. R.S. 1944, c. 44, Sec. 21, subd. 3. 

Order of public service Commission 


denying motor carrier authority to trans- 
port cement on highways of state was 
not an abuse of discretion. R.S. 1944, c. 
40, Sec. 66; c. 44, Sec. 21, subd. 3. (Peti- 
tion of O’Donnell, 86 A.2d 389). 


* * * 


United States District, N.D. Illinois 


Evidence warranted order of Interstate 
Commerce Commission granting applica- 
tion to transport as a common carrier 
by motor vehicle general commodities, 
with certain exceptions, between points 
in Illinois and Indiana, over specified 
routes, as alternate routes, for operating 
convenience only, with no service at in- 
termediate points or at Auburn and 
Charlestown, Indiana. (Dohrn Transfer 


Co. v. United States, 102 F.Supp. 169). 
ue * a 


Court of Civil Appeals of Texas. Austin 

In proceeding for division of special- 
ized motor carrier certificate into two 
separate certificates and for approval of 
sale of separated authorization to trans- 
port oil field equipment, evidence sup- 
ported railroad commission’s order of 
division and sale as being in good faith 
and not against public interest. Ver- 
non’s Ann. Civ. St. art. 911b, Sec. 5a(a). 

Where railroad commission found that 
division of specialized motor carrier cer- 
tificate into two certificates and sale of 
one certificate had been in good faith 
and in public interest, and statutes had 
been fully complied with in approving 
division, sale and transfer, orders divid- 
ing certificate and placing portion of au- 
thority conferred by such certificate in 
second certificate and approving sale and 
transfer of latter certificate were author- 
ized and valid. Vernon’s Ann. Civ. St. 
art. 911b, Secs. 5a(a), 12(b), 20. 

Where railroad commission had entered 
order dividing motor carrier’s certificate 
by separating authority to transport oil- 
field equipment into separate certificates 
and order approving transfer and sale of 
such certificate and no proceedings had 
been had before commissioner for revo- 
cation of separated certificate on ground 
of abandonment, question of dormancy 
and abandonment of authority to trans- 
port oil-field equipment were not before 
court for determination in suit attack- 
ing orders entered by commission. 
Vernon’s Ann. Civ. St. art. 911b, Secs. 
5a(a), 12(b), 20. 

Orders of the railroad commission are 
presumed valid until contrary is shown. 

Question of necessity and convenience 
is not involved in proceeding on applica- 
tion for sale and transfer of divided 
motor certificate, since such question 
had been determined by commission at 
time of granting of original certificate. 
Vernon’s Ann. Civ. St. art. 911b, Secs. 
5a(a), 12(b), 20. (L. A. Norris Truck 
Line v. Railroad Commission, 245 S. W. 
2d. 746). 

* * ok 


Court of Appeals of Kentucky 


Statutes conferring authority on high- 
way department under certain circum- 
stances to eliminate hazardous railroad 
grade crossings over roads which are 
part of state primary road system, and 
conferring on cities of the first class 
limited authority to eliminate hazardous 
grade crossings within the city, are not 
applicable to county roads, KRS 93.280, 
177.120. 

A railroad company may lay its tracks 
across a county road at grade by comply- 
ing with statutory requirements in re- 
gard to construction of the crossing and 
thereafter restoring road as nearly as 
possible to its original condition. KRS 
179.290, 277.060(1), (h), (2). 
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A county has no authority to prevent 
a railroad from crossing county high- 
ways at grade level under statute pro- 
viding that fiscal court must keep county 
highways in good condition. KRS 67.080. 

If railroad constructs crossings at grade 
level across county highways and main- 
tains them in a legal manner under 
statutory right, the crossings cannot be 
said to constitute a public nuisance. 
KRS 67.080, 179.290, 277.060(1) (h), (2). 

Members of the fiscal court are sub- 
ject to indictment for failure to keep 
county roads in repair. KRS 67.080. 

Where railroad attempted to lay tracks 
across county roads at grade level, county 
was “party in interest” within Interstate 
Commerce Act providing that railroad 
construction contrary to Act can be en- 
joined by any party in interest, and 
county could raise question of whether 
railroad could construct a track without 
obtaining certificate of public conven- 
ience and necessity as required by the 
Act. Interstate Commerce Act, Sec. 1 
(18, 20, 22), 49 U.S.C.A. Sec. 1(18, 20, 22). 

Proposed new railroad track from rail- 
road yards to new industrial plant, 5.75 
miles long, with main purpose of serving 
the new plant which was also served by 
another railroad which made no objec- 
tion to the new track, was a “spur” or 
“industrial” track within Interstate Com- 
merce Act providing that certificate of 
public convenience and necessity is not 
required for construction of a spur or 
industrial track, and county could not, 
under provision of that Act, enjoin rail- 
road from constructing tracks across 
county roads at grade level. Interstate 
Commerce Act, Sec. 1(18, 20, 22), 49 
U\S.C.A. Sec. 1(18, 20, 22). 

Fact that railroad crossings over pub- 
lic highways at grade level are a hazard 
to the traveling public which should be 
eliminated, is a matter which addresses 
itself to the legislature and not to the 
judiciary. 

Where legislature gave railroad statu- 
tory authority to lay tracks across county 
highways at grade level, county had no 
authority to prevent such crossing so 
long as railroad complied with terms of 
applicable statutes. KRS 67.080, 93.280, 
177.120, 179.290, 277.060(1) (h), (2). (Jef- 
ferson County v. Louisville & N. R. Co., 
245 S.W.2d 611). 


* * * 


United States District Court, N. D. Flor- 
ida, Tallahassee Division 


Interstate Commerce Commission had 
authority to enter order affecting intra- 
state freight rates and charges in state 
of Florida increasing freight rates gen- 
erally to enable carriers to meet deficits 
incurred from passenger operations even 
though freight rates were increased to 
point where such rates provided more 
revenue than was required to pay costs 
for rendering freight services and a fair 
return on carriers’ property devoted to 
such services. Interstate Commerce Act, 
Secs. 13(3, 4), 15(1), 15 U.S.C.A. Secs. 
13(3, 4), 15(1). 


Evidence that Florida Railroad and 
Public Utilities Commission refused to 
authorize increases in freight rate in in- 
trastate commerce which order of Inter- 
state Commerce Commission authorized 
to provide needed revenue for both intra- 
state and interstate commerce to meet 
money requirements of carriers and find- 
ing of Interstate Commerce Commission 








64 


| COURT NEWS 


that failure of Florida Commission to au- 
thorize increases in rates resulted in 
loss of at least $915,325 per annum to 
carriers, justified order of Interstate 
Commerce Commission authorizing car- 
riers to put into effect in intrastate com- 
merce increases in freight rates author- 
ized for interstate traffic. Interstate 
Commerce Act, Secs. 13(3, 4), 15(1), 15 
U.S.C.A. Secs. 13(3, 4), 15(1). 

In action to enjoin order of Interstate 
Commerce Commission affecting intra- 
state freight rates and charges for car- 
riers in state of Florida, Federal] district 
court did not have authority to over- 
ride decision of Interstate Commerce 
Commission which was supported by evi- 
dence, on factual question whether rates 
prescribed were so high that carriers in 
fact, lost revenue instead of gained reve- 
nue. Interstate Commerce Act, Secs. 
13(3, 4), 15(1), 15 U.S.C.A. Secs. 13(3, 4), 
15(1); 28 U.S.C.A. Sec. 1336. 

Where Interstate Commerce Commis- 
sion entered order authorizing increase in 
freight rates in intrastate commerce for 
purpose of allowing carriers to obtain 
needed additional revenue to meet pas- 
senger deficits, shippers affected by such 
order could not put in issue before In- 
terstate Commerce Commission and in 
issue before Federal district court in 
action to enjoin enforcement of order, 
reasonableness of any specific rate ap- 
plicable to any particular commodity. 
Interstate Commerce Act, Secs. 13(3, 4), 
15(1), 15 U.S.C.A. Secs. 13(3, 4), 15(1); 
28 U.S.C.A. Sec. 1336. 

If any shippers were entitled to relief 
in so far as any specific individual rate 
was concerned after entry of order by 
Interstate Commerce Commission au- 
thorizing increased freight rates by car- 
riers in intrastate commerce, such ship- 
pers could take their cases to Interstate 
Commerce Commission and there secure 
any modification to which they were 
entitled. Interstate Commerce Act, Secs. 
13 (3, 4), 15(1), 15 U.S.C.A. Secs 13(3, 4), 
15(1). (King v. United States, 101 F. 
Supp 941). 


* * * 


Supreme Court of Alabama 


An appeal would lie from a final order 
of the Alabama Public Service Com- 
mission either granting or denying a pe- 
tition for rehearing of order entered 
and application for certificate of public 
convenience and necessity. Code 1940, 
Tit. 48, Sec. 239 et seq. 

Order of Alabama Public Service Com- 
mission which sustained motion of ap- 
plicants to strike petition of intervenor 
for rehearing of an order of Commission 
directing that a certificate be issued to 
applicant authorizing applicant to op- 
erate as irregular common carrier of 
property on all roads in state, was not 
an appealable order under statute. Code 
1940, Tit. 48, Sec. 239 et seq. 


Appeals from order of Alabama Public 
Service Commission are purely statutory. 

Where Alabama Public Service Com- 
mission granted application for certifi- 
cate authorizing applicant to operate as 
irregular common carrier of property 
on roads in state, intervener who had 
filed protest could appeal from such 
order, and intervenor was not required 
to first apply for rehearing before taking 
an appeal. Code 1940, Tit. 48, Sec. 239 et 


Where circuit court, on appeal from 
action of Alabama Public Service Com- 


mission, held that applicant was en- 
titled to certificate authorizing applicant 
to operate as irregular common carrier 
of property on all roads in state, and 
appeal from such decree was dismissed 
by Supreme Court, and Supreme Court 
subseqeuntly held that original decree 
was final order and was law of case and 
not subject to revision, Commission could 
take no further action except issuance 
of certificate so long as facts remained 
substantially the same. Code 1940, Tit. 
48, Sec. 239 et seq. (Baggett Transp. Co. 
v. Avery Freight Lines, 56 So. 2d 669). 


* * ok 
Supreme Court of Idaho 


Contract for sale of trucking business 
and equipment, calling for transfer of 
Interstate Commerce Commission oper- 
ating permits, and providing for sur- 
render of possession of truck and op- 
erating permits to sellers upon default 
of buyers, implied agreement to execute 
any instrument necessary to effect such 
surrender, and court could _ require 
buyers, on default, to join in applica- 
tion to Commission for retransfer of 
operating rights. Interstate Commerce 
Act, Sec. 1 et seq., 49 U.S.C.A. Sec. 1 et 
seq. 

In action to compel buyers of trucking 
business and equipment to join in ap- 
plication for retransfer of Interstate 
Commerce Commission operating  per- 
mits on ground that buyers had de- 
faulted under retained title contract of 
sale, allegation in complaint that buy- 
ers are owners and holders of permits, 
did not show a modification of contract 
to vest absolute title to permits in buy- 
ers, where entire complaint showed that 
the allegation referred to apparent legal 
title only; and was based on seller’s 
right to reclaim permits. Interstate 
Commerce Act, Sec. 1 et seq., 49 U.S.C.A. 
Sec. 1 et seq. 

Time when title passes to property 
under contract of sale is primarily gov- 
erned by intention of parties. I. C. Sec. 
64-202. 


Ordinarily, a voluntary or agreed 
transfer or relinquishment of title by 
seller following a conditional sale makes 
sale absolute and vests title in buyer. 

Interstate Commerce Commission per- 
mits to operate trucking business are a 
species of franchise and represent a 
grant from sovereign of exclusive right 
to serve particular public need. Inter- 
state Commerce Act, Secs. 209, 212, 49 
U.S.C.A. Secs. 309, 312. 


Continuance of right under Interstate 
Commerce Commission permits to op- 
erate a trucking business is not a matter 
of right but depends upon continued 
qualification of holder and his continued 
compliance with applicable law and rules 
and regulations of granting authority. 
Interstate Commerce Act, Secs. 209, 212, 
49 U.S.C.A. Secs. 309, 312. 


Where contract for sale of trucking 
business and equipment provided that 
buyers shall surrender possession of 
truck and operating rights on default, 
and called for transfer to buyers of In- 
terstate Commerce Commission operat- 
ing permits, transfer of permits simul- 
taneously with and as part of contract 
would not, standing alone, evidence an 
intention of parties that title to permits 
should vest absolutely in buyers, in ab- 
sence of showing by subsequent conduct 
of parties that they regarded transfer 
as absolute. Interstate Commerce Act, 
Secs. 209, 212, 49 U.S.C.A. 309, 312. 

In action to compel buyers of trucking 
business and equipment to join in appli- 
cation for retransfer of Interstate Com- 





TRAFFIC WORLD 


merce Commission operating permits on 
ground that buyers had defaulted under 
retained title contract of sale, defense 
of modification of contract vesting abso- 
lute title to permits in buyers could not 
be urged for first time on appeal. 

He who seeks equity must do equity. 

In action to compel buyers of trucking 
business and equipment to join in appli- 
cation for retransfer of Interstate Com- 
merce Commission operating permits on 
ground that buyers had defaulted under 
retained title contract of sale, wherein 
buyers did not offer to do equity or plead 
extenuating circumstances, judgment for 
sellers omitting any provisions for re- 
demption in favor of buyers was proper 
and not inequitable, under the record. 

Where respondents’ brief was two 
months overdue, appellants’ motion to 
remand case for new trial on that ground 
would be denied, but, though judgment 
for respondents was affirmed, respond- 
ent would not be allowed costs on their 
brief. Rules of Supreme Court, rules 52, 
54-57. (Shipman v. Kloppenburg, 240 
P.2d 1151). 


LOSS AND DAMAGE DECISIONS 


Traffic Cases Recently Decided by State and 
Federal Courts 


Digests taken from Reporters and Digests of 
National Reporter System, published by West 


Copy- 
Publishing Company. 


Publishing Company, St. Paul, Minn. 
right, 1947, by West 





Loss of Or Injury to Goods 


United States Court of Appeals, Fourth 
Circuit 
Absolute liability of a carrier for loss 
of or damage to goods does not attach 
until there has been a complete delivery 
to carrier for immediate transportation. 
Where cotton buyer, with permission 
from agent of railway, placed his sur- 


plus cotton in railway’s warehouse at’ 


height of cotton buying season when 
buyer’s own warehouse was filled, but at 
time cotton stored therein was destroyed 
by fire, railway had not been informed 
as to amount or grade of cotton to be 
shipped, its weight, destination or con- 
signee, and no cars for its transportation 
had been furnished, and cotton buyer 
still had duty to weigh and load cotton, 
railway was action as a gratuitous bailee 
and, in absence of negligence, was not 
liable for damages. (National Union Fire 
Ins. Co. v. Atlantic & East C. Ry. Co., 
193 F. 2d 943). 


SHIPPING DECISIONS 


Cases Recently Decided by State and 
Federal Courts 


Digests taken from Reporters and Digests of 
National Reporter System, published by West 


Publishing Company, St. Paul, Minn. Copy- 
right, 1947, by West Publishing Company. 





United States Court of Appeals, Fourth 

Circuit 

In action by owners of cotton cargo 
for loss of cotton when barge sank while 
being towed by tug, evidence was suffi- 
cient to show that there was no im- 
proper handling of barge by tug, that 
tug was free from fault with respect to 
speed, and that barge was unseaworthy. 

There exists in every contract of 
affreightment an implied warranty that 
vessel to be used in transporting the 
cargo is seaworthy. 

Under implied warranty in contract 
of affreightment that vessel to be used 
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in transporting cargo was seaworthy, 
unseaworthy barge was liable to owners 
of cotton cargo for loss of cotton when 
barge sank while being towed by tug. 

The bailee of a vessel can recover from 
owners for damages resulting from un- 
seaworthiness of chartered vessel at 
time of charter and such recovery is not 
limited to damages allowable under 
Limitation of Liability Act. 46 U.S.C.A. 
Sec. 181 et seq. 

An owner of barge impliedly warrants 
to charterer that barge is seaworthy for 
the purposes for which the barge is to 
be used. 

Where barge loaded with cotton sank 
while being towed by tug, and barge 
was unseaworthy at time of charter in 
respect to lack of proper inspection and 
rot, the owner of barge was liable to 
charterer for loss of cotton without 
limitation of liability to value of barge. 
46 U.S.C.A. Secs. 181 et seq. 183. 

Where charterer of barge which was 
unseaworthy at time of charter in re- 
spect to lack of proper inspection and 
rot, and which was loaded with cotton, 
and which sank while being towed by 
tug, was liable to owners of cotton, and 
ultimate liability rested on owner of 
barge, and all such parties were properly 


before the court, owner of barge could 
be held liable in personam to owners of 
cotton. 46 U.S.C.A. Sec. 181 et seq. 

Where owners of cotton were in New 
York and received no notice until Mon- 
day of loss of cotton when barge sank 
in Charleston Harbor on Saturday, and 
owners immediately ordered survey, and 
on Wednesday owners attempted to ob- 
tain services to rehandle the cotton, and 
in the ensuing five days the cotton was 
inspected and identified by owners’ 
representatives and was weighed and 
fumigated and passed through customs 
and turned over to railroad for trans- 
portation, owners acted reasonably by 
taking prompt and effective steps to 
minimize damages to cotton and would 
be allowed full damages without deduc- 
tion. 

Where barge was raised following the 
sinking and owners of barge leased 
equipment which was placed on barge to 
perform other work, permitting such 
equipment to be removed after barge 
had been attached in instant proceeding 
by owners of cargo of cotton to recover 
for loss of cotton when barge sank was 
not error. (W. R. Grace & Co. v. 
Charleston Lighterage & Transfer Co., 
193 F. 2d 539). 


TRANSPORTATION 
LEGISLATION 





House Group Proposes Cut 
Of $96.7 Million in Funds 
For Rivers and Harbors 


For its activities in constructing, 
operating and maintaining river and 
harbor projects in the fiscal year 
ending June 30, 1953, the Army 
Corps of Engineers would receive a 
total of $187,450,000, or $96,783,000 
less than the amount requested for 
river-harbor work by the Bureau of 
the Budget, under recommendations 
made by the House appropriations 
committee in its report on H.R. 7268, 
the appropriation bill for civil func- 
tions, Department of the Army, fiscal 
year 1953. 


The committee said the amount it was 
recommending for the Army engineers’ 
river and harbor work was $5,207,613 
below the amount allocated for the pres- 
ent fiscal year. 

One consideration on which the com- 
mittee based its decision to reduce the 
Yiver-harbor funds, according to the re- 
port, was that the present emphasis in 
work of the Army Corps of Engineers 
in its various district offices was “on 
Military rather than civil works con- 
struction.” The committee said it was 
highly desirable that civilian personnel 
engaged in the civil works construction 
program in the district offices be reduced 
more than has been done.” The com- 
mitvee took occasion to criticize the cost- 
estimating procedure of the Army Corps 
of Engineers in the following discussion, 
In iis report: 


“The committee has approved an esti- 
mate of $2,000,000 for emergency bank 
stabilization on the Arkansas River. It 
does so with the intent that the funds 
will be expended only on projects begun 
in the current or prior fiscal years. This 
project is part of the authorized com- 
prehensive plan for the development 
of the Arkansas River and tributaries 
which is still in the embryonic planning 
stage. 

“The items requested are a part of the 
bank stabilization and channel rectifi- 
cation features of the over-all project. 
The total cost of these features was esti- 
mated in the authorizing legislation of 
July 24, 1946, to be $29,350,100. Present 
estimates of the Corps of Engineers 
place the total cost at $119,477,000. In 
the past year alone the cost has in- 
creased in excess of $31,000,000. Of this 
increase over 70 per cent of the latter 
is attributable to structural and engi- 
neering modification. The committee 
decries such estimating procedures and 
will expect in the future not only firm 
cost estimates but a complete economic 
justification for each portion of this 
project for which appropriations are re- 
quested. 


“Funds were requested in the amount 
of $2,500,000 for the initiation of con- 
struction on Lock 19 on the Mississippi 
River at Keokuk, Iowa. While it would 
undoubtedly be desirable to replace all 
locks termed obsolete by the Corps (of 
Engineers) the committee fails to see 
the need for the expenditure of funds 
and critical materials on this project 
during the present state of defense emer- 
geney .. .” 

The committee said it was denying re- 
quests for $37.5 million for the Dalles 
lock and dam, Oregon; $6 million for the 
Cheatham lock and dam, Tennessee, and 
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$5 million for Ice Harbor lock and dam, 
Washington, and gave reasons for the 
denials. It said that H.R. 7268 as re- 
ported included $2 million for the Intra- 
coastal Waterway, Jacksonville to Miami, 
Fla., adding that those funds were for 
the continued enlargement of the chan- 
nel from the St. Johns River to Cocoa, 
Fla. . 

The total amount allowed for new river 
and harbor project construction, the 
committee showed, was $117,710,000. Ma- 
jor items in the approved new project 
list recommended to the House were: 
McNary lock and dam, Oregon, $60 mil- 
lion; Chief Joseph Dam, Washington, 
$11,500,000; Jim Woodruff lock and dam, 
Florida, $11 million; Old Hickory lock 
and dam, Tennessee, $8 million; Demop- 
olis lock and dam, Alabama, $5 million; 
Missouri River project, Kansas City, Mo., 
to Sioux City, Ia., $4,250,000; Cleveland, 
O., harbor, $3 million, and Buford Dam, 
Georgia, $3 million. 

For flood control work by the Army 
Corps of Engineers in fiscal year 1953 
the House committee recommended ap- 
propriations totaling $221,232,400. That 
amount, it said, was $88,662,600 below the 
Budget Bureau estimate and $105,311,700 
below the amount appropriated for that 
purpose for the current (1952) fiscal year. 
_The report contained the following 
statement of the committee’s views con- 
cerning increasing of toll rates for 
transits through the Panama Canal: 

“The Panama Canal Co. is required 
to be self-sustaining and to reimburse 
the United States Treasury for the cost 
of the Canal Zone government and for 
the interest on the direct investment of 
the United States in the canal. Al- 
though some revenue is derived from 
various services provided to employes, 
their families and other government 
agencies on the isthmus, the principal 
source of revenue for the company is 
from tolls levied on vessels going through 
the canal. 

“The purpose of the Panama Canal 
has always been to provide a short route 
for vessels plying between the Atlantic 
and the Pacific Oceans. The achieve- 
ment of this purpose and its resulting 
benefit to shipping interests is uni- 
versally accepted. It seems only proper 
that the vessels using the canal should 
bear their fair share of the cost of its 
operation and maintenance as well as 
the amortization of the original and 
subsequent federal investments. That 
this is not being done is obvious to the 
committee. Toll rates have been revised 
only once, in 1937, since the opening of 
the canal. This revision resulted in a 
reduction in toll charges. During this 
period of time cost of operations has 
risen astronomically. ‘The committee 
realizes that there are many factors to 
be considered in increasing tolls, yet the 
lethargy on the part of the governor and 
the board of directors (of the Panama 
Canal Co.) in failing to take more 
definite action over so long a period of 
time is appalling. The governor is 
directed to take prompt and immediate 
action on this matter in the manner 
provided by law. The committee will 
expect the increased toll rates to be in 
effect prior to the submission of the 
budget estimates for fiscal year 1954 and 
to be reflected therein.” 


‘Through Route’ Bill in House 


Representative Patten, of Arizona, has 
introduced H.R. 7233, a bill to give the 
Commission authority in emergencies to 
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establish temporarily “such through 
routes as in its opinion are necessary or 
desirable in the public interest.” The 
bill is identical in its provisions to S. 2782, 
introduced by Senator Johnson, of Colo- 
rado, by request (T.W., March 8, p. 66). 





Interrogation of Mahaffie 
On Railroad Reorganization 


Continued by Senator Tobey 


Action by the Senate interstate 
and foreign commerce committee on 
the nomination of Commissioner 
Charles D. Mahaffie for reappoint- 
ment as a member of the Commission 
was again deferred March 31 when 
Senator Tobey, after two hours’ ques- 
tioning of the Commissioner, indi- 
cated he would like to resume the in- 
terrogation following a conference 
with Chairman Johnson of the com- 
mittee. The chairman was absent at 
the March 31 session, the second at 
which the commissioner was interro- 
gated: (T.W., March 29, p. 26). 


Commissioner Mahaffie read an excerpt 
from the monthly report of the Commis- 
sion’s Bureau of Transport Economics 
and Statistics, dated December 10, 1951, 
that “marked improvement in the capital 
structure of Class I, II and IIT line-haul 
railways in the United States and their 
lessor companies since 1920, the year in 
which the Commission was given juris- 
diction over the issuance of railway se- 
curities, is shown by the data. ... 


“The percentage relationship of total 
capital actually outstanding to invest- 
ment in road and equipment (before 
depreciation) shows a reduction from 
101.9 in 1920 to 64.0 in 1950... .” 


The coverage by a railroad of its fixed 
charges was one of the soundest tests 
of a railroad’s capitalization, asserted the 
commissioner. The Commission’s bureau, 
on March 14, 1952, had declared that 
“the ratio of income available for fixed 
charges to fixed charges was 2.76 in 1951, 
as compared with 2.94 in 1950, and 2.14 
in 1919.” The coverage ratio in 1950 was 
the highest for any year of record back 
through 1890, that was as far back as 
the Commission’s records went, he said. 

That high ratio, added the commis- 
sioner, was a factor not adequately con- 
sidered by many investors, and one which 
should help the credit standing of the 
railroads. 

Senator Tobey questioned the commis- 
sioner at some length on the positions of 
other members of the Commission on 
railroad’ reorganization proceedings, the 
witness dissenting from the view that 
other Commissioners “followed” his views 
on such cases. 

“T have filed dissents in at least 25 
cases,” declared Commission Mahaffie. 
“I don’t always agree with the major- 
ity.” 

Senator Tobey asked if it were not 
true that some of the stock practically 
forfeited in the reorganization of the 
Cotton Belt Route was now worth $230 
a share. 

“There was little of that stock about,” 
replied Commissioner Mahaffie. “The 





Cotton Belt was owned 89.3 per cent by 
the Southern Pacific Co., who threw it 
enough business to pull it out fast.” 

The witness questioned Senator Tobey’s 
use of the term “forfeiture of securities,” 
asserting that the Commission always 
followed the Supreme Court’s decision, 
first made in 1913 in the Northern Pa- 
cific case, and reiterated in later cases, 
that senior creditors were to receive rela- 
tive priority; in reorganizations. 

“The real test,” asserted Commissioner 
Mahaffie, “is whether senior creditors 
are getting securities, in these railroad 
reorganization proceedings, on which 
they can realize more than the legitimate 
amount of their claims. 

“I know of no railroad reorganiza- 
tion case, save one, where a _ senior 
creditor has come out whole,” he added. 

“There are cases where senior credi- 
tors can’t get 20 cents on a dollar of 
their holdings. That is not enrichment.” 

Senator Tobey said he was interested 
in the “human side” of carrier reorgani- 
zations, and was concerned about the 
welfare of the “little men.” 

He questioned the commissioner on the 
scope of section 77 of the bankruptcy act, 
enacted in 1933, and the procedure under 
that section. 

Asked about the Commission’s decision 
in the reorganization of the Western Pa- 
cific, the commissioner said that in that 
proceeding a large holding company had 
had its holdings wiped out. Conceding 
that the W.P.’s earnings had been sub- 
stantial in recent years, the witness said 
that nevertheless that was one of the 
railroads now before the Commission in 
Ex Parte 175, urging that unless a sub- 
stantial rate increase was granted, the 
carriers would be in grave jeopardy. 

“Did you read Justice Frankfurter’s 
dissent in the Seaboard reorganization 
case?” asked Senator Tobey. “Rather 
pithy, wasn’t it?” 

“Yes, and rather ill-informed,” replied 
the witness. 

Asked about the relations between the 
Supreme Court and the Commission on 
reorganization plans under section 177, 
Commissioner Mahaffie said he would 
suggest no changes in the law having to 
do with the Commission’s authority over 
railroad reorganizations. 

“T would have no objection to the 
Supreme Court having the power to set 
aside an entire reorganization plan,” 
said Commissioner Mahaffie. “I am con- 
cerned, however, lest reorganizations be 
drawn out too long.” 

Asked if the Commission’s position in 
reorganizations was somewhat that of a 
fiduciary trustee, Commissioner Mahaffie 
said that perhaps it was. 

Senator Tobey observed that up to 1946 
the Commission, through its carrier re- 
organization plans, had wiped out $2,500,- 
000,000 in junior railroad securities, and 
asked Commissioner Mahaffie to bring 
the listing up to date. 





Safety in Air Commerce 


Chairman Johnson, of the Senate in- 
terstate and foreign commerce commit- 
tee, has introduced (by request) S. 2932, 
proposing amendment of section 610(a) 
of the civil aeronautics act for the pur- 
pose of promoting safety in air com- 
merce, by prohibiting the production or 
reproduction of aircraft without or con- 
trary to the terms of the authorizations 
by the Secretary of Commerce for pro- 
duction or reproduction of such aircraft, 
and by prohibiting mechanics, parachute 
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riggers and air agencies for operating in 
violation of the civil air regulations. 
Chairman Crosser, of the House inter- 
state and foreign commerce committee, 
has introduced (by request) H.R. 7220, to 
amend the civil aeronautics act of 1938 
as amended so as to authorize the impo- 
sition of civil penalties for violations of 
certain provisions of the civil aeronau- 
tics act and the air commerce act. 





Airline Industry Now Has 
Reached Maturity, A.A.R. 
Official Tells Committee 


An official of the Association of 
American Railroads told the House 
interstate and foreign commerce on 
April 1 that the airline industry had 
reached maturity and that, from the 
standpoint of sound national policy, 
the time had come to eliminate all 
subsidy to the air carriers. 


At hearings the same day before the 
the committee the Citizens Committee on 
the Hoover Report questioned on seven 
counts the international provisions of 
senate act 436 approved by the Senate 
on September 7, 1951, and now before 
the committee. The committee, in a 
statement, said the act was “ostensibly 
designed to draw a sharp line between 
subsidies paid to airlines and the com- 
pensation paid for carriage of the air- 
mail.” 

A.A.R. Official Testifies 


Gregory S. Prince, assistant general 
counsel of the A.A.R., testifying on bills 
that would separate subsidies to airlines 
from the pay they received for carrying 
mail, said the only possible justification 
for subsidies to airlines would be to give 
a start to a new mode of transportation. 

Citing the growth of air carriers since 
1938, Mr. Prince said that subsidies to 
airlines today were not developing a new 
form of transportation but merely en- 
larging an established form of transpor- 
tation beyond its economic justification. 
In doing this, he said, the use of subsidies 
was unsound and went beyond the pur- 
poses Congress had in mind in adopting 
a policy of granting subsidies to airlines. 

He asserted that if the House com- 
mittee was not yet ready to eliminate 
subsidies to domestic airlines altogether, 
the justification for limited subsidies 
should be restricted to specific national 
defense purposes. 

To do this, Mr. Prince said, pending 
subsidy legislation should be amended by 
eliminating reference to subsidies for de- 
velopment of commerce or the Postal 
Service. 

Commenting on the various standards 
to govern establishment of the compen- 
satory mail rate in the bills to separate 
subsidy from air mail pay, Mr. Prince 
said that the compensatory mail rate 
should be based on the cost of perform- 
ing the service plus a fair return. 

In the case of railway mail pay, the 
principal issue in determining rates had 
been the cost of the service, he said. 
Where factors other than the cost of the 
service had been considered, they had 
been used to justify rates that would 
yield less, not more, than the cost of 
the service plus a reasonable return, he 
continued. 

Mr. Prince warned that “without 2 
standard in the statute which relates 
the rate for carrying air mail closely 
to the cost of the service plus a reason- 
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able return, it is very difficult to guess 
what the basis of the Civil Aeronautics 
Board’s determination might be.” 


He asserted that the Civil Aeronautics 
Board, which determined both the mail 
compensation and the subsidy payments 
te airlines, was still a “promotional 
agency for air carriers” and that with- 
out specific direction from Congress tying 
the compensatory rate to costs, the result 
would probably be too liberal payments 
as compensation for carrying air mail 
that would still contain an element of 
subsidy. 


“This is not a wholly unwarranted 
fear,” Mr.'Prince continued, “when it is 
borne in mind that a subsidy of approxi- 
mately $400,000 a year to the domestic 
airlines in 1938, which was expected to 
decrease and disappear altogether in a 
few years, has grown under the fostering 
administration of the Civil Aeronautics 
Board into an estimated $34,000,000 in 
1951.” 


Hoover Group Testimony 


In testimony before the Committee, 
Robert L. L. McCormick, director of re- 
search of the Citizens Committee, asked 
in particular whether it was not true 
that the international rate set in the 
Senate act would set mail pay at a level 
approximately four times the luxury pas- 
senger rate. 

Mr. McCormick also asked whether it 
was not true that the international rate 
provided in the Senate act was almost 
seven times that provided in the same 
act for class I domestic carriers; and 
whether it was not true, as some experts 
contended, that the international pro- 
visions of the Senate act would transfer 
from the subsidy column approximately 
$30 million yearly of subsidy and bury it 
in the mail pay column. 

“. .. the provisions of the Senate act 
which relate to international carriage of 
the mails,” Mr. McCormick stated, “do 
not, in our opinion, conform to the 
Hoover report at all. Indeed, they do not 
even conform to the title and the enact- 
ing clause of the act itself. We do not 
recommend to your distinguished com- 
mittee that the Senate international pro- 
visions be enacted.” 


He said that the provisions relating to 
domestic airlines, while not perfect, sub- 
stantially conformed to the Hoover Com- 
mission recommendations, but added that 
the committee might wish to amend 
these provisions more along the lines of 
the act on the subject passed by the 
House in 1950, which failed of Senate 
passage. 





Transport of Ore on Lakes 


The Senate interstate and foreign 
commerce committee has reported favor- 
ably S. 2748, the Magnuson bill to au- 
thorize vessels of Canadian registry to 
transport iron ore between U.S. ports 
on the Great Lakes in the 1952 season 
of open navigation on the lakes (T.W., 
March 8, p. 67). 





Study of Rail Retirement Act 


The Senate has agreed to S. Con. Res. 
56, a concurrent resolution to authorize 
expenditure of not more than $50,000 by 
& joint committee of the House and 
Senste, created by a concurrent resolu- 
tion approved by Congress last October, 
for the making of “a full and complete 
Stucy of the railroad retirement act” 


and of such related subjects as the com- 
mittee might deem proper (T.W., Oct. 
20, 1951, p. 23. and Feb. 2, p 56) House 
action on the resolution was required 
before its provisions could be made ef- 
fective. Senate adoption of S. Con. Res. 
56 was recommended by the Senate com- 
mittee on rules and administration. 





Sen. Murray Sponsors Bill 
To Make Seizure by 


U.S. ‘Onerous’ to Carriers 


Senator Murray, of Montana, 
chairman of the Senate labor and 
public welfare committee, has intro- 
duced S. 2937, a bill described by him 
as one designed to make government 
seizure of the railroads, at times 
when strikes by rail employe unions 
are threatened, so “onerous” to the 
carriers that they will be more re- 
sponsive to demands of the unions 
for settlement of the disputes. 


The Murray proposal is entitled “a bill 
to amend the railway labor act, as 
amended, so as to provide for the ad- 
ministration of and determining just 
compensation to any carrier which has 
been seized by the government as the re- 
sult of a labor dispute.” 

Provisions and objectives of the bill 
were discussed by Senator Murray in 
remarks hé made in the Senate as he 
introduced the measure. He said he 
hoped that his committee might be able 
to “proceed expeditiously to hold hear- 
ings on this proposed legislation.” 

He introduced the bill as the federal 
district court at Cleveland, O., held a 
hearing on the federal government’s 
petition to make permanent a temporary 
restraining order the court had issued 
on March 11 to prohibit continuation of 
a strike of the Brotherhood of Locomo- 
tive Firemen and Enginemen, Brother- 
hood of Locomotive Engineers and Order 
of Railway Conductors on properties of 
the New York Central west of Buffalo, 
N.Y., and on the properties of the Ter- 
minal Railroad Association of St. Louis, 
Mo. (T.W., March 29, p. 271). Edward 
J. Hickey, Justice Department attorney, 
was representing the federal government 
at the Cleveland court hearing, which 
began March 27 and was expected to be 
completed April 2 or 3. 


‘Seizure . . . Not a Seizure’ 


Senator Murray told the Senate that 
S. 2937 constituted an attempt to pre- 
scribe “a measure of equitable treatment 
for carriers and employes in the event 
that railroads are seized by the govern- 
ment as the result of a labor dispute.” 
Continuing, he said: 

“The motive for introducing the bill is 
the grave concern that I have about the 
effects of the current seizure of the rail- 
roads by the government. This is a 
seizure and at the same time it is not a 
seizure. The government is nominally 
in control of the railroads, but the actual 
operation is still in the hands of the 
same private owners. 


“The only concrete effect of this sei- 
zure, as far as I have been able to dis- 
cover, has-been to stall all attempts at a 
settlement between the carriers and the 
operating railroad unions which are par- 
ties to the two-year-old dispute. The 
effect of the seizure has been further to 
resolve the dispute in favor of the car- 
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riers simply because the unions are de- 
prived of the sanctions they could exer- 
cise if the roads were nominally in pri- 
vate hands. 

“It seems to me that if there is a sei- 
zure in the public interest, it ought to 
= the parties to the dispute equita- 

ly. 

“Moreover, the seizure ought to be 
sufficiently onerous so that it will not be 
used as a buck-passing device. I have 
attempted to draft such a bill. This bill 
does several things: 

“First. In the event of seizure, the 
President is required to appoint a board 
of control to take possession of and op- 
erate the seized roads on behalf of the 
government. 

“Second. In determining compensa- 
tion to the railroads, during the period 
of seizure, the President may appoint a 
compensation board which shall be 
guided by reasonable standards specified 
in this bill. The effect of these stand- 
ards is to minimize the use of seizure as 
purely a token transfer of control. 

“Third. The obligation to bargain is 
continued between the carriers and the 
unions and in addition the Board of Con- 
trol is directed to bargain in the event 
that normal bargaining breaks down. 


“The (Senate) committee on labor and 
public welfare held extensive hearings on 
the railroad dispute in 1950. We heard 
from spokesmen from the carriers, the 
government, and the unions. The com- 
mittee issued a detailed report. I am 
reciting these facts to demonstrate that 
we already have a substantial background 
of the history of this dispute and the 
events leading to seizure. 


“It is therefore my hope as chairman 
of the committee on labor and public 
welfare that we may be able to proceed 
expeditiously to hold hearings on this 
proposed legislation. If there are tech- 
nical points which need additional clari- 
fication, it is my hope that we can do 
this in the course of the hearings.” 


New Section 14 


The Murray bill would insert in the 
railway labor act a new section 14, pro- 
viding for appointment by the President 
of a Board of Control, in the event that 
the government, as the result of a labor 
dispute, takes possession of and operates 
any carrier (other than an air carrier) 
as defined by the act. The board would 
be composed of a chairman and “two or 
more other members as the President 
shall determine.” The board, under 
terms’ of S. 2937, would appoint an ad- 
visory committee, composed of repre- 
sentatives of the carriers and repre- 
sentatives of employes in equal numbers, 
and it would consult this advisory 
committee “on matters of policy and 
problems arising in the operation and 
administration of the carriers seized.” 
After exhaustion of the railway labor act 
procedures for settling of the dispute, 
without effectuation of a settlement, the 
Board of Control would have the duty 
to bargain with the representatives of 
the employes concerning the subject of 
the dispute, and any settlement reached 
as a result of that bargaining would be 
effective for the period of seizure only. 

The United States would hold all in- 
come received from the operation of 
the carriers involved in the dispute for 
the payment of general operating ex- 
penses, just compensation to the car- 
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riers, and reimbursement to the United 
States in the operation of the carriers; 
and any income remaining would be 
“covered into the Treasury of the United 
States as miscellaneous receipts.” The 
bill provides that, in determining just 
compensation to the carrier, due con- 
sideration shall be given to: 

“(1) The fact that the United States 
took possession of such carrier when its 
operations had been interrupted by a 
work stoppage or a work stoppage was 
imminent; (2) the fact that the United 
States would have returned such enter- 
prise to its owners at any time when an 
agreement was reached settling the is- 
sues involved in such dispute; (3) the 
value such carrier would have had to its 
owners, in the light of the dispute pre- 
vailing, had they remained in sole pos- 
session during the period of government 
operation; and-(4) any increase in wages 
or other compensation or any increase 
resulting from a change in the method 
of computing wages or other compensa- 
tion which are agreed to retroactively 
for the period of seizure or any portion 
of that period shall be deemed costs or 
expenses for such period.” 

The bill would empower the President 
to appoint a Compensation Board to de- 
termine the amount to be paid as just 
compensation (under terms of S. 2937) 
to any carrier of which possession was 
taken. Such board would be composed 
of a chairman and such other members 
as the President would determine. Awards 

“made by the Compensation Board would 
be final and binding on the parties “un- 
less within 30 days after the issuance of 
an award by the board a party moves 
to have that award set aside or modified 
in the United States Court of Claims in 
accordance with the rules of that court.” 
The members of the Board of Control 
and the Compensation Board would re- 
ceive compensation at the rate of $75 
a day for each day actually spent by 
them in the work of their respective 
boards, together with necessary travel 
and subsistence expenses. Officers or 
employes of any carrier or any organiza- 
tion of carrier employes would be dis- 
qualified for membership of either board. 
Provisions of section 9 and 10 of the 
Federal Trade Commission act of 1914 
as amended would be made applicable 
to the powers and duties of the proposed 
boards, “for the purpose of any hearing 
or inquiry conducted by such boards.” 
The proposed new section 14 would be- 
come effective on the date of its enact- 
ment and would apply to any seizure 
existing on that date. 





Aircraft Owners’ Liability 


Representative Clemente, of New York, 
has introduced H.R. 17270, proposing 
amendment of the civil aeronautics act 
of 1938 so as to require owners of civil 
aircraft to be financially responsible for 
damages arising out of the operation of 
such aircraft. 


Long-Range Shipping Bill 


Public hearings before the House 
merchant marine committee on long- 
range shipping legislation have been 
scheduled by Representative Hart, of 








New Jersey, chairman, to begin on April 
22 


The Senate, by a voice vote last August, 
passed and sent to the House S. 241, to 
amend the merchant marine act of 1936 
(the so-called long-range shipping bill), 
after adopting the Magnuson amend- 
ment in the nature of a substitute for 
the bill (T.W., Aug. 25, 1951, p. 51). 


Bill Carrying $359 Million 
For Roads, $144 Million for 
C.A.A. Reported to House 


Among appropriations recom- 
mended for the Department of Com- 
merce by the House appropriations 
committee in its report on H.R. 7289, 
the appropriation bill for the State, 
Justice and Commerce Departments 
and the Judiciary for fiscal year 1953, 
were the sums of $144,349,499 for the 
Civil Aeronautics Administration and 
$359,000,000 for the Bureau of Public 
Roads. 

Another appropriation item in the 
list recommended for the Commerce 
Department by the House committee was 
the amount of $3,800,000 for the Civil 
Aeronautics Board. That figure, the com- 
mittee said, was $180,000 below the Budg- 
et Bureau’s estimate for fiscal year 1953 
and was $75,000 below the amount ap- 
propriated for the C.A.B. for the cur- 
rent fiscal year. 

The total of about $144 million recom- 
mended for the C.A.A., said the commit- 
tee, represented a reduction of $18,792,- 
000 below the budget estimates for 1953 
and a reduction of $18,520,838 below the 
total appropriated for the C.A.A. for the 
current (1952) fiscal year. The amount 
of $106,470,000 recommended for C.A.A. 
“salaries and expenses,” the committee 
showed, was larger than the correspond- 
ing total for fiscal year 1952 by $1,370,000 
but represented a cut of $2,500,000 in the 
budget estimate for 1953. The total of 
$435,000 recommended for maintenance 
and operation of Alaska airports by the 
C.A.A., the report showed, exceeded the 
corresponding total appropriated for the 
current fiscal year by $110,000, but was 
$35,000 below the budget request for 1953. 
The other amounts recommended for the 
C.A.A. for 1953 in H.R. 7289 as reported 
to the House, and the amount of reduc- 
tion, in each instance, below the appro- 
priation for the current fiscal year, were 
stated in the report, as follows: 

Establishment of air navigation facili- 
ties, $13,091,499, reduction of $9,408,501; 
technical development and evaluation, 
$1,225,000, reduction of $45,000; Wash- 
ington National Airport, $1,350,000 for 
maintenance and operation (reduction of 
$30,000) and $28,000 for construction 
(reduction of $47,000); federal-aid air- 
port program, $20,000,000, reduction of 
$8,700,000, and air navigation develop- 
ment, $1,750,000, reduction of $124,562. 


Action on Airport Projects 


In discussion of its action on the 
item for the federal-aid airport program 
(a decrease of $6.5 million below the 
budget estimate), the committee said it 
had been assured that “only airport 
projects of the highest priority will be 
undertaken during fiscal year 1953.” 

There was discussion of “transport 
aircraft development” in the committee 
report, as follows: 
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“During the consideration of the 1952 
Department of Commerce appropriation 
bill, a supplemental request in th: 
amount of $600,000 for expenses relating 
to the development of improved trans 
port aircraft was received. Hearings 
were held and the item was denied by 
the Congress. While no request was 
contained in the regular 1953 budgei 
submission, a second supplemental esti- 
mate in the amount of $1,400,000 was 
submitted in House Document No. 364, 
dated February 15, 1952, for transport 
aircraft development. Hearings were 
again held with regard to this item and 
the request again disallowed. The com- 
mittee reiterates its conclusion that this 
program would be primarily for the bene- 
fit of the commercial airlines and that 
this type of aircraft development should 
be carried on and financed by the plane 
manufacturers and the commercial air- 
lines rather than the federal govern- 
ment.” 

Of the $359 million recommended for 
the Bureau of Public Roads for the next 
fiscal year, the committee said, $325 mil- 
lion was for federal-aid highways, $18 
million was for forest highways, $1,000,- 
000 was for continuing the survey and 
construction of the Inter-American 
Highways, and $15,000,000 was for the 
construction of access roads. 


Reduction of Road Money 

After stating that the amount it was 
allowing for federal-aid highways repre- 
sented a reduction of $75,000,000 in the 
amount of the budget estimates for 1953, 
the committee said: 

“This reduction is made on the premise 
that shortages of manpower, equipment 
and materials, especially steel, would 
slow down the completion of much of this 
road work. If these shortages do not 
materialize and the work is completed, 
the federal government is obliged to fur- 
nish the necessary funds since the sub- 
stantive legislation gives the bureau the 
authority to incur obligations. 'There- 
fore, this reduction will in no way retard 
the public road program. 

“Grants are made to states for the im- 
provement of highways that are part of 
the federal-aid primary, secondary and 
urban highway systems. In _ general, 
these grants are matched on an equal 
basis by state funds. The three highway 
systems have a mileage of 219,196, 416,989, 
and 15,700 respectively. The funds recom- 
mended herein will be used to reimburse 
the states for the federal share of the 
cost of work done on approved projects. 
Administrative, engineering, and _ re- 
search expenses are met by deductions 
of not to exceed 3% per cent from the 
federal-aid authorization. 

“Payments of federal funds for work 
done on projects under construction or 
completed totaled $396,978,115 during 
fiscal year 1951.” 

The committee said that the appro- 
priation of $3,800,000 it was recommend- 
ing for the C.A.B. would allow that 
agency to continue “at approximately 
the present level.” The committee said 
it had been advised that in the first haif 
of the current (1952) fiscal year the 
board had made considerable progress 
“in becoming more current with its 
work, with output at a higher rate than 
during 1951 in most areas.” Enactment 
of legislation to separate airline subsi- 
dies from compensation for the cost of 
carrying air mail was recommended 
again by the appropriations committee. 
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R.R.B. Explains New 
Connection With Social 
Security System 


To clear up the “erroneous” im- 
pression of some railroad employes 
that $700,000,000 is to be transferred 
from the reserve funds of the rail- 
road retirement account to the old- 
age and survivors insurance funds of 
the social security system, the Rail- 
road Retirement Board has issued a 
statement explaining the financial 
arrangements of the 1951 amend- 
ments to the railroad retirement act, 
and outlining its plans for carrying 
them out. 


The board states that the 1951 amend- 
ments do not call for the transfer of any 
such sum, adding that the railroad sys- 
tem stands to gain, not lose, by the new 
arrangements. 

“The law requires the R.R.B. and the 
Federal Security Administration to de- 
termine, by January 1, 1954, ‘the amount 
which would place the federal old-age 
and survivors insurance trust fund in 
the same position in which it would have 
been at the close of the fiscal year end- 
ing June 30, 1952, if service as an em- 
ploye after December 31, 1936, had been 
included in the term employment as de- 
fined in the social security act,’” the 
board said. 

The board stated that the social se- 
curity fund, under the new arrangements, 
is to be credited with the taxes it would 
have collected on railroad employment 
through June, 1952, if there had not been 
a railroad retirement system and if rail- 
road employment had been creditable 
under the social security act, and charged 
with the benefits and administrative 
costs it would have paid on that employ- 
ment through that date. 

It adds that because the tax item has 
so far exceeded the disbursement item, 
there will be a net credit in favor of the 
old-age and survivors fund of approxi- 
mately $700,000,000. 

The board said, however, that “the 
money will not be transferred to the 
social security system, but interest on 
this credit, as adjusted from time to 
time, will be paid to the old-age and 
survivors insurance trust fund,’ and 
added that “since the money actually 
remains in the railroad retirement ac- 
count, it will, of course, continue to draw 
interest the same as other railroad re- 
tirement funds.” 

Beginning with fiscal 1952-53, the 
R.R.B. and the Social Security Adminis- 
tration each year will determine the 
additional taxes the social security sys- 
tem would have collected, and the addi- 
tional disbursements it would have paid 
had railroad employment been consid- 
ered social security employment, the 
board said. 

“If the taxes exceed disbursements, the 
difference will be transferred from the 
railroad retirement account to the old- 
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age and survivors insurance trust fund. 
If, on the other hand, disbursements are 
greater than taxes, the difference is to 
be transferred from the old-age and sur- 
vivors insurance trust fund to the rail- 
road retirement account, except that the 
Federal Security Administration may ap- 
ply the amount to reduce the initial 
credit item. 


Disbursements to Exceed Taxes 


“It is expected that, in the future, dis- 
bursements will exceed taxes, and that 
the amounts the social security system 
will owe the railroad system each year 
will eventually exhaust the initial credit 
item, After that, actual money transfers 
will be made from the old-age and sur- 
vivors insurance fund to the railroad re- 
tirement account. 

“Since this financial arrangement goes 
hand-in-hand with the transfer of credits 
to the social security system of employes 
with less than ten years of railroad serv- 
ice, it will result in a considerable finan- 
cial gain to the railroad retirement sys- 
tem.” 


A.A.S.O. Says Unlicensed 
Personnel of Ships Earn 
Average of $95.90 a Week 


Study and analysis of actual voy- 
age payrolls covering over 27,000 
man-days at sea on voyages in the 
coastwise, intercoastal, North At- 
lantic, Far Eastern and round-the- 
world trades indicate that un- 
licensed personnel on American-flag 
cargo ships now have attained an 
average earnings level of $95.90 a 
week and $411 a month, according to 
the Association of American Ship 
Owners. 


“American seamen today rank right 
at the top of American industry so far 
as their earning power goes,” said the 
A.AS.O., in the March issue of Shipping 
Survey, monthly publication of the as- 
sociation. “They are making more money 
than the great bulk of sxilled and semi- 
skilled workers in shoreside industries. 
The average annual income of seamen 
is above that of approximately four- 
fifths of all families in America. Since 
1939, seamen have earned more than the 
average manufacturing worker, and their 
earnings have increased much more rap- 
idly in the 13 years since, until today 
the average AB (able-bodied seaman) 
earns 42 per cent more than the average 
manufacturing worker. 

“These figures also hely to explain 
why the American ship operator, whose 
wage costs averaged about double those 
of foreign-flag competitors in 1936 when 
the merchant marine act was passed; now 
has to figure on wage costs nearly 
quadruple those of many of his foreign- 
flag competitors. . .” 

All of the 18 separate voyages covered 
by its survey, the A.A.S.O. said, were 
begun after June 15, 1951, “the date 




















, 
—_ April 5, 1952 


when the last general wage increase for 

seamen and the 44-hour week became 

effective.” Included in the 18 voyages, 

it said, were six coastwise, yyy 15 " 

days each; two intercoastal, of 54 days 

QY each; four North Atlantic-Northern Pp r e - p | a n rf ed M oO V i n g 

Europe voyages, lasting from 29 days to 

64 days each; three voyages to the Far e 


East (two from the Gulf and one from in 
the west coast), lasting from 49 to 80 
a. days, and three round-the-world voyages . 
: lasting from 113 to 117 days. C t # 
yon Method of Computing Earnings onnec i cu 
rail- “The 630 crew members,” said the as- 
t the sociation, “were paid in all for 27,871 
J ap- voyage man-days. In order to make the 
ritial — on — two = 
ments in the actual figures were made. . . . 
deh Gan to add Gen Gain anaes aie IN CONNECTICUT, the following United Van Lines agents 
’ would have been earned had the 40- provide PRE-PLANNED Long Distance Moving service in 
_ dis- hour week been in effect, to the earn- clean ® SANITIZED vans. 
that ings of each man before December 15, ? ; 
stem 1951, the date when the 40-hour week be- Bridgeport—Wm. B. Meyer, Inc. New Haven—Bellin & Powell 
year came effective. The other adjustment East Hartford—Gem Van & Stge. Co. New London—Thames Trucking Co. 
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loyes From these adjusted total earnings, the nearest you. He’s always at your service! 
serv- average monthly earnings of each of 22 
nan- unlicensed ratings was computed... 
_ Sys- “It should be pointed out, however, e 
that these earnings figures do not in- 
clude the total labor costs of the ship United VAN LINES INC 
| operator. Very substantial parts of his ° . 
total labor costs are excluded, including: OVER 400 AGENTS IN THE UNITED STATES AND CANADA 


Paid vacations of two to three weeks 
per year for each seaman; 50 cents per 
k day per seaman to a union welfare fund; 
board and lodging valued conservatively 


Headquarters: St. Lovis 17, Mo. 


for tax purposes at $1.20 per day per 
man, but costing substantially more; 
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Your freight makes a 
bee line 


To or thru the Upper Midwest— 
the 7-state Soo Line Land 


BO iemimnils 


Grand Rapids, Mich. Philadelphia 23, Pa 
Indianapolis 7, Ind. Pittsburgh 22, Pa. 
Jamestown, N. Y. Pontiac, Mich. 
Jersey City, N. J. 
Kansas City, Mo. 
Lincoln, Neb. 
Louisville 2, Ky. 
Milwaukee 4, Wis. 
New Britain, Conn. 
New York, N. Y. 
Omaha, Neb. 
Peoria 2, Ill. 


Bridgeport, Conn. 
Buffalo 1, N. Y. 
Canton, 0. 
Chicago 8, Ill. 
Cincinnati 25, 0. 
Cleveland 15, 0. 
Columbus 3, 0. 
Dayton 2, 0. 
Detroit 9, Mich. 
Erie, Pa. 

Flint, Mich. 

Fort Wayne, Ind. 


Rochester 11, N. Y. 
Saginaw, Mich. 
Sioux City, lowa 
South Bend, Ind. 
Springfield, 0. 

St. Louis 6, Mo. 
Syracuse 3, N. Y. 
Toledo 4, 0. 
Zanesville, Q. 


Vital Link in America’s Supply Line 


Transamerican 


NATIONWIDE 


Freight Lines, Inc. 


1700 N. Waterman Ave.—VI 2-6000 
Detroit 9, Michigan 


R. B. Gotfredson, Presiden 


NUMBER 1 


A big lift to farmers is 
Union Pacific’s depend- 
able delivery of imple- 
ments and materials, plus 
reliable transportation of 
products to markets. 
Union Pacific helps build 
farm prosperity. 


that, in computing the average earnings 
for rail employes, it divided the total 
compensation by the mean of (a) the 
number of employes who “received pay 
during month” and (b) the number of 
employes employed in the “middle of 
month.” It said that the Labor Depart- 
ment’s Bureau of Labor Statistics, in 
transporting the I.C.C. figures for use in 
its monthly industry report’ on hours 
and earnings, computed the average on 
the basis of all employes who received 
pay in the month. Therefore, the 
A.A.S.O. said, the B.LS. figures were 
about 4.2 per cent above those used in 
the A.A.S.O. compilation. The association 
explained, also, that the figure of $325.55 
it was showing as the average monthly 
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earnings of rail employes included ali 
Class I rail employes except “Group 
I—executives, officials and staff assist- 
ants” and “Group II—professional, cleri- 
cal and general.” It compared the boat- 
swain’s earnings of $518.70 a month with 
the earnings of gang foremen of three 
different classifications in rail service, 
showing that the monthly earnings in 
those classes were $301.33, $343.32, and 
$354.48. 

While ordinary seamen earned an 
average of $378.60 a month on the 18 
voyages covered by the survey, their 
counterparts in the railroad industry— 
general laborers or common laborers— 
earned from $225.19 to $251.72 a month, 
said the A.A.S.O. 


TRANSPORTATION 
STATISTICS 


Second Quarter Freight 
Loading Expected to Fall 


Slightly Under ‘51 Period 


The thirteen regional Shippers 
Advisory Boards have estimated that 
freight carloadings in the second 
quarter of 1952 will be slightly below 
those in the same period of 1951. 


On the basis of those estimates, freight 
carloadings of the 32 principal com- 
modity groups will be 8,146,723 cars in 
the second quarter of 1952 compared with 
8,183,625 actual carloadings for the same 
commodities in the corresponding period 
in the preceding year, or a reduction of 
five-tenths of one per cent. Ten of the 
Shippers Advisory Boards estimate a de- 
crease and three estimate an increase in 
carloadings for the second quarter of 
1952 compared with the same period of 
1951. 

Tabulation below shows actual car- 
loadings for each district in the second 
quarter of 1951, the estimated carload- 
ings for the second quarter of 1952, and 
percentage of changes. 


Actual 
Loadings 
Secon 


Estimated 

Loadings 

Shippers Secon 

Advisory Quarter, Quarter, 
Boards 1951 1952 

New Engiand 124,709 122,832 

Atlantic States 848,861 

Allegheny 1,015,641 

Ohio Valley 1,011,680 

Southeast 1,067,386 

Great Lakes 656,972 

Central Western 252,832 

Mid-West 904,096 

Northwest 743,430 

Trans-Missouri- 

Kansas 

Southwest 

Pacific Coast 

Pacific North- 

west 282,250 262,316 


Total 8,183,625 8,146,723 


The Shippers Advisory Boards expect 
an increase in the second quarter of 
1952, compared with the same period one 
year ago, in the loading of 12 and a de- 
crease of 20 of the commodity groups 
listed. Among those showing the greatest 
increase are the following: 

Frozen foods and vegetables, 15.3 per 
cent; machinery and boilers, 8.8 per cent; 
chemicals and explosives, 6.4 per cent; 
salt, 6.3 per cent; ore and concentrates, 
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5.8 per cent; gravel, sand and stone, 3.2 
per cent; food products in cans and 
packages, 2.5 per cent; livestock, 2.2 per 
cent; iron and steel, 1.9 per cent; and 
coal and coke, .9 per cent. 
Commodities for which decreases are 
estimated include the following: — 


Automobiles and trucks, 35.3 per cent; 
cotton, 29.3 per cent; potatoes, 15.9 per 
cent; vehicle parts, 9.3 per cent; citrus 
fruits, 7.9 per cent; grain, 6.9 per cent; 
lumber and forest products, 5.9 per cent; 
lime and plaster, 3.8 per cent; hay, straw 
and alfalfa, 3.5 per cent; fresh fruits 
other than citrus fruits, 3.2 per cent; 
paper, paperboard and prepared roofing, 
2.7 per cent; and agricultural implements 
and vehicles other than automobiles, 2.1 
per cent. 


‘Carloadings Totaled 719.921 


In Week Ended March 22 


Loading of revenue freight the week 
ended March 22 totaled 719,921 cars, the 
Association of American Railroads has 
announced. This was a decrease of 28,957 
cars or 3.9 per cent below the correspond- 
ing week in 1951, but an increase of 2,662 
cars or four-tenths of one per cent above 
the corresponding week in 1950, the 
A.A.R. said. 

Loading of revenue freight the week 
ended March 22, increased 11,095 cars or 
1.6 per cent above the preceding week. 

Coal loading amounted to 131,811 cars, 
a decrease of 6,177 cars below the cor- 
responding week a year ago, and a de- 
crease of 1,973 cars below the preceding 
week this year, said the A.A.R., adding: 


Miscellaneous freight loading totaled 379,- 
933 cars, a decrease of 13,979 cars below the 
corresponding week last year, but an in- 
crease Of 11,300 cars above the preceding 
week this year. 

Loading of merchandise less than car- 
load freight totaled 75,563 cars, a decrease 
of 7,947 cars below the corresponding week 
in 1951, but an increase of 2,457 cars above 
the preceding week in 1952. 

Grain and grain products loadings totaled 
45,398 cars, a decrease of 234 cars below the 
corresponding week in 1951, but an increase 
of 302 cars above the preceding week this 
year. In the Western Districts, grain and 
grain products loadings for the week of 
March 22 totaled 29,022 cars, a decrease of 
2,072 cars below the same 1951 week, and & 
— of 514 cars below the preceding 1152 
week. 

Livestock loading amounted to 7,138 cars; 
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an increase of 586 cars above the same week 
in 1951, but a decrease of 19 cars below the 
preceding week this year. In the Western 
Districts, loading of livestock for the week 
of March 22 totaled 5,326 cars, an increase 
of 333 cars above the same week a year ago, 
but a decrease of 88 cars below the preceding 
week this year. 

Forest products loadings totaled 43,999 
cars. @ decrease of 2,300 cars below a year 
ago, and a decrease of 337 cars below a week 


ago. 

Ore loading amounted to 20,483 cars, an 
increase of 1,200 cars above last year, but 
a decrease of 5 cars below last week. 

Coke loading amounted to 15,596 cars, a 
decrease of 106 cars below a year ago, and 
a decrease of 630 cars below the previous 
week this year. 

All districts reported decreases compared 
with the corresponding week in 1951. All 
reported increases compared with the cor- 
responding week in 1950, except the Eastern, 
Pocahontas and Northwestern. 


Cumulative Loadings 


1952 1951 1950 
Four weeks of 


January .... 2,828,319 3,009,358 2,390,393 
Four weeks of 
February .. 2,885,707 2,699,776 2,288,055 
= of March 
CT EEE 755,624 785,861 574,449 
Week of March 
ciicnacacrececiae 714,247 749,522 707,911 
“—— of March 
i ottnaan its 708,826 745,128 725,534 
week of March 
9<a been 719,921 748,878 717,259 


8,612,644 8,738,523 7,403,601 





Freight Car Shortage at 


Lowest Point in 2 Years 


The average daily shortage of freight 
cars on the nation’s railroads totaled 
2,330 for the week ended March 22—the 
lowest shortage since March 11, 1950, 
when the average daily total for that 
week stood at 2,287 cars, according to 
officials of the car service division of 
the Association of American Railroads. 


For the previous week ended March 
15, the daily average shortage reported 
by the railroads was 2,576 cars. The 
average daily surplus of freight cars in- 
creased from 8,078 cars in that period to 
9949 cars in the week ended March 22. 


The car shortage for the latest weekly 
period consisted of 877 plain box, 568 
gondolas, 235 hoppers (includes 7 cov- 
ered), 597 flat, 17 refrigerator, and 36 
miscellaneous cars. Reports of the car- 
riers showed no shortage of either auto 
box or stock cars. 

The total car surplus for the March 
22 period was made up as follows: 
Plain box, 2,780; auto box, 275; gondola, 
380; hopper, 1,469 (includes 197 covered) ; 
stock, 2,472; flat, 34; refrigerator, 2,144, 
and miscellaneous, 395. 


Rail Passenger Revenues 


Passenger revenues (other than com- 
mutation) of Class I steam railroads, 
excluding switching and terminal com- 
panies, amounted to $53,141,399 in 
coaches, and $27,532,665 in parlor and 
Sleeping cars in December, 1951, as com- 
pared with $44,974,743 in coaches and 
$27,667,878 in parlor and sleeping cars 
in December, 1950, according to state- 
ment M-250, prepared by the Commis- 
Sion’s Bureau of Transport Economics 
and Statistics of passenger traffic sta- 
tistics, other than commutation, of those 
railroads. 

For the twelve months ended with 
December, 1951, the railroads had rev- 
fthues of $482,875,480 in coaches and 
$334.153,666 in parlor and sleeping cars, 
a compared with $431,017,589 in coaches 
and $303,399,644 in parlor and sleeping 





cars in the twelve months ended with 
December, 1951, increases of 12 per cent 
and 10.1 per cent, respectively. 


Revenue passenger carrier in Decem- 


ber, 1951, totaled 18,419,579 in coaches - 


and 2,001,965 in parlor and sleeping cars, 
as against 17,065,710 in coaches and 2,- 
111,046 in parlor and sleeping cars in 
December, 1950. In 1951, revenue pas- 
sengers carried totaled 189,372, 694 in 
coaches and 24,929,595 in parlor and 
sleeping cars, as against 186,398,858 in 
coaches and 22,695,417 in parlor and 
sleeping cars in 1950, increases, respec- 
tively, of 1.6 and 9.8 per cent. 





A.T.A. Truck Loading Index 
At New High With Increased 
Intercity Tonnage in 1951 


Intercity tonnage transported by 
motor carriers in 1951 was seven per- 
cent above that transported in the 
year 1950, according to a report by 
the research department of the 
American Trucking Associations, Inc. 


“This was substantially below the rate 
of gain the previous year when 1950 ton- 
nage exceeded 1949 by 28 per cent, but 
was above the four per cent gain in 1949 
over 1948,” the A.T.A. said. Based on 
reports to the Interstate Commerce 
Commission from 1,314 Class I intercity 
carriers of all types, which transported 
176,747,796 tons of intercity freight in 
1951, as compared with 164,809,567 tons 
in 1950, the A.T.A. truckloading index, 
with 1941 as 100, reached a new high of 
244. The previous high of 228 was estab- 
lished in 1950. 

“Index numbers for other years were: 
1938—56, 1939—70, 1940—80, 1941—100, 
1942—107, 1943—119, 1944—119, 1945— 
118, 1946—28, 1947—149, 1948—171, and 
1949—178. 

“Intercity motor carrier tonnage, con- 
tinuing the 1950 trend, started the year 
with a rush. Tonnage of these carriers 
in the first quarter of 1951 exceeded that 
transported in the first quarter of 1950 
by 25 per cent. In the second quarter, 
however, this trend was abruptly ar- 
rested and the second quarter gain was 
only ten per cent over the same period 
of the previous year. The decline con- 
tinued into the third quarter with the 
result that the first quarterly decline 
in five years was recorded. 

“Tonnage moved in the third quarter 
of 1951 was two per cent below that 
handled in the third quarter 1950. Traf- 
fic began to pick up in the latter part of 
the third quarter and this trend con- 
tinued into the fourth quarter which 
showed a gain of two per cent over the 
same quarter 1950. 

“Although the rate of increase in inter- 
city motor carrier tonnage during 1951 
was not great, it was almost universal. 
All regions showed increases over 1950 
ranging from 3.3 per cent in New Eng- 
land to 15.5 per cent in the Pacific Re- 
gion. Other regional increases were: 
Middle Atlantic, 8.3; Central, 3.5; South- 
ern, 9.4; Northwestern, 7.8; Middlewest- 
ern, 5.3; Southwestern, 9.9; and Rocky 
Mountain, 15.1. 

“The only decrease, on a regional basis, 
was for contract carriers in the Middle 
Atlantic Region, which experienced a 2.6 
per cent drop. 

“On a commodity basis, the variation 
in tonnage trends during 1951 fluctuated 
more widely. The range was from a de- 
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Got a shipping problem? Southern 
Railway freight traffic representa- 
tives specialize in curing transpor- 
tation headaches involving ship- 
ments to, from and within the 
« South. Call them. 
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crease of 48.4 per cent for carriers of 
film and associated products to an in- 
crease of 25.5 per cent for carriers of re- 
frigerated solids. Other changes were: 
general freight, up 6.7 per cent; house- 
hold goods, up 18.3 per cent; heavy ma- 
chinery, up 19.9 per cent; liquid petro- 
leum, up 12.2 per cent; refrigerated 
liquids, down 6.9; agricultural commodi- 
ties, up 18.6 per cent; motor vehicles, 
down 5.9 per cent and building materials, 
up 3.3 per cent. Other specialized car- 
riers showed a combined increase of 4.6 
per cent. 

“Tonnage moving in common carriage 
increased at a faster rate than that 
moving under contract. The former, ac- 
counting for 88.5 per cent of total ton- 
nage, increased by 8.1 per cent, while the 
latter, amounting to 11.5 per cent of the 
total, increased by 0.9 per cent. 

“Movement of certain commodities 
showed marked changes by type of car- 
riage. Agricultural commodities move- 
ment by common carriers increased 19.0 
per cent while that which moved by con- 
tract carrier dropped 2.3 per cent. In the 
case of automobiles, common carrier ton- 
nage increased 1.1 per cent compared to a 
16.4 per cent decline for contract car- 
riers. In the case of building materials, 
the picture was reversed. Common Car- 
riers recorded a 17.3 per cent decline as 
against a 14.9 per cent increase for con- 
tract carriers.” 





New Railroad Equipment 


The Pennsylvania Railroad has an- 
nounced it has awarded contracts to the 
Bethlehem Steel Co. for construction of 
six new all-steel carfloats to supplement 
its present fleet of 70 such units and to 
facilitate the handling of increased 
freight traffic in New York harbor. 

The carfloats will be built at Beth- 
lehem’s plant on Staten Island, N.Y., 
with the first vessel scheduled for de- 
livery by the end of this year. Sub- 


TRAFFIC WORLD 


stantially larger than any other car- 
floats now in use by the Pennsylvania for 
pier work, it was stated that they would 
measure 330 feet in length by 38 feet in 
beam, with two tracks and a central 
covered loading platform. Their capac- 
ity will be 14 freight cars each. 


The Union Pacific Railroad, announc- 
ing that its passenger equipment will get 
a “new spring dress,” says it plans 
to paint all passenger cars a bright 
yellow. The color, known commercially 
as armour yellow, the company said, was 
developed jointly by U.P. engineers and 
color experts after extensive tests to find 
the one color with the highest degree 
of visibility under all conditions and par- 
ticularly at night. It was claimed by its 
engineers, the company said, that use of 
yellow would further reduce the inci- 
dence of grade crossing accidents, especi- 
ally at night. Heretofore, the company 
stated, the standard passenger cars had 
been a dark green or two-tone grey. 


Orders are being placed for 122 diesel 
locomotives comprising 188 units, D. J. 
Russell, president of the Southern Pa- 
cific Lines, announces. The new locomo- 
tives will give Southern Pacific 1,770,000 
horsepower in its diesel fleet, and will 
bring the S.P.’s investment in diesels to 
— since V-J day, Mr. Russell 
said. 

St. Louis Refrigerator Car Co. has 
placed an order with Pressed Steel Car 
Co. for 200 steel-sheath 40-ton, 40-foot 
refrigerator cars for use in transporting 
beverages, ice, water or vinegar, Pressed 
Steel Car Co. has announced. 


The Canadian National Railway has 
invited campetitive tenders from Ameri- 
can and Canadian car builders for 194 
units of passenger train equipment, E. A. 
Bromley, vice-president of purchases, 
announces. The equipment upon which 
tenders have been asked includes 47 
first-class coaches, 52 bedroom and 
roomette sleeping cars, 20 dining cars 
and 15 cafe parlor cars. 


NEW SERVICES AND PRODUCTS 
IN TRANSPORTATION 





Modern Material Handling 
Methods Save Money 


At least 20 per cent of the cost of 
bringing goods to market could be saved 
through the use of modern materials 
handling equipment, Elmer F. Twyman, 
vice-president of the Philadelphia divi- 
sion of Yale & Towne Manufacturing 
Co., Philadelphia Pa., stated at the Na- 
tional Packaging Exposition and Confer- 
ence, American Management Association 
in Atlantic City, N.J. 


Asserting that the estimate of possible 
savings was based on studies of handling 
operations and costs in a variety of in- 
dustries, Mr. Twyman said that in_one 
phase of the handling operations in the 
bottling industry, ‘an 80 per cent reduc- 
tion in handling costs was accomplished 
through the application of modern ma- 
terials handling techniques.” 

Reporting that this year the manufac- 
turers of materials handling equipment 
were participating in the National Pack- 


aging Exposition for the first time, Mr 
Twyman said that “a marriage of mod- 
ern packaging and modern materials 
handling techniques is bringing about 
substantial cost reductions in distribu- 
tion which can be passed on to con- 
sumers.” 

He asserted that while the modern 
package had been developed into an ef- 
fective sales and merchandising tool, the 
full economic value of the modern pack- 
age could not be realized until “the 
packagers of products learn to take full 
advantage of modern materials handling 
methods.” 





Materials Handling Accidents 


A complete medical report on every 
man in the plant can help industrial 
management cut down sharply on 


manual materials handling accidents, 
members of the Greater New York Safety 
Council were told April 1. : 

James E. Irving, executive vice-pres!- 
dent of the Irving Subway Grating Cc., 
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Long Island City, in an address before 
the 22nd annual convention and exposi- 
tion of the council in the Hotel Statler, 
said knowing workers’ physical condition 
was essential for selecting men able to 
do the lifting job. He decried the prac- 
tice of picking men simply because they 
looked husky and healthy. 

Citing his own company’s experience, 
Mr. Irving added medical reports 
showed seemingly robust men afflicted 
with high blood pressure, heart condi- 
tions and other ailments. Foremen were 
advised on the physical capabilities or 
limitations of every man, said he. They 
avoided using those with disabilities or 
ailments for heavy manual assignments. 
No new employe was assigned to a job 
until his medical report is received, said 
he. 

In the two years the medical examina- 
tion requirement had been in force, lost 
time accidents had diminished surpris- 
ingly while production had improved, he 
declared. 

The executive advised assigning only 
those men who would accept and follow 
instructions as a team for involved lift- 
ing and handling. The plant “Sampson,” 
who considered it an insult unless he 
handled a job alone, inevitably wound up 
with backstrain or worse, he maintained. 





Allied Van Opens $500,000 


Terminal in Chicago 


Allied Van Lines officially began op- 
erating from a new $500,000 terminal and 
general office building in Broadview, I11., 
March 29, James E. Hawthorne, general 
manager, announced. 


The new terminal, located near all ma- 
jor highway arteries going into and 
coming out of Chicago, will enable Allied 
agents to avoid downtown city traffic 
when loading or unloading, Mr. Haw- 
thorne said. 

The new building is situated on a 
180,000 square foot site. Of two-story 
brick and cement construction, the 
building has modern office facilities, 
drivers’ quarters and a recreation room, 
and a dock area of 7,500 square feet. 

The dock, which is 70 by 100 feet, has 
16 doors, eight on each side. A van to 
van transfer area, which can accommo- 
date six vans, extends from the main 
dock. Nearby are facilities for gasoline, 
grease, oil, washing and minor repairs. 
A parking area can accommodate 100 
tractors and trailers. 

According to Mr. Hawthorne, the main 
purpose of the dock facilities is to pro- 
vide a means for Allied to consolidate 
small shipments for faster handling to 
final destination. Mr. Hawthorne said 
local shipments would be picked up to 
be consolidated at the dock, while agents 
coming in from other cities could plan 
to transfer small lots at the Chicago 
facilities. 

The interior of the general office sec- 
tion of the new building is sound- 
treated and air-conditioned. The ac- 
counting department, files and mailing 
department are on the ground floor, 
While the claims, operations, office serv- 
Ices, state permits, legal, sales develop- 
ment and executive offices are on the 
second floor. 

The drivers’ quarters have sleeping 
facilities for 36 drivers. They contain 
showers and lockers. The recreational 
Toom contains a television set, shuffle- 
board and other recreational facilities. 








YOU, TOO, CAN TRAIN AT HOME 
FOR GREATER RESPONSIBILITIES 


Read how others 
in trattic and 
transportation 







Here are a few excerpts from letters 


received by the College of Advanced Traffic 
from home study students 


. . » “Since I enrolled in your Trans- 
portation and Trafic Management 
course, my traffic knowledge has in- 
creased considerably. Knowing of the 
advantages and experiences which one 
gains from courses offered by the Col- 
lege of Advanced Traffic, I have highly 
recommended your college and corre- 
spondence courses to my fellow 
workers.” —J.V.D., Tennessee. 


. .. “Though I have only completed 
scarcely more than half of the course, I 
have found that it helped me consider- 
ably in securing a very good position in 
the Traffic field.” —E.A.S., Florida. 


... “it was on the strength of the 
studies completed in your Minneapolis 
Branch that I was able to pass the re- 
quirements necessary for the job title of 
Freight Transportation Chief (U.S. Ma- 
rine Corps) ... I wish to thank you 
again for your fine cooperation and 
hope that I will be capable of com- 
pleting the remainder of the course.” 

—C.F.N., Minnesota. 


. . . “Our traffic department will show 
a net savings for this year of some 


‘$100,000.00 and most of that saving has 


come about through your course. Every 
problem that I have had, I have read 
about it in your lessons and from there 
I pick up all the threads leading to com- 
plete and thorough understanding of my 
problem.” —G.W.H., Texas. 


. .. “In two years, I’ve come from 
‘green’ steno., new in railroading, to 
Chief Clerk in a sizeable Division 
Freight Office . 


. . That’s a pretty good 





Dept. D1—Extension Division 


22 W. Madison St., Chicago 2, Ill. 


endorsement of your method of training, 
I believe.” —B.R.H., California. 


... “This is a new line, started about 
two months ago as a common carrier 
. .. At present I am rate clerk, general 
claim agent, and about anything else 
you can think of. I had to argue like 
H—— to get the job, due to my lack 
of experience, but with the training I 
received from your school, I proved 
that I was capable of doing any work 
that I was asked or given a chance to 
do. And you can quote me on this.” 


—B.D., New Mexico. 


. .. “I want you to know that I am 
very grateful for the tremendous help 
your course has given me in securing 
the positions of Chief Clerk and now 
Travelling Freight Agent. It was the 
most important factor, and I am most 
thankful I had the opportunity of taking 
it. The many traffic problems brought to 
light in your course have been beneficial, 
the many corrections by your instructors 
have been impressed upon me, and I am 
looking forward to the post-graduate 
course in Interstate Commerce Law with 
great interest.” —G.F.C., Missouri. 


.-.- “I would also like to mention 
that if you care to use my name as to 
whether this course is an asset to anyone 
preparing for the I.C.C. examination, 
that it will be a distinct pleasure as I 
feel that I have realized a considerable 
amount of knowledge and feel that it is 
the only course of its kind in the United 
States that can accomplish the desired 
results.” —T.W.F., lowa. 


SEND TODAY FOR FREE 24 PAGE BOOKLET 
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An April Perfect Shipping Month report on what the nation’s 


carriers are doing to prevent freight claims— 


Nation's Air Carriers Have Freight Claim 


Problem Well Under Control, Survey Shows 


Encourage Light Packing, Yet Come Up With Loss and Damage 


Ratios That Compare More Than Favorably With Ground 


HOUGH AIR transportation is the 

youngest form of transportation now 
in use, air line claim officials assert that 
loss and damage figures for air cargo 
compare more than favorably with 
ground transportation claim figures. And 
this despite the fact that the industry 
encourages light packing. 

A survey of claim activities conducted 
by representative air lines shows that 
the industry uses approximately the 
same tested claim-prevention means pi- 
oneered by older forms of transportation 
—employe training, modern handling 
equipment, careful inspection of ship- 
ments, analysis of claims, close supervi- 
sion, on-the-job demonstrations of good 
handling methods, posters and literature, 
publicity to correct substandard condi- 
tions, and the camera. 

The industry’s leading claim-preven- 
tion body is the air cargo claims sub- 
committee of the Air Transport Associa- 
tion. Current subcommittee chairman is 
Jack Nix, supervisor of cargo claims for 
American Airlines, and a member of the 
Society of Industrial Packaging and Ma- 
terials Handling Engineers. The sub- 
committee is composed of air cargo claim 
agents from all member lines. Invita- 
tions to attend meetings are also ex- 
tended to non-member airlines. For in- 
stance, says Mr. Nix, “at the last meeting, 
non-member Slick and Flying Tigers 
were represented.” 

The subcommittee meets twice yearly. 
Its primary purpose, says Mr. Nix, is to 
reduce loss and damage, and thereby to 
improve air freight service. Interline 


By N. C. HUDSON 


Carriers. Stress ‘Fragile Handling,’ Employe Training, Analysis. 


As a special contribution to this year’s April Perfect Shipping Month 
Campaign, Traffic World is publishing a series of four articles reporting 











on the freight loss and damage prevention activities of the nation’s 


carriers. 


This first article deals with the efforts being made by air freight 


lines to reduce loss and damage to freight. 


Succeeding articles will . 


deal with claim prevention activities of the motor lines, the railroads 


and the water carriers. 


The articles are based on an extensive survey 
recently conducted by Traffic World. 


The regular schedule of weekly feature articles will not appear in 
April in order that this series of reports on carrier claim prevention 


activities may be published. 


cargo handling procedures are discussed, 
packaging information is exchanged, and 
ways to better handle certain commod- 
ities are recommended. 

“As an indication of our success over 
a five-year period, we can state with- 
out fear of contradiction that loss and 
damage figures for air cargo have been 
reduced to a level that more than com- 
pares favorably with ground transporta- 
tion figures,” he asserts. 


Fragile Handling’ 


Let’s listen to the top claim officials 
of some of the nation’s leading airlines 
describe their claim prevention activi- 
ties. 

“Every Braniff air freight shipment 
is treated as if it were marked ‘Fragile.’ ” 
declares E. E. Holland, Jr., Dallas, freight 
claim adjuster and cashier of Braniff 
International Airways, and a member of 
the industry’s cargo claims subcommit- 
tee. 





“Careful handling is stressed among 
all Braniff cargo employes so that no 
shipment gets careless handling,” says 
Mr. Holland. “The effort and time spent 
in educating employes to the importance 
of ‘fragile handling’ of all shipments is 
recovered many times in the elimination 
of loss or damage to shipments.” 

As a mark of the soundness of Braniff 
freight handling procedures, the airline’s 
insurers advise that Braniff has one of 
the lowest insurance rates for freight 
claims in the industry. 

If Braniff receives a shipment in ap- 
parently damaged condition, the ship- 
ment is examined carefully, and repacked 
if necessary to secure its safe transporta~ 
tion. 

An inspection is made of all not able 
damage to a shipment when it passes 
through the air line’s cargo departmen’. 
All pertinent facts are recorded and for- 
warded to the claims department, anc 
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Left to right: William Sait, freight claim agent, Trans-Canada Air Lines; Jack Nix, supervisor of cargo claims, American Airlines; E. E. 
Holland, Jr., freight claim adjuster, Braniff International Airways; S. J. Sherer, insurance claim manager, United Air Lines, and C. W. King, 


this information is also passed on to the 
customer. 

By making such inspections and ad- 
vising the stations involved, according 
to Mr. Holland, Braniff finds it can 
reduce loss and damage claims to a 
minimum. 

This procedure is said to enable 
Braniff to pinpoint those situations 
where damage is occurring, so that nec- 
essary corrective measures can be taken. 


Low Claim Ratio 


E. A. Thompson is cargo traffic super- 
visor of Delta Air Lines, Atlanta. 

“Despite the fact that we encourage 
light packing to save shippers money on 
labor, materials, and _ transportation 
charges, during 1951 our claims approxi- 
mated only one-half of one per cent of 
our revenues,” reports Mr. Thompson. 
“This, we believe, is lower than any 
other form of transportation. 

“We attribute our low loss and dam- 
age record to constant supervision of 
ground-handling personnel, and to re- 
minding these employes of the im- 
portance of proper handling by keeping 
them posted on claims, their causes, and 
how they can be prevented in the future. 

“We have found that our simple pack- 
ing requirements—‘Shipments must be 
sO prepared or packed as to insure safe 
transportation with ordinary care in 
handling’—is an adequate tariff rule, 
and the only one that we need to pro- 
tect shipments for carriage by air 
freight. On occasions, a few articles 
which appear to need individual at- 
tention are examined and recommenda- 
tions for packing charges are passed on 
to the shipper.” 

Mr. Thompson believes that the air 
freight industry should continue to rely 
on lighter packing, and an easy-to- 
understand tariff rule. 


Develop Suitable Packages 

United Air Lines, through an eight- 
point program followed in recent years, 
has steadily reduced the number of 
Claims to the point where claim dollars 
currently expended amount to only 0.7 
per cent of total revenue derived from 
shipments. 


United has cooperated with container 
Ma iufacturers in developing suitable 
Packages for perishables flown long dis- 
tances, states the air line’s insurance 
claia manager, S. J. Sherer, Chicago. 

C-ten, shippers of flowers and other 
deli-ate commodities will stage on-the- 
job demonstrations for United’s cargo 
han iling personnel, to show exactly how 
they want their shipments handled. 


manager, customer service relations, Western Air Lines. 


The line uses posters and literature to 
educate personnel in improved handling 
methods. Part of United’s claim pre- 
vention program includes traveling dis- 
plays of damaged items, with reports on 
how the damage occurred, what it cost, 
and how it can be prevented. 

United has established regional claims 
offices which, in addition to other ad- 
vantages, enable the company’s claims 
agents to provide firsthand assistance to 
shippers, says Mr. Sherer. 

The air line uses IBM records to ana- 
lyze its claim, so that causes, the com- 
modities involved, and other data can 
be pinpointed for swift remedial action. 


Employe Training 


Western Air Lines’ C. W. King, man- 
ager, customer service relations, Los An- 
geles, has conducted extensive training 
programs for the line’s employes. Such 
training, together with the use of im- 
proved, modern cargo-handling equip- 
ment, form the basis of Western’s claim- 
prevention program. 

“Through the efforts of the director of 
cargo service, our agents are constantly 
given damage-prevention instructions,” 
says Mr. King. “Ramp service equipment 
is modernized, improved and supple- 
mented as rapidly as obtainable. A clear- 
cut line of responsibility is taught all 
handlers of air freight. 


“Western Air Lines’ representatives call 
on frequent shippers, or those with pack- 
aging problems, to advise how their spe- 
cific commodity can best be prepared for 
air freight shipment.” 


William Sait, freight claim agent, 
Trans-Canada Air Lines, Montreal, re- 
ports that TCA carried 3,556,536 ton- 
miles of cargo in 1950, and 4,223,843 ton- 
miles in 1951, with claims repersenting 
only .032 and .035 per cent of revenue 
for each year, respectively. 

Most damage claims on air carriers 
arise from heavy-handed cargo handlers, . 
inadequate packing, and the fluctuating 
weather conditions, he believes. 

“The careless cargo handler remains 
constant, and is subject to correction; 
however, the weather is more capricious,” 
he says. 

Mr. Sait points out that the extent 
and diversity of air cargo is increasing 
with each passing year. Baby chicks 
share cargo space with turkey poults, 
tropical flowers and fish, dry goods, ma- 
chinery and other manufactured prod- 
ucts. 

“The negligible increase in damage 
claims in comparison to the 18.8 per cent 
increase in business underlines the ef- 
fectiveness of our company’s efforts to 
constantly improve cargo handling,” he 
states. 


“A constant stream of literature, and 
@ system concentrating the glare of in- 
ternal publicity on airports with a prone- 
ness for careless handling has been a 
major deterrent to continual offenders. 
Damaged articles are carefully photo- 
graphed and the photos circulated to all 
stations, thus showing the cargo per- 
sonnel responsible, and the outcome of 
careless handling.” 

Mr. Nix, American Airlines’ supervisor 


Consider the Claims Adjuster 


Submitted by E. E. HOLLAND, Jr. 


Freight Claim Adjuster, Braniff International Airways 


His job consists of being all things unto all men—by comparison, the 
chameleon on a Scotch plaid had an elementary task. The adjuster is 
simultaneously a chiseler to the claimant, a snail to the agent, and a hasty 


spendthrift to the home office. 


To please all he must be as ambidextrous 


as an octopus; he must be aggressive but cautious; “hard-boiled” but diplo- 
matic; frank but subtle. His only qualification consists of being a lawyer, 
a doctor, an accountant, an auto mechanic, and a clairvoyant with a dash 
of bloodhound. He has to be at the office on time, but 5 p.m. is only a 
position of the clock’s hands. Sunday is a good day for interviewing wit- 
nesses. While he lives, the best break he can get is a city assignment during 
the baseball season. When he dies, all he can hope for is a full and binding 
release from all liability; and he goes out wondering who in hell will 


settle his claim. 
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of cargo claims, observes that “being 
our claim agent, I am in a position to 
learn from claims received where our 
air freight service might have fallen 
down. This information is immediately 
sent to the cargo service division of our 
operations department, which spearheads 
the joint efforts of all departments con- 
cerned—sales, engineering, treasury, and 
operations— to reduce loss and damage.” 
“The investigations of claims and com- 
plaints made by cargo service result in 
corrective action without delay whenever 
warranted by the facts,” he relates. 
“Sales, for example, may have a repre- 
sentative visit a shipper to recommend 
packaging changes. Engineering may 
make changes in present materials han- 
dling equipment, or add new equipment, 
and modify plans for new aircraft. 
“Treasury, of which I am a member, 
is also in charge of security, a division 
consisting of former F.B.I. and local pol- 
ice officers. If investigations show weak- 
nesses in our security setup, that division 
takes action forthwith. Operations, it- 
self, as a result of investigating claims, 
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Noel S. Worrell has been appointed 
vice-president in charge of traffic of the 
American Zinc, Lead and Smelting Co., 
St. Louis, Mo. For- 
merly general traf- 
fic manager, Mr. 
Worrell joined the 
American Zinc or- 
ganization at Co- 
lumbus, O., in 1920, 
where he served in 
traffic and sales for 
a@ number of years. 
He was appointed 
central district sales 
manager and as- 
sistant traffic man- 
ager at Columbus 
in 1934 and was 
promoted in 1941 to general traffic man- 
ager at St. Louis. He is a member of 
the Traffic Club of St. Louis, the Traffic 
Club of Chicago, and a life member 
and past president of the Traffic Club 
of Columbus, O. He has served as past 
general chairman of the Ohio Valley 
Shippers’ Advisory Board and is a mem- 
ber of the National Industrial Traffic 
League, the Illinois Traffic League, the 
Ohio State Traffic League, and a founder 
member of the American Society of Traf- 
fic and Transportation. 

* : . 


Herbert M. Phillips, who has headed 
the Pennsylvania Railroad’s freight traf- 
fic organization in the Detroit area for 
more than four years, has been promoted 
to freight traffic manager of the rail- 
road’s western region, with headquarters 
in Chicago, effective April 1, succeeding 
William R. Cox, who retired on that 
date after more than 49 years of con- 
tinuous service. Mr. Phillips joined the 
railroad in 1922 and was general freight 
agent in Chicago for two years before 
he was transferred to Detroit in 1948. 
Homes Bannard, who has served the 
railroad for 22 years, his latest assign- 
ment being manager of dining car serv- 
ice for the entire system, has been 
appointed to succeed Mr. Phillips as 


N. S. Worrell 





often needs to jack up its own people 
and procedure. 

“All these groups are constantly ob- 
serving our air freight service on a day- 
to-day basis, to correct weaknesses and 
to strengthen procedures in order to 
prevent mishandlings that cause claims. 
Close liaison is maintained with other 
air carriers and with ground carriers so 
that all can benefit from one another’s 
experience. 

“These investigations and this preven- 
tive therapy have achieved gratifying 
results.” 

To support this assertion, Mr. Nix 
offers these figures: 

In 1950, American’s ton-miles of air 
freight flown increased 11.1 per cent over 
1949. Yet the number of claims received 
dropped 9.6 per cent, and the percentage 
of gross revenue paid out to settle claims 
dropped from 1.09 per cent in 1949 to 
0.7 per cent in 1950. 

“While the 1951 figures are not now 
available, we believe that the favorable 
trend shown above has continued,” says 
Mr. Nix. 


freight traffic manager in Detroit, Mr. 
Cox held the top regional freight traffic 
position in Chicago for nearly 24 years. 
He was president of the Traffic Club of 
Chicago in 1947 and 1948 and is widely 
known in transportation circles by ship- 
pers and receivers of freight. Oscar W. 
Seltman has been appointed lighterage 
agent of the railroad, with headquarters 
in New York City, also effective April 1. 
Mr. Seltman, who joined the company in 
1918 and most recently served as agent 
in charge of billing and accounting at 
the Pennsylvania Station, New York, will 
have supervision over all export and im- 
port freight movements by the railroad 
in the Port of New York. 
cS * a 

Arnold J. Fossum has been appointed 
traffic manager for the Hubbard Milling 
Co., Mankato, Minn. 

K * * 

W. P. Cox has been appointed division 
passenger agent at Baltimore, Md., for 
the Baltimore & Ohio Railroad Co., suc- 
ceeding J. R. Hayes, deceased. L. L. 
Drumheiser has been named passenger 
agent at Philadelphia, Pa., succeeding 
Mr. Cox in his former post. 

* * ot 

H. P. Trieger has been appointed gen- 
eral agent at Pittsburgh, Pa., for the 
Ann Arbor Railroad Co., effective April 1. 
Formerly general agent at Cincinnati, 
O., Mr. Trieger Hias been succeeded in 
that position by C. E. Walbrun. 

* * ~ 


J. Louis Sturtz has been appointed 
general agent, freight traffic department, 
New York Central System, with head- 
quarters at Dallas, Tex., succeeding Ar- 
thur C. Bridge, who has retired under 
the company’s pension regulations. 

a ce 


Russell F. Berndt has been appointed 
general passenger agent for the Minne- 
apolis, St. Paul & Sault Ste. Marie Rail- 
road, Minneapolis, Minn., succeeding 
Arthur T. Erickson, who retired April 1 
after more than 45 years of service. Paul 
H. Sullivan, who has been supervisor of 
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passenger tariffs since May, 1950, when 
he joined the company after previously 
being engaged in rate and tariff work 
with the Western Passenger Associatior 
Chicago, has been named assistant gen- 
eral passenger agent, succeeding Mr 
Bernat. 
*~ * * 

Leo J. Slack has been appointed in- 
dustrial commissioner for the Erie Rail- 
road Co., with office in Cleveland, O. 
succeeding E. T. Butler, Jr., promoted 
Mr. Slack will have jurisdiction over 
territory west of Binghamton, N.Y. 

* * * 


Joseph P. Adams, member of the Civi! 
Aeronautics Board, who holds the per- 
manent rank of Colonel in the Marine 
Corps reserve (aviation), will complete 
a two-weeks tour of active duty training 
with the Marine Corps at Quantico, Va., 
on April 12. Mr. Adams was assigned to 
temporary duty for familiarization in 
Marine Corps helicopter flight opera- 
tions. 

* * * 

A. J. Knaff has been appointed city 
passenger agent at Tacoma, Wash., for 
the Chicago, Milwaukee, St. Paul & 
Pacific Railroad, succeeding E. A. Schu- 
macher, who retired March 31 under the 
company’s pension rules. F. H. Christin 
has been named city ticket agent there. 

& * * 

J. F. Coghlan, Jr., has been appointed 
commercial agent for Missouri-Kansas- 
Texas Railroad Co. of Texas, with head- 
quarters in San Antonio, Tex., succeed- 
ing B. A. Erwin, who has retired at his 
own request, after more than 35 years of 
service. G. W. Harris has been named 
traveling freight and passenger agent in 
San Antonio succeding Mr. Coghlan. 

*” * * 

Phoebe Omlie, veteran woman pilot, 
active in the aviation field for 30 years, 
has resigned her position as consultant 
with the Civil Aeronautics Administra- 
tion, and will retire to her home in 
Memphis, Tenn. Credited with valuable 
contributions to public interest in flying, 
Mrs. Omlie and Amelia Earhart, accord- 
ing to the C.A.A., originated that 
agency’s nationwide plan of painting air 
markers on roofs of cities and towns as 
visual aids for cross-country pilots. 

a * ok 

Marc F. Sanderson has been promoted 
from assistant general freight agent to 
assistant freight traffic manager of the 
Southern Railway System, with head- 
quarters continuing at Memphis, Tenn., 
effective April 1. Nicholas Moore, gen- 
eral livestock agent of the railway at 
Atlanta, Ga., retired April 1 after more 
than 50 years of service. Rudolph O. 
Lawhon, formerly general agricultural 
agent, has been named general agricul- 
tural and livestock agent, with headquar- 
ters remaining at Atlanta. Ray J. Bur- 
gess, trainmaster of the Southern at 
Hattiesburg, Miss., has been appointed 
assistant to personnel officer of the rail- 
way at Washington, D.C., effective 
April 1. 

7 s > 

Creation of two new departments and 
three new sections in the recently-estab- 
lished general traffic office of the Ford 
Motor Co., Dearborn, Mich., together 
with a series of appointments, has been 
announced by John A. Wallace, director 
of the general traffic office. James F. 
Howe, formerly assistant general traffic 
manager, has been named assistant di- 
rector of the general traffic office, anc 
George H. Russel has been appointe 
administrative assistant to the directc* 
of traffic. James A. Byers -has been prc- 
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moted to manager of the traffic control 
department from his former position of 
supervisor of the routing co-ordination 
section of the general traffic department. 
Gillman D. Mullreed has been appointed 
manager of the newly-established traffic 
analysis department. He formerly was 
the traffic manager of the Rouge plant. 
Under the traffic analysis department, 
in addition to the previously established 
transportation cost section under Charles 
J. Burns, two new sections have been 
created—freight consolidation section un- 
der Gordon S. Rustler and classification 
and tariff legislation section under Don- 
ald E. Burnham. A new routing section 
has been created under Rollin M. 
Stevens. This section is in the traffic 
control department, along with the pre- 
viously established equipped car section 
under Arthur C. Hooper. 


ok * * 


Appointment of H. B. Reaves, Jr., as 
assistant traffic manager for Pittsburgh 
Plate Glass Co., glass division, has been 
announced by Rich- 
ard W.. Boyd, traf- 
fic manager, Pitts- 
burgh, Pa. Before 
joining the Pitts- 
burgh Plate Glass 
Co., Mr. Reaves had 
served for five years 
as assistant traffic 
manager for Victor 
Chemical Works at 
Chicago. Prior to 
four years service 
with the U.S. Army 
Air Force, he had 
been associated with 
the Seaboard Air Line Railway Co. A 
native of Norfolk, Va., Mr. Reaves at- 
tended William and Mary College and 
the Graduate College of Advanced Traf- 
fic at Chicago. He is a member of the 
Chicago Traffic Club and the Pittsburgh 
Traffic Club. 


H. B. Reaves, Jr. 


* * % 


John L. Sloan, chief rate clerk of the 
Atchison, Topeka & Santa Fe Railway 
at Chicago, has been appointed assistant 
general passenger agent of the railway 
at Chicago, effective April 1. 


* * 4 


Charles T. Billerman, formerly sales 
representative for Trans World Airlines 
in Cincinnati, O., has been appointed 
sales manager for a newly-established 
traffic and sales district (Texas and 
Arkansas) for the company’s central 
region, with headquarters in Dallas. 

* oa * 


Miss Anne Eastelio, formerly assistant 
to the training director at the Great 
Lakes Naval Training Center, has been 
placed in charge of a newly-formed de- 
partment of industrial relations of R. B. 
“Dick” Wilson, Inc., Denver, Colo., truck- 
ing firm. 

* oe *” 

Carl Henry Abraham, formerly trans- 
portation specialist and district supervisor 
with the Bureau of Motor Carriers of the 
Interstate Commerce Commission in New 
York, has announced resumption of pri- 
vate practice as traffic consultant spe- 
cializing in motor carrier, industrial and 
government regulatory agency matters, 
with offices in New York City. 

* * * 

Charles L. Franklin, formerly general 
manager of the second district at El 
Reno, Okla., of the Chicago, Rock Island 
& Pacific Railroad Co., has been ap- 
pointed assistant vice-president—opera- 
tions of the railroad at El Reno, effective 
April 1. Oscar W. Limestall, of Chicago, 
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has been promoted from general super- 
intendent of transportation to genera! 
manager of the second district at Ei 
Reno, succeeding Mr. Franklin, and Ern- 
est E. Foulks, formerly superintendent of 
transportation, Santa Fe Railway, has 
been named general superintendent of 
transportation in Chicago for the Rock 
Island, succeeding Mr. Limestall. 

oS * a6 

James D. Edgett was reelected presi- 

dent of North American Van Lines, Inc., 
at the firm’s annual convention in New 
Orleans, La., March 23-26. Also re- 
elected were Clarence E. Williams, exec- 
utive vice-president; George H. Louder- 
back, treasurer, and E. A. Parrish, secre- 
tary. 

* uf 

K. H. Ott, of Montreal, has been ap- 

pointed general agent for the Canadian 
Pacific Railway at Halifax, Nova Scotia, 
succeeding A. C. MacDonald, who re- 
tired March 31 after 42 years of railway 
service. Mr. Ott has been replaced in 
his former position as chief clerk in the 
general passenger agent’s office of the 
railway in Montreal by Robert S. Henry, 
heretofore city ticket agent for the Ca- 
nadian Pacific in New York. 

2K * * 


Hugh A. Shamberger has succeeded 
Alfred M. Smith as a member of the 
Public Service Commission of Nevada. 

* * oe 


E. H. Gruetzman has been appointed 
general agent in charge of the city 
freight office of the Great Northern Rail- 
way in St. Paul, Minn., succeeding T. G. 
Conley, who retired April 1. Mr. Conley 
joined the Great Northern in 1916 after 
nine years with other railways and had 
held the position of general agent at 
St. Paul since 1937. L. A. Richardson 
has been named commercial agent at 
St. Paul, succeeding Mr. Gruetzman, and 
V. Z. Clark has been appointed traveling 
freight agent there, succeeding Mr. 
Richardson. T. H. Green, formerly chief 
clerk in the freight traffic department 
in Wenatchee, Wash., has been made 
city freight agent at Fargo, N.D., re- 
placing Mr. Clark. 


* * * 


The commissioners and staff of the 
Port of New York Authority at a private 
dinner given March 31 at the Park Lane 
hotel in honor of Howard S. Cullman, 
chairman of the bi-state agency, pre- 
sented Mr. Cullman with the Authority’s 
“Distinguished Service Medal” in recog- 
nition of his “devoted, inspirational and 
outstanding service over the past twenty- 
five years.” Mr. Cullman is serving his 
eighth successive term as the agency’s 
chairman. He also received a bowl of 
Steuben glass, symbolic of his interest 
in land, sea and air transportation. The 
sixty-five guests at the dinner included 
Port Authority commissioners, executive 
staff and close personal friends of Mr. 
Cullman. Commissioner Bayard F. Pope 
presided. 


* * * 


Captain R. A. Clarke, general manager 
of Canadian National Steamships, has 
been elected president and a member of 
the executive council of the Shipping 
Federation of Canada, succeeding A. L. 


Lawes. 
2 * * 


R. W. Corns has been appointed vice~ 
president of sales-traffic, Roadway Ex~ 
press, Inc., succeeding A. P. Lloyd, on: 
of the pioneers of the company, effectiv: 
April 1. The company said Mr. Lloyd, 
now 67 years of age, had relinquishe« 
that post due to the strenuous dutic 
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involved but would continue to serve with 
the lesser but important duties of main- 
tenance of customer good-will. Mr. Corns 
was formerly assistant vice-president of 
sales-traffic, having joined the company 
in 1948 after serving as general traffic 
manager for the B. F. Goodrich Co. 
ok * 


ak 

Henry G. Riegner, formerly manager 
of production advertising for Trans 
World Airlines, has been appointed di- 
rector of advertising for the company, 
responsible for management of media 
advertising in the eastern hemisphere 
and production of collateral advertising 
materials. 

< * *« 

Fred B. Wright has been promoted 
from coal freight agent to general coal 
freight agent of the Norfolk & Western 
Railway Co., Roanoke, Va., effective 
April 1, succeeding the late Fred E. Will- 
man, Walter A. Light, who has been 
chief clerk to the general coal traffic 
manager, replaces Mr. Wright as coal 
freight agent. The new chief clerk is 
A. J. Moody, heretofore chief rate clerk 
in the office of the general coal freight 
agent. Mr. Wright joined the railway’s 
traffic department as a clerk in 1925 and 
rose through various positions to become 
coal freight agent in July, 1947. Mr. 





F. B. Wright 


W. A. Light 


Light joined the railway in 1927 as a 
stenographer in the transportation de- 
partment, became secretary to the coal 
traffic manager in 1931 and was promoted 
to chief clerk in April, 1934. Mr. Moody 
joined the N. & W. in its accounting 
department in 1929, transferred to the 
general coal freight agent’s office in 1930, 
and four years later moved to the Cin- 
cinnati coal bureau of the railway. He 
became secretary to the coal traffic man- 
ager in 1939 and chief rate clerk in the 
general coal freight agent’s office in 1948. 
+ a * 


Julius J. Alms has been appointed 
general passenger traffic manager for 
the Chicago, Burlington & Quincy Rail- 
road and its subsidiary lines, with head- 
quarters in Chicago, effective April 1, 
succeeding Albert Cotsworth, Jr., who re- 
tired on that date, under the company’s 
pension rules, after 52 years of service. 
Mr. Cotsworth had headed the passenger 
traffic department since 1927. Formerly 
general passenger agent for the Burling- 
ton at Omaha, Neb., Mr. Alms began his 
Career with that company in 1921. Burt 
L. Gartside has been made passenger 
traffic manager at Chicago. He was 
formerly general passenger agent there. 
Wilbur F. Burke has been appointed 
general passenger agent for the Burling- 
ton at Omaha, and Cecil G. Kersey, 
formerly office manager in the passenger 
department at Chicago, has been named 
assistant general passenger agent. 

* * os 


Pacific and Atlantic Shippers Associa- 
tion, Inc., has announced further ap- 
Pointments in its current program of 
€xpansion which previously included 


Rowland J. Williams, formerly general 
agent of the Chicago & Great Western 
Railroad, as traffic manager in the De- 
troit area. Effective April 1, K. B. Knips- 
child has been named mid-west traffic 
manager at Detroit; Lyle R. Sparrow has 
assumed the position of traffic manager 
at Cleveland, and Roland M. Wolf has 
been appointed western traffic manager 
at San Francisco. The new appointees 
were formerly associated with the Inter- 
national Forwarding Co. 
* * 


The Chesapeake & Ohio Railway has 
announced appointment of C. J. McDon- 
ald as assistant freight traffic manager 
and Jack Harms as freight service rep- 
resentative at Detroit, Mich., and Ralph 
A. Cotter as freight service representa- 
tive at Boston, Mass., effective April 1. 
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James B. Hill, 74, retired president of 
the Louisville & Nashville Railroad, died 
March 31 at his home in Louisville, Ky. 
Mr. Hill became president of the L. & N. 
in 1934, after previously serving for eight 
years as president of the Nashville, 
Chattanooga & St. Louis Railway. He 
held the chief executive post until his 
retirement in June, 1950. 

* * He 

John J. Murphy, 79, former railroad 
and public utilities commissioner of 
South Dakota and former president of 
the National Association of Railroad and 
Utilities Commissioners, Washington, 
D.C., died March 23 in Sioux Falls, S.D. 
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He was elected railroad commissioner of 
South Dakota in 1913 and served con- 
tinuously on that body and its successor, 
the Public Utilities Commission, until 
his retirement in 1943. He served for 
many years on the executive committee 
of the N.A.R.U.C. and was president of 
that association from 1931-32. 
oe 


* * 

C. W. Moffett, vice-president of the 
Louisiana Midland Railway Co., died 
March 15 at his home in Baton Rouge, 
La., after a prolonged illness. He had 
served as vice-president of the railway 
since its inception in December, 1945. 
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He was formerly associated with the 
V. S. & P. Railway, now Illinois Central, 


and served as freight agent for that line 


in Monroe, Ruston and Tallulah, La. H« 
also served as traffic manager for the 
South Shore Railway. 


* * aK 


The death on March 3, in St. Peters- 
burg, Fla., of Thomas F. Williams, retirec 


general agent of the Lehigh Valley Rail- 


road, has been announced by the Traffic 
Club of New England of which he was an 
honorary life member and past presi- 
dent. 
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Items for this column should be addressed to Editorial Department, Traffic World, 815 Washington 
Building, Washington 5, D. C. Delay due to mailing to Chicago office often eliminates news 


value. 
week. 
informed as to the club’s activities. 


Items should reach the Washington office early in the week to assure publication that 
It should be made the duty of someone in the club to keep us adequately and promptly 
Copies of a club’s publication or the notices it sends to 


members are usually not sufficient, because often they are received too late to be of value. 
Brief biographical sketches and photographs of newly elected Traffic Club presidents are solicited 


Clayton F. Devine, traffic director, Sil- 
ica Sand Traffic Association of Illinois, 
was installed as the forty-sixth president 
of the Traffic Club of Chicago at its 
annual business meeting and dinner held 
March 27 in the Morrison hotel. Several 
hundred persons attended the dinner. 
Mr. Devine succeeded Arthur B. Mur- 
phey, general freight agent, Chicago, 
Rock Island & Pacific Railway Co., who 
became a member of the club’s board of 
directors. Mr. Murphey received an en- 
graved watch as a token of appreciation 
from the membership for his work and 
leadership during his tenure of office. 
Mr. Devine has been associated with the 
Silica Sand Traffic Association of Illinois 
for 17 years. He previously served in 
various capacities with the Rock Island 
Lines. He is a member of the board of 
the National Industrial Traffic League, 
having served in various capacities with 
that organization, a member of the As- 
sociation of Interstate Commerce Com- 
mission Practitioners, the National 
Freight Traffic Association, and past 
chairman of the Mid-West Shippers Ad- 
visory Board. Other organizations of 
which he is a member include the Chi- 
cago Transportation, the Calumet Coun- 
try Club, and the Union League Club. 
Other newly-elected officers of the club 
include the following vice-presidents, 
whom the new president introduced at 
the installation dinner as “the backfield 





of his team”: D. S. Mackie, freight traf- 
fic manager, New York Central System, 
first vice-president; E. W. Girton, gen- 
eral traffic manager, Wilson & Co., Inc., 
second vice-president, and G. R. Glover, 
assistant to vice-president, traffic, Chi- 
cago, Burlington & Quincy Railroad Co., 
third vice-president. Walter W. Saaby, 
director of traffic, Victor Chemical 
Works, was installed as secretary and 
Otis A. Green, western freight traffic 
manager, United States Lines Co., was 
installed as treasurer. Newly-elected di- 
rectors, in addition to Mr. Murphey, are 
Perry G. Jefferson, general traffic man- 
ager, Fairbanks Morse & Co.; Peter D. 
Walsh, general traffic manager, The Cel- 
otex Corporation, and Ralph L. Andreas, 
general freight agent, Illinois Central 
Railroad. Hold-over directors are Lee R. 
Cowles, traffic manager, Standard Oil 
Co. (Indiana); William F. Drohan, trus- 
tee, Keeshin Freight Lines, Inc.; Gail 
R. Gordon, general traffic manager, Con- 
tainer Corporation of America, and Carl 
H. Groninger, freight traffic manager, 
northwest region, Baltimore & Ohio Rail- 
road Co. Action taken by the member- 
ship at the business meeting included a 
change in the club’s by-laws to make 
two separate committees out of the pub- 
lic affairs and educational committee— 
a public affairs committee and an educa- 
tional committee. The latter will be in 
charge of intensifying the club’s educa- 


The new president of the Traffic Club of Chicago is pictured here with the ‘backfield of his team’. 
Left to right: Vice-Presidents Girton and Mackie, President Devine, and Vice-President Glover. 





Apr 






















































| the 
ntral, 
t line 
. He 
r the 


eters- 
tired 
Rail- 
"raffic 
as an 
presi- 


ion 
ws 
rat 
tly 
to 
ve. 
oc 


traf- 
stem, 
gen- 
, sae. 
rlover, 
Chi- 
d Co., 
saaby, 
ical 
7 and 
traffic 
. was 
ed di- 
y, are 
man- 
ter D. 
e Cel- 
dreas, 
entral 
uee R. 
d Oil 
- trus- 

Gail 
, Con- 
i Carl 
nager, 
) Rail- 
mber- 
ided a 
make 

























; team’. 
lover. 


April 5, 1952 


tional activities which will include the 
granting of scholarships. Details on the 
scholarships are to be announced at a 
later date. 

of * * 

The Traffic Club of Springfield, Mass., 
has scheduled a “Perfect Shipping 
Month” dinner meeting for April 8 in 
the Kimball hotel. E. F. Hamm, MJr., 
president of the Traffic Service Corpora- 
tion and publisher of the TRAFFIC WORLD, 
will be the speaker. 

* * ~ 

The Transportation Club of San Fran- 
cisco has elected the following as its 
officers for the ensuing year: President, 
H. M. Daschbach, traffic manager, Co- 
lumbia Steel Co.; first vice-president, 
C. J. Harbeke, western traffic manager, 
Denver & Rio Grande Western Railroad; 
second vice-president, A. F. Schumacher, 
traffic manager, Owens-Illinois Glass Co., 
and secretary-treasurer, G. W. Phelps, 
retired general agent, Louisville & Nash- 
ville Railroad. 


* * * 


“Freight Forwarding Industry” will be 
the topic of an address by Paul J. 
Coughlin, vice-president, National Car- 
loading Corporation, New York, at the 
regular monthly dinner meeting of the 
Women’s Traffic Club of New York, Inc., 
April 8 in the Park Sheraton hotel. 


* * * 


The Sarnia and District Traffic Club 
will hold its fifth annual dinner on April 
22 at Sarnia, Ontario. The speaker will 
be Dr. Pleva, from the University of 
Western Ontario, whose subject will be 
“What the Great Lakes-St. Lawrence 
Seaway Means to Our Region.” 

a * + 


The Lincoln (Neb.) Traffic Club will 
hold its regular monthly dinner meeting 
on April 9 in the Lincoln hotel. The 
program will be in charge of F. W. 
Werner, district freight agent, Chicago, 
Burlington & Quincy Railroad, and will 
feature “Perfect Shipping Month.” The 
Speaker will be Edward Dahill, chief 
engineer, freight loading and container 
Section, Association of American Rail- 
roads, Chicago. 

. * ” 
_ The Traffic Club of St. Louis honored 
its members on active duty or in the 
reserve service of the Army, Navy, Air 
Force, Marine Corps, and Coast Guard 
at a luncheon on March 17 designated 
as “Military Affairs Day.” The group 
Included personnel of the 34lst Traffic 
Regulating Group, a unit of the Trans- 
portation Corps of the U.S. Army, spon- 
Sored by the club. Principal speaker at 
the luncheon meeting was Major Gen- 
eral Carl R. Gray, Jr., retired, Adminis- 
trator of Veterans Affairs, and organizer 
anc head of the Military Railway Serv- 
ice during World War II in North Africa, 
Itaiy, and in the European Theater of 
Operations. General Gray spoke on the 


St. Louis Traffic Club members in military service honored 


subject, “Rail Transportation—Old and 
New”. He praised the efficiency of the 
American railroads and described the 
operation of the railroads in European 
countries, comparing the operation dur- 
ing the war and the progress made five 
years after cessation of hostilities. 
Francis D. Lucas, district freight and 
passenger agent, Denver & Rio Grande 
Western Railroad, and head of the club’s 
military affairs committee, served as 
chairman and toastmaster. Members of 
the military service who attended the 
luncheon are shown in the group photo 
with the speaker and club officers. 
Front row, left to right: Lieutenant 
Colonel C. T. Hodges, Marine Corps; 
Major F. D. Lucas, Army Reserve; R. P. 
Yellen, secretary of the club; Colonel 
O. H. Prizer, Headquarters, Missouri 
Military District; General Carl R. Gray; 
V. R. Hudder, president of the club; 
Captain C. W. Thomas, Coast Guard, 
and Captain J. C. Hammock, Navy. 
Back row, left to right: Master Sergeant 
C. W. Greeson, Marine Corps; Lieutenant 
Colonel M. A. Renick, Army Reserve; 
Captain A. L. Parker, Air Force; Major 
C. E. Brockman, Army Reserve; Lieu- 
tenant Colonel D. R. Desmond, Army; 
Major L. J. Forgey, Army Reserve; 
Colonel E. L. Knight, Headquarters, 
Missouri Military District; Lieutenant 
Colonel R. L. Gram, Army; Lieutenant 
Colonel J. K. Boros, Army Reserve, and 
Captain J. E. Phelan, Army Reserve. 


* * oS 


The Women’s Traffic Club of Louisville, 
Ky., celebrated its ninth anniversary on 
February 14 by honoring the birthdays 
of all members at a dinner in the Seelbach 
hotel. The table decorations consisted 
of centerpieces representing each month 
of year. The centerpiece representing 


the month of June, decorated by Miss 
Winona Davidson of the Louisville & 
Nashville Railroad, was awarded first 
prize. At the prize table, pictured here, 
are Mrs. Jessie Speed King, left, first 
president; Miss Margaret Smith, Louis- 
ville & Nashville Railroad, junior past 
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president; Miss Ethel Jo Raisor, C. I. M. 
& L. Transit, a past president, and Mrs. 
Frances Owens, C. I. M. & L. Transit, 
current president of the club. All nine 
past presidents attended the celebration. 
” * fe 

Don Needle, traffic manager, Douglas 
Aircraft Co., Inc., Long Beach, Calif., is 
the new president of the Harbor Trans- 
portation Club of 
Long Beach, Calif. 
Installed at a meet- 
ing of the club on 
March 14, together 
with other officers 
elected to serve for 
the 1952-53 term, 
he succeeded Sam 
Gray, traffic mana- 
ger, Bekins Van & 
Storage Co., Long 
Beach, who became 
a member of the 
board of directors. 
Other officers in- 
stalled included P. A. Buck, traffic man- 
ager, Douglas Oil Co. of California, vice- 
president; R. W. Nielson, proprietor, 
Comet Service, secretary-treasurer, and 
the following directors, in addition to 
Mr. Gray: D. C. Carter, National Car- 
loading ‘Corporation; R. D. McMullin, 
Erie Railroad; Ray Dunn, American Air- 
lines; Mike Whalen, Pacific Freight 
Lines; Harold Litten, Pennsylvania Rail- 
road, and Harold Romain, American 
President Lines. 

a - * 


The Traffic Club of Cleveland an- 
nounced plans to hold a forum luncheon 
meeting on April 7 in the Cleveland 
hotel with Ed Bang, sports editor of the 
Cleveland News, as guest speaker. 

oe * oe 


Walter R. Scott, executive vice- presi- 
dent and transportation commissioner, 
Kansas City Board of Trade, was guest 
speaker at the March 26 meeting of the 
Kansas City Chapter of the Delta Nu 
Alpha Transportation Fraternity. His 
subject was “Transportation and the 
Grain Business.” 

a 







Don Needle 


* * 


The Traffic Club of Topeka, Kan., will 
hold its next meeting on April 17 in the 
club room at the Union Pacific station. 
The meeting will be devoted to “Perfect 
Shipping” and R. W. Johnson, special 
representative for the Association of 
American Railroads, will be the princi- 
pal speaker. The club’s annual golf out- 
ing picnic will be held on. June 19 at 
the White Lakes Country Club. 


1 * So 


Charles S. Wolf, assistant sales man- 
ager, Superior Paper Products Co., Mt. 
Wolf, Pa., and John B. Remmey, Jr., 
sales representative, Signode Strapping 
Co., York, Pa., will be the speakers at the 
April ‘Perfect Shipping” dinner meeting 
of the York Traffic Club on April 10 
in the Yorktowne hotel. 

a * Ea 


The annual spring dinner-dance of 
the Traffic Club of Newark, N.J., will 
be held on May 17 in the Robert Treat 
hotel. 


* * * 


“The Flying Boxcar,” a movie of the 
Fairchild Aircraft Co., will be presented 
by Tom Downey, traffic manager of the 
company, Hagerstown, Md., at a meeting 
of the Tri-State Club, Cumberland, Md., 
on April 9 at the Ali Ghan Shrine Coun- 
try Club. 

*” a * 

Charles O. Frey, district supervisor, 

Bureau of Motor Carriers of the Inter- 
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state Commerce Commission, addressed 
members of the Buffalo Alpha Chapter 
of the Delta Nu Alpha Transportation 
Fraternity at their March 26 meeting on 
motor carrier regulation under the in- 
terstate commerce act. 

ok cs ok 


John M. Miller, executive secretary of 
the National Freight Claim Council and 
head of the freight claim section of the 
American Trucking Associations, Inc., 
will be the speaker at the regular month- 
ly meeting of the Transportation Club 
of Kansas City, Mo., on April 9 in Drexel 
Hall, Kansas City. 

* a eo 

“Industrial Traffic Management” was 
the subject of an address by J. Robert 
Morton, general traffic manager of San- 
Equip, Inc., Syracuse, N.Y., at the regu- 
lar monthly dinner meeting of the 
Auburn (N.Y.) Chapter of the Delta Nu 
Alpha Transportation Fraternity on 
March 24. Charles Strong, chapter presi- 
dent, presided at the business session. 

K * * 

The Women’s Traffic Club of Detroit 
held a “Bosses’ Night” dinner meeting on 
April 3 at the Park Sheraton hotel, De- 
troit. After dinner there was dancing 
and entertainment. 

ue co * 

The Youngstown (O.) Chapter of the 
Delta Nu Alpha Transportation Fra- 
ternity has announced that it will have 
a suite at the Mayflower hotel in Akron, 
O., for the meeting of the national fra- 
ternity in May and is extending an in- 
vitation to other chapters to stop in for 
a visit. Charles S. Baxter, chairman of 
the Railroads’ Tariff Research Group, 
was the speaker at the chapter’s regular 
monthly meeting held April 3 in Youngs- 
town. 

XK a * 

Coming events scheduled the Cincin- 
nati (O.) Traffic Club include its spring 
stag on April 24 at the Hotel Alms and 
luncheon meeting on May 6 at the Sin- 
ton hotel. 

cs * * 

The Traffic Club of Philadelphia has 
scheduled an informal dinner for April 
14 in the Benjamin Franklin hotel. It 
has set May 13 as the date for a golf 
outing at the Manufacturers Golf and 
Country Club, Oreland, Pa. Robert J. 
McGuire is general chairman of the 
outing committee. 

a ok ok 

Miss Phyllys Nelson, recently elected 
president of the Women’s Traffic Club 
of San Francisco, Calif., is pictured here, 
left, as she accepts the president’s gavel 
from the club’s outgoing president, Miss 
Helen Routh, at installation ceremonies 
in the St. Francis hotel. A member of 
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National and local officers of Delta Nu Alpha in Houston 


the traffic department of the Bethlehem 
Pacific Coast Steel Corporation in San 
Francisco for the last 13 years, Miss 
Nelson was vice-president of the club 
last year ane secretary ume year before. 


The Canton (O.) Traffic Club is mak- 
ing arrangements for a dinner-dance to 
be held on April 15 at the St. Francis 
hotel. 


The Traffic Club of Houston has ex- 
tended invitations to the Sabine District 
Transportation Club and the Transpor- 
tation and Foreign Trade Club of Gal- 
veston to attend its annual banquet on 
May 21 at the Shamrock hotel. 

* 38 


Robert Maher, Assistant States Attor- 
ney from Cook county, Ill., was guest 
speaker at a “Motor Truck Night” meet- 
ing of the Calumet Transportation Asso- 
ciation on March 19 in Hammond, Ind. 
Floyd Perry, of Denver-Chicago Truck- 
ing Co., served as chairman and host 
to a record attendance. 

* * * 

The Transportation Club of Louisville 
held an open forum meeting at the Ken- 
tucky hotel March 27 on “International 
Trade.” The discussion was led by C. 
Yager Du Pont, manager, Universal Car- 
loading and Distributing Co., who is 
chairman of the club’s educational com- 
mittee and instructor on the subject at 
the University of Illinois. 

* * * 


The Traffic Club of Wichita, Kan., 
will observe April “Perfect Shipping 
Month” with a dinner meeting on April 
9 at the Innes Co. 

* * Do 

The Miami Chapter of the Delta Nu 
Alpha Transportation Fraternity and 
the Miami Traffic Club will hold a joint 
dinner meeting on April 19 at the Dinner 
Key Terrace.-A nominating committee 
for officer candidates was appointed by 
the chapter at its March 20 meeting. 


* * * 


Newly-elected officers of the Houston 
Chapter of the Delta Nu Alpha Transpor- 
tation Fraternity were installed at a 
dinner meeting of the organization 
March 19 in Houston, attended by na- 
tional and local officers of D.N.A. In the 
accompanying photograph, shown left to 
right, seated, are the chapter’s new of- 
ficers and committee chairmen: Presi- 
dent, J. W. Bettis, Jr., traffic manager, 
Humble Oil & Refining Co., Houston; 
first vice-president, O. P. Gerner, traf- 
fic manager, Tennessee Gas Transmis- 
sion Co., Houston; secretary, H. H. El- 
liott, Jr., commercial agent, Atlanta & 
West Point Railroad, Houston; treas- 
urer, F. W. White, traffic representative, 
Missouri Pacific Lines, Houston; direc- 
tor, C. H. Hull, Jr., traffic manager, Dia- 
Mond Alkali Co., Pasadena; news letter, 
Harold Riddells, general agent, Texas & 
Pacific Railway Co., Houston; placement, 
H. H. Riddle, district freight agent, Kan- 


sas City Southern-Louisiana & Arkansas 
Lines, Houston; key, A. D. Kirby, man- 
ager, The Merichen Co., Houston, and 
educational, George Toullerton, traffic 
manager, Anderson, Clayton & Co., Hous- 
ton. In the back row, left to right, are 
J. W. Scott, vice-president, traffic, Kan- 
sas City Southern-Louisiana & Arkansas 
Lines, Kansas City, Mo., regional] vice- 
president; John W. Hunter, assistant 
traffic manager, Magnolia Petroleum Co., 
president of the Dallas chapter; John P. 
Dennis, manager of the traffic depart- 
ment, The Texas Co., New York City, 
honored guest, and John Y. Cassell, as- 
sistant general freight agent, Akron, 
Canton & Youngstown Railroad, Dallas, 
regional vice-president. Chapter officers 
not shown in the picture are G. W. 
Green, Jr., traffic manager, E. I. Du Pont 
de Nemours & Co., LaPorte, Tex., second 
vice-president; K. S. Hamblen, assistant 
traffic manager, Lykes Bros. Steamship 
Co., Houston, and P. D. Barziza, Jr., traf- 
fic manager, Peden Iron & Steel Co., 
Houston, directors. 
aK cS ok 

The Wyoming Valley Traffic Club will 
hold its regular monthly dinner meeting 
on April 9 at the Eagles Club, Berwick, 
Pa. The program will include a con- 
ducted tour of the American Car & 
Foundry Co. plant at Berwick. N. C. 
Walker, manager of the company, will 
address the group, at the dinner meeting. 

* a * 


The Mohawk Valley Chapter of the 
Delta Nu Alpha Transportation Fra- 
ternity held its regular monthly meet- 
ing March 25 at Trinkaus Manor in Oris- 
kany, N. Y. A nominating committee for 
officer candidates was appointed. 

* » a 


The Lenapi Chapter of the Delta Nu 
Alpha Transportation Fraternity, Bridge- 
ton, N.J., held its regular monthly meet- 
ing on March 10 at Richards Farm, 
Vineland, N.J. James Y. Piper, senior 
attorney for the Bureau of Motor Car- 
riers, Interstate Commerce Commission, 
Philadelphia, was the principal speaker, 
his subject entitled “Summary of Federal 
Regulation of Motor Carriers.” Eugene 
C. Halter, traffic manager of the P. J. 
Ritter Co., Bridgeton, N.J., presided. 

* a ok 


The Women’s Traffic Club of Metro- 
politan St. Louis is making plans for its 
annual card party to be held on April 25 
in the Jefferson hotel, proceeds from 
which will go to the Cerebral Palsy 
Training Center at Firmin Desloge Hos- 
pital. Charlotte Leu, chairman of the 
board, will be in charge. Hazel Diener, 
of the Missouri Pacific Lines, is president 
of the club. 

te *” * 

Lloyd E. Graybiel, 
American Trust Co., San Francisco, 
Calif., addressed the San Francisco 
Chapter of the Association of Interstate 
Commerce Commission Practitioners at 
its March meeting. Mr. Graybiel spoke 


vice-president, 
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on “Dollar Diplomacy,” its history and 
current status, and its effect on the na- 
tional economy. Approximately 50 
members and guests attended the meet- 
ing, L. E. Binsacca, vice-chairman of the 
San Francisco chapter, reported. 


~ * * 


Edgar F. Wales, district freight agent, 
Baltimore & Ohio Railroad Co., Phila- 
delphia, Pa., was elected to the presi- 
dency of the Traffic Club of Norristown, 
Pa., Inc., at its annual election held 
March 27 in the Valley Forge hotel. Un- 
opposed for the office, he succeeded 
Ralph E. Crist, traffic manager, Walker 
Bros., Conshohocken, Pa. The new presi- 
dent will be inaugurated at the club’s 
annual dinner meeting scheduled to be 
held on April 23. Other officers elected 
were Vice-president, Percy Atkinson, 
traffic manager, Synthane Corporation, 
Oaks, Pa.; secretary, Charles H. John- 
ston, freight agent, R. J. Crouthamel 
Motor Freight, Norristown, Pa.; treas- 
urer, Louis G. Smith, assistant traffic 
manager, John Wood Co., Conshohocken, 
and historian, Leo E. Berry, traffic rep- 
resentative, Erie Railroad Co., Philadel- 
phia. The following were elected direc- 
tors for two-year terms: Anthony 
Tornetta, vice-president, Tornetta Mo- 
tor Freight Co., Conshohocken; James 
A. Scott, traffic representative, West- 
ern Maryland Railway Co., Philadelphia; 
Howard B. Zaun, traffic manager, Sharp 
& Dohme, West Point, and B. L. Walker, 
traffic manager, W. A. Case & Sons, Nor- 
ristown. About 150 members attended 
the election meeting at which Mr. Crist 
presided. 

* a + 

Fred Cartlidge, traffic manager of J. 
A. Roebling & Sons Co., was installed as 
president of the Trenton (N.J.) Traffic 
Club at its annual dinner recently in the 
Stacy-Trent hotel. 

+. 


S. T. Iden, of the Pennsylvania Rail- 
road, will address the Women’s Traffic 
Club of Chicago at its next meeting on 
April 14 on the new class rates filed in 
docket No. 28300. Mr. Iden is chairman 
of the board of the Chicago Chapter of 
the Delta Nu Alpha Transportation 
Fraternity and regional vice-president of 
the national fraternity. 

~ + * 


“Better Shipping Night” will be ob- 
served at a joint dinner meeting of the 
Bridgeport Traffic Association and the 
New Haven Traffic Association on April 
21 in the Stratfield hotel. Paul Cough- 
lin, vice-president of the National Car- 
loading Corporation, will be the prin- 








cipal speaker. Other speakers on the 
program will be Harmon E. Snoke, for 
the Manufacturers Association; Ray 
French, for the Chamber of Commerce; 
Jim Griffin, superintendent, traffic, Sco- 
vill Manufacturing Co., for shippers; 
Rufe Ayers, general manager, Lombard 
Bros., for truck lines, and R. A. Mc- 
Guigan, freight claim agent, New Haven 
Railroad, for the railroads. 


* * * 


The Wachusett Traffic Club has set 
May 6 as the date for its annual elec- 
tion dinner at the Clover Hill Restaurant 
in North Leominster, Mass., and June 2 
for its annual meeting and “Ladies 
Night” at the Toy Town Tavern in Win- 
chendon, Mass. 

+. + * 


The Lancaster Traffic Club of the 
Manufacturers Association elected the 
following as its officers for the ensuing 
year at a dinner meeting March 24 in 
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the Stevens House, Lancaster, Pa., the 
theme of which was “Perfect Shipping”; 
President, O. A. DeCroce; first vice- 
president, Ellis H. Fellenbaum; second 
vice-president, Charles D. Flowers; sec- 
retary, ‘Charles C. Kessler; treasurer, 
Raymon W. Scott; directors, Colin Rob- 
bie, Jr., T. Oliver Linton, and George A. 
Shenck. The principal speaker was 
Charles H. Diamond, freight claim 
agent, Reading Co. The club’s annual 
dinner meeting will be held on April 28 
in the Brunswick hotel. 

* a * 

“Shipping Transpacific With States,” 
a movie showing complete handling of 
cargo across the Pacific, presented 
through the courtesy of the States Steam- 
ship Co., was the feature of the program 
at a luncheon meeting April 2 of the 
Southern California Chapter of the As- 
sociation of Interstate Commerce Com- 
mission Practitioners in Los Angeles, 
Calif. 


icc DOCKET 





A star appears before all docket numbers that 
have been added under a hearing date in a period 
included in previous issue of Traffic World. 


RAIL 
CHANGES IN DOCKET 


Current cancellations and postpone- 
ments announced too late to show the 
change in this docket are noted below. 


Hearing in 30966 and Sub. 1, assigned April 
18, at Chicago, Ill., cancelled "and reassigned 
June 5, at US. Custom Hse., Chicago, I1l., 
before ee ad Dishman. 

Hearing in & S. 5993 and F.S. Applns. 
26711 and oeniz; assigned April 21, at Chicago, 
Ill., cancelled and reassigned June 9, at US. 
Customs Hse., Chicago, Ill., before Examiner 
Dishman. 

Hearing in Finance 17654, assigned April 
28, at Hope, Ark., cancelled and reassigned 
April 24, at City Hall, Hope, Ark., before 
Examiner Blond. 


April 7—Charlotte, N.C.—Charlotte Hotel— 
Examiner Snider: 
ww! Co., Southern Division v. 


O., et 
April 8—Washington, D.C.—Examiner Griffin: 
I. & S. 5926 and Ist Sup.—Boilers, Tanks 
and Cylinders in Official Territory. 
April 8—Washington, D.C.—Examiner Dia- 
mondson: 


rs PORT OF SAN FRANCISCO counes and operate by the State of 


30556—Carrier Switching at Industrial 
Plants in East. 

I. & S. 5784—Intraplant Switching at 
Youngstown, Ohio. 


April 9—New York, N.Y.—Hotel New Yorker 
—Examiner Cremins: 

Finance 14720—Wisconsin Central Ry. Co. 
Reorganization (Compensation and Ex- 
penses). 

April 9—Washington, D.C.—Oral Argument 
before Division 4: 

Finance 17454—Chicago, Burlington & 
Quincy R.R. Co. Construction. 

Finance 17457 — Cleveland, Cincinnati, 
Chicago & St. Louis Ry. Co., et al. Con- 
struction Etc. 

April 14—Milwaukee, Wis.—Fed. Bldg.—Ex- 
aminer Diamondson: 

Ex Parte 104—Practices of Carriers Affect- 
ing Operating Revenues or Expenses, 
Part II, Terminal Services, Jos. Schlitz 
Brewing Co. Terminal Service. 

April 16—Pittsburgh, Pa—Fulton Bldg.— 
Examiner McCloud 

I. & S. 5987—Car Rental & Switching at 
Memphis, Tenn. 

April 17—Chicago, Ill.—U.S. Custom Hse.— 
Examiner Diamondson: 

30957—-National Homes Corp., et al. v. A. 

& S., et al. 


The Following Assignments 
Have Not Heretofore Appeared 





April 17—Washington, D.C.—Oral Argument 
before the Commission: 
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Ex Parte 104, Part II—Practices of Car- 
riers Affecting Operating Revenues or 
Expenses, Terminal Services, South Buf- 
falo Ry. Terminal Allowance. 

April 18—Chicago, Ill.—U.S. Customs Hse.— 
Examiner Diamondson: 

a Minerals & Chemical 
Corp. v. L. & N., et al. 

30966, Sub. 1—Swift & Co. v. A.G.S., et al. 

April 18 — Shelbyville, Ky. — Ct. Hse. — Ex- 
aminer Lyle: 

Finance 17495—Louisville and Nashville 
R.R. Co. Abandonment. 

os > t eeeeenne D.C.—Examiner Cor- 


FS. a 26706—Soda Ash from Baton Rouge 
and North Baton Rouge, La. 
April 21—Chicago, Ill—U.S. Customs Hse. 
Examiner Diamondson: 
I. & S. 5993—Blackstrap Molasses, Gulf 
Ports to Ill. and Mo. 

F. S. Applns. 26711 and 26712—Blackstrap 
Molasses, Gulf Ports to Ill. and Mo. 
April 21—St. Joseph, Mo.—Fed. Bldg.—Ex- 

aminer Lyle: 
Finance 17551—St. Joseph and Grand Is- 
land Ry. Co. and Union Pacific R.R. Co. 
* Abandonment. 
April 21—Washington, 
Sweeney, Jr.: 
I. & S. 5996 and F.S.A. 26786—Cryolite, 
Natrona, Pa., to Gregory, Tex. 
April 22—Chicago, I1l.—U.S. Customs Hse.— 
Examiner Diamondson: 
30946—Armour and Co. v. A.G.S., et al. 
30990—Summers Fertilizer Co., Inc. Vv. 


A.C.L., et al. 
April 22—Washington, D.C.—Examiner Mor- 


30610— West a Pulp and Paper Co. 

. et al 

April 22—Washington, D.C.—Examiner Mo- 
hundro: 

30980—Practices of Norfolk Southern Ry. 
Co. and Norfolk Southern Bus Corp. 

April 23—Washington, D.C.—Oral Argument 
before the Commission: 

30344—General Chemical Division, Allied 
Chemical & Dye Corp., et al. v. A. T. & 
S. F., et al. 

—, 23—Washington, D.C.—Examiner Van- 
ver: 

30940—Status of Parmelee Transportation 
Co., Chicago, Ill. 

April 24—St. Louis, Mo.—Mark Twain Hotel 
—Examiner Diamondson: 
on Douglass Co., Inc. v. A.C.L., 
et a 
April 24—Washington, D.C.—Oral Argument 
before Division 3: 
30792—-Algonquin-Missouri Chemical Corp., 
et al. v. A. T. & S. F. Ry. Co. 
April 25—San Francisco, Calif.—U. S. P. Q. 
and Ct. Hse. Bldg.—Examiner McCloud: 
30923—-Avoset Co. v. A. T. & S. F., et al. 
— en Ark.—City Hall—Examiner 
yle: 

Finance 17654—Murfreesboro & Nashville 
R.R. Co. Abandonment. 

April 28—Houston, Tex.—Lamar Hotel—Ex- 
aminer Diamondson: 

Ex Parte 104, Part II—Practices of Car- 
riers Affecting Operating Revenues or 
Expenses, Terminal Services, Texas Gulf 
Sulphur Co. 


soem 29—Washington, D.C.—Examiner Grif- 


30976—National wad Ass’n., Inc., et al. v. 
. & R., et al. 
nasil 29—Washington, D.C.—Examiner Dunn: 
I. z Ss. 5579—Freight Forwarder Terminal 
eas. 


D.C.—Examiner 


WATER, 
FREIGHT FORWARDER, 
PIPELINE 


April 9—Savannah, Ga.—U.S. Ct. Rms.— 
Examiner Snider: : 
W-543, Sub. 3—Seatrain Lines, Inc., Ex- 
tension—Savannah. 
April 14—Miami, Fla.—Greater Miami Traffic 
Assn.—Examiner Snider: 
FF-38, Sub. 3—ABC Freight Forwarding 
Corp. Extension—Mass. 


The Following Assignments 
Have Not Heretofore Appeared 


April 21—Portland, Oreg.—Hotel Multnomah 
—Examiner McCloud: 
V-1019—West Coast Trans-Oceanic Steam- 
ship Line—Common Carrier Application. 
April 28—San Francisco, Calif—U.S. P.O. 
and Ct. Hse. Bldg.—Examiner McCloud: 
V-1041—Isbrandtsen Co., Inc.—Common 
Carrier Application. 


‘April 29—Washington, D.C.—Oral Argument 


before Division 4: 

W-751, Sub. 9—Commercial Barge Lines, 
Inc. Extension—General Commodities. 
May 1—San Francisco, Calif.—U.S. P.O. and 

Ct. Hse.—Examiner McCloud: 
W-1019—West Coast Trans-Oceanic Steam- 
ship Line—Common Carrier Application. 
May 6—Washington, D.C.—Examiner Snider: 
W-543, Sub. 3—Seatrain Lines, Inc., Ex- 
tension—Savannah. 
May 27—Washington, D.C.—Examiner Mc- 
Cloud: 
W-1019—West Coast Trans-Oceanic Steam- 
ship Line—Common Carrier Application. 


MOTOR 
CHANGES IN DOCKET 


Current cancellations and postpone- 
ments announced too late to show the 
change in this docket are noted below. 


Hearing in I. & S. M-4109, assigned April 
28, at New York, N.Y., cancelled. 


April 10—Washington, D.C.—Jt. Bd. 74 or 


Examiner Dahan: 

MC-C-1322—York Motor Express Co. v. 
Branch Motor Express Co. 

MC-C-1351 — Motor Freight Express v. 


Same. 
April D.C.—Examiner Dris- 
coll: 
I. & S. M-4013—Iron & Steel—Between 
Philadelphia & Pa. 
April 15—Washington, 
Dahan: 
I. < S. M-4095—Wool—East to Glasgow, 
a. : 


D.C.—_Examiner 


The Following Assignments 
Have Not Heretofore Appeared 


April 16—New York, N.Y.—641 Washington 
St.—Examiner Winson: 
MC-F-5154—Ernest Capitani, et al.—Con- 
trol—Rockland Coaches, Inc., et al. 
April 16—Pittsburgh, Pa.—Fulton Bldg.—Ex- 
aminer Clough: 
MC-F-5021—David- Kirschenbaum, et al.— 
Control; Neptune Storage, Inc.—Pur- 
chase (Portion)—East End Trucking Co. 


—- 16—Washington, D.C.—Examiner Col- 
lins: 


MC-F-5146 — Milton L. Lahn — Purchase 
(Portion)—William Gray, Jr. 
April 17—Pittsburgh, Pa.—Fulton Bldg.— 
Examiner Clough: 
MC-F-5064—J. M. Cox—Control; Daniels 
Motor Freight, Inc.—Purchase (Portion) 
—J. W. Jones & Son Co. 
April 16—Pittsburgh, Pa.—Fulton Bldg.— 
Examiner McCloud: 
MC-C-1293—Pittsburgh and Boston Refrig- 
erated Express—Revocation of Permit. 
April 16—Washington, D.C.—Oral Argument 
before the Commission: 
MC-87113, Sub. 1 (Formerly MC-107739)— 
Clipper Van Lines, Inc. Extension— 
Numerous States. 


aon ae, 
a 
I. & S. M-4100—Building Materials—Dennis 
Trucking Co. 


April 17—Albany, N.Y.—Fed. Bldg.—Ex- 
aminer Winson: 
MC-F-5112—Lester Boyce—Control; Boyce 
Motor Lines, Inc.—Purchase (Portion)— 
Vollmer Transportation, Inc. 


April Fg ~ es Ohio—Fed. Bldg.—Jt. 


MC-C-1057—Northern Kentucky Utility 
District v. Cincinnati, Newport & Cov- 
ington Ry. Co., et al. 


April 18—Washington, D.C.—Examiner Sim- 


mons: 
I. & S. M-4002—Bearings—N.J. to Detroit. 


April 21—Atlanta, Ga.—State Comm.—Ex- 
aminer Yardley: 
I. & S. M-4080—Sugar—Jacksonville to Ga., 
Ala. & Tenn. 
I. & S. M-4098—Sugar, Savannah to Shelby, 


N.C. 
April 21—Boston, Mass.—New P.O. Bldg.— 
Examiner Winson: 

MC-F-5117—May and Roger Ferreira— 
Control; Ferreira’s Transportation, Inc.— 
Purchase—Dighton Transfer Co. 

April 21—Indianapolis, Ind.—Fed. Bldg.—Ex- 
aminer Clough: 

MC-F-5082—F. Joe Wieck, et al.—Control; 
St. Louis Nashville Freight Lines, Inc.— 
—- (Portion)—Ziffrin Truck Lines, 
ne. 


(Continued on page 94) 


D.C.—_Examiner 
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Rocket Freighls 


Pride of Your Railroad... 


Rock 
the Island 


For helpful counsel, call on 
G M & O! Expertly-staffed 
offices throughout the country. 


Guit, Mobile & Ohio 


P. & P. U. Ry. Co. 


and Peoria Gateway 


(aN 
| PEDRIA-GATE WAY | 
Se 


Everybody's Gateway 
Always Open 


Peoria and Pekin Union Ry. Co. 
Room 36, Union Station, Peoria 2, Ill. 
E. F. Stock, General Traffic Manager 
“One of America’s Railroads 
—In Partnership with All America” 
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WARERHOUS €E 
CALIFORNIA * 
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COLORADO 





" MERCHANDISE AND COLD STORAGE 


Warehouse Section 


Published in the First Week’s Issue Each Month 


This Section has been designed to provide traffic and sales 
managers with conveniently organized information about 
the merchandise and cold storage warehouses in the prin- 


% Merchandise warehouse 


vy Both a cold 
merchandise 


cipal distribution centers of the country. 


warehouse 


Symbols and Abbreviations: 


storage and 


+ Cold Storage warehouse 
D Water dock facilities 
H Household goods 


Insurance Rates: The rate shown is the lowest charge per $100 per year— 


100% coverage unless otherwise specified. 


Floor Load: 


Indicates range 


er maximum weight capacity in pounds per square foot. 


Geographical Index of Merchandise and Cold Storage 
Warehouses Serving Key Distribution Areas 


CALIFORNIA—Page 88 
California Warehouse Co. 
Howard Terminal 

Overland Terminal Whse. Co. 
San Francisco Warehouse Co. 
Star Truck & Warehouse Co. 


COLORADO—Page 89 
The Weicker Trf. & Stge. Co. 


CONNECTICUT—Page 89 
Nationwide Despatch & Storage 


Co. 
The Smedley Co. 


DISTRICT OF 
Page 89 
The Terminal Stge. Co. of Wash. 


ILLINOIS—Pages 89, 90 
Crooks Terminal Warehouses 
Currier-Lee Warehouses, Inc. 
Federal Warehouse Co. 


Cet & Bateman Warehouse 
°. 


Midland Warehouses, Inc. 
Moline Whse. & Storage Co. 
North Pier Terminal Co. 

Soo Terminal Warehouse 
Wakem & McLaughlin, Inc. 
Werner Bros.-Kennelly Co. 
Western Warehousing Co. 


INDIANA—Page 90 


a Terminal & Refrigerating 
‘°. 


Mead Johnson Terminal Corp. 
Fettits’ Storage Warehouse Co. 


1lOWA—Page 90 
American Trfr. & Stge. Co. 
lowa Warehouse Co. 


KENTUCKY—Page 90 


Louisville Public Warehouse Co., 
ne. 


Union Transfer & Storage Co. 


MARYLAND—Page 90 
Camden Warehouses 
Davidson Transfer & Storage Co. 


MASSACHUSETTS—Page 90 
Hoosac Storage & Warehouse Co. 


Charles River Stores 
Wiggin Terminals, Inc. 


COLUMBIA— 


MINNESOTA—Pages 90, 91 
Midway Terminal Warehouse Co. 


- eae Terminal Warehouse 
°. 


St. Paul Terminal Warehouse Co. 


MISSOURI—Page 91 

Adams Transfer & Storage Co. 

Crooks Terminal Warehouses 

General Warehouse Corporation 

a City Terminal Warehouse 
‘°. 


Keystone Warehousing Co. 

S. N. Long Warehouse 

sgron Terminal Warehouse 
°. 


Rutger St. Warehouse, Inc. 
St. Louis Terminal Warehouse Co. 


NEW JERSEY—Pages 91, 92 
Harborside Warehouse Co., Inc. 
Lackawanna Whse. Co. 


Lehigh Whse. & Trans. Co., 
izabeti 

Lehigh Whse. & Trans. Co., 
Newark 


Lehigh Warehouse & Transporta- 
tion Co., Inc., Port Newark 


South Jersey Port Commission 


NEW YORK—Page 92 
Baltimore & Ohio Stores, Inc. 
Buffalo Merchandise Whses., Inc. 
The Keystone Warehouse Co. 
The Lederer Term. Whse. Co., Inc 
Lehigh Whse. Corp. of Brooklyn 


Lehigh Warehouse & Trans. Co., 
New York City 


Wilson Warehouse Inc. 


OHIO—Pages 92, 93 
The Baltimore & Ohio Whse. Co. 


Ces Merchandise Whses. 
°. 


Guten Terminal Warehouses, 
ne. 


The Columbus Terminal Whse. Co. 
ber | Cotter Merchandise Storage 
‘°. 


om Lakes Terminal Warehouse 
°. 


The Lederer Term. Whse. Co. 

National Terminals Corp. 

D. H. Overmyer Warehouse Co. 

The Otis Terminal Warehouse 
Corp. 


‘ OREGON—Page 93 


Oregon Transfer Company 
Rudie Wilhelm Warehouse Co. 


PENNSYLVANIA—Page 93 

Merchants’ Warehouse Company 

Cegeertonnte Whsg. & Safe Dep. 
°. 


Terminal Warehouse Co. 


RHODE ISLAND—Page 93 


Terminal Warehouse Co. of R.I. 
Inc. 


SOUTH DAKOTA—Page 93 
Wilson Storage and Transfer Co. 


TENNESSEE—Page 93 
— Terminal Warehouse 
°. 


Poston Warehouses, Inc. 


TEXAS—Pages 93, 94 


The Dallas Trans. & Term. Whse. 
Co., Inc. 


Houston Freight Service, Inc. 
Houston Term. Whse. & C. S. Co. 
Interstate-Trinity Warehouse Co. 
Patrick Transfer & Storage Co. 


UTAH—Page 94 
Western Gateway Storage Co. 


VIRGINIA—Page 94 


Brooks Transfer & Storage Co., 
ne. 


Roanoke Public Warehouse 
Virginia Bonded Whse. & Transp. 
Co. 


WISCONSIN—Page 94 


Atlas Storage 
Hansen Storage Co. 
National Warehouse Corp. 


CANADIAN SECTION 


QUEBEC—Page 94 
St. Lawrence Warehouse, Inc. 


SECTION 










TRAFFIC WORLD 
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LOS ANGELES 21, CALIF. 


Overland Terminal Warehouse Co. 


Established 1931 Incorporated 
Gordon Ross * 1807 E. Olympic Blvd. 
President Tel.—Trinity 1146 





















a tee 








| 


















FACILITIES—426,393 sq. ft.; Fireproof, steel and 

7% const.; ‘Floor load, 250 Ibs.; Sprink. sys.; 
. T. Ins. rate, 10.8c. Siding on Un. Pac.; cap. 

3 ea free switching of competitive traffic. 

Sheltered Motor Plat., 22 truck —, 

SERVICE FEATURES—Bonded: U. S. Customs, Pool 

car dist. Motor transport service. Cool Rooms— 

cheese, dates, nuts (32-40°); other commodities at 

41° up. Candy storage. Display rooms and offices 

—convenient to business district. 

ASSOCIATED with Crooks Terminal Warehouses 

Inc., Chicago, Kansas City and New York. 

Watch Display Advertisements on Inside Front Covers! 







































LOS ANGELES 21, CALIF. 
STAR TRUCK & WAREHOUSE CO. 


Established 1892 
E. S. Stanley * 1855 Industrial St. 
Owner Tel.—Mutual 9141 
FACILITIES—250,000 sq. ft. Fireproof, reinfd. con- 
crete const.; Floor load, 250-600 Ibs.; Sprink. sys.; 
A.D.T.; Ins. rate, 9.5¢ (90%); Siding on A.T. 
SF free switch. 
SERVICE FEATURES—Storage for drugs, toiletries, 
candy, canned goods, paint, machinery, elec. ap- 
pliances, gen. merchandise; Display Rooms and 
Offices; Pool Car dist.; Power driven material 
handling equip. and pallets; 115 pes. motor equip. 
all capacities; Rigging; Motor Term. 
REPRESENTED BY—Distribution Service, Inc. 


OAKLAND, CALIF. 


Howard Terminal 


Established 1900 
Bruce Howard, Whse. Mgr. *D 95 Market St. 
Frank Smith, Office Mgr. GLencourt 1-4722 
FACILITIES—Prop. owner; Firepf. brick and steel 
const.; max. fi. Id. 550 Ibs.; sprinkler; pvt. watch.; 
.T.; ins. > * 23c; sidings S.P., A.T.&S.F., W.P. 
Ry. .. Howard T. Ry., 70 cars; free fa tr. re 
60 trucks; 4 water docks, 400 ft. long, draft 32 
SERVICE FACILITIES—U. S. Customs yaw y 8 = 
car distr.; motor terminal; stge., off. and te Pley 
space; Consolidated rail and water carloads. 


MEMBER—A. W. A.; Calif. W. A.; S. F. W. A. 

































Incorporated 

































































































SAN FRANCISCO, CALIF. 
San Francisco Warehouse Co. 













Established 1899 Incorporated 
Henry F. Hiller * 605 Third St. 
President Tel.—Sutter 1-3461 






Specializing in the storage of general merchandise 
and liquors,—drayage and pool car distribution. 
FACILITIES—Operating Continental Warehouses, 
625 Third St., Security Warehouses, Spear & Folsom 
Sts., Warehouses, 180 Napoleon St.—all on rail- 
road sidings. 

MEMBER—American Warehousemen’s Assn. Rep- 
resented by Distribution Service, Inc. 
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DENVER, COLO. 


The Weicker Transfer & Storage Co. 






















Established 1899 Incorporated 
R. G. Dameron * 1700 Fifteenth St. 
President Tel.—MA 3221 






FACILITIES—340,000 sq. ft. Fireproof and mill 
construction, sprinkler system. Insurance rate from 
9.3c up. Free switching from all railroads. 


SERVICE FEATURES—Merchandise and household 
goods stored. Pool car distribution. Motor freight 
term. Statewide motor frt. service daily. 
REPRESENTED BY—Distribution Service, Inc.; Amer- 
ican Chain of Warehouses. 

ASSNS.—A. W. A.; Colo. Tfr. & Whsemen’s Assn. 
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WAREHOUS €E 
CONNECTICUT @ 


MH TT 
HARTFORD, CONN. 


Nationwide Despatch & Storage Co. 


Established 1933 
Milton M. Pearlmen * 9 Center Street 
General Manager _ Tel.—2-6264; TWX—HFD 469 


FACILITIES—(1) 9 Center St.; 11,000 sq. ft.; truck 
platform, 2 trucks; (2) 151 Walnut St., wean 3,000 
- ft.; truck platform, 3 trucks; siding NY, NH & 
R. Both whses. unlitd. fir. Id.; ins. rate 156 
SERVICE. FEATURES—Pool car distr.; mtr. frgt. 
term. in whse.; company operated cartage service. 
11 trucks; storage, office & display space for lease; 
io of machinery. 
NS—Connecticut Warehousemen’s 


NEW HAVEN, CONN. 


THE SMEDLEY COMPANY 
Established 1860 *H Incorporated 
T. J. Buchan, P. O. Box 1783 
General Manager Tel. 5-6181 


FACILITIES—78 River Street: concrete, single-floor, 
palletized siding on NY NH & H RR, capacity, 7 
cars, ceiling height 16’. 165 Brewery Street: fire- 
proof & mill constructed, sprinklered. Household 
goods and heated space for merchandise. 
ERVICE FEATURES: Customs bond, pool car dist., 
statewide delivery service; equipment for storage 
and moving of heavy machinery. 

ASSN: A.W.A., N. F. W. A., Conn. W. A., N.H.C. of 
C. Motor Transport Assn. of Conn. 


Association. 


WASHINGTON, D. C. 


The Terminal Storage Company of Washington 
Established 1903 Incorporated 


Mr. H. H. Spicer, Jr. * First & K Sts., N. E. 
Manager Tel.—Metropolitan 4685 


FACILITIES—10 buildings, 243,000 sq. ft. of which 
130,000 sq. ft. is of fireproof construction. —— 
watchmen. Floor load 250-600 Ibs. i ae . & 
O. R. R. Motor platform. Capacity 30 trucks. 
SERVICE FEATURES—Pool car distributors. 
cartage. 


ASSOCIATION—A. W 


Local 


A. (Mdse.). 


CHICAGO, ILL. 


Currier-Lee Warehouses, Inc. 
Established 1913 


Ward Castle * 427-473 W. Erie St. 
President Tel.—Superior 9066 


re eee ~y sq. ft.; heavy joist const. 
=. Sprinkler ae wea. Fumigation. 
19c. Sidings on C. M. P. & P., cap. 21 cars; 
free switch. Shelt. motor a, cap. 1 
SERVICE FEATURES—Bonded: State; Licensed, U. S. 
Whse. Act. Pool car dist. Motor freight” term. 
Space for lease: Storage, Office. ——~y service. 
ypu in we products. Cool room 
SSNS.—A. W. A. (Mdse.); Ill. Assn. Mdse. Whsmn. 


CHICAGO, ILL. 


Griswold & Bateman Warehouse Co. 


Incorporated * 1525 Newberry Ave. 
F. D. Bateman, Pres. Tel.—CAnal 2770 
FACILITIES—Prop. owned, (1) 1530 S. Sangamon St.; 
yey pg re 30,000 cu.ft: cold stge. (2) 1524 
S.Peoria St.; 150, ft.mdse. Both whse.; Fir - 
rein.con.const.; fi.id. 800 a. Ibs.; Sprinkler; ryt. wi 
A. > T.; FA ot 10c; sid. on C.&N.W., C.&A.R B&O. 
, 8 cars; free switch.; cov. docks, 3 a 
senvict’ FEATURES—Lic. under U. S. Whse. Act; 
_ > - a eY U.S.Customs; State; pool car 
6 trucks; Stge. and office space. 
REPRESENTED 1 BY—Allied Distribution, Inc. 
MEMBER—A. W. A.; Ill. Assn. of Mdse. Whsemen. 


CHICAGO, ILL. 


Midland Warehouses, Inc. 

1500 S$. Western Ave. * Established 1906 
Tel.—Canal 6-6811 

FACILITIES—1500 S. Western Ave., 570,000 sq. ft. 
conc. steel const.; 1534 S. Western “Ave., dr s 
ft. brick, mill const. Ins. rates as low as Ali 
with A.D.T. Watch. Serv. & Sprinklered. “hon 
con. all Chicago Rys. Sidings on Chicago Jct. Ry., 
40 car capacity. Ample Motor Truck Platforms. 
seavice FEATURES—U. S. Cust., State, Priv. Bond. 
Pool car distr. Office & Whse. space to lease. 
L.C.L. freight station on premises. 
MEMBER—Amer. Chain of Whses., A.W.A. (Mdse.). 


DISTRICT OF COLUMBIA ® 


SECTION 
ILLINOIS 


MMMM MMM 


CHICAGO 7, ILL. 


Crooks Terminal Warehouses 


Established 1913 *D Incorporated 
433 W. Harrison St. Tel.—WAbash 2-4070 


Harry D. Crooks, President 
A. J. Crooks R. F. Wallace 
Executive Vice President Vice President 


New York Office 
George G. Roddy 271 Madison Ave. 
Murray Hill 5-8397 


South Side Warehouses—On the Belt Ry. of Chicago 
adjacent to Great Clearing Interchange Freight Yard. 


Facilities 
@ Downtown Warehouses, 417-39 W. Harrison St. 
(directly opposite main post office): 125,000 sq. ft.; 
Brick and reinforced concrete const.; Floor load 
300 Ibs. Siding on C. B. & Q.; capacity 75 cars 
Tunnel connection. 50 truck loading doors. 


@ Burlington 14th Place Warehouse, 429-49 W. 
14th Pl. (adjacent to downtown district): 100,000 
sq. ft.; Brick and reinforced concrete const.; Floor 
load, 300 Ibs. Siding on C. B. & Q R. 


@ 35th St. Warehouse, 2704-44 W. 35th St. (Cen- 
tral location, near Chicago Stock Yards). 150,000 
sq. ft.; Brick, mill and concerte const.; Floor load 
Ibs.; Sprinkler sys.; Served by Santa Fe— 
1. C.—Penna.—C. R. & |. and |. H. B. R. Rs. 
@ South Side Warehouses, 5817-5967 W. ~ St. 
(especially adapted to in-transit storage): 
sq. ft.; Brick, mill and concrete const.; ince load 
200-500 Ibs.; Sprinkler sys.; Siding on Belt Ry. of 
Chicago; capacity, 60 cars; direct rail with own 
South Chicago dock. 

@ Sovth Chicago Waterfront Warehouses, 103rd 
5. and Calumet River—West Bank; 60,000 sq. ft.; 
Steel const.; Floor load, 250 Ibs. Siding on Belt 
Ry. of Chicago, capacity, 50 cars. Water Dock 
Length, 1500 ft., draft, 20 ft. 

Service Features 

Bonded: U. S. Customs; State. 

Pool car distributors. Motor 

transport service available. 

Equipment for handling any 

type of vessel or aaree plus 

storage facilities. L. C. L 
car service. 


Associations 
A. W. A. (Mdse.); Ill. Assn. 
Mdse. Warehousemen. Interlake 
Terminals, Inc. 


Watch Display Advertisement en 
Inside Front Covers! 


. trap 


CHICAGO, ILL. 


Soo Terminal Warehouse 
Established 1914 
L. B. Darovic * 519 W. Roosevelt Rd. 
Manager Tel.—Canal 5740 
FACILITIES—500,000 sq. ft.; Fireproof, reinf. conc. 
const.; Floor load unlimited. Low insurance rate. 
ae Soo i free switch, all lines; 50 cars. 
Truck dock, 18 trucks under roof. 
SERVICE FEATURES Bonded U. S. Customs, State. 
Pool car distribution. Candy storage. Cool in 
Space fer lease with office. Free in and 
ight deliv. to all trunk lines via tunnel. 


CHICAGO, ILL. 


Wakem & McLaughlin, Inc. 


Established 1886 
* 225 E. Illinois St. 
Tel.—Superior 6828 


FACILITIES—(1) 213-235 Illinois St. Mdse. Storage; 

Customs; Distilled spirits—govt. storekeeper. (2) 

421-427 E. North Water St. & (3) 352-402 E. 

Water St. leased space. ee = 500,000 sq. 

ft. Mill const. Sprinkler sys.; A. 7. ; Watchmen. 

Ins. rate 1534c. ings on C. Cw: 

SERVICE FEATURES icensed, U. S. Whse. Act; 

— Bonded: Int’l Rev.; Customs. Bottling 
¢ for liquors. Peo Fad distribution, igen. . 

ASSOCIATIONS. -A. W 3? UL W. A. Chi. C 


F. E. Berg 
Sec’y & Treas. 


CHICAGO, ILL. 


North Pier Terminal 
Snenetns og 444 Lake chase Dr., SU. 7-5606 


: a Pres. and Gen. Mgr. 
_— Vice Pres.—Sales 


———— o poset 
Space leasing and general jai storage 


MAIN DOWNTOWN WAREHOUSE BUILDINGS—dis- 
tinctive location, frontage on outer drive, 444 an 
445 Lake Shore Drive. Bidgs., 365-589 E. illinois S St. 
3 biks. to Mich. Ave. Ae office — your whse 
FACILITIES and SERVICE FEATURES 250,000 
sq. ft. mill and brick constr. a Sprinklered, 
low aa Fir. Id. up to oe fh 33 elevators. 
C. & N. W. R. R. siding—cap. 120 cars. Free sw 
ing. Vehicle loading platforms and doors, cap. 100 
trucks. Direct tunnel connection to all R.R. for LCL 
fgt. Park. a U. . cstms. bonded. Car unload., 
tunnel loading, elev. op. & maint., watchmen, heat. 
NORTH SIDE WAREHOUSE for gen. stge. & pool car 
serv., 2740 Clybourn Ave 200,000 sq. ft., sprink- 
lered, low ins., heavy fir. Id. C. & N. W. and 
C. M. St. P. & P. siding, cov. platform for 20 trks. 
SOUTH SIDE WAREHOUSE for in-transit, car load 
Le gel in and out, 95th and Cottage Grove, 
100,000 sq. ft., fully mech., a fir. Id., 1.C. sid. 
DOWNTOWN SHIP DOCK HOUSE at mouth of the 
Chicago River, 400 E. South Water St., stevedoring, 
loading and a of lake and ‘foreign ships. 
DOWNTOWN WHS R GEN. STORAGE—120 E. 
S. Water St., 50,000 sq. ft.; unlimited floor load; on 
N.Y.C. siding; truck cap. 20 cars; unloading plet- 
form for 20 trucks. 
BARGE DOCK, 2905 S. Western Ave., handling ef 
barges from, to New Orleans and intermediate pts. 
MEMBER—A. W. A.—lIll. Assn. Mdse. Wh 
Chicago Assn. of Com. and Ili. Chamber of Com. 
EASTERN REPRESENTATIVE: J. Leo Cooke Ware- 
house Corporation. New York phone: WH. 3-5090. 


CHICAGO, ILL. 


Western Warehousing 


Company 
Established 1880 Incorporated 


H. S. Newell 


Superintendent 


323 W. Polk St. 
Tel.—Wabash 2-6507 


FACILITIES—500,000 sq. ft. Fireproof, steel-brick- 
concrete construction. Floor load, 250-300 Ibs. Dry 
Sprinkler system; alarm system; private watchmen. 
Insurance rate, 17.8c. Siding on Pennsylvania Rail- 
road: capacity 40 cars; free —s all Chicago 
lines. Motor platform, capacity trucks, all 
sheltered. 


LOCATION—Adijacent to ‘’Loop’’—one block from 
new Chicago Post Office; in the heart of the rail- 
way terminal and wholesale districts. 


SERVICE FEATURES—Bonded, Illinois Commerce 
Commission Pool car distributors. Superior office 
and storage space for lease. Storage restricted to 
clean merchandise free from fire hazard. 


ASSOCIATIONS-—IIl. Assn. Mdse. Whsemen.; Ill. 
Chamber of Commerce; Chicago Assn. of Com- 
merce; Chicago Traffic Club. 
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"m5 met ° "emcee 14, ILL 
Telephone: LAkeview 5-0032 
, WAREHOUSES CONVENIENTLY LOCATED 


STORAGE 
MOVING 
PACKING 
SHIPPING 
Agest: ALLIED VAN LINES, INC. 








PEORIA, ILL 
Federal Warehouse Co. 


4. D. Uliman, Pres. Established 1914 
J. J. O'Meara, Secy. & Treas. Phone 3-3851 
Incorporated Teletype No. PE-33 


FACILITIES—800-818 S. Adams. 100,000 total sq 
ft. Reinf. Concrete; unlimited fir. Id. Sprinkle: 
sys. Ins. .104c. Sidings on C. B. & Q., cap. 6 cars 
Fireproof. ADT and pvt. watchmen. Free switching 
ether railroads. Motor platform, cap. 5 trucks 
SERVICE FEATURES— State” bonded. Pool car dist 
Company operated cartage ee 12. trucks 
Storage, display & office space for lease. 
REPRESENTED BY—Amer. Chain of Lov 7 aa 
ASSNS.—A.W.A.; N.F.W.A; C.W.A.L; ¥% 


EVANSVILLE, IND. 


Mead Johnson Terminal Corp. 
“Where Waterway—Railway—Highway Meet 
Established 1930 Incorporated 
J. D. Beeler *D 1830 W. Ohio St. 


Vice-Pres. & Gen. Mgr. Tel.—Dial 5-7152 
FACILITIES—Property owned; 90,000 sq. ft.; Fire 
oof brick-steel-concrete const.; Floor load, no 
imit; Sprink sys.; * D. T. Le wr" rate, 11.4¢. 
Sidings on C. & E. |. and L. & N.; Free switch., 
all lines. Water Dock: Len th, 800 ft.; draft, 9 
SERVICE FEATURES—Bonded: U. S. Customs; State. 
Pool car distr. Motor freight terminal. 
REPRESENTED BY—Alilied ao ° 
ASSOCIATIONS—Am. W. A. (Mdse.); ind. W. A. 


FORT ANNE IND. 


Pettit’s Storage Warehouse Co. 


Established 1910 
J. N. Pettit vH 414 E. Columbia St. 


Manager (Tel.—A-1108) 
FACILITIES—Mdse. 50,000 sq. ft., household goods 
50,000 sq. ft. Reinforced concrete. construction: floor 
load, 200-300 Ibs. Property owned. Merch. Patrol 
watchmen. Insurance average 25c. Siding, capacity 
7 cars, N. Y. C. & St. L. *. R., free switching. 
Truck dock sheltered—capac. 6 trucks. 

SERVICE FEATURES—Pool car dist. Own cartage. 
Palletized. 

REPRESENTED BY—Am. Ch. of Whses. 
ASSOCIATIONS—A. W. A., Mayflower W. A. 


INDIANAPOLIS, IND. 


Indiana Terminal & Refrigerating Co. 


Established 1910 Incorporated 
Wm. E. Ready, % 240 S. Pennsylvania St. 
Vice President & Treasurer Tel. ll 4361 
FACILITIES—(1) Property leased; 260,000 ft. 
mdse.; ine, conc.; min. 250 Ibs. sq. ft. fi. > 
ws 10. 4c; P. R. R. 8 cars; (2) Property owned; 
1,500,000 cu. ft. cold stge.; brick and mill const.; 
max. 225 Ibs. per sq. tA. load; ins. rate 11.1¢; on 
I. hg Ry., 8 cars. Sot “houses: ‘sprink., pvt. watch- 
A.D.T. alarm, free switch., cov. truck docks. 
SERVICE FEATURES—U. S. Cust. bonded. Pool car 
distr. Lease wpe office, display, exhibit space. 
MEMBERS—A.W.A., Assn. Ref. Whse., Indpls. W.A. 


CEDAR RAPIDS, IOWA 


American Transfer & Storage Co. 










































































Established 1908 Incorporated 
A. G. Keyes w 401 First St., S. E. 
Pres. & Gen‘! Mgr. Tel.—21147 
FACILITIES—Prop. owned; 80,000 sq. ft. mdse.; 






10,000 sq. ft. cold stge.; firepr. mill const.; sprink.; 
A.D.T.; Ins. 18.8- ; siding on C. M. St. P. & P., 
cap. 4 cars, free switch.; truck shelter, cap. 6 trucks. 
Min. cold storage temp. range 35° above zero. 
SERVICE FEATURES—Poo!l car distr.; cartage serv- 
ice, 8 trucks; stge. and office space for lease; mo- 
tor term. in warehouse. 

MEMBER—Ilowa W. A., American W. A. 



















KENTUCKY © MARYLAND @ 
E111 LLL 


WATERLOO, IOWA 
lowa Warehouse Company 





TTTTaT TT 








Established 1916 * Incorporated 
James S. Newman 119-123 East Park Ave. 
President Tel.—5755 
en) 119 E. Park Ave. Brick & wood 
const. Sid wt Il. Cent., cap. 2 cars. Ins. rate .286. 
70,000 ft. (2) 621 ya , — . . = 
const. Siding on W. ye ~&N. Ry., 5 ca 

Ins. rate .356. 10,000 ft. is 106 E. 9th Pst. Reinf. 
concrete. ey lll. Cent., capacity 2 cars. Ins. 
rate .359. 5,000 fi ft. Free switch. Bonded pers. 
FEATURES—Morche stge. Pool car dist. Cartage. 


REPRESENTED BY—Amer. Chain of Warehouses. 
MEMBER—Natl. Furniture Whsemen’s Assn., AWA, 
lowa Warehousemen’s Assn. 


LEXINGTON, KY. 
Union Transfer & Storage Co. 





Established 1919 Incorporated 
O. B. Murphy * Spring & Vine Sts. 
Vice-President Tel.—PBX-7030 


FACILITIES—(1) Vine & Spring Sts.. fireproof, rein- 
forced concrete; Ins. rate 22c. (2) Vine & Merino, 
brick and mill const. Ins. rate 55c. Both: Total 
floor space 100,000 sq. ft. Sidings on L. & N. R. R.; 
free switching. 
SERVICE FEATURES—Pool car distributors. Motor 
transport line, company owned, serving Lovisville, 
Cincinnati, Harlan, Mi dleborough and Blue Grass 
region of Kentucky. 


OUISVILLE, KY. 


Louisville Public Warehouse Co., Inc. 








E. H. Bacon C. W. Best 
Chairman, om Vice President & 
Board of Directors Secretary 


Established 1884 
FACILITIES—944,138 sq. ft for stge. of Merchan- 
dise, Hsld Goods, Tobacco, Dist. Spirits—24 Whses. 
—Fireproof and slow-burning mill—Sprink.—Conts. 
Ins. .093c to .177¢ per $100 per yr. 

SPECIAL FEATURES—Customs and Int. Rev. Bonded 
—Pool Car Dist.—Free Switching All Lines—Satis- 
fyin pon Me Customers with Superior Service. 

ERS—American Chain of Warehouses—Dis- 
icin Service, Inc.—Am. Whse. Assn. 


BALTIMORE, MD. 


Camden Warehouses 
Established 1900 *D Incorporated 


C. M. Wrightson Rm. 301, Camden Station 
Mgr. & Treas. Tel. Lexington 0400 Ext. 747 
FACILITIES—4 Units; Property leased: 700,000 sq 

ft. Brick-Concrete-Steel const. A.D.T., Private Watch. 
man, Sprinkler. 

LOCATIONS—Camden Saten, Wondareee' s Wharf, 
Locust Point Piers, B. . & 

SERVICE petite hdd cars. Motor transport. 
Direct rail and water connections. Customs Bonded. 
ASSNS.—A. W. A., Md. W. A. 


BALTIMORE, MD. 
The Davidson Transfer & Storage Co. 
Established 1896 Incorporated 
H. A. Davidson 6201 Pulaski Highway 


Mgr. H.H.G. Division *H Tel.—Broadway 7900 
FACILITIES—(1) 6301 Pulaski ve. 26,000 sq. ft., 
fireproof, brick & steel; fir. load unltd.; priv. watch- 
men; —. -_ -, 10 trks. (2) 1019-21 . _— Ridgely 
S., ft., fir. load 200-400 | 

SERVICE FEATURES —Pool car distr.; A... a serv.; 
motor frgt. term. whse.; stge.; co. opr. cartage 
service; office, display & exhibit space; dom. 
expt. packing; 5 pede, tractors & trailers. 
Common carriers—H. G. and gen. com 
ASSOCIATIONS—Md. KY Whse. Assn., N. F.W.A., 
Md. Motor Truck Assn. Agents, United Van Lines. 


BOSTON, MASS. 
Charles River Stores 


es 




























Established 1899 * Incorporated 
John F. O'Halloran 131 Beverly Street 
Manager Tel.—CApitol 7-1446 


FACILITIES—320,000 sq. ft.; siding Boston & Maine 
6 cars; free switching other RRs.; 
Truck platform, 22 trucks; water dock 
facilities, 300 ft. dock, draft 15 ft. 
U.S. Int. Rev. and Customs bonded; 
pool car dist.; stge., office and display 
space for lease. Member—A.W.A., M.W.A. 
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BOSTON, E. CAMBRIDGE, MASS. 


Hoosac Storage and Warehouse Co. 


Established 1928 Incorporated 
William A. Harnedy * Lechmere Square 
Treas. & Gen‘l Mngr. Tel.—TRO,. 9608 
FACILITIES—(1) Lechmere Sq., E. Cambridge, Fire- 
pret, reinforced concrete; prink. sys. Ins. rate 
8c. (2) Water St., Charlestown (Adj. i Ter- 
minal Co. docks). Brick const., Auto. fire 
alarm. a rate 21¢ (90%). Total floor space 
108,500 sq. ft. Sidings on B. & M. R. R. 

SERVICE. FEATURES— S—Bonded: Maly “U. S. Cust. 
(No. 2) Pool car dist. Liquor storage (No. 2). 
REPRESENTED BY—New York, Central Distribution 
Bur.; Chicago, National Whsg. Ser. 


BOSTON, MASS. 


WIGGIN TERMINALS, INC. 


Sherman L. Whipple, Jr. Established 1908 
President Incorporated 
C. J. Grimley, V. P. and * 50 Terminal Street 
General Manager Telephone CH 2-0880 


FACILITIES—UNIT 1: 50 Terminal St., 500,000 sq. 
ft.; brick & concrete fire resistive constr.; fir. Id. 
“we sprinkier wes | General Alarm Corp. Siding 

& M., cars. Motor e pigore. —. 5 trucks. 
Wetter dock facilities, 7 k, draft 30 ft. 
UNIT 2: 520 E Street; 25,000 sq. ft.; brick & con- 
crete fire resistive constr.; — sys.; General 
Alarm Corp. Siding N.Y.N R., 4 cars. 
Motor platform, 4 truck capacity. UNIT 3: Lumber 
Division, Castle Island; 35 acre terminal pa gee 4 
lumber terminal for Bort of of Boston in conj. with 
Terminal Operators, Inc.) 3 berths for deep water 
vessels; transit sheds. 


SERVICE FEATURES—Bonded under U. S. Customs, 
State and U. S. Dept. of Agriculture, Bureau of 
Animal industry. Pool car distribution; storage, 
office and display space for lease; weighing, 
sampling and coopering. Palletized 100%—me 

chanical equipment including fork trucks, tractors, 
lumber carriers and conveyors. Vacuum fumiga- 
tion under Govt. regulations for all commodities. 


MEMBER—American Warehouse Assoc., Mass. 
Warehouse Assoc., Distribution Service, Inc. 



































MINNEAPOLIS, MINN. 


Minneapolis Terminal Warehouse Co. 


Established 1929 * Incorporated 
618 Washington Ave. N. 201 Fifth Ave. N. 
Whse. No. 1 (Tel.—Lincoln 5631) Whse. No. 2 
FACILITIES—200,000 sq. ft.; Fireproof, brick and 
concrete constr.; Floor load s.; A. D. T. and 
private watchmen. Sidings on Soo Line; capacity, 
16 cars; free switching all 9096) Cartage Service, 
50 trucks. Ins. from 16¢ (90% 

SERVICE—State, U. S. Cust. ea. 


Pool car distr. 
REPRESENTED BY—Assoc. Whses., Inc., 52 Vander- 


bilt Av., N. Y.; 549 W. Randolph St., Chicago. 
ASSNS.—American Warehousemen’s Association, 
United States Chamber of Commerce. 


ST. PAUL, MINN. 


Midway Terminal Warehouse 


Established 1933 


Office space. 








Minnesota Transfer 
Tel.—Nestor 1811 * 2295 University Ave. 


FACILITIES—150,000 sq. ft.; Brick and mill con- 
struction; Floor load 250 Ibs.; sprinklered; and pri- 
vate watchmen. Siding on Minnesota Transfer Ry.; 
persaggens 16 cars; free switching all lines. Cart- 

ge service, 25 trucks. Ins. from 16c. (90%). 
SERVICE FEATURES—State, U. S. Cust. bond. Of- 
fice and display space. Pool car distr. 
REPRESENTED BY— Assoc. Whses., Inc., 52 Vander- 
bilt Av., N 549 Randolph St., Chicago. 
ASSNS. pl oR Ri Warehousemen’s Association, 
United States Chamber of Commerce. 


ST. PAUL, MINN. 


St. Paul Terminal Warehouse Co. 


Established 1916 


425 East 8th St. ® 
FACILITIES—307,000 sq. ft.; Fireproof, brick and 
conc. const.; Floor load 250-400 Ibs. A.D.T. & priv. 
watchmen. Sid. Soo Line; 26 cars; free switching. 

Cartage service 100 trucks. Ins. from 16¢ (90%). ! 

| song FEATURES—State, U. S. Cust. bond. Of-! 
fice and display Ca Pool car distribution. | 
Famous for “SERVICE” from Coast to Coast! 
REPRESEN =D BY—Assoc. Whses., ag & Vander- i 
bilt Av., N. Y.; 549 W RandoJph St., C ——-. t 
ASSNS. ~ emacs Warehousemen’s — 

United States Chamber of Commerce. 
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KANSAS CITY 7, MO. 


Crooks Terminal Warehouses 
1104 Union Avenue 
Telephone—Victor 2404 


Harry D. Crooks, President 
R. F. Wallace 
Vice President 








Executive Vice President 


New York Office 
271 Madison Ave. 
Murray Hill 5-8397 


George G. Roddy 





Terminal i agiiimeaaiaa Union 





ME Warehouse 


ecurity py yt 
4 Union Ave. (Frisco) 


1405 St. Louis Ave. (M.P 
FACILITIES —3 locations: 322,000 sq. ft.; Reinfor 
concrete and brick constr.; 
9.4c. Sidings on Un. Pac., 
Mo. Pac. & Frisco, R.Rs.; cap., 23 cars; free switch. 
- Burglar Alarm - 
SPECIAL SERVICES Bonded; Licensed, 

S. Customs; State. 
pone it our own large and efficient fleet m4 motor 
Cool rooms—cheese, dates, nuts and dried 
fruits "(35° to 60°). Candy Storage. 
ASSOCIATIONS—A. W. A. 
Interlake Terminals, Inc. 

Watch Display Advertisements on Inside Front Covers! 


KANSAS CITY, MO. 
Adams Transfer & Storage Co. 
Established 1900 














228 W. 4th St. 
Tel.—Victor 0225 


Fireproof, reinf. con- 
T. alarm, pvt. watchmen. 
. Siding on KCSRR. Cap. 8 cars. 
switch. Truck Plat. covered, cap. 30 trucks. 
SERVICE FEATURES—Bonded: Customs, 
i e. Act. Pool car dist. 
Mot. Transp. ser. 


FACILITIES—100,000 sq. ft. 
Sprinkler, M. D. 


Office space for lease. 
term. Daily overnight serv. to approx. 4,000 towns 
in gaa ge a +, near — dist. & fgt. depots. 
; Traf. Club; C. of C. 


KANSAS CITY, MO. 


Mid-West Terminal Warehouse Co. 


2030 Walnut St. 
W. S. Ford, Pres. 








Tel. Victor 8292 
Established 1939 
FACILITIES—80,550 sq. ft., two ~~ wr 
(1) cone. & steel const., ins. 
brick & mill ae ins. rate .171c. Spr. sym.; abt 
. Terminal RR, cap. 6 cars, free 
3 truck plat., sheltered cap. 


trucks. 
SERVICE ye pn car distr., office space, 


food product 
REPRESENTED BY —Allied isteiovtign Inc. 
‘re ye A 














ST. LOUIS, MO. 


ST.LOUIS TERMINAL WAREHOUSE CO. 


Established 1924 


a J. LaMothe 826 Clark Ave. 


Tel.—Main 4927 


FACILITIES 700,000 sq 
1000 Spruce St., (2 826 Pay Ave. 
fected. , Sprinklered. 
Free switching, 28 car cap. 
tered platform, city block 
n wholesale and ot ing district. 
SE:VICE FEATURES—State, U. S. C 
‘on! car dist. Space by 3 ae, oe and storage. 


RE RESENTED A grey 
|ME MBER—. o "he C-0F ¢C. 


MISSOURI ¢ NEW JERSEY 





KANSAS CITY, MO. 


Kansas City Terminal Warehouse Ce. 


Established 1902 933 Mulberry St. 
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FACILITIES—400,000 sq. ft. reinforced concrete 
and heavy mill construction; Sprinkler; Sidings; 
Mo. Pac., Un. Pac., Wabash & Burlington; Track 
capacity: 20 cars; Watchman service and 

protection; Ins. Rate from 9c. Covered docks and 
tracks. Display room. Cool Rooms. Office space. 
SERVIICE FEATURES—Bonded 7 Fidelity & De- 
posit Co. of Md. Pool car dist. Reciprocal switch- 
ing. Free drayage on L. C. L. shipments. Financ- 
a. Employes aes Stge-in-transit service. 

Fork Trucks to 2 ¢ 
ASSOCIATIONS——Member AWI.; Missouri Ware- 


housemen’s Assn. 





ST. LOUIS, MO. 


ye Keystone Warehousing Company 


* 

Established 1951 
Norman Levitt, 1025 Spruce St. 
General Manager Chestnut 8394 
FACILITIES—2 Units, totaling 210,000 sq.ft., (1) 
fir. Id. 150 Ibs. per sq. ft., sprinkler system; 
Teamtrack T.R.R.A., 30 cars. Truck platform, 14 
trucks; 6 under shelter. (2) fir. Id. unlmtd., Sidin 
MoPac, 7 cars; free a. other RRs. Truc! 
platform, 10 trucks under shelter. 
SERVICE FEATURES-—State bonded; Pool car distr.; 
stge. space for lease. 













ST. LOUIS, MO. 
S. N. Long Warehouse 


9th & Gratiot Sts. * Tel. Main 2910 
W. F. Long, G. M. Established 1903 
FACILITIES—214,000 sq. ft. Heavy mill and_ brick; 
(1) 1939 S. Vandeventer, Mo. Pac. siding, 22 cars; 
(2) 9th & Gratiot, Term. R.R. siding, 24 cars; rec- 
switch, all lines. Ins. rate, 20c. Sprinkler, A.D.T. 
protection. Two cov. motor docks length of bldg. 
FEATURES—Lon ageet established mdse. whse. in St. 
Louis. License State bonded; pool car distr. 
Spcl. encl. plat. Sep. vault space, approved for 
storage Red Label prods. Motorized power equip. 
REPRESENTED BY—Distribution Service, Inc. 
oe ea W. A.; Mo. W. A.; St. L. 
Mdse. W. A.; St. L. C. of C. 

























ST. LOUIS, MO. 


Rutger St. Warehouse, Inc. 


Established 1920 9 Rutger St. 
C. W. Dodge *D Tel.—Chestnut 
President 9465-66 
FACILITIES—Mdse. Stg. 210,000 sq. ft.; Brick-mill 
constr. Sprink. sys. ADT Central Sta. burglar 
alarm. Ins. rate 25¢ Sidings on Mo. Pac. and 
Term. R. R. Assn., cap. 14 cars, free switchin - 
Motor plat. cap. 15 trucks. Mississippi River Do 
near Municipal Bridge. 

SERVICE—Bonded; State. Pool car dist. Motor freight 
terminal. Space for lease. 

REPRESENTED BY—Associated Warehouses, Inc. 
ASSNS.—St. L. Mdse. W.A., Mo. W.A., St. L.C. of C. 


SPRINGFIELD, MO. 
General Warehouse Corporation 
















Established 1940 Incorporated 
Harry S. Brown * 601 N. National 
V. P. & Gen‘l. Mngr. Telephone 4-1855 


FACILITIES—100,000 Aon ft.; mill constr.; fir. Id. 
Ibs. per sq. ft.; _—_ kler rem private 
watchman. ins. rate 1 37c. neg 
Sidings on Frisco & Mo. Pac., 6 cars. Free switch- 
ing other railroads. Truck. so. ° 15 trucks. 
SERVICE FEATURES—State bonded; pool car dis- 
tribution; storage, office & display space for lease. 
Company operated ia service, 6 trucks. 
Transit storage specialists 
a. .W.A,; MO.W.A.; A.T.A.; L.C.N.C.; 
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CAMDEN, N.J. 
South Jersey Port Commission Operating 


Camden Marine Terminals 
D. C. Nevins *D Foot of Beckett St., 
General Manager Woodlawn 4-5028 


FACILITIES—2 Units, totaling 167,200 sq.ft., brick 
& steel constr., fir. Id. 900 Ibs., ‘sprinkler system, 
private watchmen; ia. PRR, 90 cars; free switch- 
ing Reading & PRR. Truck platform, 76 trucks. 
Water dock facilities. Unit 1—1050 ft. dock, 30 ft. 
draft; yoo 2—1500 ft. dock, 8—16 ft. draft, for 
barges only 
=— WANW.A., AAPA & North Atlantic Ports 
ssoc 








ELIZABETH, N. J. 


Lehigh Warehouse & Transportation Co, 


Established 1934 * Incorporated 
Ralph Memoli, 963 Newark Ave. 
Manager Tel.—Market 3-1830 


g 

FACILITIES—250,000 sq. ft. Reinf. concrete & 
steel. Fir Id. 250 Ibs. “hsqveel, Auto. Sprinkler. 
gall ee = y Svce. Ins. $.167. Siding PRR, 
30 Shelt. plat. 20 trks. 

SERVICE FEATURES— Pool car dist. Co. oper. cartage 
serv. 52 trks. Off. & Stge. space for lease. Spec. 
in ae tee i machinery & — in lifts up to 10 
tons, 1.Bit.Con.; Fngr. pe Elev.; Frt. Plat. 
Elev.; 3 Pibi -Trg.Mach.; ri Elev. Ly: ak Trk.; 40 Plat. tk. 
MEMBER—A A.W.A.; N. J. Mtr Trk. Assoc.; Whse. 
Assoc. of N. Y., N. J. Whse. Assoc. 


JERSEY CITY, N. J. 
“Gateway to the World” 


Harborside Warehouse Company, Inc. 


Established 1933 Tel. Bergen 4-6000 
Executive and Sales Office 
34 Exchange Place, Jersey City, N. J. 
In the Heart of the Metropolitan Area, Directly 
Opposite Cortlandt Street, New York 
*D 


FACILITIES—3 ey brick and con- 
crete. Penna. - ¥ siding—26-car capac- 
ity; B.. 3., tl all roads entering city. 
Merchandise storage, Manufacturing and office 
space, 1,650,000 sq. ft.; sprinkler; automatic fire 
alarm. Insurance rate: ..99. Platform capacity, 
40 trucks. Cold storage: Coolers, 1,608,000 cu. ft.; 
freezer, 1,182,000 cu. ft.—total 2,790,000 cu. ft., 
convertible; automatic fire alarm. Insurance rate: 
J Brine refrigerator system; temperature ran 
0° to 50° F.; cooler-room ventilation; humidi ity 
control; 20- we platform. Dock facilities: Water- 
ane dock, 600 ft.; minimum draft 21 ft.; pier 
berth, 600 ft.; bulkhead draft, 25-30 ft. 

SERVICE FEATURES—Free lighterage; pool car dis- 
tribution. Rental of office space. All perishable 
products accepted for cold storage. Free switch- 
ing on certain perishable products. Bonded space 
available. American Export Lines steamers dock 
at piers adjacent to warehouse. Consign rail 
shipments to storer c/o Harborside Warehouse 
Co., Jersey City. Pennsylvania Railroad, Hender- 
son Street Station delivery 

ASSNS.—A. W. A. (Cold. "Storage Div. My W. A. 
Port of New York; Mar. Asso.; N. Mar. 
Exch., Com. & Ind. Asso., N. Y.; Jersey City . of C. 


JERSEY CITY, N. J. 


Lackawanna Warehouse Company 


Established 1940 * Incorporated 
M. F. Whitehead 629 Grove St. 
General Mgr. _ Tel.—(N.J.) Journal Sq. 2-3360 
(N.Y.) Rector 2-2345 
FACILITIES—1,072,883 sq. ft. Reinf. concrete & 
steel. Fireproof. Fire & burg =e +4 Ins. $.06. 
Siding D.L.&W. RR. 52 cars. ‘7 lat., 54 trucks. 
Ceiling hgt. 81/2 ft. Elev. cap. 2,000 iss 
SERVICE FEATURES—Pool car png =. & off. 
space for lease. Co. oper. cartage serv. ss trks. 
SIT arrangements. 24 frt. plat. elev.; etc. 
MEMBER—A. W. A.; N. .J. Motor Truck Assoc.; 
Whse. Assoc. Port of N. Y. A. 


NEWARK, N. J. 


Lehigh Warehouse & Transportation Co. 
Established 1919 * Incorporated 
A. S. Liddie, 98 Frelinghuysen Ave. 
Manager Tel.—(N.J.) Bigelow 3-7200 
(N.Y.) Rector 2-3338 
FACILITIES—250,000 sq. ft. Reinf. concrete & 
steel. Fireproof Auto. Fire & Burg.—ADT. Ins. 
$.064. 250 Ibs. Sidin Lehigh Valley, 15 
cars. Recin. ae with PRR. Shelf. plat., 20 trks. 
SERVICE FEATURES—Co. oper. cortage, 5 
Spec. in food, liquors, oe. apples. rav. rol. 
con.; 8 frt. elev.; oa plat. tk.; 14 h bend ne 
—— W. A; N. J. Motor Trk. Assoc.; Whee. 
SsOoc. . 

































PORT NEWARK, N. J. 
Lehigh Warehouse & Transportation Co. Inc. 


Agents for the Port of New York Authority 
Established 1948 Building 5 
E. Memoli Foot of Doremus Ave. 
Manager Tel.—Market 3-7463 
sneer gg tem 0 sq. ft. Reinf. concrete & steel. 

Fireproof. Sprinkler sys. watchman ADT 
vised. Private RR siding 13 cars PRR, CMJ, LV. 
Shelt. plat., 30 trks. Deep water berth to 35’. 
SERVICE FEATURES—U. S. Customs eA 2-25 
ton cranes. 8.1.T. Pool Car dist. Co. oper. cart- 


pe serv. 52 trks. 
_o- A.; N. J. Motor Trk Ass'n; Whse 
Ass‘n, N. Y. 

























BROOKLYN, N. Y. 


Lehigh Warehouse Corporation of Brooklyn 








Established 1939 wD Incorporated 
1. A. Miller 184 Kent Ave. 
Tel.—Evergreen 7-9580 





concrete & 





Manager 
FACILITIES—300,000 sq. ft. Reinf. 
steel. Floor load 250 Ibs. Cooler space. Ins. 
$.054. Auto. Fire & Burg.—ADT. Siding Brook- 
lyn Eastern Dist. Term., cap. cars. Free RR 
switch. Shelt. plat., 20 trucks. Water dock 200 ft. 
SERVICE FEATURES—Poo! car dist. Stge. & Off. 
space for lease. mgr in foodstufts. Ceiling 
t. 10 ft., elev. oe. ! bs. 
MBER—Amer. semen’s Assoc., N. J. Motor 
Trk. Assoc., Whsemen’s Assoc. of Port of New York. 



















BUFFALO, NEW YORK 


BUFFALO MERCHANDISE 


WAREHOUSES, INC. 
Incorporated 1940 
William L. Korzelius 261 Great Arrow Avenue 
Vice-President Victoria 2411 


FACILITIES—5 units—800,000 s , 150 car capac- 
ity sidings. NYC, ERIE, BUFFALO Cheer RR’S. Free 
reciprocal switching. Ample inside truck dock. 

gpa ip transit. storage. Pool car distribution. 


ard storage. 
PQUIPIMEN NT—300 mnauee trailers, 15 fork lifts, 
5 waster, 2 pul-pa 
BER—A. Ww. V.A.—AMERICAN CHAIN OF 
WAREHOUSES 


BUFFALO, N. Y. 


The Keystone Warehouse Co. 


Established 1903 * 
E. C. Thomson 541 Seneca St. 
Vice President Tel.—MAdison 8860 


FACILITIES—2 Units—Total 750,000 sq. ft.; sidings 
PRR & N.Y.C. 30 cars; free switching 
other RRs; sheltered truck plat., 24 
trucks. Pool car distribution; storage, 



















Incorporated 






















TWE CHAIN OF 
TIDEWATER 
















office & display space for lease. TeRMimacs 
Labeling of canned goods. wancnouses 
MEMBER—A.W.A., N.Y.S.W.A. 







BUFFALO, N. Y. 


The Lederer Terminal Warehouse Co., Inc. 
Established 1921 * Tel. Jefferson 1120 
124 Niagara Frontier Food Terminal 
Herbert H. Lederer, President 


FACILITIES—60,000 sq. ft. Fireproof, concrete- 
brick const. Private watchmen. Sidings on Erie 
and Nickel Plate RRs., cap. 20 cars. Shelt. Motor 
pict. cap. 14 trucks. Humidity controlled space. 
EPRESENTED BY—New York City, Frank J. Tully, 
277 Broadway (Worth 2-0428); Cleveland, Lederer 
Terminal (see adv.); Chicago, M. H. Finger, 519 
W. Roosevelt Rd. (Canal 5742). 






























BUFFALO, N. Y. 


Wilson Warehouse Inc. 













Established 1941 * Incorporated 
James E. Wilson, Jr. 290 Larkin St. 
President Tel. MAdison 2727 


FACILITIES—260,000 sq. ft. Fireproof, steel & con- 
crete constr. Fir. Id. 300 Ibs. Sprinkler system, pri- 
vate watchmen, ADT alarm ove. Lowest ins. rate 
in Buffalo. Fumigation. Siding N.Y.C., 12 car capac- 

- Free switching all RR in Bflo. Sheltered truck 


BERVICES P00 car a. +, mtr. frgt. term. in whse., 
for lease. 


office 
MEMBERS Atiind ‘Di Distribution. 


WAREHOUS €E 


NEW JERSEY © NEW YORK ¢ OHIO 


NEW YORK, N. Y. 


BALTIMORE & OHIO STORES, INC. 
Pier 39 North River 
West St.—West Houston St. 
Established 1914 
A. L. Mickelsen 


Mgr. & Treas. 


Area 42,000 sq. ft. 
SERVICE—Pool’ car dist., dry storage. 
Route—Baltimore & Ohio Railroad direct to Pier 39, 
North River. 

ASSNS.—A. W. A., W.: A. Port N. Y. 


Telephone 
Walker 5-9200 


NEW YORK 4, N. Y. 


Lehigh Warehouse & 
Transportation Co. 


New York 4, N. Y. 
REctor 2-3338 
5 Warehouses cover all metropolitan markets. Daily 
distribution by 43-truck fleet. Deepwater docks, 
pool cars, Customs and Internal Revenue bonded. 
Specialists in food, general merchandise, metals, 
machinery. Call or write for full story of Lehigh 
services. 


2 Broadway 













AKRON 9, OHIO 
THE COTTER MERCHANDISE 
STORAGE CO. 

Established 1882 Incorporated 
W. Lee Cotter * 133 E. Center St., P.O. Box 808 
President Franklin 3136 
FACILITIES: Merchandise Storage & Distribution. 5 


Downtown and 2 ered warehouses. Low in- 
surance rates. e+ Truck Docks. Private sid- 
ing. PRR—B&O—AC& 

— ALLIED DISTRIBUTION DEC 

acoe mew york 


AWA; OWA 
CINCINNATI, OHIO 


The Baltimore and Ohio Warehouse Company 


Incorporated 
Irvin W. Mead * Second & Smith Sts. 


Mgr. & Treas. Tel.—Parkway 7646 
FACILITIES—Dry storage, 219,000 sq. ft.; cooler 
storage, 90,000 cu. ft. Stone-steel-brick-wood const. 
Sprinkler sys.; central alarm sys.; watchmen. Direct 
rail conn. 12 large freight elevators. 

SERVICE—Pool car. dist., reshipping and c.O.D. 
collections. Especially adapted to products requir- 
ing protection from dampness, dirt, heat or cold. 
Special rooms for stge chocolate and choc. candies, 
controlled temperature and humidity. 

ASSOCIATIONS—A.W.A.; Ohio W. io Cin. W..A. 





Cincinnati Merchandise Warehouses, Inc. 
Charles E. Wagner, 7 West Front St. 
General Manager Tel.—Main 4117 


FACILITIES—(1) 11-17 E. Front St. (2) 7-19 W. 
Front St. Both houses: Total 225,000 sq. ft.; heavy 
mill const.; Sprink. sys.; burglar alarm; 





Sidings, P. R. R. and So. Ry. Reciprocal switching 

arrangements 

agreed FEATURES—Poo! car distribution; storage 

in transit. 

MEMBER—A.W.A.; O.W.A. and Cin. bag Club. 

REPRESENTED BY: Am. Chain of Whses., Ine. 
New York 1 Chicago 4 
250 Park "4 53 W. Jackson Bivd. 
Plaza 3-1234 Harrison 7-3688 

















CINCINNATI, OHIO 


Cincinnati Terminal Warehouses, Inc. 
Established 1924 
Harry Foster w 
General Manager Tel. ero 8070 
FACILITIES—Dry stge., 600,000 sq. ft.; Cold stge., 
150,000 sq. ft. Fireproof—steel pa Sprinkler sys. 
Watchman. Ins. rate 14Y2c. Siding on P.R.R.; free 
switching. Sheltered motor platform. 

SERVICE FEATURES—General; Bonded; Int. Rev. 
Pool car dist. Drayman. Motor frt. terminal—35 
lines. Cold storage. Traffic problems analyzed. 


Storage, office, we space. 
MEMBER—A. W. A. (Refr.); Ohio W. A. 


Incorporated 
49 Central Ave. 


TUULENOTULASTOCOQEOOENUGGEN LUUUOULUCUCOEENOUOONEOGOOSUEUOOENUOOOOGESTUUOGAECOOOOPOOOEONOUOOOENTOOOOOOSOOOOOEOOAOSUEOOOOOUERUOOAUEOUOOONEUUOEUOE TAA TAA 












































Bernard E. Woeste * 












CINCINNATI, OHIO————————"""> 




















TRAFFIC WORLD 
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CLEVELAND, OHIO 


The Lederer 


Terminal Warehouse Co. 


General Office 
Foot of East Ninth St. 


Telephone—Cherry 5280 


Herbert H. Lederer *xD Established 1921 


President Incorporated 
FACILITIES 


East Ninth St. Pier—The East Ninth Street Ware- 
house is located on the lakefront in downtown 
Cleveland with 1,000 ft. of dockage and 20 ft. 
draft. No bridges or other obstruction requiring 
tug service. 72, sq. ft. of fireproof warehouse 
space with 1,000 Ib. floor load and A. D. T. 
aw and Fire Sys. Served by New York Central 
with 20-car siding and free switching. Most mod- 
ern power equipment for handling cargoes of 
package freight and spec. facilities for passenger 
& cruise ship dockings. Offices and display rms. 


East 37th St., Northern Ohio Food Terminal (gro- 
cery products handled exclusively)—120,000 sq. 
Fireproof, concrete const. Private watchmen. 24- 
car siding on Nickel Plate, free switching. Sheltered 
17-truck motor platform. 


1236 Broadway—The Broadway Warehouse has 
humidity controlled space for sugar and other 
hygroscopic merchandise. 90, sq. ft. Fireproof, 
concrete-brick const. A.D.T. private watchman. 15- 
car siding on Nickel Plate (connected with main 
freight depot—eliminates cartage). Sheltered 20- 
truck Motor platform. 

1530 Riverbed Ave.— 100,000 sq. ft. fireproof 
concrete-brick-steel const. Private watchmen. 6- 
car siding on Erie. 12-truck Motor platform. 


SERVICE FEATURES—U. S. Customs bonded. Pool 

car distribution. Motor transport service. Favorable 

rates from all docks and piers. 

REPRESENTED BY—New York City, Frank J. Tully, 
Broadway (Worth 2-0428); Buffalo, Lederer 

Terminal (see adv.); Chicago, M. H. Finger, 519 W. 

Roosevelt Rd. (Canal 5742). 


ASSOCIATIONS—Am. W. A. (Mdse.); Ohio W. A. 





CLEVELAND, OHIO 








The OTIS Incorporated 
TERMINAL WAREHOUSE CORP. 


1300 W. Ninth St. 
V.-P. & Gen’! Mgr. Tel.—Main 7457-58 


FACILITIES—500,000 sq. ft. Fireproof, brick-conc.; 
A.D.T. Sprink. sys. and auto. burg. alarm; ——_ 
men. Ins. rate, 14.3c. Sidings on N.Y.C. and Big 
Four (stop off cars). Free switch. Shelt. Docks and 
siding in bldg. Downtown Cleveland location. 
SERVICE FEATURES —U. S. Customs bonded. Pool 
car distribution. Motor transport services. Stor- 
age, office and — space for rent or lease. 
MEMBER—O. W. A.; Cleve. W. A.; A. W. A. 




















CLEVELAND, OHIO 


D. H. OVERMYER WAREHOUSE CO. 


Main Office—1197 West Tel.—Atlantic 17060 
67th Street 
Storage Intransit Fast Distribution 
FACILITIES—Total area 100,000 sq. ft.; 3 car sid- 
ing, NYC; Sprinklered; Insurance 20¢; ADT Bur- 
glary; Tested, reinforced mill constr.; 5 Truck 
docks; Reciprocal switching; Pool car distr.; Transit 
stge. privileges; Merchandising storage; Negotiable 
receipts; City delivery service. 
— FEATURES — 100,000 sq. ft. of dry storage 
sp . Four other warehouses in Toledo, Ohio 
with . 340, 000 sq. ft. of dry stge. space... Heat- 
ing for winter stge. 
MEMBER—A. W.A.; O.W.A. 


COLUMBUS, OHIO 


The Columbus Terminal Warehouse Co. 


Established 1882 Incorporated 
Cc. C. Adams * 119 East Goodale 


General Manager Tel.—Adams 6239 | 
FACILITIES—Goodale: 80,000 sq. ft., conc. & brick | 
const., htd. & sprink., low ins., NYC RR. Pool car 
ae. TERMINAL WHSE.: 100,000 sq. #t., brick, 

& = const., ADT; burglar alarm, NYC RR. 

CURTIS AVE.: 50,000 sq. ft., one story steel frame 

bldg., 10 ns cranes, RR in building, sprink. P. 

RR. AWA Cartage. 


— *” ‘MAAED DRSTRIVOTION SS 
The Linn Sass 

oo en weanen mw a = 

ry Sy) Penn.6.0907 
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Establi: 
W. L. V 
Traffic 
FACILIT 
sq. ft. 
Co, 4 
(2) 48,¢ 
ins. rat 
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SERVIC! 
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Mach. ¢ 
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CLEVELAND, OHIO 





National 
Terminals Corporation 
1200 West Ninth Street 
Tel.—Cherry 1-4170 
xD F. H. Prusa 


Vice President In Charge 
of Operations 


A. B. Efroymson 


President 


FACILITIES—Four units. 1200 W. 9th St. 516,000 
sq. ft. Cold Storage 1,500,000 cu. ft. Insurance rate 
.113. 35-car siding on C.C.C. & St.L., free switch. 
Sheltered motor platform, 65 trucks. 1150 Main Ave. 
30,000 sq. ft. 21-car siding on B.&O. R.R.—no re- 
ciprocal switching. Two truck platform. Dock, 500 
ft., draft 20 ft. 615 Stone’s Levee—Siding C.C.C. 
& St.L. R.R. 10 cars: No reciprocal switch. 10 truck 
platform. 421 Stone’s Levee—Siding C.C.C. & St.L 
R.R. 10 car. No reciprocal. 2 truck platform. 
Modern handling equipment in all buildings. 


SERVICE—Pool car distribution. Space for lease: 
storage, office, light manufacturing. Cold storage: 
fruits, vegetables, meats, fish, poultry and dairy 
products, frozen fruits. Complete rail, truck and 
boat facilities for dry aq cold storage. 
MEMBER—A.W.A., Ohio, W 


New York representative—J. Leo Cooke 
Warehouse Corporation—Telephone WH. 3- 


TOLEDO, OHIO 


Great Lakes Terminal Warehouse Co. 


L.M. Ashenbrenner * 321-359 Morris St. 
General Manager (Tel.—Main 4231) 
FACILITIES—Dry storage, 1,250,000 cu. ft. Cold 
Storage, 2,500,000 cu. ft., Sprink. sys.; A. D. T. 
Reinforced concrete const. Private Sidings; N.Y.C. 
and B. & O. with MOTOR TRUCK PLAT.; capacity 
15 trucks; 12 car siding. 

LARGEST WAREHOUSE IN NORTHWESTERN OHIO 
COMPLETE WAREHOUSING SERVICE 





5090 











TOLEDO 6, OHIO 
D. H. Overmyer Warehouse Co. 





C0. 


17060 Main Office—2131 Smead Ave. Tel.—Main 5249 
bution Storage intransit Fast Distribution 
ar sid- FACILITIES—Total area 160,000 sq. ft. Whse. 1—110,- 
T Bur- 000 sq. ft.; 8 car siding NYC; sprinklered; ins. 166; 
Truck ADT sprinkler & burglary. Whse. 2—50,000 sq. ft.; 
Transit 5 car siding NYC; fireproof; ADT Aero & burglary; 
otiable ins. 14c. Both whses. reciprocal switching. 
SERVICE FEATURES—General merchandise storage; 
storage pool car distr.; storage intransit; heated building 
'" - for storage of semiperishables. 
MEMBER—A.W.A.; O.W.A.; Allied Distribution Inc. 
SEE PORTLAND, OREGON 
BO, OREGON TRANSFER COMPANY 
ose Established 1868 Incorporated 
aaa W. L. Winn * 1238 N.W. Glisan St. 
6239/ Traffic Manager Tel.—BR 1281 
s brick FACILITIES—(1) 120,000 sq. ft.; fi. Id. 500 Ibs. per 
7 Yr sq. fn max.; ins. rate $. inv. Siding No. Pac. Term. 
(rick, cars; free switching; truck plat., 15 trucks. 
RR’ (2) 48,500 sq. ft.; Ibs. max. per sq. 
43 4 ins. rate $.494. Siding No. Pac. Term. Co., 3 cars; 
k a switching; truck plat., 5 trucks. 
1K. SERVICE FEATURES—105 trucks; Pool car distr.; con- 
tainer serv.; stge., office, display and exhibit space; 
Mach. erecting; heavy hauling and rigging. U. S. 
4 Customs bonded. 
’ ASSNS.—A. W. A., Ore. Draymen & Whsemns. Assn. 


PENNSYLVANIA e@ 
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SECTION 
RHODE ISLAND © SOUTH DAKOTA © TENNESSEE © TEXAS 


UTOOON LU LUUUUUTECHAUCOOEEEOOCEEAEEOEOOEENOOOEEREOOOOAEUTOOOGEEUOGLETOUOOEGEOUOOEOUEUOOENGEUAGEUATOUOENEUEEAATLGGGUUUOAGGU EGA AEE Use 
PORTLAND, OREGON MEMPHIS, TENN. 


RUDIE WILHELM WAREHOUSE COMPANY ||| Mid-West Terminal Warehouse Co. 


Establish 191 I t 
ablished 1910 . meme Georgia Ave. Tel. 9-1674 


Rudie Wilhelm, Jr., General Manager. W. S. Ford, Pres. Established 19 39 


1233 N. W. 12th Avenue 
, : - FACILITIES—(1) 61 Geor: A 60,000 sq. 
FACILITIES: Modern whses. in heart of wholesale ft.; conc., a weed So id. 500 to. quam 


groc., drug, hrdwre., appliance districts. 260,! 
sq. ft., sprinkler., ADT burglar, fire protection. _ . oy RR 8 Png a a 6 Abt, RR 
rate 8.5c, 13c, 29.3c. Free switching; 27-car ca (2) 26 W. Virginia Ave. 60,000 sq P ne 8 H vam 
ae = eg 4 ¢ar, truck docks; water dock, const. yalim. 9 " wb sym.; “hor RR siding 


8 cars; truck plat., 10 
SERVICES: v z a Bonded; office, display, Y 
Leoat, long dleldnes SERVICE’ FEATURES—Pool car da, 





































*fumigating, 










exhibit space; pool car distr. olen 3 itchi 
truck service, hvy. & Igt.; 82 trucks. Ay ear ogy 
REPRESENTED BY: Interlake Terms., Inc., N. Y. 16. REPRESENTED BY_ cre Chain, of yg 


MEMBER: AWA and OD&W 
PHILADELPHIA, PA. 


Merchants’ Warehouse Co. 
Established 1886 
Malcolm A. Buckey # 10 Chestnut Street 
Vice President Tel.—LOmbard 3-8070 


FACILITIES—8 Units; sidings PRR and Phila. Belt 
Line; sheltered truck platforms; pool 









MEMPHIS, TENN. 


Poston Warehouses, Inc. 
Established 1895 P. O. Box 2562 
W. H. Dearing * 671 S. Main St. 


President Telephone—8-5134 


FACILITIES—90,000 sq. ft.; mill-brick-concrete const. 
Sprinkler sys.; A. D. T.; Watchmen. Ins. rate, 





Incorporated 










11.7c. Sidings on |. C. and St. L. S. W. Sys. 

we gg pen I Papo _- free switching. Sheltered Motor Platform. ' 
. SERVICE FEATURES—Bonded privately. Pool car 

U. S. Customs bonded. distr. Local cartage, P. U. & D. service. Storage, 





MEMBER—A.W.A. 













billing and collections. Office space. 


DALLAS, TEX. 
The Dallas Transfer & Terminal 


Warehouse Company, Inc. 


2nd Unit Santa Fe Bldg. * Established 1875 


—— aoe sq. ft. Fireproof construction. 
7. Sprinkler system. Watchman. Santa Fe 

tiding. Free switching. Downtown location. 

side motor and rail docks. Low insurance rate. 


SERVICE FEATURES—State bonded. Merchandise 
and household goods storage, office and display 
space. Pool car distribution. Cartage service. 


REPRESENTED BY—American Chain of Whses. 
MEMBER—A.W.A., N.F.W.A., S.W.W.&T.A. 


DALLAS, TEX. 


Interstate-Trinity Warehouse Co. 












PHILADELPHIA, PENNA. 
Pennsylvania Warehousing 


and Safe Deposit Co. 


Edward W. Oescher * 303 Chestnut Street 
President Tel. LOmbard 3-3893 


a a pis. modern warehouses—1,000,000 
free and bonded storage space. Rail and 
hway facilities. Special equipment for handling 
cult commodities. One- to 10-ton trucks for 
re door delivery. Safety, economy, convenience, 
low-cost insurance. Write for details. 
REPS.: Geo. W. Perkins, 82 Beaver St., New York 5; 
J. W. Terreforte, ae Park Ave., New York 
Henry H. Becker, 53 W. Jackson Blvd., Chicago 4 































_———————=PHILADELPHIA, PENNA. 
Terminal Warehouse Co. 









' Established 1913 Incorporated 
Established 1904 Incorporated R. E. Abernathy * 301 N. Market St. 
L. T. Howell * 81 Fairmount Ave.|| | President Tel.—RA-6155 
President (Tel.—Market 7-0160) || | FACILITIES—Prop. leased; 150,000 sq. ft. Fireprf. 
FACILITIES—(1) N. E. Cor. Front & Brown Sts., brick oul conc. const. oe Id. 300 Ibs. Sprink. Pvt. 
en ele A", Sac | | gerey. ADE, ig rae, gaa, Sy ALE 
const. prinkler sys., A.D.T., private watchmen. . 
(2) Eleven other units. Total—all facilities, 2,940,- SERVICE F EATURES— State bonded. Pool car. Stge. 
000 sq. ft. Ins. rates as low as 4c. Sidings on|||9"¢ Office space for lease. Cartage serv., 21 
Penna. and Reading RRs.. free switching. trucks. Complete mdse. serv. and traffic super. 






Daily receipts and ship. reports. Monthly invent. 
REPRESENTED BY—Allied Distribution, 
MEMBER—A. W. A.; National Furn. Whse. Assn. 


HOUSTON, TEXAS 


Houston Freight Service, Inc. 


2121 Congress Ave. 
James H. Hall, Telephone 
President ATwood 0469 
3 warehouses adjacent and convenient to busi- 


ness district—served bad G.C.S.F., MOP, F.W. & 
D.C. and C.R.I. & P. 


SERVICES—Customs and Dept. of Agric. BAI 
bonded. Pool car. distr. Motor freight term.—own 
and operate trucks for city & suburban by tvs 
MEMBER—Distrib. Service, Inc.; A. W. A.; Pa.W.A. 


















PROVIDENCE, R. I 
Terminal Warehouse Co. of R.1., ING. 
Established 1912 


Charles M. Reeves * 
Treasurer 





Houston 2, Texas 






Incorporated 


69 Tingley Street 
Tel.—GAspee 1-5223 



















FACILITIES—100,000 sq. ft., fireproof, brick, Dry 34 unit modern, properly maintained delivery 
Pipe Sprinkler system, ADT watchman; ins. 12c; fleet. : 
siding N.Y.N.H. & H. RR., 10 cars. Sheltered Specialized Pool Car Distribution and warehouse 






services. Cooler storage for perishables. 
Refrigerated truck delivery service in Houston and 
to Houston Gulf Coast trade territory. 


motor platform, 5 trucks. 


SERVICE FEATURES—U.S. Customs Bonded; pool 
car distribution; company operated cartage service. 


MEMBER—American Chain of Warehouses, Inc. 
SIOUX FALLS, S. D. 






















HOUSTON, TEX. 


Mouston Terminal Whse. & Cold Storage Co, 









Wilson Storage and Transfer Company] || £stoblished 1926 Incorporated 
a 701 N. San Jacinto St. Tel.—Preston 7151 

Established 1930 Incorporated | ||: a ciitiES—Dry Storage 270,000 sq. ft. Cold Stor 

R. M. Johnson * 110 No. Reed St. 900,000 cu. ft Reinf. Conc. joa, A.D.T. Watch. 






aes Div. De 10c. Cold Storage 2é6c. 
SERVICE FEATURES -Mdse. Custom Bonded, Air Con- 


Manager 


g Telephone—6543 
FACILITIES—100,000 sq. ft. 


Fireproof, reinforced 
























concrete const. S$ rink er sys.; private watchmen. 

Ins. rate, 26c. Siding on Chi. & N. W., free ditioned, and Cold Storage. Pool Car Distribution. 
switching. Adjacent Union Truck Depot. Local Cartage. Private arking Lot for Cust. and 
SERVICE FEATURES—State Bonded. Pool car dis-||| Tenants. COLD STGE. temp. range—20° to th 
tribution. Storage and office space for lease. Specializing in the storage of meats, poultry, 
WILSON FORWARDING CO. (owned and oper- fruits, nuts, quick frozen ds, and sea 









ated by us)—Features coordinated truck and rail 
mone ht service. Offices in Chgo., St. Louis, Minne- 
polis, Omaha, Sioux City, Huron and Rapid City. 






REPRESENTED BY—Am. Chain of Warehouses, Ine. 
MEMBER—A. iA AR.W., S.W.W.&T. Assn., 
sn. 









Hous. Whsemn’s 
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HOUSTON, TEX. MILWAUKEE, WIS. 













Patrick Transfer & Storage Co. 


Established 1900 
Fisher - Dorsey *D 1117 Vine St 
Tel.—Preston 0111 


Owne 
FACILITIES—() Municipal Dock 4, Turni Basin, 
~~ ft. Concrete const. Sprinkler sys.; 
A. D. T.; Watchman. _ Ins. rate, 8c. Siding cap. 72 
cars; free switch. Sheltered motor plat. Water 
Dock; rae 500 ft.; draft > ‘es (2) 117 Vine St.; 
stoncs® ft. Siding on S.P 
SERVICE FEATURES—Bonded: “a U. S. Customs 
. Pool car dist. Motor transport serv. Own- 
ers Lone Star Package Car Co., Houston Div. 
REPRESENTED BY—Associated Warehouses, Inc. 















OGDEN, UTAH 


Western Gateway Storage Co. 
Established 1927 
w 390 Exchange Place 


Tel.—Exchange 199 
Cold Storage 


G. A. Corey 


Manager 
FACILITIES—Dry Stge. 70,000 sq. ft. 
30,000 cu. ft. Brick-concrete const. Floor load, 
450 Ibs. ADT watchmen. ins. rate, 39c. Siding 
on Ogden Union Ry.; cap. 9 cars; free switching. 
Sheltered motor platform. Merchandise and cold 
storage warehousing in all branches. 

Operating field warehouses throughout the Inter- 
mountain West. 














RICHMOND, VA. 


Breeks Transfer & Storage Co., Inc, 


Established 1878 
C. Fair Brooks * 1224 W. Broad St. 
President Telephone—5-1731 
FACILITIES—(1) 1224 W. Broad St., fireproof; (2) 
North Bivd., slow burning; total floor space, 80, 
-. ft. hy F Ins. rate 42c. Sidings on 

& P.; cap. 13 cars; free switching. 

SeRvIce FEATURES—Pool car dist. Motor freight 
line serv. Va. and Eastern Seaboard cities. Con- 
tainer service. Space for lease. N.F.W.A.; So. W.A. 
REPRESENTED BY—Brooks Transportation Co. in 
New York, Philadelphia, Lynchburg. 
















ROANOKE, VA. 


Roanoke Public Warehouse 


Established 1926 
Clem D. Johnston w 369 W. Salem Ave. 


Operating Executive Telephone—6207 


FACILITIES—Mdse. Stg. 47,000 sq. ft.; Cold stg. 
20,000 cu. ft. Brick-mill const. Sprinkler sys.; fire 
dept. connection watchmen. Ins. rate .325. Sid- 
ing on Nor. & West., cap. 7 cars. Free switching. 
Sheltered Motor platform, cap. 35 trucks. 

SERVICE FEATURES—Pool car dist. Space for 
lease. Complete whsing & dist. serv. 
REPRESENTED BY—Am. Chn. of Whses.; Myfir. 
ASSOCIATIONS—Am. W. A., So. W. A. 


RICHMOND, VA. 
Virginia Bonded Warehouse 


and Transportation Co. 


1709 East Cary Street 
Storage space 160,000 square feet, completely 
modernized. Mechanized materials handling equip- 






















ment. 8-car siding Southern Railway. 8-truck 
platform. Pool car distribution. Lehigh cartage 
services. Sprinkler protected; ADT watchman 
controlled. 







OPERATED BY LEHIGH WAREHOUSE & 
TRANSPORTATION CO. 

NEWARK ¢ JERSEY CITY * BROOKLYN 

ELIZABETH * PORT NEWARK ¢ RICHMOND, 








VA. 









*D ATLAS STORAGE 


division of P & V—Atlas Industrial Center, 

Established 1927 
Telephone—Br 1-7282 647 W. Virginia St. 
FACILITIES—4 warehouses; 183,730 sq. ft., fire- 
proof and non-fireproof; floor load 300-1 ,000 Ibs.; 
ye ae syst, A.D.T.; watchmen. Ins. Rate from 
21.8c. Siding on CMSTP&P and C&NW, some joint 
tracks. Cap. 30 cars. — switching. ater 
Docks: Length, 454 and 950 ft.; draft, 20 ft. 
SERVICE FEATURES——Bonded; licensed; space for 
lease. Pool car dist. motor truck terminal. 
REPRESENTED BY—Distribution Service, Inc., Chi- 
cago, Tel. Superior 7-7180; New York Bowling 
Green 9-0986. 

























MILWAUKEE, WIS. 


126 N. JEFFERSON 
DALY ,8-5770 


T. L. HANSEN 
President 


SERVICE FEATURES: Bon- 
ded: U. S. Customs, 
State; Pool Car Dist.; 
Motor Truck Terminal; 
Cartage Service 


REPRESENTED BY: Ameri- 
can Chain of Warehouses, 
New York, Chicago 


STYRAGE CQ. 


WMALLWAUKEE 


FACILITIES; 19 Ware- 
houses; 6,000,000 cu. ft. 
Downtown, 1,000,000 cu. 
ft. North Side; 5 Acres 
Outside Storage; Floor 
Loads, 150-Unlimited; Ins. 
Rate, low; 62 Car side 
track on C. & N. W.- 
Reciprocal Switching; 
Water Dock Length 840 
ft. ~--* 22 ft. 






MILWAUKEE, WIS. 


National Warehouse Corp. 
531 S. Water St. 


Fireproof, concrete- 
steel const. Siding 
Cc. & N. W., 20 cars. 
State Bonded. Com- 
plete warehousing 
& distribut’n service. 
Sales Repre’ntative: 
Assoc. Whses. Inc. 
A Solid Block of 
Responsible 


Warehousing 








*D 



















Canadian Section 


The Canadian warehouses listed here 
have been subjected to the same careful 
investigation that assures listing of only 
those warehouses that are known for 
their integrity. They merit your complete 


confidence. 










MONTREAL, CANADA 


SLLAWRENCE WAREHOUSE I 


— Sonne AVENUE, WONTREAL, CANADA 

200,000 + ft. Fireproof 
sprinklere Ins. rate 
12VY2c. 8 car siding on 
C. P. Ry. Free switch. 
Services: Canad. Cust. 
Bonded. Pool car dist., 
cartage service. Import 
& Export, Traffic & Cus- 
toms Service. Sales: 
Frank J. Tully, 277 
Broadway, New York. 


Tel.—Worth 2-0428 






















FREIGHT TRANSPORTATION SELLING by 
ROY A. BURGESS, $3.50 


The first book on the specialized subject 
of selling freight services of all modes of 
carriers. The experienced will find this a 
stimulating review and others will be 
helped to sell more effectively. The Traf- 
fic Service Corp., 815 Washington Bldg., 
Washington 5, D. C. 





INDUSTRIAL TRAFFIC MANAGEMENT by 
G. LLOYD WILSON, $4.00 


Practical and authoritative information 
that you need to meet the every-day 
problems of traffic management. Widely 
used as college text, and gives basic in- 
formation for the beginner and a broader 
understanding for the professional. The 
Traffic Service Corp., 815 Washington 
Bldg., Washington 5, D. C. 


1.C.C. DOCKET— 


(Continued from page 87) 


April 21—New York, N.Y.—641 Washington 
St.—Jt. Bd. 3: 
MC-C-1214—Atlantic Transportation Co. vy. 
De Camp Bus Lines. 
April 21—Washington, D.C.—Examiner Sim- 
mons: 
I. & S. M-3946—Various Commodities—Pa. 
to N.J. & N.Y. 
April 22—Boston, Mass.—New P.O. Bldg.— 
Examiner Winson: 
MC-F-5104—Milton D. Ratner and Bernard 
A. Lopson—Control; Emery Transporta- 
tion Co.—Purchase (Portion)—Theodore 


M. Kranitz. 
April ican D.C.—Examiner Sim- 
mons 
I. & S. " M-3955—Cigarettes, Tobacco—N.C., 
to Minn. 


April 23—Boston, Mass.—New P.O. Bldg.— 
Examiner Winson: 

MC-F-5007—F. P. Maguire, et al.—Control; 
Knowles Vans, Inc.—Purchase—Dominic 
and Robert R. La Pointe. 

April 23—Chicago, I1l—U.S. Custom Hse. 
Bldg.—Examiner Clough: 

MC-F-5091—C. J. Neuendorf, et al.—Con- 
trol; Neuendorf Transportation Co.— 
Purchase—Robert L. Ashbaugh. 

April 23—Philadelphia, Pa.—U.S. Ct. Rms.— 
Examiner Riegner: 

I. & S. M-4112—Building Materials—A. 
Duie Pyle. 

April 23—Washington, D.C.—Examiner Sim- 
mons: 

I, & S. M-4076—Acid & Chemicals—Balti- 
more to N.Y. Points. 

April 23—Washington, D.C.—Examiner Cox: 

MC-F-5058 — Hilton G. Fowler — Control; 
Fowler & Williams, Inc.—Purchase (Por- 
tion)—John Richards. 

April 24—Cleveland, Ohio—Old P.O. Bldg.— 
Examiner Driscoll: 

I. & S. M-4110—Load Weight Restrictions 
—Central Territory. 

April 24—Lansing, Mich.—Olds Hotel—Ex- 
aminer Clough: 

MC-F-5123—Lewis W. and Crystal M. Tink- 
ham—Purchase—C. E. Kirksey Motor 
Freight, Inc.; Fred G. and Bernice E. 
Timmer—Control; Michigan Express, Inc. 
—Lease—Lewis W. and Crystal W. Tink- 
ham, 

April 24—New York, N.Y.—641 Washington 
St.—Examiner Riegner: 

I. & S. M-3825—Roofing and Building Ma- 
terials Conn. to N.J. 

I. & S. M-4061—Copper Perth 
Amboy to Hicksville, N.Y. 

April 24—Washington, D.C.—Examiner Sim- 
mons: 

I. & S. M-4101—Classification of Ladders 
in USS. 

April 25—Cleveland, Ohio—Old P.O. Bldg.— 
Examiner Driscoll: 

I. & S. M-4111—Brass, Bronze, 
Port Huron to Eastern Ports. 
. & §. M-4114—Coiled Steel—McDonald, 
Ohio to Fairless, Pa. 

April 25—Hartford, Conn.—U.S. Ct. Rms.— 
Examiner Winson: 

MC-F-5096—Rene R. Dupuis and Harry 
Phillips—Control; R. and H. Co.—Pur- 
chase (Portion)—Flying Eagle Whiteway 
Lines, Inc. (New Jersey Corp.) 


April 25—New York, N.Y.—641 Washington 
St.—Examiner Riegner: 
I. & S. M-4081—Fares—New York City and 
Hudson County, N.J. 
April 25—Washington, D.C.—Examiner Sim- 
mons: 

I. & S. M-4115—Machinery & Equipment— 
Va. & Eastern Points. 
April 28—Detroit, Mich—Fed. Bldg.—Ex- 

aminer Driscoll: 
MC-C-1337—Ford Motor Co. v. Standard 
Transportation Co. 
April 28—Detroit, Mich.—Fed. Bldg.—Jt. Bd. 
244 or Examiner Driscoll: 
MC-C-1337, Sub. 1—Ford Motor Co. Vv. 
Shirks Motor Express Corp., et al. 


April 28—New York, N.Y.—641 Washington 
St.—Examiner Clifford: 

MC-F-5077 —- Philip Hemingway — Control; 
Hemingway Bros. Interstate Trucking 
Co.— Control and Merger — Moshassuck 
Transportation Co. 

April 28—New York, N.Y.—641 Washington 
St.—Examiner Riegner: 

I. & S. M-4067—Soap—To Charlotte, N.C.— 
Benjamin Butkus. 

I. & S. M-4109—Tin Plate—Paterson, NJ.. 
to Malden, Mass. 

April 28—Seattle, Wash.—Fed. Off. Bldg.— 
Examiner Miller: 

MC-F-5039—Don C. Taylor and Martha ». 
Davis—Control; Martin Van Lines, I: 
—Merger—Martin Bros. Transportatic: n 
Co., Inc.; Purchase (Portion) Unicn 

Transfer Co. 
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CLASSIFIED ADVERTISING 


When answering ads please address as follows: Box —— Traffic World, 815 Washington 
Building, Washington 5, D. C. Rates: reader ads, $1.00 a line (approximately 5 words), 


minimum three lines. 


Display ads, $15.00 a column inch. 


Classified Advertisements Payable in Advance 














Help Wanted 


TRAFFIC MANAGER 


National Trade Association, central ter- 


ritory, seeks transportation executive 
with rate and classification experience, 
age 35-45; |.C.C. Practitioner or capable 
of passing “B’ examination. Appear- 
ances before carrier committees and bu- 


reaus; 1.C.C. hearings and miscellaneous 


traffic meetings required. Submit photo- 


graph and complete outline of education, 
experience and salary desired. Box 313. 


WANTED: MAN EXPERIENCED in freight 
rate divisions and accounting procedure. 
Permanent position and excellent opportu- 
nity. Shortline railroad in Southeast, Box 315. 


WANTED. MAN WITH experience in check- 
ing railroad and truck rates. Winona Traffic 
Bureau, Box 288, Winona, Minnesota. 


Situations Wanted 


INDUSTRIAL TRAFFIC MANAGER desires 
change. Rail, motor truck and industrial 
experience supplemented by academic train- 
ing. Experienced in commission and carrier 
bureau procedures. Registered practitioner. 
Available about June lst. Box 317. 


EXECUTIVE SALES MANAGER—20 yrs. exp. 
motor carrier and freight. Metropolitan New 
York area. Valuable following. National 
accounts. Resume available. Box 319. 


TRAFFIC AND WAREHOUSE man desires 
position in either of the above fields. 6 
years traffic experience, college man and 
graduate of recognized traffic school. Age 
30, married, and draft exempt. Box 318. 











For Sale 


CHICAGO TRUCK TERMINAL for sale or 
lease—whole or part. Newly constructed 
truck terminal will accommodate 60 trailers 
at dock. 55 foot dock dragline, crane, scale, 
perishable room,. garage, etc. Over 210,000 
square feet. Best location in city. Can be 
financed. Immediate occupancy. Box 311. 


FOR SALE ZIMMERMAN Portable Refriger- 
ator Container business, four patents, closed 
corporation. 1700 West 106th Street, Chicago, 
Beverly 8-3350. 


— 











A GLOSSARY OF TRAFFIC TERMS AND 
ABBREVIATIONS PREPARED by 
W. J. KNORST, 25 CENTS 


The Traffic Service Corporation, 815 
Washington 5, D. C. 


Washington Bldg., 











Educational Books or Courses 


WHEN DOES TITLE PASS. $6.50. This com- 
pletely new book covers the Passage of Title 
from Shipper to Consignee and explains who 
has the risk of loss or damage in Transporta- 
tion. It is written by Thomas G. Bugan, 
Attorney at Law, Chicago, Illinois. A recog- 
nized authority in the field of transporta- 
tion, as well as a widely known Tax At- 
torney, Mr. Bugan presents the facts and 
the law in non-technical, easy-to-under- 
stand language. This 515 page, cloth bound 
book contains 500 illustrative cases together 
with Definitions of F.O.B., Bailments, Prop- 
erty, Sales, Title and Others. Order your 
copy today on 15 days’ approval. If not 
completely satisfied your $6.50 refunded. 
Wm. C. Brown Company, publishers, 915 
Main Street, Dubuque, Iowa. 


I.C. PRACTITIONERS. The only practical 
authentic I.C. law course available by mail. 
Restricted to Attorneys, Practitioners or 
those qualified to prepare for practice. In- 
cludes Freight Forwarder Act. COLLEGE OF 
ADVANCED TRAFFIC, 404 State-Madison 
Bldg., 22 West Madison St., Chicago 2, Ill. 





CAPABLE TRAFFIC 
PERSONNEL 


Mr. Employer: Why not take advantage of 
the nationwide free placement service main- 
tained for our graduates? 


Listed in our files are qualified men and 
women for any type of position, including 
General Traffic Managers with many years of 
experience and training, as well as young, am- 
bitious, recent graduates who can be developed 
as understudies for positions of responsibility. 


Also included are specialists in many different 
phases of Traffic-Practitioners—Tariff Compilers 
—Solicitors—and Claim Agents—as well as men 
with varying degrees of experience in Rates— 
Routes—Transit—Demurrage—Storage — Claims — 
Classifications. In fact, any and all duties in a 
Traffic Department. 


Just drop a line outlining your needs to the 
nearest office: 


COLLEGE OF 
ADVANCED TRAFFIC 
22 W. Madison St. 
Chicago 2, Ill. 

615 Griswold Ave. 
Detroit 26, Mich. 


ACADEMY OF 
ADVANCED TRAFFIC 


253 Broadway 

New York 7, N.Y. 
1422 Chestnut St. 
Philadelphia, Pa. 


INDUSTRIAL TRAFFIC MANAGEMENT by 
G. LLOYD WILSON, $4.00 
Practical and authoritative 
that you need to meet the every-day 
problems of traffic management. Widely 


information 


used as college text, and gives basic in- 
formation for the beginner and a broader 
understanding for the professional. The 
Traffic Service Corp., 815 Washington 
Bldg., Washington 5, D. C. 


ee, ee eT 


April 28—Washington, D.C.—Examiner Sim- 
mons: 
I. & S. M-4121 — Liquor — Lawrenceburg, 
Ind., to South. 
April 28—Washington, D.C.—Oral Argument 
before Division 4: 
MC-F-4760—J. Newton Rayzor, et al.— 
Control — Commercial Petroleum and 


Transport Co. — Control — Commercial 
Carriers, Inc., and Commercial Barge 
Lines, Inc. 


MC-4779 — Commercial Petroleum and 
Transport Co.—Investigation of Control 


—Commercial Carriers, Inc., and Com- 
mercial Barge Lines, Inc. 
April 29—Chicago, Ill.—U.S. Custom Hse.— 
Examiner Driscoll: 
MC-C-1372—Sims Motor Transport Lines, 
Inc. v. Contractors Transit, Inc. 
April 29—New York, N.Y.—641 Washington 
St.—Examiner Clifford: 
MC-F-5088—Joseph Bassaro, et al.—Con- 
trol; New York Mid-Hudson Trans. Corp. 
—Purchase (Portion)—Hemingway Bros. 
Interstate Trucking Co. 
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STOPS IN 
TRANSIT 


The United-States has the most exten- 
sive and efficient transportation system 
in the world. With about 6 per cent of 
the population of the world, it has one- 
third of the railroad mileage, more than 
two-thirds of the passenger automobiles 
and more than one-half of all the motor 
trucks. Aggregating all these transpor- 
tation facilities, it can be safely esti- 
mated that the United States has more 
than half of the world’s transportation 
resources.—From the Illinois Central 
Magazine. 

* oe * 

At. about the time Spring was of- 
ficially announced, a Commission report 
authorized one of the nation’s railroads 
to give a “lunar” aspect to a trackside 
signal. 

ae a ao 

According to a recommended report 
in a motor carrier case, an examiner 
said: “The amount of the allowance 
given the shippers for pick-up and de- 
livery service was arrived at by means 
of a derailed cost analysis .. .” 

” * * 

Seeking restoration of exception rat- 
ings under which, prior to May 8, 1951, 
much of the furniture l.c.l. traffic had 
moved, the National Furniture Traffic 
Conference, Inc., told the Supreme Court 
of the United States that many discrimi- 
natory rate situations would exist if the 
classification ratings continued to apply 
to all I.c.l. shipments of furniture in Of- 
ficial Territory. The conference said 
there now arose situations of “the height 
of absurdity and unjust discrimination,” 
illustrated by the following: “An over- 
stuffed sofa is assigned a first-class rat- 
ing, whereas its matching counterpart, 
an overstuffed chair, must be charged 
one and three-fourths times such first- 
class rate, notwithstanding the fact that 
the two pieces have virtually the same 
density and value characteristics and ob- 
viously are identical in all transportation 
characteristics relating to movement and 
handling, since they almost invariably 
are sold and shipped in sets.” The Su- 
preme Court ruled against the confer- 
ence. 

a « ve 

“As a citizen I hope for and expect 
high standards of ethics in public offi- 
cials. I am not, however, one who be- 
lieves that this is accomplished by set- 
ting forth a so-called code of ethics. As 
I said some months ago, ‘any public of- 
ficial who needs to look up his code of 
ethics to find out what is proper for 
him to do is too innocent to be around 
Washington’.”—Secretary of Commerce 
Sawyer. 

% * Ss 

Defense Transport Administrator 
Knudson, describing progress in trans- 
portation “from handcart to airliner” in 
a speech at Salt Lake City, Utah, said: 
“Why I even have an undertaker friend 
who uses an airplane in his business. He 
should be called the last word in trans- 
portation.” 








TRAFFIC WORLD 


TRAFFIC DATES 


APRIL 


6-8 —Customer Relations Council, American 
Trucking Associations, Inc., Houston, Tex. 

16-17—Atlantic States Shippers Advisory Board, 
Roanoke, Va. 


16-17—Midwest Shippers Advisory Board, Chi- 
cago, Ill. 

23-24—Northwest Shippers Advisory Board, Min- 
neapolis, Minn. 

28-30—U.S. Chamber of Commerce (40th Annual 
Meeting), Washington, D.C. 

30 —Chain Store Traffic League, Cincinnati, O. 


MAY 


1-3. —Chain Store Traffic League, Cincinnati, O. 

3-4 —Delta Nu Alpha National Transportation 
Fraternity (spring meeting), Akron, O. 

4-8 —American Warehousemen’s Association, 
New Orleans, La. 

6-8  —Fourth Highway Transportation Congress 
(National Highway Users Conference), 
Washington, D.C. 

6-8 —Protective Section, Association of Ameri- 
can Railroads, Milwaukee, Wis. 

12-13—Irregular Route Common Carrier Con- 
ference, American Trucking Associations, 
Inc. (annual meeting), Cincinnati, O. 


12-14—American Railway Development Associa- 
tion, Chateau Frontenac, Quebec, Canada. 


12-16—Trucking Operations Forum, American 
Trucking Associations, Inc., Columbus, O. 

14-16—Freight Station Section, Association of 
American Railroads, Cincinnati, O. 

14-19—National Tank Truck Carriers, Inc. (4th 
annual mid-year meeting), Coronado, 
Calif. 

15-16—Oil & Gas Well Supply Traffic Associa- 
tion, St. Louis, Mo. 

22-23—Southwest Shippers Advisory Board, Fort 
Worth, Tex. 

22-23—Material Handling Institute, Inc., Chicago, 
ill. 

31 —National Freight Traffic Association (spring 
meeting), White Sulphur Springs, W.Va. 


JUNE 


1-4 —National Freight Traffic Association (spring 
meeting), White Sulphur Springs, W. Va. 
3-5 —Freight Claim Division, Association of 
American Railroads, New York, N.Y. 
11-13—Accounting Division, Association of Ameri- 
can Railroads, Detroit, Mich. 
17-18—Central Western Shippers Advisory Board, 
Zion National Park, Utah. 
20 —Pacific Northwest Advisory Board, Tacoma, 
Wash. 


Annual Dinner Dates of Traffic Clubs 


APRIL 


* —Junior Traffic Club of Richmond, Rich- 
mond, Va. 
8 —Industrial Traffic Managers’ Association 
of Seattle, Seattle, Wash. 
—Lawrence County Traffic Club of Pennsyl- 
vania, New Castle, Pa. 
—Kanawha Valley Transportation Club, 
Charleston, W.Va. 
—Capital District Traffic 
bany, N.Y. 
—Transportation 
Springfield, Ill. 
—Southern Wisconsin Traffic Club, Beloit, 
Wis. 
—Metropolitan Traffic Association of New 
York, Inc., New York, N.Y. 
—Fort Wayne Transportation Club, Fort 
Wayne, Ind. 


Association, Al- 


Club of Springfield, 


—Los Angeles Transportation Club, Long 
Beach, Calif. 
—Traffic Club of Miami Chamber of Com- 
merce, Miami, Fla. 
—Sarnia and District Traffic Club, Sarnia, 
Ontario. 
23 —Traffic Club of Norristown, Pa., Norris- 
town, Pa. 
24 —Oil City-Franklin Traffic Club, Franklin, 
Pa. 
24 —Columbus Transportation Club, Columbus, 
Ohio. 
28 —Marufacturers Association Traffic Club of 
Lancaster, Lancaster, Pa. 


MAY 


s —Women’s Traffic Club of New England, 
Boston, Mass. 


—Cincinnati Women’s Traffic Club, Cincin- 
nati, O. 


—Traffic Club of Akron, Akron, O. 
—Harrisburg Traffic Club, Harrisburg, Pa. 


—Women’s Traffic Club of Philadelphia, 
Philadelphia, Pa. 


—Women’s Traffic & Transportation Club of 
Seattle, Seattle, Wash. 


—Wyoming Valley Traffic Club, Wilkes- 
Barre, Pa. 


—Women’s Traffic & Transportation Club, 
Portland, Ore. 


—Western North Carolina Traffic 
Asheville, N.C. 


21 —Women’s Traffic Club of Lackawanna 
Valley, Scranton, Pa. 


21 —Traffic Club of Houston, Houston, Tex. 


26 —Women’s Traffic Club of Fort Worth, Fort 
Worth, Tex. 

28 —Women’s Traffic Club of Los Angeles, Los 
Angeles, Calif. 


28  —Transportation Club of Milwaukee, Mil- 
waukee, Wis. 


JUNE 


4 —Junior Traffic 
Louis, Mo. 


9 —Piedmont Traffic Club, Greenville, S.C. 


10 —Women’s Traffic Club of New York, Inc., 

New York, N.Y. 

—Women’s Traffic Club of Detroit, Detroit, 
Mich. 

—Women’s Traffic Club of Metropolitan St. 
Louis, St. Louis, Mo. 

—Central Penna. Traffic Club, Williamsport, 
Pa. 

—Traffic Club of Billings, Billings, Mont. 


Club, 


Club of St. Louis, St. 





merican 4 : OACKIE 
SM OUNTRIN 
XPRESS 


ronado, 


Associa- 


Here you see the P*l+*E Preventive Maintenance Pro- 
gram in action at the Denver General Shops. Line-haul 
tractors move down the service line for check-up 
and lubrication before taking to the road again. 
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TERMINALS IN 


| CHICAGO * ST. LOUIS * KANSAS CITY * WICHITA * DENVER * OGDEN * ELKO 
RENO * ELY * POCATELLO * SALT LAKE CITY * SAN FRANCISCO 
LOS ANGELES » SACRAMENTO * OAKLAND + STOCKTON 


Sales Office —Washington, D. C. 
GENERAL OFFICES: 299 ADELINE STREET, OAKLAND 20, CALIFORNIA 
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New Congressionals and Senator 
roll on TIMKEN bearings! 


HE PENNSYLVANIA RAILROAD has just 

put into service The Morning Congressional 
and The Afternoon Congressional between Wash- 
ington-New York and The Senator between 
Washington-New York-Boston. These completely 
modern trains are the last word in luxury for busy 
people traveling the famous Boston- New York-Wash- 
ington run. The Congressional, for example, has an all- 
drawing-room car—the first of its kind —containing 
seven spacious drawing rooms, each accommodating 
five people. 


All 64 cars, built by The Budd Company for these 
trains, use Timken® tapered roller bearings on 
the axles. Timken bearings cut starting resistance 88%, 


rete ® 


permit jolt-free starts and stops, cut maintenance costs, 
reduce lubrication bills. 


Today more than 6000 passenger cars, 7000 steam 
and diesel locomotives, 4000 freight cars and 3000 
heavy industrial cars roll 
on Timken tapered roller 
bearings. There’s no other 
bearing with so much to 
offer! No other bearing so 
fully proved! The Timken 
Roller Bearing Company, 
Canton 6, Ohio. Canadian 
plant: St. Thomas, Ontario. 
Cable address: “TIMROSCO”. 


Typical application of Timken 
bearings on passenger cars 
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